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We will, from time to time, send along 
similar material. 

Sincerely, 

~ 



Announcement of the projected merger of American 
Overseas Airlines with Pan-American World Airways 
was a news story of international importance. 

Virtually all the daily newspapers in the United 
States carried extensive accounts of the plan, and 
many of them commented favorably on it in their 
editorial columns. 

A brief but representative selection of the stories 
and editorial comment is reproduced here. 

Rex Smith 

Following syndicated editorial by Leon Thrasher appeared in more than 50· pe.pers: 

_,zLPRd§P£t;rit€'AIR MERGE~ 
lhhe proposed merger of American 

O~rseas Airlines with the trans-Atlffl't'ic 
diffsron 01111.!rn American Airways may 
raise a question in some minds. It may 
even bring accusations of monopoly. For 
the three principal American lines on this 
rode (Trans WorTd Airline is the other) 
ca rry 75 per cent. of the passenger traffic. 
And all three are operating at a profit. 

But even if there were only one Amer­
ican line fl ytng the North Atlaptic there 
would still be competition. There are four 
major foreign companies on the ~ame run. 
And though they are dividing only a 
quarter of the business among them, it is 
quite possible that their perc~ntage of 
profit is higher. 

• • 
Prices among these competitors are 

fixed by international agreement. But the 
foreign line:; are owned and operated by 
their own governments. The American 
lines, on the other hand, are only partially 
subsidized. Our government guarantees 
a minimum payment for air ,nail, and 
that's the extent of it. Yet it reportedly 
costs an American line twice ~ much as 
t9e British line and three times as much 
as the Dutch to operate a pla:ne at the 
fixed tariff. 

So _it can be seen that while they h~ve 

most of the business, the American linei 
cannot afford to run many half-empt) 
planes across the ocean. And lack of ca 
pacity business seems a big reason for th• 
51roposed AOA-PAA merger. 

• • 
In a way, American air and ship line 

on th e Atla ntic are in the same fix , a 
th ough the a irlines obviously have th 
b t·st of it. The S. S. America is the only or 
of our ships that can compete for tl­
"lux ury " trade with Britain's two Quee r 
and other big passenger lines, and th 
competi tion is not very keen. Americ.: 
air equ ipment is on a par with its cor 
petitors. and it is more numerous. Yet bff 
tvpes of carrier must face the proble 
of much higher labor costs and incomple 
aubsi d:, . 

Fore ign airlines are buying the late 
and best American equipment. Our lin 
must do the same. if they are to enj, 
sup remac_\· in at least one of the two mea 
of trans-oceanic travel. And with nE 
Boeing Stratocruisers at about· $1 ,500,0 
e th row, t hat is quite an item. , 

If a merger of two lines can help mai 
lain that supremacy through more ef 
c ient operation, and can reduce the gc 
ernment 's subsidy expense in the proce 
the question of monopoly seems acaden 
rather than realistic. 
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wt1l h&n to watt action of the lltock­
holden ot Pan American and ot. Amer· 
~ ~ and the unction of th~­
Ctvil A.eronauttca Board. There woul• 
appear to be no reuon why either 

1 rhould be Withhel~. When the so-called 
, Atlantic cue wu finally decided, three 
, airline■ were p-anted routes acro1111 that 
' ocean and to various points in Europe 

I and beyoncl, on the p-ound that compe­
tition In thia area, rather than a uni­
ft-4 company, would beat 1erve the 
national lnterellta. It wu a IIUl"priae to 
many airline men that the Board at 

j that time placed three carriera In thl.l 
area rather than two, and questiorui of 
the economic 110undnea of thil action 
have been debated actively, both at the 
time and lince. Should the prpposed 1 

· abaorption of American Overaeu by 
the pioneerina- trans-ocean airline, Pan 
American, now take place, the principle 
of competition would still be main~ 
t&lned,' u Trans-World Airlines would 
1till be in the field. 

Kanagemeqt position of both line■ 
involved in the proposed purchase ii I that (!"eat economy can be effected by 

I itl . oonaummation and that a 1trona-er 
front oan be offered to the srowtns 
competition ot foretsn-fla&' airlin• la ; 
the Atlantic 11rvioe. The purchase I 
W'ouW MIO obviate the aeceuity of new 
financing. on the part of .Ameri~ 
Ov.er~aa to take up its commitment for 
eta-ht gf the .;iew Boeing stratocrulsen 
which It hu on order. Pan American 
la In a poaltlon to take delivery of these 
Iara-eat and futeat big Jinera, in addi­
tion to the twenty which It hu on order 
on Its own behalf. . 

