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February <5, 1929,

Mr, Matt C. Brush,

imerican International Corp.,
120 Broadway,

New York “ity, W.Y.

Dear iatt:s

Following my conversation with you, lr,
Loucks called me up and I discussed the matter
with ¥r. Grosvener, I believe, Xollowing this
I had a meeting with Mr. A, Pg,ﬁarrott, President
end Controlles of the Texas Air Tramsport, Inc.,
and I enclose, herewith, a memorandum giving you
some idea of their preseat setup,

¥Mr. Barrett. sténes that inasmuch as the
new deal with the Gulf“ﬁ@aat Line is hardly undere
way it would be impractiadble et this time for him
to manke nn effort to work out a deal with Aviation
Inc.y or anyone else, lowever, he feels that the
ultimete outeom@ @f the aviation industry will be
e metter of consolidating a number ©f the larger
companies together, eliminating competition end
developing a ! General Motors Compony" of the airways
industry.

A \ Incidentally, they hove asked me to
serve ag # director on the new company which will
be called the Southern Adr Transport Compuny. I exe
plained to him that you had been nice enough to ask
me to serve as a director on the Avietion, Ince In-
cidentnlly, the City Benk has declared me in on the United
Aireraft ond Transport for $50,000.,00 worth of
stock, which of course was worth more then than
it was at the time I paid for it. Therefore having
my friends in the National City Bank in on this Company
and you and your assccistes, ss well as my acquaintance
with ¥r. Barrett and his associates would moke it
rather a difficult matter to line up on any particular
oney however I am naturelly willing to be guided by
your wishes in the matter,

My suggestion would be for you te outline
your picture of Aviation Inc., and I will transmit
this to lr. Barrett snd he, in turn, will discuss it
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with his associates and if they feel kindly

toward the propesition, I would try =nd arrange to
have Mr. Barrett come to New York sand I would go
with him and sse whet we could possibly work ocut
on the deal,

I was tickled to death to telk to you
and Mr. Johrnie Langaster tonight and hear of lir,
Connell's election es a director in the Texas &
Pacific Railway. ir. Yilliems waes king enough to

- offer me this directorship and I naturally appre~
ciated it snd know of nothing that I would have
rather accepted other than the fnet that being in
the newsprper business, I felt I could render more
assistance as an individual thyn { could as a di=
rector. I called up ¥r., Conneil gnd informed him
of the matter and he was delighteds Ve are carrying
the story in the morning on the front page of the
papery snd we sent an incuiry over our privete wire
to the YNew York Times ! ght nsking them 1o get
e story from you and Hr, ¥ancaster regerding the
appropriation for the new developments in Fort
Worths It is just damn fine end we nre =ll tickled
to death.

Awaif{ng your reply on the other matter
and with best wishys, I remain

Sincerely,



February 25, 1929,

Mr. Amon G. Carter,
Star Telegramn,
Fort Worth, Texas,

Dear Mr. Carter: Memorandum (Confidential)

Southern Air Transport, Inc., represents the merger
of the following companies:

Texas Air Transport, Inc. and its subsidiariesj Dixie
Motor Coach Corporation; Gulf Air Lines, Inc,

The financial audit certified by Peatl,\lMarwick &
Mitchell & Ce., shows the Southern Air-Transport, inc. on the
basis of these companies has had for the year ending December
31, 1928 the following financial statement:

Gross Revenues $894,699,74
Operating Expenses 523,745,116
Net Revenuesy before Depreciation $370,954,58
Depreciation 114,542.01
Net Revenues, after Depreciation $256,412,57

This represents $1.23 per-share earnings on the 300,000 shares
issued by the company before depreciation and 85¢ per share earn-
ings after /depreciation.

Texas Air Transport, Inc., owns and operates Contract
Air Mail Routes Nos. 21 ané 22 for the Post Office Department.
The contract Is.dated February 6, 1928 for four years. The con-
tract is for $2.89 per pound.

The Gulf Air Lines is the owner and operator of C. A. M,
Routes Nos. 23 and 29. Their contract being dated September 10,
1928 and having four years to run. The rate per pound is to be $1.00
on C. AM M, 23 and $1.75 on C. A, M, 29, CAM 23 and 29 join at
New Orleans, Route 23 running from Houston to New Orleans and
Route 29 from New Orleams via Mobile and Birmingham to Atlanta,
there connecting with the Pitcairn line into New York €ity.
Therefore, it may be seen that on mail originating in Housgton for
New York that the line receives $2.75 per pound.

