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ASSETS
CURRENT ASSEYS 3
Cegh on hend and demand deposits
U, S, and Caradian CQovernmoent Bonds
(epproxinatoly market)
U, S, Tax {nvings Notes « Series C - at oost
Agocunts rogeivable -
U, S, Gorermment
For tho transportation of air mail
For peavices performed at oost under war oontracts
Lesg: Advance payments received

Por air travel, eto,
Adr travel plen asubsoribers
Other airlines vcnpanies and agents « traffic
and expross balances
Othor tradw accounts
Indebtodness of smployoss

Less: Recerve for deubtful accounts reccivable
Inventories - parts and suppliss (note 1)
Totel Current Aspets

INVESTUENTS AND SPECIAL FUNDS:

Investment in and edvances to whollyowned snbsidinry
not oongolidated « a% ocost less rescrve of
$13,096.51 for operating loss to December 31, 1943

Miscellenoous investments in cenneotion with
operations

Speoial cash deposits

FLIGHT EQUIRMENT, AT COST
less: Reverve for obsolescenos oapd deprociation

g LAND, BUILDINGS AND OTHER EQUIPMENT, AT COS?T
‘ Less: Roserve for dopresiation

NON~OPERATING PROPERTY AND EQUIFMENT, AT ESTIMATED
REALIZABLE VALUE

LONG TERM OPERATING PROPERTY PREP.YLENTS, LESS AL’!ORTIZATIO%

DEPERBED CHARGES :
Prepaid rents and insurance
i Othor deferred charges

TENTATIVE «» SUBJECT TO AUDIT AND ADJUSTMENIS

1 9306 a7°5056
767:652.93

1,978,349.12

585,628,7h

0853,741.38
155,002.61

BALANCE I¥ ZPECIAL ADVANCE PAYMENT AGLO'UHT«:OVERNMEEW CONTRACTS

$ 489,157,96
24,230,16
6

0526,565,
Ve

%59&b743099
~22078,6801,18

$ 5ho045.29
e £8s72030

Page #1

$ 993623959;71$

%1239366::25
50026,000,00

8,699,738,77
78 &

279993,363,2

1,356,953

578,928,12

1,368, 545,00

2,902,059,51

26,320.00
522,283,52

122,517.43

1333&51533?5@81

TGS, S IO NI WL S
Mlmw GECENE Tt pengrweny

LIABILITIES, CAPIPAL STOCK AND SURPLUS

CURRENT LIABILITIES:
Ascounts payable
Other airline compenies « traffic Yelenccs p’ya.ble
Air travel plan subsoribers? deposits
Dividends deolared on preferred stesk
Agorued saleries and weges
Provision for Fedoral income taxes (note 2)

Other acorued taxcs
Other ascorued lisbilities
: Total Current Liabilities

LIABILITY FOR AW/LNCE PAYMENTS OF GOVERNMENT CONTRACT OPERATIONS
IHDEBTEDHESS TO WHOLLY-CWHED SUBSIDIARY NOT CONSOLIDATED

- UNEARNED TRANSPORTATION REVERUE

RESERVE FOR TRANSITION TO PEACETIME OFERATIONS |

- CAPITAL STOCK

Proferrod atook =
Authorized = 100,000 shares witheut par value
Issued end outstanding -« 50,000 shares of

$h .25 Cumnlative Convertible Treferred Stook
(preforence on liguidation - $100 per share
plus acorued dividends) :

Comnon stook - |
Authorized - 1,000,000 shores por velue $.L0 per share
Issued and outsturnding - 574,848
Reserved for escnversion of $.2% Cumulwi.ve

Convertible Preferred Steck (Vasie comversion ratio -
1 3/7 skares of commen shook for sach share of
preferred stock) 71,429 sheres

SURPLUS
Pojd-fn surplus
Earned surplus
Balance at Decenber 3%, 1942
Het profit for the year ended
Dacenmber 31, 1943

& 5,293?781,08
3,192:968,71
Bo186,749,79

$ 212,506.93

less: Dividends peid or declored
on proferred stoock
Common stook

CONTINGENT LIABILITIES (Kote L)