I From the point of view of public 
1 lntereat the proposal would seem to be 
In line with recent pronouncements by 
the chairman of the Civil Aeronautics 
Board that merrers which tend toward 
economy and efficiency of operation 
would be looked upon with favor. Thia 
particular -transaction might well be a 
1tep toward p-eater frequency of ached-

I ule and eventually rate reductions. The I record of the overaeu carriera hu been 
outltand~ from the point of view of 
l&fety and cood performance . . The pub-
lic demand for tranaporta'1on hu been 
p-eater than even the m01tt optlmlltlc 
expected, immediately po■t-war. Step• 
I00Jun1r toward 1tW more efficient op- . 
eration of the vital link 'between tlr 
Old World and the New, and look~ 
......... a aL•pb1 1 C .t Ule, 
.. JiC ........... I", 1'"9;' ...... , · ·•<•• . ' 

WASH!tii4.TON, D. C., ,OST 
Cir~ D. l'5,154 S. 174,310 

DEC 2 4 1941 
10ver~eas Airliiie3 · .,.'· .. >:~-1~"- ' ; .,- 1. ·- , , .. 

Ol'fb I the proapecU.~ me!r :,,. 
Ame Overaeu Airlines wfth Pl · eri- ' 
can Wor ay1 may seem to er· a ftllip , 

· to tbe concept of a llingle cboaen instr,iment ' 
for interatioaal air traffic. That ii not ' 
neceuarily the proper cona~ 11D put 
on thia cue. There bt.fe .&,jrilir:airciia .United' 

.'i States ~ tq Eui'ope/ an4: ~ , the 
' projected 'NIIMfttation of Ptn Amman'• 

operation, undoubtedly would give it the 
· ~f, lllue of Atlantic bualneu, Tran11-_ 
W~ .,Airline1 pr.umably would remain . 
an"erierptlt coaapetitor with a healthy part 
of the 'traftlc over some. of the best routes. 

Announcement of the Intended purcbaae 
ltaa come,,u 1omethin1 of a 1urprile. J.. a 

· matter of fact, America Airllnea baa been 
one of the principal opponent. of the cha.en 
inltl'lament idea for which Pan American 1 

baa ··. labored. The mer,er aeema to be ltr. one of ec:Memlcl. American 11 chary 
' of .. proapec:11 el flatan bualn-. Ao­
·-~ of tq, .. -.- _, Boelnt Strato- ; 
cruilen At 11.U • orw wuld require u­
tenlift .....,..., •~ Pan American 
II la a perr(tf• .. IUI "er American'• ( 
commltmeatl alo .. wttll ita owa orden for \ 
new-aut,-nL · i 

Before -. aert1r caa take elreet, lt, of 1 
eourN, ·- have the approval of the. Ci•U . 
Aeroniutlca Board. Dom•ticaUJ the CAB 
bu bald the 9JI' that mer1en brinlint 
lhltle ecoao~ aolldarity are -1ra~le! 
Then la nuoa to utend tbia 'riew to 
cover the preHDt ca11. When tbne carrlen 
wert' ~t.ecl !er tnmatlaatJe NrVlce r 
in 1. &Ill C.U dtcilfUr WU •-tioaed OIi 

the ,roed that there weuld be autlclentl 
bu1inea for two na.. but not for three. 
Ironically, Trana-World baa been Ute mOlt 

, vulnerable lnanclally of the three Ameri­
~n-ftaa carrlen. Whether it can mHt 1uc­
ceutully the cballen1e of an a11randiaed 
Pan American remain• to be 1een; if for any 
reafn lt lllould falter, then the cboaea in-

•tnun•t Would be Ii accoapll. B11t 
~ .. the dluce tbe auat lab. Ia 
an, event, tbe fuaction ~cla fa net 
to a.;. eoa,ettU. to U.. wtaere a 
....... artiftdal, IMlt to re . to Jt ha till . ............................. 
.:,~~ . -~-­
~ 
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4, Air Service Merger 
Americans wl\o have obllerved the . course of 

" 

CIEVELAND PLAIN DEALER 
Dec. 14, 1948 

events in ,«:Olll~l-iil avia tion were not l\lrprised r . '1'he ~ American-American Ov«aeu ooniaaf.'"1 
when t~ read yesterday that the trans-Atlantic · dation contemplates both improved MJ'Yice n. 

