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Amon G. Carter, Esq., 
Fort Worth Star Telegram, 
Fort forth, Texas. 

Dear Amon: 

We are enclosing you copy 
of a letter we recently wrote to Senator 
Connally with reference to the tax proposals 
that ai~e now before the Comm1 ttee on Ways and 
Means. 

The shaping of this tax measure 
1s of vital importance to every Independent 
Operator, whose financing has been done through 
banking 1nst1tut1ons, thus causing all of hie 
11 invested" capital to in real1 ty be 11 borrowed 11 

capital on his Books. 

We are also enclosing a news 
item, setting forth Connally 1s views on the 
Excess Profits Tax measure, and 1t would be 
well for everyone that it aff ects, to write 
him a letter, so that he would be straight 
on the matter, as we do not believe he has 
yet realized the position in which the In
dependent operator would be placed 1f the 
measure became a law, in its present form. 

With kindest personal regards, 
I am 
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Connally Favors 
Excess Prof its 
Tax Increases 

Believes Invested 
Capital Should Be 
Basis of Computation 

Press Washington Bureau. 
WASHINGTON, May 23-Basic 

changes in the excess profits tax 
law to yield larger revenue out 
of profits on preparedness ex
penditures, are advocated by Sena
tor Tom Connally of Texas. 

Because . Chairman Pat Harri
son, Democrat of Mississippi, of 
the Senate Finance Committee is 
Ill, Sena tor Connally will be sec
ond in command in that commit
tee when it starts consideration of 
the new tax bill. 

Senator Connally indicated he 
would be willing to go nearly as 
far as the Treasury suggested in 
amending the excess profits tax 
law. The Treasury's recommenda
tions were made on Monday to the 
House Ways and Means Commit
tee by Assistant Secretary John 
L. Su.llivan. 

He urged the House committee 
to enact the excess profits tax 
law recommended to it last year, 
saying thi& would actually reach 
the profits being made by large 
corporation& on defense orders. 
Senator Connally w a s among 
those who last year helped in 
changing the Treasury's sugges
tion, so that corporate taxpayers 
could choose one of two ways to 
figure their excess profits, and the 
tax thereon. Under one method, 
the tax could be computed in re
lation to a company's invested 
capital; under the other, the tax 
was pegged to the company's aver
age earnings. 

Favors Investment Basis 
Senator Connally said he was 

willing now to do away with this 
choice, and added that he favored 
the invested capital plan, because 
he regarded it as more fair. But, 
at the same time, he wants to re
duce the amount a company may 
earn on its invested capital be
fore it starts paying excess profits 
taxes. 

It is regarded as likely that 
Senator 'Walter George, Democrat 
of Georgia, acting chairman of 
the Finance Committee during 
Senator Harrison's absence, will 
oppose the Treasury recommend
ation, just as he c)id last year. 

Ti me For Sacrifice 
Like Assistant Secretary Sul-

11\'an, Senator Connally said he 
was sure existing law does not 
reach far enough to tap actual ex
cess profits. This, he pointed out, 
is a time for sacrifice, and those 
making profits out of our defense 
expenditures must be. prepared to 
be taxed heavily. 

He is also prepared, he said, to 
levy heavy excise I taxes on lux
uries, and on such durable con
sumers goods as automobiles and 
refrigerators that compete with 
national defense production. He 
said, however, he probably would 
not support a tax of as high as 
20 per cent on autos, as suggested 
by Leon Henderson, head of the 

.Office of Price Administration 
and Civilian Supply. 

ODDITIES IN DRIVE 
CALGARY, Alta. - Items re-

. ceived here in the dominion-wide 
salvage campaign: the city chal
lenge cup for intermediate tennis; 
a polo stick (.but no horse); a 
brown woolly dog. 
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