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Ml", c. n:. 83:1.1 th.,, fx;es1dent 
American A1t!>l1ne,s ,. Inc. 
!µ348 t1~st 651"tl Jt.roet 
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I wn writing in r~ply to yOtll' lette:v of' S~ptember 12, 111 
\Vhieb :,ou et•te that in th minds oi' 1ome of your d1.recto:rs a 
que tion has arisen as to the prop~iety and ar.:bJ1tSab1.l5.t;r of re­
tainil\'1,' a:e ~Jeneral Coun ~ 1 ot Am~riean Airlines,. Inc . the same 
l.aw t .. il"ttl whi·oh no~ renrescnt:.tJ The .A.viation Co1-.r>ol"R1t.lon in a similar 
capacity, It is my ui d.tl)rsta..11.ding that t1,1s queat:lon has come up 
:n.ot oeeau.ae of' any or1 tieism o.i. tho ~ervioe :t•e·n.de1 .. Gc:l or oi.' the 
goner&l qualifioati<,na of our fl.rm to iertV"e your co:mpM.y in s 'legal 
capaei ty 1, but , !Plely beea:u.sei 'flh& A.-v"i ;;i.t:'Lon Gori:)01,,s:t:' on 1 s. 'the holder 
of suhf.ft. · tinl. e.mountc of tbe oonvo1 .. t1ble debonturee of Amo:r1o4'1 
Ai:rllnee ., In:<., ,• wh1ell debentures if converted would ci~\fa Th& 
Aviation corpo1 .. t1t1on ,~rt r.11 gbt. be considered f'notual control of 
the outstanding ea..pital ntook ot yo111 .. coznpflll1 '1 

Since some oi' your d1Neto:Ps h4VG bl'ou.6ht up this quoeti◊n, 
I am e?7 glad indeed thct yuu ha\H:1 docide<J to lay it upon the 
table .for diieus-sion at the next taeel'.ing o.:;: O'UJ:~ di.reetors, to be 
held on Ootobelt" 4.1 and !i\$~,u:,me that pl'.'iOX' to the moating 1 t wow.ti 
be in orde?' :f'o~ ma to giqe ym1 lt1 th1~ lotter ray ovr vi.ews on the 
subjeota re.fetit-ed to . 

In the :f'l~~t place , I woultl 1·"'1r,.) to lMtke it entit>ely clear 
that !f I l)el:teved tha.r ~ wore the ali,ehtes t uonf'l1ct of intel'•est 
bet,reen our :repres(a11tatio:n of '.rho '\Vie.tion Corporation and the 
Airlil1es, I w·,nld. be; t'l-·H, i".tr~t to direct a:ttantio:n no t1,1s ¢on£11c.t 
of intei"eot e.rJil to e;l:'t:nir:u::tte the ~a...111.e 1 eit .. :1-er by g:!.Vinr; u.p one or 
the otuor retain£i .. 5 . .f' sue!1 cori.fl1ot ot inter<.ni·t soomod gonetial and 
continuous , or in tho na.sG o;: any local or• incidental co1'll"'liet , 
by a-ue;r;o.;:;t~ ng ·that na t;o ,n1.eh p~rtieulril\ eub,jcots the d:!.I•octo:i:»s 
of' both c-un"Poratlona :vecei ve independent 1 }gal cowiuel. and dvico. 
!t ta,, hoi:eve1", needle~a f' :r~ mo to suy that J,n. my opinion l.!I..U botween 
1Jthc Atrililt1on Co~rrn1-.~tio11 anfi Jhnox•io.nn • irlli-ies , Ina." such eonfli-ct 
of ixttal"~f.!lt does 1ot-: prt11-.1e~1tly exiat . Bot;h a!S a orecl1 tor and pol"•· 
ha.pa ao o. potential stoakhol\Jor or J\.Jner-ltmn Airllues , In.c ., T11e 
Jwia.tion oorpo'Y'a.tion has eveJ?y l'l"llil.son to look fo!'tW~l?d to the sue ... 
eoss and p!'osper5. ty ot tha .1Urline. • ru.1d uo conce1vablo rans on to 
s ek its injury or destruction. I ru:.1 Counsel .for• a.nd also a atoek• 
holder of l1oth co11.1pan1ea and, in fact , pe:x-so:nally bklV'o a mu.eh l a.xiger 
inves:t-me,nt: in Arn.eriean Airlines , Ino • than :t:n 'i'h:.c Avie.tion Oo:PpO• 
ration,. but can assu:re you that our• ad:vico ·to the of.t1.c.er~ and 
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dirt:JQtors 0£ th~ Airlines 1~ not intlu.eneed or modified in $.ll!f 
ws.1 by personal into:r:ostt1 or by the faet that e als.o r epr esent 
The A-o-tation Corporut1on, and th~t in rep~$Senting rour e My 
we have, ~nd shall al.ways retain, the , ame .ftliV o.ttl i t.ude no 
obJeetive except to sel."ve th.e :tnt ex-e .t.;. of your ~omr,e.n.y to the 
fulles t extent (Jf o'U.l'· abil i t y . 