; services of Pan American Airways and American th~ eliminatioil of a _competition from which· 
Overseas Airlines were to be consolidated neither of the companies could profit and for . 

Ith• t ■ th b ' t f d. . · - which, in the end, the public was certain to pay. J 
e iru Jee O iscusswn for • num- ( Competition in the trans-Atlantic aerviee will 

bcr of months that in the rapid expansion of com- . continue, of course. With costa at their pr'N9ftt 
mercial aviation since the end of the war certain ; level it ls likely to be keen, what wltll a number 
unsound competitive practices had developed. , of European companies seekin« to •m dollar1. 
Parallel and competing Jines have been eatablished '; in this important traffic and ~e American T. W. 

' where the volume of business has been insutficient , i!;,., continuing on its present b11sia. 
to insure profitable operation. '; .· From th~ standpoint of safety 1948 has been the I 

In their commendable efforts to keep in the 1 b~st year In the history of commercial avlation. 
black some of the companies have been required I It has been a year of heavy operating ca.ta and 
to lower the ~ ol thefr •na -nw ,-, } ot lar1e rapital Investment In eculS 1at. M • . 
ba1 bMtl entertatne4 that ....._ of aafety ; result ol consolidatiom and adjV7bntr■ 
would have to be let down alao _... the buai· j take aeceunt ol the operati111 aper ■ • 
Dell • • •II• eeuld be plaNII ca \ __. fi,. pietwar ,-rtod eommercial aviaU. ...._ 

.... • r • . ......... 11¥ 1o tile future. 
. -- "' ~ ...... , 



NEW YORK TIMES 
Circ. D. 543,513 S. 1,092,054 

S.t. 445,m 

an Am~rican Proposes to Ta Over the 
American Overseas Transatla tic Run 

Cl I 
A NJ:~ apportionment of tile ·mer1er1 and coneoHdation.e.' ' ~=~-=-at~~!':~ Sen .. r .... S..Cltt 

cat-a u • relUlt of laat a.uona for the naer11r we" 
week'• annowi-al tllllM --""' .talN lilllply lty C. R. Smith, 
can Overae...,..rllnea ta planning chairman ot American Airlines, 
to merse wtth Pan American Air- Inc., which holds 60 per cent of 
waya. • the stock ~f American Overae~ 

Consolidation ot the two btr in- Airlines. The revival of normal 
ternational air carriers, ■ubject to trade and commerce between thf 
the approval of the Civil Aero- United States and Europe hu been 

• nautlca Board and -the atockhold• ■low, ~ -,Nid, and the volume o~ 
era of both airlines, means that buaine■a does not justify th,-. 
only two American-flag airlines __ .,,._.ng United States carriers. 
will be competinr for patronage r . !mith ah10 cited the diffi ­
on the world's richest international culty of obtaining additional capi ­
atr route. tal, &nd he pointed out that an 

Aa of now, the three Amerlc&n- creased aubsidy would be re­
flar line, carry 18 per cent of the uired. AOA, it ta underl!tood, be­
puaenren flying the Atlantic be- lieved It could not maintain profit­
tween here and Europe. Five for- ble operation in the foreseeable' 
elm line■ carry the re■t. future without depending to r 

Tran• World Airline 1• handling ,reat degree on mail pay. 
currently 24.15 per cent of the total ' When AOA wu awarded tta At­
tranaatlantic tratftc; American l~tic routes, It seemed llkely tha1 
Overnu 22.15 per cent; Pan the line running into Helsinki 
American, 21 per cent. Warsaw and eventually Mo11cm• 
Prollpeda After Mercer would be a profitable one. Hel11ink 

That Pan American will auto- ii now the end of a cul de aac am 
matically add American Overaeu the Scandinavian route has bee1 
IAirlinea puaenrer traffic to it■ the ,1eut profitable of all of th, 
own ia doubted by many airline line • oversea• schedulea. 
people. They feel that PAA will Other Factors 
ret a major portion of the traffic, Another factor that probabl: 
but ■omethlng considerably ahort loomed large In AOA'a thinkin · 
of all of it. w-■ the amount of air traffic th 