$1.,9842,682,50

$ 1,790,702,21
1,966,052,06
2,702,716.20

53,126.74
689,162.25

30545.442,16
349,100, 34

' 208620, 52
41,40h,9 :
1,358,93
51,557.38
104 403,60
1,7505000,00

56100,000,00

5,748,480,00

2, 272000 .
*S*’""gzmu@ 599'3' bt 11a 970586 9935&.9653.36

'33 95159375»81

M B UV LR K15 Hiy
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CONPIDENTIA | Pege 2

OPERATING REVENUE:
Pasoenger
¥ il
Exproes
Qther

OPERATING BXPENSES: (Note 3)

Flying operations

Ground operations

¥aintonance and repairs

Proviscion for obsolescence of inventories (Mote 1)
Passenger servieco

Traffio and salen

Adverticing and publicity

Retirement Bencfit Plan end other employw wolfare
Sooial seourity taxes

Gomoral and administrative

Provision for obsolescenoo and dopreciation of property and equipmm (Not.e l)

OTHER INCOLIE:

Profit om sale and retiremont of property end equipnent
Intereat, oash discounts on purchases, ete,

DEDUCTICNS FROM INCOIE:s

Provision for operating loss of whollyuowne& aubsidtary and ooneoudated
Speoinl provision for deubtful acoounts receimable
-Other

HEY PROFIT BEFCRZ EXTRAORDINARY INCGME AND PROVISION POR
FEDERAL, IRCCME TAXES

EXTRAORDINARY INCOME-Exoess of prooeeds over book value of flight oquipment
sold et the diveotion of the U, 8, Covernment

HET PROFIT BEFORE PROVISIOR FOR FEDERAL INCOUE TAXES

PROVISION FOR FEDERAL INCOMB TAXES

FPROVISION FOR RESERVE FOR TRANSITICH TO FEACTTIME OPERATIONS

NET PROPIT CARRIED TO SURPLUS

REVENUE MILES FLOUN
BEVERUE PASSERGER MILES FLOWH
REVENUE PASSEECERS CARRIED

Deoanbor 31,
Y% I

@30356 0327.31
k886,389 .1
2052‘3.561.96

L, 016

$ 5,010.981,77
bo61sT,226,46
3,681,03.)00?

882,401 063

2 0785907 3696
1,124,504 1.2h
407,209.34
305,012,16

19932.817953‘

s 3,339.19

$  35.614.8
30,000,00

(1)

1

$ 8,542,968,72

$ 8¢u42,93§.71'
IM?M'? 80?1

435,913,741

788,990

AMERICAN AIRLINES, INC. AND CONSOLIDATED SUBSIDIARY COMP

" CONSOLIDATED STATEMENT OF SRl

Your Bded

i

Gents Fer Decamvor 31, Cents Per
Reve Mila loh2 Bev, Mile
88,5 $21951209?9¢67 73
© 18,5 3,266,825,22 11.7

98 1.,728,086050 ©° = 6.2
A} B2, 172 gé:z > )
19,2 §26,982,00,06 97,0
1869 : $ 5301932320-98 1&00
1706 lr 30&85;'&37@76 1,7
1.0 36309 50L06,08 11,9
- 2&}2*8100?6 ; 99
9 § ' 1&?815?'&25@542 691
10,6 24603,087,28 el
o3 954,656,718 302
1.5 B6,706,28 1.
1.2 292,492,862 1,1
T3 1,237,805,60 boly
a6 12098,16 i .ué.»%
B7.3 68.,632,08 7048
21 Pl s
- $ ’:21 +130,50 -
i" (3 -ﬁmﬂa’g w&&
otk
bl Mﬁm&ﬁsﬁl At
B TR W 20:5
el $ 49,711.35 0@
al : 16030‘)0@00 g?{,
; Sdenemee. 0
-l RPN P LY ml-.&nf.’.
5240 § 5,123,868.63 195
2,0 6,,6@1 fxshsﬁ | 8347
1 25.2,602000200 2
lgéz yaggﬁla?}j&a?ﬁ 13.8
WIAS .Lég& 7,38 150
- 27,808,521
LOR 4,298,900

