
TELEPHONE 

HAV EM EYER 6 ·8800 

AMERICAN AIRLINES, INC . 
NEW YORK MUNICIPAL AIRPORT 

NEW YORK, N. Y. 

August 16, 1940 

Mr. Amon G. Carter 
Ft. Worth Star Telegram 
Ft. Worth. Texas 

Dear Mr. Carter: 

Attached hereto is a copy of the 
Consolidated Balance Sheet of American Airlines , Inc . 
and subsidiary companies at July 31 , 1940. Also, a 
Comparative Statement of Profit and Loss for the month 
of July, 1939, and 1940, also for the seven months 
ended July, 1939, and 1940 . 

Very truly yours , 

Vice and Treasurer 

I 

CABL E ADDR E S S 

" AMA I R " 



CONFIDENTIAL 
e&£11 i'i...,_IN 

AMERIO~ A!f!L_~.~-~.i JiiG~~lQ_SUY§IDIAB,LQOMPAN!E§ 

QqNSO~IDA«:!~~~CE §HEE,I 

iJltJ.:_31:_i2kQ_ 

CURREl,fT ASSETS: 
Assets 

~'-IIIUlillll;lll:l!CQ -WIii 

Cash 
United States Treasury notes 
Accounts receivable -

United States Government 
Departments 

Other airline companies at'ld 
a gen ts ... , · tz•af:f io and exprca s 
balances, etco 

Amount due from volume travel 
plan subscribers 1'.n. e:tcess 
ot deposits 

Other trade 

!$es: Reserve tor doubtful 
aocoun·ts 

Inventories~ parts a.mi supplies 
valued at the lower of cost 
or market 

Indebtedness of employee~ 
Total current assets 

SPECIAL FUN.OS: 
Cash ... 

Deposit®d in connection wi•th 
lsea.se agreement 

Deposited to apply ag~inst 
purchase price of airplanes 

FI.YING EQUIPMENT O AT COST $9,303 ~ 889026 

28)000000 

200 !i ooo *co 

Lass: Reserve for obsolescence 
and depreciation -3w~.,,,..!i~..1'.Qi 5,J34~317o2l 

LAJID 11 BUILDING·S AND OTHER EQUIPMENT, 
AT COST 
leas: Reserv~ for depreoiaticn 

MISCELLANEOUS PHYSICAL PROPERTY NOT 
IN USE, AT ESTIUATED REALIZABLE VALUE 

DEFERRED CHARGES: 
Prepaid ronts and insurance 
Other deterred charges 

$3,606 ~ 956. 1li. 
-l.,Jk!t~ 2,123,818.54 



_ L ia b ilt1 e e 
CURRENT LIABI LI TI ES: 

Accounts payabl e am accrued expenses 
Liability f or airplanes delivered 
Accrued int erest 
Accrued social seouri t y taxes 
Accrued miscellaneous Federal, State 

awl l ocal taxes 
Provision for F'ed@ral income taxes 
Liability for deposits on air t r avel 

plana 
Total current, 11ab1li ties 

DEB "N'l'UB.ES : 
Five year 4½~ convertible debentures, 

duo July 1, 1941 

RESERVE FOR CONTINGENCIES 

CAPITAL STOCK: 
Authorized e 1 9000,000 shares par valt 

$10 per share 

Issued ~ 361,234 shares 

Ro4arved for conversion of five 
year~ debentures (oonvorsion 
pr1oe ·112050 per share) s:har 200,102 

Reserved for axeroise ot options 
by officers and supervisory 
personnel 

StrnPLUS: 
Pai d..,in surplus 

Earned surplus 
Balru1ce December 31 0 

1939 
Net profit for seven 

months ert.ded July 31 1 
19~-t) 

shar 
shar 
~ 
~ 

$1, 370, 647.50 

2,so1 ,27SoOO 
82 0000e00 

.. ,.,....,.. ;a ' ...... ·-



Comparative Statement of Profit and Loss ·-
Mon'i,h of Ju1y i l 9i.i0; Month of July, 19:39, Seven Months 
~.A~L.~l.Llh...1.5!~-q __ ~TJ&-~!l..l1Qr.Jdtf!...!~qec!,__~::L. . .1+-1-12J.2. 

OPERATING REVENUE 
Paesenger 
Mail 
Express 
Excess baggage 
Grouna transportation 
Othtu .. 