The proposed -;pnsolidatlon hu la:. e{ther rovernment or milttar 
rai■ed Hveral tntere■ttnr ques- FCII' 10me time AOA'a traffic 
tion■. One la whether thia la a atep been about l50 per cent military o 
toward the "cho■en inatrument" rovernment and thia, it wu flr 
philoaophy by merrer rather than lured, la ot a temporary nature. 
by ,ovemment policy. Juan T . Still another rea■on for the will 
Trippe, preaident of Pan Amert• )ncne■a of AOA to drop out of th 
can, hu lonr been a ■tronr &dvo- fP'clure la the lack ot feeder bust 
cate of the "cho■en in■trument," peu it produced for American Air 
the method followed by many for- Jin,a. Originally, the overaeu com 
eip pv..-n :1.:.:.-:•1 • n•• Y WU •~ · to Mt u 
tAoultaed or carrier ii llnNa builder for UM dOla._. 
........,. ~ U. Ooftl'llment n t . It did not turn out te lie 

one U.. to operate ta um rut producer ol dometrtic 
~ tlle WGllt. qgera . 

.Aulli1r , ... ._ t• bow Wbat the rwtJon of tha fore 
CU w8I INll 11pea Ute merpr. I nea hu been to the propo■edj 
the pa■t it ha■ tumed down pro Ud&tion of AOA in Pq 
po■a1a to conaolidate 10me airlinu merican'1 Atlantic pattem la notj 
but recently JOHph O'Conn nown. They llave not commented 
chairman of the CAB, hu ■unnt bltcly, but the chanc• ~ theyi 
ed that the airllae people "gtv watch It with the keene■t in-
11rioua c:onaideration to desirabl The foretsn Un-. accord• 

nr to Kr. Trippe, have increued 
by _, than BO per ee 
por\lpeof 

AU.E:NTOWN, PA., CHRONICLE 
Circ. D. 19,360 

DEC 1 S 1948 

OCEANIC AIR SUPREMACY . 
Some observers may que~tion the propoaed mer 

· o · ~eas AirJin~ith the traM-Atlantic , 
diviaion of PanAmericaii Al ys OJl tbe ITOUnds that 1 

the conaolidation would bring about a moDOpOly. If 1 
they do, there seems to be little buis in faet for their 
contention. 

These carriers are only two of the three principal 
American lines flying this route and then are also four 
major loreil'n companies on the same run th• &88111'• 1 

ing competition, even though th~ foreip linea .-w share 
:\ in. only a quarter of the bu.ainess, the Anltrican lin• 
:; getting the bulk of it. 

~ -agreement eets the taritf• ._Ill' the 
Unea. But the foreign carrferi are owned _. .,_,.w 
by their own sc,vernments, whereu the Amdlea~ Unta 

. &A only partly subsidized. ~ 
Our sc,vernment guara&t4es a mhlimam paymt9f 

for air mail, and that is all. Yet it nportedly .,.tau 
.American line twice as much •s the ~ ~ud three 
times as much as the Dutch to operate a pllM at the 
fixed tariffs. 
•~ The lateat and best Ame1ican equipmqt II be1na 
procured by the foreign airlines. Our -- auat do 
the same if they are to contini1e to eDJo, •• • • acy in 
the air as the British ship lines do en tu ...., U a 
merger of two lines can help rnaintaia · tllat~ 
throuab more efficient operation, and aa tu 

tlon of mono,oly appears to be aca tJaaa l g:overnment's 1ubaidy expense iu th. :Z.::-S• q~ 

realistic. · 1 

• 



SYND I CATE!) CO L NS 

NEW, YORK WORLD-TELEGRAM 
Circ. D. 382 ,665 S. 231 ,514 

DEC, :! '> iR 

_i<e_e....,.....r-=ger May GfYe Pan \.ftl 

Long-Sought :t"eeder Lines 
,American'• FacilitiPs Woulrl 

American serves 24 states and 
hu 7, ticket and sa les offices 
which will be cordially disposed to 
selllnr Pan American . This is 
especiallJ true because, If the mer­
Jer ii lndorsed, many American 
1tockholders wm also be Pan 
American stockholders. Pan Amer- 1 

lean represent atives point out 
'that, while this will not be as good ' 
as a domesti c rou te. it "Is better 
than havtnr all of the significant 
domestic feeder service either in­
different or actively unfriendl y. " 