869,531

Y Sy o~

=i roa




AMERICAN AIRLINES, INC. AND CONSOLIDATED SUBSIDIARY COMPANIES

CONSOLIDATED STATEMENT OF SURPLUS

FOR THE YEARS ENDED DECEMBER 31, 1943 AND 10u2

TENTATIVE - SUBJECT TO AUDIT AND ADJUSTMENT

Page #3

Year Ended
December 31, December 31,
‘ 1943 . 1942
PAID-IN SURPLUS
Balance at beginning of year _ $1°932,‘582,50‘ $1,942,682.50
~ Balance at end of yeé.r ' vﬂ,91¥2,632=‘50 $1ggu2!682.2
BEARNED SURPLUS
Balance a$ beginning of year $5,293,781.08 $2,516,845.36
Add e
Net profit for year ; 3,192,968, 71 3,851, 714,38
$8,186,749.79  $6,368,559. T4
Deduct:
Dividends declared -
On Preferred Stock ($4. 25 per’ ghere in {0
1943 and 1942) $ 212,506.93 $ 212,506.66
on Common Stock ($1.50 per share in 1943 ' :
and 1942 : 862,272.00 862,272,00
$1,074, 778.93  $1,074,778.66
Balance at end of year : $7,411,970,86 35.293.781.,08




&

Page Y

NOTES TO FINANCIAL STATEMENTS
NOTE 1: ’

Effective Januvary 1, 1943 the Civil Aeronautics Board ordered that spare parts

appliceble to specific types of flying equipment be transferred from "Inventories -

Parts and Supplies" to "Flight Zquipment", The reserve spplicable thereto of
$485,621.52 at December 31, 1942 was likewlse trenafsrred to 'Reserve fay. Obs ‘
solescence and Deprecistion".

Provision for the obsolescence of, 'spare parts in the amount of $65,628.96 for

~the year 1943 1s carried in "Depreciation - ¥light Bauipment" while similar

provision in the amount of $242,810,76 for the year 1942 was carried in "Equip-
ment Maintenance - Indireect",

Other parts and supplies remaining in eurrent sssets have been valued at the
lower of cost (determined on the first in or first oub basis) or market.

NOTE 2:

No provision has been made for Federal Excess Profits Tax as no 1lability there-
for is believed to exigt. The Company’s tax returns for 1941 and prior years
have been reviewed and accepted with minor sdjustments by ‘the Internal Revenue
Bureau, while the Company's 1iability for Federal taxes for the years 1943 and
1942 are subject to the Buresu's review of the tax returns filed for such years.

NOTE 3

The costs of performing services under war contracts have been charged direct to
the Government and others for whom work was performed and are not included in
operating expenses. The Company belleves such costs have been charged to the
Government in accordance with the provisions of the contracts. A4s a result of
review and renegotiation by the War Department of charges for the year 1942, no
changes have been made in charges to the Government for that year.

NOTE 4

There are various suits and elaims pending againet the Company arising in the .
‘ordinary course of its business which, it ig believed, will not result in any
material loss or expense to the Compeny,

NUTE 5:

Under the employees' Retirement Benefit Plan the Company intends, but doed nob

guarantee, to purchase annuities in respect of past service rendered by emlayees

prior to December 31, 1941, Expenses include peyments of $225,000.00 in each of

the years 1943 and 1942 and $175,000.00 in the year 1941, for the purchase of such

annuities and the estimated remaining gross cost thereof, if purchased at Decem-
ber 31, 1943, would have amounted to approximately $800,000,00, which amount will
be substantially reduced by enployee severances prilor to retirement. The eurrent
cost of the Plan for service rendered subsequent to December 31, 1941 is being

pald in part by employees and in part by the Company.
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NOYE 6:

Fixed assets at December 3, 1943 include spproximately $980,000.00 {after
deduct lon of ressrve for depreciation) located in and used in aoperations withe

in the Republic of Mexico. Net current gssets in forelen countries are not
substantial in amount. :