Be lng 1n alrn,u,t daily contact l'lith .$ome of the 1n~mberD of 
ou:i:- leee.l $ta.ff, you e.l°(;J inti .. tely fn.trl.liar -with the wo1~k which 
we do., 00~1e11ing a v•f!:iry wida ratlC:;e of $peo1&lit,{l;)d v:ork in the 
field of ai~ law a~ a. 1~ l~g:.t1lation and, ae you know there til.J?e 
t ro :member~ oi..' oul" sta:tr ~lr11i:,at co11t1nuoualy ense.ged n t bis 
"ftO!:k wL.1.cb t:1.t'feets P..,mor-iean t irlines , Inc, ,. alone a:i.1d doss not in 
any way concern. The Artutio:n Ocn?po1.1ation, Thi~ kind of ep.eci.al ... 
iz a W014!t l:1$13 been. handled by ~ fil"ill: 1'¢:r yo'tll' CO?Ups.ny and it 
pred esao~ for ove1 .. six y-~lll'$ l st p&st . As a ~s$ult of tl:ii, 
our <:n,•ganl~tation has aeqttired. out$tru1cU.ng e:xpeztienee with air !aw 
and a.111 l gislati ,i, a.z.1 w~ll afi ;1,. gttnernl kl1owlodgo or yen:!..?' bi;u!K1• 
:neas ~.rhieh is !m.peJrt nt to na in. oui~ wo1~k :t .. or yout~ cor11pany and 
ls t,"' gtea.t value to ~'Une~icun t,..i .t-l.i:r101 .. ., I c . l kno\1 Qf no place 
whei,1•e thia e.,:,-..pe1-..1enoe ee.n be auplioated., 

I ould not w:l$h to clone t hio lott 'tit; how&Vor trl.thout 
pointing out truat vlhil~ there :i..1ow exisrt.a in otu~ log;,J 1~<.;1lation­
mhlps r.i.o confl ict oi.' interest betveo-n The A.vlation Corporation and 
the .Airlines , th re 1.s one pr.,srd.bilt.t;r that .1.luoh conflict of inter• 
est might some day develop:, i!,_, 1·01• 0:xa.:, ivlo$ Alrle.t"ican 1'ii ... li:ne$:, 
Inc! were comtHillJ.ed to deia~t in the payr.lk1nt f' its obl1gntiorut 
to The Av:t~t.!Um Corpo~atitni and the ~~att~r oorporation 'then aought 
to collt';let and enfoPce auch hll '~ationa . Suel a oon:t:tn.,;.,:onEJJ tll nm 
ext1;- mel7 ra:10A.;e sud :mozJt 1.u.1.llfa:)ly to develop , hut 1£ sa.n1a- did 
9¢ot.1.r ., rq firm;:. on acuoun-t of our relationahip to both cmupaniell, 
,,ould aot directly i"m.,. neither•" but inniat that each e,omptmy ht11.ra 
the aihrioe of' !ndG:pendcnt; couni.rnl ,, wh1!13 1·etaintne fOX" otuz-::ielven1 
a 11.eutrf.ll po.eitiou in -r;hieh we nd.ght be able to oorm.on1.ze iln1 dit­
.rex-ance or ot:·1nion. 