• • • 
Added financial strength r esult­

Inf from the merger wlll enable 
the U.B.-nar carriers to present 
a better front against the rapidly 
,rowtn&' foreign-flag, government-
1ublldized lines. La.at year, the 
forelrn air lines carried about 24 
per cent of the traffic_ This year, 
the praportlon hu Increased more 

1 U1aa 10 per cent! Poreip llne■ 
•DOW C&ff'1 3' per eent of tbe tram­
AU&nt.lo wamc. l The Ulna& t.MJ NSIAMDt II 
DOM the Itel ■-ICIIU9 thaafh theJ 
lla.e ~ UmJted In U. IJnmedt­
ale ponwar Pll'1od bf doilar 
lhonaps. • 

In Qne cue, for lnatance, 

1
.,., .. of Brtt!ah Overaeai Atnrays 
Corp. employees are 1 eu than 
half tbat of the American com- 1 
JIUII• Thoee of ELM <RoJ&J 
Dukh> are lea Inumuch u 

NEW YORK HERALD TRIBUNE ! 
:i re. D. 320,657 Sat. 21>5 ,495 S. 681 , 137 / 

DEC 1 7 1948 / 
_i t,; ,#-A-"L 1J J -----

I· 
'U vns,,as Lines' Merger SePn Cutting Subsuly Cost 

At some poin t soon every good Am erican consolidalion will re­
: itizen must assume responsibi lity quire normally from six to ei gh t 
for sa\"ln~ the coun try some month s. depending on th r prom pt­
rnoney. Th is is the crux of the ness with whi ch the C. A. B . ren­
matt er involving the purc11ase of ders its decision. 
American O_~rseas Airli9'S by the There ha vc been rnmors of in -
} &ii hihcncan <4 OJ id A1rwaj·5 
Syste m. ternal disagreement in the com-

Three United States- flag ai :- panies in vol ved m the merger. _I 
lines across the North Atlantic - doubt hey are senous. Like mill­
American overseas, Pan American tary u1:1 fi ra ion , nothin g tangible 
and Trans w orld Airline-have 1s pos.s1ole without ome sur render 
proved to be at least one too m any. of personal ambitions and some 
The record indicates necessi ty for compromise m a p rogra m "\\ hi ch 
higher and higher tran ~-ocean a ir h ad not previou sly been cons1d­
mall pay each year, and the air erect. Ho11·cver . the problr m 1s fac -
1 ines are predicting more may be tual. no t emotional. 1f the con ­
requ ired next year tlia n th is. wlidation represen ts good busi-

The total busmess has b en ct is- ness judgment and is in the public 
appointmg, e5peciRlly so ~InCP 1t • i t-e rcst it will no t be long before 
1s di vided · amon 1< h rer lme) dis pµo1ntment is overcome . 
Operat ion of t l e thz C'e J1,1e h ' Dom es ti<' Route Prospects Fade 
requirrd three se t ,1 f o e1 h ad . 
Join two of th r m a1 ct yo have I Pan Am eri can's application for a 
immediate a vmg s and gre4ter domestic trans -continental route 
load facto rs on the lines opera ting . appeared rather thin in prospect 
These savrngs will be re fl ectec in even before this latest merger pro­
lower requiremen ts for subsidy . posal. The prospect appears to be 

Charg es of monopoly wi ll be , till further d im inishing wi th the· 
hurled at the proposed consolida - ...,roposa l. 
tion . However . those who h url Another probable C'ffect of the 

I them must prod uce more tha n iA. merican Overseas-Pan American 
emotional rea~Lion . T hry m u~t mrrg-er will be to s tim ulate the im­
p1_ov ide an answez as to how othe1 - 11.g1nat1on of other stro ng uni ts of 

lw_1se we can have a soun_ct overseas air commerce to consider kindred 
air - transport system without m- alignments. The writer can en-

/
creas in g government subsidy. visage what might happen if 

No Crime in Bigness Unit~ Air Lines and Northwest 
. The writer is one of those who Air11nes joined fo rces. or if T . W . A .. 

