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HMERICAN AIRLINES, INC. AND CONSOLIDATED SUBSIDIARY COMPANIES

CONSOLIDATED BALARCE SHEET

AS AT SEPTEMBER 30, 1943

' ASBETS
CUHBENT ASSETS: :
Cash on hand and demapnd deposits
U. 8. and Cansdian Goverument Bonde at
amortized cost (approzimately market)
U. 8. Tax laticipation Notes, abl cost
Adccounts reckivegbie - \
U. 8. CGovernment
For the trensportation oi air mall v
Por services performed st coet under war contracts
lepeg: 24dvence payments recelived

¥or air travel, atc.

Air travel plan subgcribers

Cther alrline companies and ggente - trafflc
and eypress balances

Qthey trade accounts

Indebtednesns of employses

Lesnz: Reperve for doubtful accounts receivable

Inventories -~ parts and supplies
Total Current Asseis

 BALANCE IN SPECIAL CORTRACT ADVANCE FAYMERT ACCOUNT:

INVESTMENTS AND SFECIAL FUNDS3
Invegtment in and sdvances Yo wholly-owned subsidiary
not consolidated = at cost less reserve of
"$49,711.35 for operating loss to December 31, 1942
Wiscellaneous investments in connection wlih operativas
Special cash deposits

POST WAR REFUND GF EXCEGS PROTITSG TAX « BSTIMATED:

FLIGHT BQUIPMENT, AT COST
Léssi Regeorve for cbsolescence and dspreclation
LAND, BUILDINGS AND OTHER BQUIPHENT, AT COST
Leas? Heserve forx depreciation

HON-OPERATING PROPERTY AND BQUIPMERT, AT ESTIMATED
REALIZABLE VALUR

DEFLRRED CHARGES:
Prepald rente and insuvrance

Long term operating property prepaywents, less swordtizatlon

Other deferxed chavges

$2, TH4 477,30
. e

$2. 392, sﬁeﬁa
1,163,5635.49

969,707.25

20 5031‘1«93
ggéosehuzo

47,091.03
$9.239,511.68
116,282.56
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$ 9,461,236,6!

4,059, 399. 5¢
5,697, 000.0C

9:123,229.18

$ 452,509.27

22,110.64
65, 540,00 540, 559. 91
4g5,000.00

$7.677,134.18
6,208,009.83  1,469,12k, 35

$5.165,939.83
1,562,113. T 3,203,826.1¢8
| 26,320, 00

$  63,259.11

130, ¥22.67
130,130, 21 3ok 431,99

$g29u263u99,u3




1

h-J
URREWS LIABIILITIES:

&ccounts peyable :
| Otner airline companies ~ iraffic Dalances payable
. &ir travel plan subzcriders?® deposits

Dividends declared cn preferred stock

Accrued salaries and wages _

Provigion for Federzl income taxes

Othey accrued taxee

Other scerusd liabllities

PTotpl Current Liabilities

LIABILITY FOR ADVANCE PAYMENTS ON GOVERUMINT CONTRACT OPERATIONS
ISDEBTEDNESS 7O WHOLLT-OWNED SUBSIDIART HOT CONSOLIDATED
(NEARNED TRANSPORTATION REVENUD

RESERVE FOR CONTINGENCIES

CAPITAL STOCK
Preferred stock -
Auvthorized - 100,000 shares withoul pary velus
Ipsued and ontetending - 50,000 ghares of
$4.25 Cumvlative Convertible Preferred Stock
\preference on liguidation - $#100 pesr shove—
cervad dividends
mmon stock
Authorized ~ 1,000,000 shures par valus $10 per shors
Issued snd outsbending - H74, 3
Reserved for conversion of $4.28 Sumulative

share of preferred s tuck) 71,429 shares e
v-v"/

e

GURPLUS
Paid-in eurp
Barned surplus

Balance at Decamber 31, 1042 $5,293, 761,08
Het profit for the nine monthe
ended Sepismber 30, 1943 2,006,8 gggg
1,350, 678,67
Less: Dividends paid ov declared
en preferved stock 159,380.30 7,181,298, 37

LIABILITIES, CAPITAL STOCK ABD SURPLUS

Coavertible Preferred stock {(basic sonvarsion %
ratio = 1 3/7 shaves of gommon stock for each /////// LDL+