NOTE 1o

The accompanying financial

gtatements include in congolldation all of the Company's
subsldlaries except Sky Ch

efs, Inc., a wholly=owned aubgidiary ‘which commenced alr-
Part restaurant and airline catering operations in 1942, The aseets and operations
of this subsidlary are not materisl in relation ta those of the Company. The
Compny has made provision for the subsidiaryls operating loss to December 31, 1943
by a charge to Profit and lLoss of $14,096.51,
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BVS home..d S
: . For the Period zed
Twelve ~_ September 8, 19k2
Months Ended Cente Per : ~ to ' Cents Per 00
December 31, 1943 Rev, Mile . December 31, 1942 Rev, Mile B
$1,139,751. %0 2 f $161,105.,27 35,4 145
3.387.1 o2 @ 1,217.47 3 on
b5, 615, 40 3.0 5 1,653.82 A
19,787.49 1.3 ; 2,102.51 U o8
21,411, 60 1.4 | 2 =
$1,229,983.30 _€0.1 g $166,079.07 36.5 gg
$ 312,798.49 20,3 | $ 94,387.10 20.8 e
109,168.32 f:1 32,420.75 1.1
28,614, 57 1.9 ‘ 13, 752.16 3,0 o
§ 150,561, 38 9.5 | #140,560.01 30.9 o
214,903.91 14.0 i 69, 9kh., 32 15.4 %0
15,677.86 1.0 : 1,359.76 o3 30
70,322.41 4.6 ; 23,926,149 5.3
93,834,99 6.1 y 18,362.68 4.0 9
131,858, 21 8.6 0 19,158.93 b.2 '
65, 588, T4 b3 L 25,870,695 Bl 5
130,197.34 8.5 ; 6l, 704, 26 pRI) o
115,582, 66 1.5 . _ 22,9k 84" 5.0 0
$1,288,547.50 83,9 $386,681.94 _85.0
R T i 0
$ 58,564.20 3.8 $220, 602,67 4g.5 0
11,065.29 1 11,071.06 o E
$ 69,629.43 4.5 $231,673.93 50.9
LR T -l AEL 2 ot :
1,536,917 455,079 ;
20,602,197 2,587.575 &
21,531 2,823




AMERICAN AIRLINES, INC,

.STATEMENT OF FROFIT AND 1L0SS ON ROUTE F.A.M. 26

FORT WORTH-DALLAS--MEXICO CITY-EL PASQ-MEXICO CITY

FOR THE MONTHS OF DECEMBER 1943, DECEMBER 19Up

AND THE YEAR ENDED DECEMBER 31, 1943

AND THE PERIOD SEFTEMBER &, 1942 TO DECEMBER 31, 1942

OPERATING REVEWUE:
Passenger
Nail
Express
Excess baggage
Qther

Total Operating Revenue

OPERATING EXPENSES:
Flying operations
Flight =quipment maintenance = dirsct
Depreciation ~ flight eguipment
Total Flying Expenses
Ground operations
Ground equipment maintensnce = direct
Bguipment maintenance - indirect
Pagsenger service
Traffic and sales
Advertising and publicity
General and sdministrative
Deprecliation - propsriy and equipment

Total Operating Expenses

HET OPERATING INCOME

- DEDUCTIONS FROM GROSS INCOME

NET PROPIT OR LULE
REVENUE MILES FLOWN
BBVENUE PASSENGER MILES FLOWH

HEVENUE PASSENGERS CARRIED

December 1943

Page 6

$ 91,980.51
260.66

u? 5)429 87
1,526.11

4 495,03
$102, 805.18

$ 26,586.15

10,813.11

6,327.90

$ 31,071.36
23,895.32
3,1405,99
8,0U8,09
7.925.19
15,194,37
8,018.36
28,850.78
35,082, 78

$161, 492,24

$ 58,687.06
3,366.39
$ 62,052,145

115, 107
1,636,521
1,588

December 1942

$ 52,54%5,83
306,66
866.75
1,011,46

- $ 5%4,730.70

$ 24, 742,91
1,233.30

7, 848,80

$ 35,825.01
17,.855.67
wi3.97

4. 878.18
6,050.59
8,313.95
8,949, 54
19,708, 36
9,652,37

$ 57.006.9%
764,52

$ ,‘:’;u??la]“!é ;

123,230
890, 304
963

’ ; AVEPICAN AIRLTYES, ING
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sen authoriszed by the mansgement
e on Jenuary 19, 194 and whiek

