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Dear hlatt: 

FORT WORTH . TEXAS 

Following my convoree.ti<m, -. ·ith you. , Mr , 
Louck& ettlled :me up and l dise u.s ed the matter 
wit.h Mr. Groevener, I b6l i eve • . ~ollowi ng t his 
I hud a meeting with Mr . A. P_ . ktr ett • President 
{'Ind Controll.e.r of the 'l'.'exs.1 Air t•~ s port, Inc . , 
a nd l enclose, herewi th, a rnemorandurn giving you 
1c.ome idea of t heir present setup. 

Mr .• Barrett {i j es t hat i nasmuch as: t hu 
new deal wi.t h t he Gulf Qoaet 1..,1.ne is bard.l.y under• 
way it would be tmpra.otfi ·le at t hi ij time for- hi m 
t o tnak e an e ffort to work out a. deal with AYi FLti,m 
Inc ., or anyone e l ue . However, he .fet1Jl.s that t e 
ultimate (mt c: f th01 aviation lnctustry will be 
a nratter of ie-o.nso idating· a numbet ·bf the larger 
companies togetne • eliminating competit ion and 
developing a t! General Motors CQl r' llY" ot t he a il"\Vaya 
industry. 

:tncidenta.lly • they huve asked me to 
se rve a di r aot or on t he new company which wil l 
be calla the South~rn Air' Trans port Company . I ex• 
plained to hi m tha t you had br.Hm riice enough to ask 
me to aerve e,a. a dir ect or on the . viation , lnc1 ♦ In .. 
oident ally , the City Bank hae decla red me in on t he United 
Aii·cre.rt und Tr aneport for $50 ,000. 00 wr th of 
stock , whi ch of course was wortb more than t han 
i t was at t ho time I pa id for it . Thel"e f ore ha vi ng 
my f riends i n t he Nationa l. City f!Rnk i n on t hia Compa ny 
c.nd you ri,nd your aeeoch itee, ae :wel l as my acquaint ance 
with Mr . Barrett and his associa.te,s would mnke it 
rather a di ffic ult matter t0 line up on any pa1+t icul a 1· 
one J howeve r I !:tni nat urally willing t o be guided by 
your wishes i n the ~ttter. 

Uy irnggeat io.n would be for you t o outline 
your pi cture of avit:ttion lne . , a nd I 11ill transmit 
this t o Mr . Barrett and he, :in tt.u:n , will discuss i t 
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wit h his e.seocie.te, and it they feel kindl 
towa rd t he proposition, l VIOuld try end arrange to 
have t r . Barrett ,:ome to New York and l woul d go 
with him a nd oee trhe.t we could poallibly work eut 
on t he doal . 

I was tickled to death to t alk to you 
and Mr . Johnnie Lan;a·itter tonight and hoa r c,f Mr . 
Connellf • election as e. diroctor in t he 'I'e,xas & 
Pacific ilway. Mr . Williams was kine enough to 
ofter me thi s directorship .and I naturally app re• 
eio.ted it m:;d know or nothine t hat I would have 
rat her accepted other t han the ! s ot t hat being i n 
the newapn per business, X felt : could ronder more 
auistance as an individua l thti.n could as a di • 
r e ctor. I collod up Mr . C<mne-l .,.. d informed him 
of the mattet and he ~us delighted . We a. re ca rrying 
t. e story in the morning on the front page of the 
pafer, end we sent a n inquiry over our private 'Wi re 
to the Hew York Ti mea )'1~t a sking them to get 
a st or y f r om you o.n d .,. • ancaster regarding t he 
appropriat i°"n tor the develo p.mente !n Fort 
\:orth . It is no n.nd we ure Rll tickled 
to de~th . 

on the other matter 
nd wi th bast 

Sincerely , 

AGG . KD 



Mr. Amon G. Carter , 
Star Telegram, 
Fort Worth, Te~as . 

Dear Mr. Carter: 

February 25, 1929 . 

Memorandum (Confide ntial ) 

Southern Air Transport , Inc ., represents t he merger 
of t he f ollowing compan i es : 

Texas Air Transport , Inc . and its sub sidiaries ; Dixie 
Motor Coach Corporation ; Gulf Ai r Lines, Inc . 

The financial audit certified by Peat, W1arwick &, 
Mitche.11 & Co., shows t he Southe r n Ai r Transport, Inc . on the 
basis of these companies has had for t he year ending December 
31, 1928 the following financial statement : 

Gross Revenues 
Operating Expenses 

$894 , 69 9.74 
523 ,745 . 16 

Net Revenues , before Depreciation 
Depreciation 

Ne t Revenues , after Depreciation 

$370 , 954.58 
114,542 . 01 

$256,412.57 

This represents $1 . 23 per share earnings on the 300 , 000 shares 
issued by the company befor e depreciation and 85¢ per share earn
ings after depre c iation . 

Texas Air Trans port , Inc ., owns and operates Contrac t 
_ir Mail Route s No s . 21 ane 22 for the Post Office Department_ 
The contract i s date d February 6 , 1928 for four years . The con
tract is for $2. 89 per pound . 

The Gulf Air Lines is t he owner and operator of C. A. M. 
Routes Nos. 23 and 29 . Their contract being dated September 10 , 
1928 and havi ng four years to run . The rate per pound is to be $1.00 
on C. A~ M. 23 and $1 . 75 on C. A. M. 29 . CAM 23 and 29 join at 
New Orleans , Route 23 running from Houston to New Orleans and 
Rout e 29 from New Orleans via Mobile and Birmingham to Atlanta, 
there connecting with the Pitcairn line into New York City . 
Therefore , it may be seen that on mail originating in Houqton for 
New York that the line receives $2 . 75 per pound . 