$1.,942,682.50

B 35672199u5}
] 679833°9?
36?197?6°80

53,126.79

54, 674,64
6egxh46béao3

SRR
14,679,167.87
361, 71b.81
52,192.03
105,963.85
255, 000,00

i
2
2

5,100,00Q,00

5, THE, U80. 00

9,123,980.87

$250u26,h990h3



AMERICAN AIRLINES, INC. AND CONSOLIDATED SUBSIDIARY COMPANIES

COMPARATIVE STATGMENT OF PROFIT AND LOSS

Page 2

FOR THE MONTHS OF SEPTEMBER 1947, AUGUST 1943 AND SEPTEMBER lﬂhg

AND FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1943 AND SEPTEMBER 30, 1942

Cents Cents
: Per Rev. Par Rov.
OFERATING HEVENUES September 1943 Mile Auguet 1943 Mile
Pagsenger $1,985,528,06 86.0 $2,128,991.16 90.%
Hail 487, 542,81 21.1 U72,255.22 20.0
Express and freight 19u,u31,%9 8.4 2713; 18059 11.6
Excees bzggege 36,102,718 1.6 35,078.43 1.%
Charter and speclel - - » .-
Incidental revenue 162,33 2 30,501.18 B
Total Operating Revemue $2, 108, 10731 117.3 2,920, 14,28  123.9
OPERATIRG RXPENSES
Flying operations $ Uu79,461.98 20.7 $ 437,687.10 18.6
Flight cquipment maint.-direct 233,701.11 10.1 178, 226.26 7.6
Depreciation- flight equip. 1,811.21 4,0 5 4,0
Totel flylng expenscs GO, 57l 30 0.8 §711,891.91 30.2
Ground operations 394,803.92 172 365,691, 34 15.5
Ground equipment meint.-direct 21,798.5 <9 13,113.38 B
Gouipment maint.-indirect ﬁ?,925°7 2.3 105,012.12 L.y
Passenger service 1é498?9996 2.1 168,357.99 7.1
- Traffic and sales 238,242, 20 lOag 239,814, 75 10.2
Advertising and publicity 104, 607,07 L, 739036053 3o
Genersl and asdminigirative 320, 157.27 13.8 188, 342,25 8.0
DReprec.-prpiy.& ground equip. 2B, 589,29 e T 51.108.83 1.3
Total ocperating expenses $2.131,998.27 92.3 $1,896, 426,10 &G, 1
et operating income $ 576,769.10 25.0 $1,024, 318,18 h3.5
Bon-operating income €,852. i gl 7.631.11 .3
Grose income $ 585, 621.52 25,4 $1.031,949.29 3.8
Daductions from gross incoma 82, 384, 56 . g81,.581,78 3.5
‘ Het Income before Federsl
Income Taxes $ 503,236.96 21.8 $ 950,367.51 %0,3
Prevision for Federal Income and ‘ \
Excess Profits Taxes ' 360,000.00 5.6 700, 000,00 291
HET PROFIT $ _143,236.96 _6.2 $_250,367.51 _lo.6
REVENUB MILES FLOWH 2,310,189 2,358,118
REVENUE PASSENGNR MILES FLOWH 38,531,682 41,015,812
JGERS € 70,579 76,460

REVERUR PASSESGERS CAREIRD

Fete 1 = Provision has been made for normal Federal income, surtax and excesg profits taxes
for the nine months ending September 30, 1913 on the basis of the 1942 Revenue Act.
Provision for normal Federsl income snd surtax for the nine months ending September
30, 1942 was based upon the rate of 40% of net taxable income.

Note 2 - Provision for obsolescence and dspreciation for the nine months ending September
go. 1943 includes a provision for the obsolescence of gpare parts in the amount of

213,300.26. Similer provision for the firet nine months of 1942 waes included in



AMERICAN ATRLINES, INC,
OF B D _LOSS

FORT WORTH.-DALLAS~-MEXICO CITY~EL P.

c

6

FOR THE MONTHS OF SEPTEMBER 1943, SEFTEMBER 1942 AND THE NINE MONTHS

ENDED SEFTEMBER 30, 1943

OPERATING REVERUE:
Passenger
Mail
Express
Exoess baggage
Other

Total Operating Revenue

OPERATING EXPENSES:
Flying operations
Flight equipment maintenance-direct
Deprooiation- £light equipment