Texas Air Transport lines 21 and 22 operate between Fort
Worth, Houston and Galveston; and Fort Worth, Austin, Waco San
Antonio and Laredo., The Federal Post Office Department has just
ordered both the Texas Air Transport and Gulf Air Lines to extend
the present lines to the City of Brownsville on the Mexican border
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and there to turn over United States mail to the Mexican line and
there to receive mail from the Mexican line going to p01nts in the
United States.

Dixie Motor Coach Corporation operates 1,200 miles of
bus lines in the States of Texas, Oklahoma dn Arkansas. It
operates the Texas lines under the Texas bus statutes., Under this
operation these lines hold a Certificate of Convenience and Nec-
essity which gives them the unrestricted right to operate these
bus lines without competition over these routes. A similar statute
is on the books ©f Oklahoma,

Texas &ir Transport has as its subsidiary, Texas Aeromo-
tive Corporation, which is the T. A, T. service organization, and
which is daily increasing its earnings. It holds such valuable
contracts as the exclusive state agencies for the sale and distri-
bution of the famous Wright engines and parts, Stremberg Carbure-
tors, A. C. Sparkplugs, Pioneer Instruments, etec. " In addition
thereto it holds the exclusive state. agency for the distribution
of all Curtiss manufactured aircraft and aircraft engines, includ-
ing the Curtiss-Robin and the Sikorsky Amphibean and also the
gxclusive state distribution for the Travel Air line, In addition
to the Texas agency, on a number of these lines, including the
ailrplane lines, they hold .the-agency\in several other Southwestern
states,

The T. A. T. Flying Service, Inc., a subsidiary, has
purchased twenty-five passenger airplanes to inaugurate in Texas
a complete air transporbtation set up and in addition holds a number
of very valuable-airport concessions,

Te/A., T, Flying Schools, Inc., operates flying schools at
Fort Worth, Dallas, San Antonio and Houston,

Sixteen of the twenty one members of the Board of
Directors have-been-chosen. Five invitations to the directorate
have not yet been accepted.,. Those aecepted are:

JAMES P. BUTLER
President, Canal Bank & Trust Co.,
New Orleans, La,

SIDNEY W. SOUERS
Executive Viece President,
Canal Bank & Trust Company,
New Orleans, Louisiana,

ELI T. WATSON
Watson, Williams & Co., New Orleans
Director, Curtiss Flying Service, Inc.,
Executive Viece President Gulf Air Lines Inc.,
Director, North American Aviation, Inc.
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Z. D. BONNER
Vice Ppesident, Cormercial National Bank,
San Antonio, Texas.

FRANK B, BLACK _
Attorney, Chicago, Ill.

E. P. SMITH
Capitalist, Chieago, Ill

JANMES C. WILLSON
of James C, Willson & So., Louisville;
President National Aviation Corporation
Director Transcontiental Air Transport, Inec.,
Curtiss Aeroplane Export Corporation;
North American Aviation, Ineey

J. CHEEVER COWDIN
Viece President Blair & Co., Inc., Director
Transcontinentals Air Transport, Inc.,
National Aviation Corporation; Douglas
Aireraft Co.,, Inec,', North American Aviation,
Inc.

C. 0. YOAKUM
President General becurltles Corporation
Birmingham, Ala.

PAUELHENDERSON
Vice President ‘and General Manager
National Air Transport, Inc., Vice President
Transgontinental Air Transport, Inc.

CHARLES S4 /JONES
President, Curtiss Flying oerv1c=, Ine,,
Director, Curtl s Aeroplane & Motor Co., Inc.,
liember, Technical Cormittce of Transcontinen-
tal Air Transport, Inc.

J. ROBERT NEAL
Vice President, Second National Bank

Houstoh, Texas.

W. T. CARTER, JR
Capitalist, Houston, Texas.

WALTER BEACH
. President, Travel Air Manufacturing Company,
Wichita, Kansas,
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A, P, BARRETT
President, Texas Air Transport, Inc,
T, A. T, Flying Service, Inc., Dixie
Motor Coach Corp., Chaimman of the
Board of Directors of: General Water
Works and Electric Corp., Texas -
Louisiana Power Co., Texas-New lMexico
Power Co., American Bank & Trust Co.,
Fort Worth.

TOM HARDIN

Vice President and General Manager
Texas Air Transport, Inc., Fort Worth,

Sincerely,