I' has a lw ays opposed t he chosen- Weste '.n and North_west decided to 
Instrumen t theory and has not consol!d ate. or tf m t he domes tic 

1 changed h is mind in this respect . picture alone Rny one _ of the ma jor 

Ion th e other ha n d, he fa ils to see operators moved to Join together / 
any cri me in bigness. if bigness is with such Imes as Western . Mid ­
a rrived a t by the free will of those Con tinent. DPlta a nd Capital. It is l 

I whose. capital is involved in pr! - not 1nconce1vabl e that some of the 
va te en terprise. Class_ B Imes such as_ Westei n , 

Both P an American and Ameri- Bra rn ff _. Delta and Cap1t.a l . woul d 
-ca n Overseas are capably opera ted merge In to a strong domestic sys­
.;compan ies. It both were weak- Lem of the ir 0\1·11 . 

lings n o one would have any ob- One t h ing is sure , the cost of air 
Jection to their amalga mation . ThP commerce must be tackled from 
fact t ha t both a re s trong shou ld every possible angle if _ the national 
be added reason to think that as bill for support of ai,r _commerce 
one operation they can bring air t s to be reduced . Affinm istr atlon 
t ravel to a greater number of peo- and fixed overhead constitute one 
;pie at lower coet to both the trav- of these ma)or angle~. 
~!er and the rovernmen t. T he passing of he individuality 

It appears probable tha t the! of some of t hew comparnes will 
Civil Aeronautics Board will a p- caus~ hea rt burning to per&0nnel 
prove the American Overgeas-Pan t,,lth.i n thr companies and t.o de­

' American consolidation. Back as / Yotees among the pu blic. But thill 
, far as the mid-°J0s various is the price that mU&t be paid tor , 

lmembt:rs of I.be c. A. B. foresaw all progress. We cannot have _our 
the necessity of ultimate consoll- cake and eat it, too ; and the time 
datlons in the domestic picture. has come when one a_nd all 
Presumably. the same philosophy must mclude m their obJect!ve1 
holds true in relation to the over- #/herever tlleJ possibly can the 
lseas se1ment of air commerce aavin&' of money by the Fede 

• · 1ovemment. ~ !._ American O.eneu-.Pah Ollo,r...,t, ,,.., "- l'arir Her.u ~ 
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/ At,terlcan Overseas Airlines Set 
For a Merger With Pan American 

-------··---- - --
By JOHN STUART 

Purchue ot the routes and aa- economies in the interest or obtain-
11eta of American Overseas Airlines ing a fair share of the Atlantic air 
!or stock in Pan American Air- traffic for American-fiag concerns. 
ways was agreed upon yesterday, Reports continued to circulate, 
the two companies announced las t however, of opposition by Ameri­
night. The merger agreement is jean Airline11 stockholders and of­
subject to approval by the stock- , fi cials of American Export Linu. 
holders or both concerns and the I Inc., the steamship company that 
Civil Aeronautics Board. ! founded Overseas and still holds 

The companies cited r ecen t , 20 per cent of the stock. Govern­
statements of Joseph J . O'Connell ment sources ahm were declared 
Jr., chairman or the CAB, who opposed. 
urged that the air transport in- Yesterday's statement for the 
duatry "give irerioua consideration first time gave notice that the 
to desirable mergers and consolida- plan removed American Airlines 
tions." from any participation in Pan 

C. R. Smith la president of Over- American management. The stock 
aeaa and chairman of its principal to be received from the sale of 
stockholder, American Airlines. He Overseas-in which American Air­
and Juan T. Trippe, president of lines holds more than 50 per cent 
Pan American , said the merger ot the shares- would be put into a 
was of the character advocated by voting trust not under the re­
Mr. O'Connell. ci pient's control until the Pan 

Mr. Smith commented that the American stock could be sold to 
unification had been made advisa- the public or dist ributed to Amer­
ble by the slow development of nor- ican Airlines shareholders. The 

THE NEW YORK TIMES 

MERGER PROPOSED 
BY 2 BIG AIRLINES 

Continued From Pac• 1 

an independent audit of the UNta 
of Over■eaa a■ of Dec. 31. 