Total Plying Expensen

Ground operations
Ground equipment meintenznce~direot
Equipment maintonance-indirect
Possenger service
Traffic and sales
Advertising and publiocity
General und administrative
Depresiction-preperty end ground eq_uipmant

Total Operating Expenses
NET OPERATING INCOME

DEDUCTIONS FROM GROSS INCOLE
NET PROFIT OR 1L0SS

REVENUE MILES FLOWN
REVERUE PASSENGER MILES FLOWH
REVENUE PASSENGERS CARRIED

September

. .. K-
$ 90,968.15

$102,216.23

$ 25,106.2
12,265.18
3,120,20
$ 40,491.62
16,155.48
1,086,60
3,046,
8,340,
10,925.79
5,038.83
8,6851.12
7.4.78.69

$101,415.03

$ 801.20

) )
$ 356,81

123,956
1,767,069
1,863



Septenber

i9h2

$26,556.13
188,66
%6.32
178.28

$26,959 .41

$17.994 .10
8,008.45
2.825,18

$28,827.73

19’530 *36
214 .43
5, 748,67
3,856.48
2,041.96
h,342.29
21,040.48
o 1

$8 6.91

P £96 P
;762 017 o 50

Wine Months

Ended

September 30, 19413

$855 g392-215-
2,136 .80

51,630.55
Up,267.80
2.251,12

$913,479.11

$233,852,57
76,877.29
28,189,540
$338,879.26
161,236,.88
9,089.55
52,551,69
61" : &7 & 88
91,673.21
17,363.62
81,950.50
_65,911,25

$912,503.8
$  9rs.27
52912

1,159,448
- 15,129,099
15,903



AVERICAN AIRLINES, INC. Page 4

Statement of capitel expenditures which have boen suthorized by the
- mansgement since the last meeting of the Board of Directors on
Octobsr 20, 1943 and which are herewith submitted for epproval by

Xhe Directors,
Executive
Authorization Amount
Numbsy Description Authorized

cehy~2 Provide proper ventilation of Battery Charging Room = NeY.loA. § 930,00
C948<-1 13 glass bowls for light fixtures in offices = N.Y.M:A, 143.00
Cl074-1 Additional cost of sutomobile for visiting nurses of lMedical

Dept, = NnY oMeAc 307000
C1102=1,~2 Cost of public address systsm and additions to radio

station - Texarksna 894.09
C1116 Cart for shop use = NoY.lfufi, 220,00
C1l117,-1 Shelving for Maintenance Library o NeYolisA. ' 405,00
C1118 18 Propeller blades for Flagship spares 4,370.76
C1119 Sewing machine for shop use = NoY.l.A. 208.20
Cl120 Installation of new gasoline line from R.R. siding to storage

tanks - Ft. Vorth 1.441.45
c1121 Furniture for General Meintenance Office - N.Y.McA. 156.18
Cc1122 Guard house at storage lot - NoYoleh, 225.00
Cl123,4,5 4 Wing tip assemblies for Flagship spares 1,780.00
C1126 Spare gesoline engine for floor sweepers - hieY:M.A, 135,00
Cc1127 Porteble work stand for eairplane cleaning = NoX.M.di. - 672,00
Cl128 6 Rivet guns for shop use = HNeX.MoAo 330.00
€1131 Alterations to Maintenance Off'ice - Ft. Vorth 225.00
C1132 2 Electric Greaso guns for shop use = NoY.li.4, 272.70
C1134 Drawing tebles and stools for Engineering Dept. - NeY.L.A. 338.00
Cl135 Airplene cargo loader for test - N.Y¥.M.A. 3,000,00
Cl1136 Alterations for new city Ticket Office - San Diego 1,445.00
C1137 Material end labor to waterproof wells of remote radio house -

New York 875.00
C1138 Material end labor to improve lighting in Operations Office -

Detroit 275.00
Cc1139 Alterations to provide additional space for Traffic Dept. -

Pershing Square, New York City 860.00
Cil40 Alterations to provide space for Stewardess Treining School =

Pershing Square, New York City 227.00
Cl141 Material and labor to improve lighting in Reservations Office -

Memphis 112.50
Cl1i2 Material and labor to install individuel pull chains on

ceiling lights - Pershing Squere, New York City 150.00
Cl143 Install acoustical meterial in Radic Room - Columbus 160.00
C1145 Alterations end countsr for Ticket Office ~ Texarkana 1,544.00
Cl146 4 Ticket counter inserts for City Ticket Offices =