Texas ir Transport line s 21 and 22 operate be tween Far t 
Worth , Houston and Galveston ; and Fort Worth , .Austin , Waco San 

ntonio and Laredo . The Federal Post Of fic e Department has jus t 
ordered both the Texas Air Transport and Gulf _ ir Lines to ext end 
the present lines to t he City of Brownsvi l le on the Mexican bor der 
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and there to turn over Unit ed States ma i l t o t he Mexican line and 
there t o re ceive mail from t he Mexican line goi ng to point s in the 
Uni ted St ates . 

. Di x i e Mot 9r Coa ch Corporation ope rates 1 , 200 miles of 
bus lines in the States of Texas , Oklahoma dn Arkansas . It 
operates t he Texas , lines under the Texas bus statutes . Under this 
oper ation t he se lines ho l d a Cert i ficate of Conven i ence and Nec
essity which gives t hem t he unre stricted right t o operate t hese 
bus lines wi t hout competiti on over these routes . A s i milar sta tute 
i s on the o~ok om' Oklahoma . 

Texas:M.r Transport ha s as its sub s i diary , Texas .Aeromo
tive Cor pora tion , wh ich i s the T. A, T. service or ganization, and 
which i s daily i nc reasing its earning s . It h9ldB euch valuable 
contra cts as t he exclusive state agencies for the sale a nd distri
bution of t he f amous Wright engines and parts, Stromberg Ca rbure
tors , A. C. Sparkplugs , Pioneer Instrune n ts , etc. In addi t i on 
t hereto i t holds t he exclu sive state a gency f or t he distribu t ion 
of all Curtiss manufact ured aircraft and aircraft engines , includ
ing t he Curti s s - Rob i n and t he Sikor sky .Amphibean and also the 
exclusive state distribution for t he Tr avel Air line . In add ition 
to the Texas agency, on a number of thes e lines , includ ing the 
airplane lines , they hol d t he agency i n severa l othe r Southwestern 
sta t es . 

The T. A. T. Flyi ng Servi ce , Inc., a s ubsidiary, has 
purchased t wenty- five pass enger a i rplane s t o i naugur ate i n Texas 
a complete air t ransp ortat i on set up a nd in addi t i on holds a nuraber 
of very va l uable ai rport concessions . 

T. A. T. Flying Schools, Inc ., opera tes flyi ng schools a t 
Fo r t Worth , Dallas , _San Antonio and Hou ston . 

Si x t een of the twenty one members of t he Board of 
Directors have ·been chosen . Five invitat i ons t o the directorate 
have not vet been accept ed . Those aecepted are: 

J" AMB:S P . BUTLER 
Pres i dent, Canal Bank & Trust Co ., 
New Orleans, La . 

SI DNEY W. SOUERS 
Executive Vice Pr esi den t, 
Canal Ban k & Trust Company , 
New Orlean s , Lou i s i ana . 

ELI T. W TSON 
Wat son , Williams & Co . , New Or leans 
Di rector, Curti ss Fl ying Servi ce , I nc ., 
Exe cut ive Vice Presi dent Gulf Air Lines I nc . , 
Director, North .American Aviat ion , I nc. 
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Z . D. BONNER 
Vice Pnesident, Cor:nnerci al Nati onal Bank, 

" San Antonio, Texas . 

FRANK B. BLACK 
Attorne y , Chicago, I ll . 

E. P. SMITH 
Cap italist, Chicago , I ll 

JMIBS C. WILLSON 
of James C. Willson & So ., Loui sville ; 
President National Avi a t i on Corpora t ion 
Director Transcontiental Air Transport, Inc ., 
Curti s s Aeroplane Expor t Corpor ation; 
Nort h American Aviation , Inc., 

J . CHEEVER COWTIIN 
Vi ce Pr es i dent Blair & Co ., Inc ., Director 
Transcontinental Air Transport, Inc ., 
Nat ional Aviation Corporation ; Douglas 
Aircraft Co ., Inc., North Ameri can Aviation , 
Inc . 

C. O. YOAKTThi 
Preside nt General Secur i ties Corporation 
Eirmingham, Ala. 

PAUL HENDERSON 
Vice Presiden t and General Mana ger 
National Air Transport , Inc., Vice President 
Transpontinental Air Transpor t , Inc. 

CHARLES S . JONES 
Pre s ident , Curtiss Flying Service , Inc ., 
Director , Curti ss Aeroplane & Motor Co ., I nc., 
Member, Technical Commit t ee of Transcontinen
tal Air Transport , Inc • 

J . ROBERT J\lEAL 
Vice President ·; Se cond National Bank 
Houstoh, Texas . 

W. T. CARTER , JR 
Capital ist, Hou ston , Texas . 

WALTER BEACH 
President, Travel Air Manufacturing Company, 
Wichita , Kansas. 
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A. P . BARRE'I'I' 
President, Texas Air Transport , Inc . 
T. A. T. Flying Ser vice, Inc ., Dixi e 
Motor Coach Corp ., Chainnan of the 
Board of Directors of : General Water 

orks a nd El ectri c Corp . , Texas -
Loui siana Power Co ., Texas - New Mexico 
Power Co., .Amer i can Bank & Trust Co., 
For t Worth. 

TOM F RD IN 
Vice Pres i dent and Gener al :tanager 
Texas Air Transpor t , Inc . , Fort Worth . 

Si ncerely, f~ . · 
SIIJ.~ ,EVANS 


