CONFIDENTIAL

AMERICAN AIRLINES, INC.
CONSOLIDATED BALANCE SHEET
AND
COMPARATIVE STATEMENT OF PROFIT AND LOSS

MONTH OF OCTOBER 1940



" LIABILITIES:

& nts payable and accerued sxpenees

Accrued interest

Accerued dividends -~ preferred stock

Acerued soclal security taxes-

Acerued wiscellaneous Federal, State and
locel taxes

Provision for Federal income taxes

Chottel morigage notes, installments due
within one year

Liability for deposites en air travel plans

Total current liabilitles

DEAENTURES:
Five year L% convertible debentures,
due July 1, 1941

TONG TIERII DEBT:
2%4 Chattel mortcam notes due
quarterly to July 27, 1945 $2,137;500,00
Lesz installments due within one year 450,

CAPITAL STOCK:

Freforred stock = 50,000 shares $4.25 cumulative
convertible of no par valus sold to wnderwrlters
under agreement dated October 283, 1940-issued
Novembor I, 1940 ,

Common stock =
Authorizged - 1,000,000 sheres par value $10 por shere
Iogued - 368,43 shares
Reserved for conversion of five

year L% daebentures (conversion

price $12.50 per share) chares 199,906
Heserved for exorolse of options

by officers and supervisory

per sormel shares _ 6;660
shares 205;55@

SURPLUS:
Paid-in surplus $1,426,647.50

Earned surplus :
Balenoce as of December 31, 1939% § 381,182,857
Hot profit for ten months : .

ended October 31, 16L0O _1,866,7.8,68 1,485,566,11

#Due to the requirements of the Ce.A.A.; $38,000 representing
capital stock expense, incurred in connectlion with the sale
of 50,000 shares ecf capital stock on December 1l., 1939,
waa transferred from Pald-in Surplus to Earned Surpluss
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5,100,000,00
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$15,976.079.79
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AMERICAN ATRIINUS, TNC, AND SUBSI

ARY COMPANIES

CONSOLIDATED BALAL I _SHEET

OCTOBER 31, 190

CURRENT ASSETS:
Cash
United States Treasury noles
Receivable from the underwriters of
50,000 shares $4.25 cvmulative con-
vertib!e praferred stock o? no par
value ~ paid on Nevember L . 1°LO
Accounts receivable =
United States Government Depariments
Other airline companies and agenie -
traffic and express balances, etos
Amount due from volume travel plan
subseribers in execess of deposits
Cther trade

lesse: Resorve for doubiful accounts

inventories - parts and supplies valued
at the lower of cost or market
Indc¢btedness of employses
Total current assets

SPECIAL FUNDS:
Cash «

Deposited in comnection with lease
agreement
Deposlited to apply against purchase
price of airplanas
Depcsited in escrow = Chasge lNational
Bank, New York

FLYING EQUIPMENT, AT COST
Loss: Reserve for obsolescence and
depreciation

LAND, BUILDINGS AND OTHER EQUIPMENT,
AT COST
Less: Reserve for depreclaticn

MISCELLANEOUS PHYSICAL FROPERTY NOT IN
USE, AT ESTIMATED REALIZABLE VALUE

DEFERRED CHARGES:
Prepaid rents,; insurance, etc.
Other deforred charges
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Ten lonths
Ended

October 31, 190
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Ten lMonths
Ended

October 31, 1939
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CONFIDENTIAL

AMERICAN AIRLINES, INC, AND SUBSIDIARY COMPANIES

Comperative Statement of Profit and loss -
Month of October;, 19[.0, Month of October 1939, Ten Months
Ended October 31, 1940 and Ten Months Ended Octobsr 31, 1929

OPERATING REVENUE
Pasgenger
Mail
Express
Excess baggage
Ground transportation
Other
Total operating revenus
OPERATING EXPENSES (Exciusive of depreciation)
Flying - Maintenance
Overhaul
Flying persomnel
Fuel and oill
Insurance
Damare to alreraft
Other
Total flying expences
Ground - Salariles
Ground transportation
Other ground expenses
Total ground expenses
Sales
Advertising
Publicity '
General and administrative
Total other expenses
TOTAL OPERATING EXPENSES (Exclusive of depreciation)
TOTAL INCOME (Before depreciation)
Other income

OTHER DEDUCTIONS
Interest
Social security taxes
Provision for expense of move to New York Municipal Alrport
Migceoellaneous

FROVISION FOR OBSOLESCENCE AND DEPRECIATION

NET PROFIT BEFORE PROVISION FOR FEDERAL INCOME TAXES
PROVISION FOR FEDERAL INCCUE TAXES

NET PROFIT

REVENUE MILES FLOWN
REVENUE FASSENGERS CARRIED