Memphis and Washington 540.00
C1147 Spray booth and ventilation for cleaning parts in shops =

NeYeMoAo : 890.00
1148 Furniture and office equipment for Eugineering Dept. = N.Y.M.A. 997.00
C1149 Burner assembly for white-print machine -~ Ne¥V.M.A. 150,00
Cl150,1,2,3 Furniture and office squipment for Persconnel Dept. offices -

Dellas, los Angeles, N.Y.M.A. and Pershing Square, New York 1.,887.71
Cl154 29 Electric fans (used) for offices -~ Pershing Squars, New York TALTT
Cl155 Furniturs end office equipment for General Operations Office -

N QYE‘L‘.OAO # 11;9500



ANLRICAN AIRLINES, INC Page §

Statement of capital expenditures which have been authorized by the
management since the last meeting of the Beard of Directors on
October 20, 1943 and which are herewith submitted for approval by

ihe Directorse
Executive

Authorization : Amount
~Jumber ____ Desoription JAuthoriged
C1156,7 Alterations and furniture for Properties Office - Chicego $ 624.50
1158 Alterations for Perscnnel Office - Chlcago 320,00
C1159 Desk for reception room - Pershing Squere, New York City 128,00
Cl1160 L Used water coolers and 13 electric clocks for future

requirements 813.38
C1161,2 Furniture for Treasury Dept. = Pershing Squere, New York City 1,663.25
C1163 Furniture and office equipment for cffices of Stewardess Field

Supervisor and Airport Engincer - Ft. Worth 137.15
Cl1164 L Cergo unloading chutes - Buffalo, Chicago, Detroit and

NaoYolieAs 800.00
Cl165 Furniture and office equipment lor Operations Office =

Texarkana 244,10
C1166 Furniture and office equipment for Station Cperations

' General Office - NsoYclioAs . 204.30
C1167,-1 13 Tebles and 52 chairs to provide additional service in
' cafoteria « NeX.Melo 572,00

01168 Install escoustical meterial in Radic Roem = Cincinnati 156,00
C1169 Furniture snd office equipment for Stewardess Fisld

Supervisor - Memphis 153,80
Cl1170 5 Radioc compass field kits for Link Trainars - Chioago.

Ft. Worth, Burbank end N.Y.M.A. 1,473.90
C1171,=1 Furniture and office equipment for Flight Operations General

Office =~ N-Y.M.A. 639.76
C1172 9 Pax telephones for General Offices - N.Y:M.A. 143.00
C1173 Teletalk intercommunicating system for Station Operations ‘

General Office - NoY.MoAs 133.50
C1174 Chevrolet station wagon for Communications Dept. ~ No¥.M:A. +865.40
C1175 Install additicnel redio equipment - El Paso 517.00
C1176 Install electricel wiring in Redio Room - Ft. Worth 275.00
C1177 ¥eterial end labor %o instell public sddrese system in

ailrport terminal - Columbus 758,57
Cc1178 Material and labor to instaell public address system in

airport terminal - Huntington 575.89
Cll79 Material and labor to instaell public address system in

airport terminal - Syracuse ‘ : 67477
C1180 Material and leber to install public address system in

airport terminal - Socuth Bénd 575.89
c1181 Material and labor to convert 6 obsolete aircraft receivers

for ground use on system 300,00
cl182 Furniture and office egquipment for Reservations Room =

Neshville 331.09
Cl1183 Furniture end office equipment for Reservetions Room -

Los Angeles _ 215.00
C1184,5,6,7 Furniture and office cquipment for CGeneral Traffic Office -

Pershing Squere, New York City 558,49
1188 Alterations and alr oendition(r for City Ticket Office =~

Neshville 2,538.00



AVERICAN AIRLINES, INCo

Statement of capital expenditures which have been suthorized by the
management since the last meeiing of the Board of Directors on
October 20, 1943 and which are herewith submitted for approval by

Xhe Directors.
Executive
Authorization
Nupber Description

C1189 Alterations and furnishings for new Ticket Office in
Statler Hotel - liashington

C1190 Alterations and furnishinge to enlarge City Ticket Office =
Tulse

C1191 Furniture and office equipment for Reservations Office e

L , Nashville Airport

cli92 Dictaphone shaver for District Traffic Office - Dallas

C1193 17 chairs and 2 tables for Traffic Schoocl - Pershing Squere,
New York City

Cl194 Furniture and office equipment for new Treffic Office - Dallas

C1195,6,7 5 Directional gyroe,3 artificiel horizonns,24 indicators end 2
gensrators for Flegship spares

C1198 Furniture and office equipment for Supply Dept. - NeYoloA

64 Authorizations each for an amount less then $100.00 for
the purchase of furniture, shop and miscellancous
equipment, etc.