Statement of capitel expenditures which have b

since the last mseting of the B ¢
are ha»awi th FETTR S | ##AS: - " :Oar? ‘Ol Direcso

;
b
' . For the Period "
Twelve . September 8, 19M2
Months Ended Cente Fer - to ' Cents Per
December 31, 1943 Hev, Mile December 31, 1942 Rev, Mile
$1.139,751.40 4.2 $161,105,27 | 35,4 |
3,387.41 o2 1,217.47 <3 , il
45, 6145, 40 3,0 1,653.82 A
19,787.49 1.3 2,102.51 U ' {
21,411, 60 = 1 i e, o .
$1,229,983. 30 801 $166,079.07 36.5 :
$ 312,798.49 20.3 $ 9%,387.10 20.8 c
109,168.32 £:1 32,420.75 7.1
28,614, 57 1.9 13,752.16 3.0 :
$ U450,581.38 23.3 $140,560,01 30,9 3
214,903.91 4.0 69, 94h, 32 15.4 )
15,677.86 1.0 1,359.76 Cor, )
70,322, 41 4,6 23,926,149 5.3
93,834.99 6.1 18, 362. 68 4.0 )
131,858.21 8.6 19,158.93 4.2
65, 588, T4 .3 25,870.65 5.7 |
130,197.34 8.5 6l, 704, 26 14,2 |
115,582, 66 15 . __22,79h.84 5.0 4
$1,288, 547 50 83.9 $386,681.94 85:0 |
$ 5856420 3.8 $220, 602,67 ug, 5 :
k065,29 R 12,071.06 2,4
$ 69.529.49 4.5 $271,673.93 50.9
1,536,917 ‘ 455,079 |
20,602,197 | 2,567,575 |
21,531 : | 2,823
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Statement of capltal PW\&ﬂd*ha ey which have been authorised by the management
since the last mseting of the Board of Directors on Jenuary 19, 1944 and which
are herewith submltted for aspproval by the Directors.

. Executive /
Authorizetion ] Amount
Yumber ~ Description Authori zed
61053--1 Additional alterations for «fficers in Terminal
Bildg. - Nashville $ 165.00
Ce0ll=1 Additional cost of reconstruvcetion of thh floor
- in Pershing Square Bldg.-NYC 677.25
020291 ’ I sdditional fluorescent lighte for Plant Bngineering
Dept.= Flushing 100,00
€1022-1 Additional labor and materiml for ticket counter -
Little Rock ; 425,00
01085-1 Additional cost of 60 ladders for use in loading
cargo {replacements) / 166.20
G1102-3 2 Altimeters for radio etation - Texarkana 300.00
G1103-1 Additionel cost of furniture and equipment for Radio
: Shop = NYMA : 150.00
Caok2-1  Additionsl cost of 50 new typewriters to replace
rentel equipment - New York 2,108.80
C1200,1. 2 Chein end 1 electric hoist for the overhaul shop-NYHA U72.4%0
C1202,3 Storage bin and worl bench for the overhaul shop-NYMA 450,00
; : C1204 Verticel milling attachment for milling machine-NYMA 480.00
| e C1205 ' Furaiture and office equipnent for Manufacturing Dept.-~
NYMA 273.09
2 01206 Heavy duty vecuum cleaper Tor replacement in overhaul
‘ shop= NTha 928.25
C1207,8 . Metal cubting band sew and polishing lathe-NYMA 421,60
€1209 Magret charger for Instrument Overhanl shop-NYMA 600.00
€1210,1,2 12 Botor fixtures, cylinder guage end hydraulic press
for the overhaul shop -NYMA f 693.00
C1213 : 2 Wing Jigs for the overhaul shop~NYMA ; 1,050.00
C1214 A Typswriter for Maintenance,Genera) Office-NYMA 103,68
ci215 1 Peir winge for Flagship Alrplanes -gpare 18,60%,00
€1216,7,8 Work counter, 3 file cebinets and time stamp for
Line Msintenance-¥YMA 338.36
1219 Manufacture new type carburetor pre-heat muffs for
‘ G=102 type engines 16, 250,00
01220,1,2,3.4,5 Forniture and drafting equipment for Engineering Dept.- A
' NYMA : - 2,434,914
C1226 Furniture and office, equipment for office of Plant
Engineer=-NYMa . 239.05
Cl1227,8,9 Furniture and drafting equipment for Plant Engineering
' Offices=-Flushing 798.10
€1230 Ticket counter and plterations for City ticket office- |
Newark 15275p 00
- G123l Additional ticket counter and alterations in Terminal :
: Bldg.-BL Paso 1,947.00
C1232 Material and labor %o construct dust-proof wall in a
_ telephone equipment room=Pereching Square Bldg.-NY¥C 215,00
01233 31terations to segregate the operations office from the
ticket counter- Big Spring 330,00
C123l Material and labor for 3 shelters for employees at bus :
: stopa-NYMA 1,864,00
81235 Llterations to improve affice facilzties in Airport