Total opera ting reveni1e 

OPERATING EXPENSES (Exclu,dve of depreciation) 
Flying= Maintenance 

Overhaul 
Flying personnel 
Fuel and oil 
Insurance 
Damage to aircraft 
Other 

Total flying expenaes 
Gro1md .,, Salarls s 

Ground transportation 
Other ground expen8ee 

Sales 
Advertising 
Publicity 

To't,al ground ®Xj?anass 

General and administrative 
Total other expenaes 

TOTi-.L OPERATING EXPENSES (Exclusive of depreciation) 
TOTAL INCOME (Before depreciation) 
OTHER INCOME 

OTHER DEDUCTIONS 
Interest 
Social eacur1ty taxes 
Provision f or expense of move to New York 

Municipal Airport 
M:lacellaneous 

PROVISION FOR OBSOLESCENCE l\ND DEPRECIATION 
NET PROFIT BEFORE PROVISION FOR FEDERAL INCOME 'l1AXES 
PROVIS I ON F'OR FEDERAL INCOME TAXES 
N:ET PROFIT 

REVENUE MILES FLOWN 
REVENl.iE PASSli:N'GERS CARTI '.[ED 



Pfor.ri;,h Mont,h Sevsficm.',he Serven Months 
c~t of E~d Ended 

_,1 :t!,l'i! _l51bQ.. ....... Julv 19-:,9 . ..,i~l 1~2.~0- .. ,},,B.l;Y,.31 a. ~~;L &nn1r<&•-.,.,,s:a',,)d...,. ~~ 

$1 ~ 517. 3liJ3 ,.83 $1 t,0051986 .. 12 $ 80 ;,8911-,.64 $.5r;.344,66l c Sl 
32u..~ 233 0 71 313 , 5~:1 39 2;, Q,26Gl 79 2i074~ 2l.4,o81 
it.6,9?5 ,,94 31t125-,'19 ~p910c 71 220~465»55 
140172.0lJ,. l0 9!80e5l :,828 ... 02 53e7~8o88 

1 08J}L95 1, s; ,.o, Lpl 71030 8.;3 7o'J5 
___ ,_1 ~~ ~=--~-ri..t..Q£~i rcl:6H ~26fo~O 

$L9J:<~?!t>l 2.~ .l.iJ9.,.~~.Q_ - ~.,,o YJll;~;w;~:§: 

133i819s84 77~125<>72 ~ p386 048 
3'1 r,915058 t3t475.,59 , 016 .. 1 .. , 

239 1 'l4c 21.t. 1 5~89 >o76 1ll86o47 196 , ~-:86 ~ .S6 137,829 oO~. l 9 D 128 .,6.3 
4.2 p 196 .,J+-1. 32, 020,!125 ,12,a2J 

1 t,Li-l 7 o 79 ·240099 ~491 o4-£t 
~16,208..,08 ___J9.~~d ti}ff $ __ _1,~~ ~a~. ::I;: 2''(~ 
2 2;1 7,.30 17 i,303"94- l,~e2.5.5q74 

l 318a89 2,o002o62 l~foi ~3~~8 ::rlt~~70 . L .. 1 ~ -~ - ---~-·ti ~- ~ ~-l .. l o2b ?"""S idfi ~~.,,, 0 

13 {101004-2 930343':94 (>v5 oJO 
8t11296o'f'j 72,4.5~.,07 .e;497,, 7 

,92;J .. 05 8;82;,oll fo03.9o41 
~ .dl1 -~'2)-ij ~iir-~o $~0 ~,,Ot_ .--£..~lt..i,B.:+- ~m-
$1~ti~M-· ..9.6~~2 -~-)~ -... 93P 7 'S' -- 39'8 00;,9 o'31: 2,li~~o 

6~260 ... 1 _ 2:-m<ll d 063.,~ $:~m ~ ::fil![~~tl =~~ 
12:il58a4D lJ;692oS3 3,768034 95pll9 o22 
22,9li.3o08 17,567074 ~,638 .. 70 ll.3 11 084.18 

- 20v000c00 "" 80 9 000 000 
___,_7n°~2&l --g2 16 1 .. 81 :::±ffi~ ~21207& ~ 

$, 1~22 - · 2J. .. _ 11.~li~ ol ~ 
45,Jc'IS1,,30 313,99or,17 2,~.~os.13 1, 390Dl 8olg 
J_~ 110 22Jo81 ~~~~ ~~8 -"r-~~.,-~ lpril'fo 5 99a 3 o B' $ 2 p O 2 20.3, 6.,3 

_6..9~ tt~qs>oo ~ .. oOOoOO - 4~000Qg 1 26 ..il. 000 • 00 
~:~~ $:JJ_~~t[~:fg $=~£~ $:~~ 

2,4'76,;4-68 l 11 7q.l v6tt 1?.kl,198 10,053 !) 405 
840961 51t)51. 8 fl01+5 26.5 p140 