Page 6

Amount

Authorized

$ 5,403.00
1,160,00

171.10
143.10

239,67
321,50

3,152.50
135.00

3,316.16

==§§gégggﬁlg====




AMERICAN A IRLIRES, ING Page 7

Sto.tement ahowing atatus as oi’ September 30. 19!;3 of unoompleted ecapitel
ots 20] : wreeab )

Authovization
Husber

c1526
c732
clLo82

- €211
c29

C737
cohl

C84ly, -1, -2
€¢500-1
€995

cg62
£1029.1
986

C1187

C1940
€759

1 Ameriom Fucmel‘ I!athe - No!oMoA.

Shop equimment for new west wing addition -~ N.Y.lU.A,

Now type sollector vings, air inftakes and automatio
earburetors for Flagships

126 Plight analyzers for Flagships and spares

180 - 33050 Hydromatio propeller assemblies

136 Model 4810 governor for 33D50 propsllers

Ingtallation of edditional rumming lights and a £lesher
mechanisn on all Flagships

loterials and labor to provide sdditional lavatory and
locker room fooilities for Hangar #1 and Hangar #3 and
to inerease ventilation in Battery Charging Room- N.Y.I.A.

Building for additional feecilities - N,.Y.U.A,

Building for Customs 0ffice - Ft. Worth

1 Low Temperature, High Temperature, Humidity Test Cabinet-
N.Y.M.A,

2 Diesel Elsctrio plants, house ond furnishings at Dryden,
Toxes to complete the El Pago-laredo instrument airwey
Furniture and office gquipment reoplacing fire loss on 17th

floor, Pershing Square, R.Y.C.
Alterations and furnishings for new Ticket Office-Washington
doquisition of lend
Investment in end advances to Amsrican Airlines de Mexico,
S.4. for congstruotion of airway fecilities

1,87 Authorizations less than $5,000.00

Amount
Authoris



.00
o T2

.00
.00
.92
o5

00

.00

[
B R
NI S

Prior %o

13,231 .42
18,837.03
194,469.86
19,346.09

75,883.31

106 ,465,72
908,341.17

22657230
$1.31,231.90

Current
Yeor
7.,088,92
8;618,63

555490

mt?23468
90 144.07

1,901.53
333,600.28

11,188.86
12,415.63

73,876.59
" 21'2

$511,315,01

AT RTINS IS R

Unexpended

Total Balance -

$ 5! ui»0.00

7,088,92 88l .80

21,850.05 68,121.95

18,281.13 5,058.87

209,193.5, 33,204.38
28,&90.16

15,500.00

1,901.53 5,718.47

409.483.59 85,816.41

23,900.00

. 5,500.00

11,188,856 6,742.42

12,415.63 2,102.46

54403.00

106,465.72 3,534.28
982,217.76

43.970,02 193,429, 7h

$1.852,546,91 $418,056.78

Over
Expended

5:957.T1

7+856.76

$13.611.47
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AMERICAN AIRLINES, INC.

Statement of expenditures in connection with capital projects and
extraordinary projests chargeable to expense which were completed
during the period January 1, through September 20, 1943

Authorization ’ Prior to

Number .‘ Description Jan., 1, 1943
c695 12 #3003 Octants for pilot celestial navigation $3,616,00
G799 L Food conveyors to serve mechanical personnel _

directly in shops, releesing cafeteria space
in Bangar #5 for shop space

850 Materieils, labor :nd equipment for modification
of offices in Pershing Sguare - New Xork City,
N. Y.
¢858 .1 Link Trainer for Burbank
468 Authorizatione each less than $5,000,00 3.959,40

$Ta575.00



Current
Yoar

$ 1,808.00

79 3“7033

41,895.87
6,621 ,76

92,547,90
$150,156.86

Total

$ 5.424,00
74347.33

41,835,587
6,62L,76

96,503,
$157,. 732,26