Terminal Bldg.-Ft. Worth 2,255.00
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utatement of c&pi%vW szundhuarpq which have besn authoriged by the mansgement
since the last meeting of the Board of Directors on Jenuary 19, 1944 and which
are hevewith sﬂbﬁltnﬂd for approval by the Directors.

' Executive
Authorization : Amount
Humber Deseription Authorized
C1236 Material and labor %o construct rack for drying fire
hose-NYMA $ 606.00
C1237 Alterations Yo provide rest room for female employees .
Pershing Square Bldg., NYO 425,00
012328 Coat of purchasing and installing a replacement spray
bothki- NYMA 200,00
1239 1 Pest panel for testing sircraft heaters- NIMA 1,500,000
ci2ho,1,2 Purniturs and offlce equipment for Traasury Dept.-
, Persiing Sauare Bldg., NYC. 2,903.62
C12u3 4 &dding mmchinee for Treasury Dept.-Fershing Square
Bidg., NYC 699.60
0124k 2 Mep file cabinets for Airways and Airports Dept.~Flushing 230.00
G1245,6 Farniture and leboratory squipment for Medical Dept.-NYMA 5T8.75
C12h7 80 Twpewriters %o replace rentals in use on the system = 9,688.00
clah8,9,5991 Forniture and office equipment for Personnel Offices-
Los Angeles, NYMA, and Pershing Square, NYC 961.68
€252 Parniture and office equipment for executive offices-
Pershing Square Bldg., NYC 221.45
155 Ci253 - Furniture and office equipment for General Operations
: Office- NYMa . 162,48
¢ ; Cia54 - Alyr conditioning system for pirport terminal officee-
Phoenix : 225.00
01255 - Furniture and office equipment for office of Station
Field Supervisors- Chicago 243,55
C1256 Prefabricated cargo house~ Dallas 347.00
1257 2 adding machines for Operations office- Nashville 139.00
1258 : Furniture end office equipment for new station- Joplin 750,20
1259 - 12 Venetian Blinde for Operations Offices~ Burbank 123,00
C1260 Material and labor %o install tile floor in Operations ‘
office- Tucson / 159.00
c1261 2 Ditto machines for Operations offices -El Paso & Naghville 360.00
i C1262 Dispetch desk for Operations office ~Syracuse 136.00
i C1263 3 Cargo unloading chutes- NYMA ' 600.00
g 01264 Link trainer for Pilot School- Memphis 5, 850,00
i ¢1.265 Furniture for office of Flight Superintzndent- Naghville 116.00
§ 01266 Furniture and office equipment for claesroom and office
R ; of Chief Pilot -Burbank 394,00
& G1267 ‘ Alterations to provide additional office facilities for
: Cperations- Burbank 230,00
01268 . Fonde recorder for replacement in radio room- Chicago 600.00
¢1269 2 Control tables for Reservations office- NYMA 130.00
€1270,1,2,3 Furniture and office equipment for General Traffic
office~ Pershing Square Bldg., NIC 1,267.95
127k 2l Film holders for Fhotographie Dept.- NYMA 119.20
G1275,6,7 Furniture, office equipment and lighting fixtures for :
Supply Dept.~- NYMA 501, 38

ﬁé;authorizations each for an amount less then $100.00 for
the purchase of furniture, shop and miscellaneous equip. _ 2,440,139

$89,023,97