I lolow o~ no oth,;J." eo:nf'li. et o,t> :;.nte:vost vr.hich mght a!'!s , 
bu·:;; if' tlma in tbe opinion of yow d1rootora :J!:iou.ld a.J?:1ae lt t arr, 
f'l1t1.U:~ ti::i1e1 r a11:-1ure 'Y'()"J. t:h~t th-'Jf are al-mtys at l:ttt1ry to seouN' 
the dvioe of' btdepe:nde1'lt counsel \'11th w".i:ioin I ~wo•J..1d be glad to ce-
01,ernte., If at ru:r:, tinr.,, you :feel th.at you could beat be repre.-
so ted 1n waollington oi11 t)lsew-:i:rn.1:-0 ill reapeet ~o purtieular problems 
l;y othe1~ oou,no-el , I am :5Ut•e you 1-:now tn~ w~ll enough to kn.ow tl,..at 
thcve ouJ.d not bfl the ~.:lgh<test objection on rtrf :pa.rt. Fl"ankl 7 
apeo.ldl'..g1 hi?:wevev.,, :t do not v.rish to aee my fi~rn lose \;he tunorleau 
fl·1t·l1n~@ butin<1t.us. L1ke you, ,ve have to s01ne $xto:nt pioi1ee:red in 
t. s work. It ta re.setnati:ng and inte:tlf)Sting, ruid ,ve ~e juat ,.u 
proud oi' oul" $mall part h1 the -:J.pbtU.lding of' 1'u7ler1ean Airlines, 
Inc.. as you az-e ot tbe eo:nap:teuous b1.1s 1nesl:l s-u.oceas wh1oh the 
co:rnpan, has aehieveti undel:i your ma,m1ge>me.n:t . We hav~ ~ as I have 
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tated, tri~d to build an organization t o ser ve your- noed.s, and 
bali ve .'!J have so ,coo s fnlly It ould be something ot 
an de .. e'rv ht\}'.tdah1p to some o.f our peroonnel if this or gani~ ... 
tion wer allowed to di in egrate no , , A0 rou know• the l e al 
wor of · C1r1oan A1I'l1ne •Inc. has not up to this time been 
hiChly remunerative to 'm'/f. firm, and I know you :reali$H3 tw.t the 
conti-a=7 ha~ been th ea .. Q, but, lik others who h ve , e?tt,~d 

orican A1 linaa in ·the pioneer tage of 1t devolopm(mt, 
have t.,1,:;en intever.1t . J :not .,,o 1 ~ch in ?ho.t could be got .t'.',n ut o 
tho compnn now· a in the opportunit7 to pert1e1pnt in whet we 
.felt to ba its ~osul"ed future gx,o,vth rod d<"tV lopment~ If wo were 
to lose t :1e busirietH3 now,, while fxsankJ.!" 1 t o d not ca.uao us any 

1reat monttar,y loss, it 'O\"l be · blo to om: pwca ... ,_, and pride 
a.rte:r so many yea.l's f .ssoc1s. tion · • ld pionee1tlng otak in connec ... 
ti n with the e01.1ipe.. • A(i y :now iron e 'eent ccnversat on ! 
hnd with yo , if ~rou hot.tld. deo:lde to mov(j you.r otf1.ce elr;iew· er • 
v N> 01 tir<Dly p:r·ep~.,_•ed to s· ab .:lsh ofi'1 e in ti new loei. tlon 
o that we can continue t e ve o; ou to ~ t · dvant- , • 

VTith ymw pet.. aion., I would be glad to & 1.1 copies of 
this lottor to the direct r of l'"OU 11 Ccai.P~t prio" to the next 
m.oet. ng . I ~m leav ng toriight ~ror Ctllifor. n but aho ld you 
isb to eat in toue 1th r...e; a mcs~nr~ to y ec~ try will im­

m.,qolately 'l"'O oh me. 

RB-P-TR 
(Signed) R. s . Pruit t 