Possible Government oppoaitlon 
to the merger waa laid to ita viola-
tion of Uie fundamental plan for ' through Rome and Athens-Ameri­
Atlantic traffic made by the Civil ! can Overseas never has been able 
Aeronautics Board in decision■ of ' t o fl y beyond Berlin to Po_I9:nd lnd 
1944 and 1945. Under these Tran■- Russia. This is the condition be­
continental & We■tern Air received Heved referred to by Mr. Smith 
the Paris gateway to Europe and in alluding to the slow movement 
was certificated through Italy and of normal air traffic. 
Egypt to India to compete with I 
P an American. Tile latter shared Comment by Trippe I 
the London gateway with Overseas Mr. Tr ippe commentod that in I 
and contim1ed through Brussel■ , the last year the eight sub■idized 
P rague, Vienna, the Balka,n■, Tur- foreign air carriers had increased 
key and the Middle Ea■t to Indta. their share of the Atlantic bust-

American Airline■ was assigned nes■ 50 per cent, compared with 
to Scandinavla and, continuing I the previollll year . . American Oag 
from London , t o Frankfort, Berlin, line■ still fly 75 per unt ot the 
Warsaw and Moscow. The Scandi- Atlantic bustneas, currently almost 
navian busines11 hall not been evenly divided among Pan Amert: 
profitable but that to Germany can, Overaeu and TWA. 
and the ■hue of the London bual- Both officiala ■aid the agreement 
ness ha■ been highly lucrative. called for P.an American to h1n all 

ma! trade and commerce between amount of stock involved in the 
1 

.Just as Pan Am erican wu cut off pouible Overseaa employea if UM 
the United Statee and Europe. Mr. tranefer would be determined by ,I at Vienna by t,he "Iron curtain" 1ervlce1 were merged. The Airline 
Trippe deacribed the i:nerger u / - - - - j fron. Balkan route■-the company .. ,.,=---------
1'-ovidinS important operating Continued oa Pap n, Column\ flies to Turkey by detouring} ts Association and other alr-

NEW YORK ViORW-TEl.EGRAM 

Pan American Weighs 
Merger With Overseas 

Aviation circles today awaited until sold or distributed amonr 
the development of possi'ble op- American Airlines stockholders. 

The meriier Is subject to ap­
poaltlon to the proposed amend- proval by stockholders of both 
ment of American Overseu Air- concerns and by the Civil Aero­
llnea and Pan American Airways, 'nautlcs Board. 
p0tentlally one or the lar&eat While the plan would make 
merrera In the history or aviation. American Airlines , which own■ 

Under the plan announced more than 60 per cent 0!hAlOdA 
capital stock, a major atoc-. o er 

jointly by the two companies, in Pan American, tt was an-
AOA'a assets and transatlantic nounced Amer i c an Airline• 
routes to 11 European countries planned to take no active part in 
would be ceded to Pan American the manaiiement of Pan American. 
In exchaniie for stock in the lat- Im&ud. the Pan American stock 
ter company. AOA would distribute wouM be placed In a votln& trullt 1 
the stock amonii Its stockholders 
and would then be dissolved . 

lin labor groups-includin&' the 
Tra rt Workers Union, wh!ch 
has rted a drive fo r or1anlza-
Uon of airline maintenance men-
were reported to be prepartnc to l 
■crutintze the results. 

The current fieet of American I 
Overseaa consist■ of seven Loelt- · 
heed Constellations and four DoUJ• 
Ju DC...f'11, with eight BoelllC 
Stratocruisers on order. The em.­
ployea number about 1,300. · 

In Washington Mr. O'Connell 
1 said he had been asked to eam­
ment on the merger two week• aco 
and to di11cuss it with the other 
members of the board, but had re­
fused because it must come .for­
mally before the board for ap­
proval. 
U■ual procedure there Involve• \ 

montha. All intere■ted parties muat1, be notilied and heard at public In• 
quiriea. The President's approval 
ot the merger also would ~ re­
quired, u the merger affecta ,_.. 
eign air commerce. In various re-

• cent cues Mr. Truman 'WU 
ported to have overruled the board. 



FORT WORTH STAR-TELEGRAM 

·2 ATLANTIC AIRLIN~ 
PREPARE TO MERGE 

1 WASHI NGTO N, Dec. 12 (rPl.- The a nn oun cr mc nt did not give 
Plans for th e la rgest me rger in th e ,·a lu e of proper ty in rn lved in 

' Ameri ca n comme rcia l a,·ia tion hi s_i the p roposed mPrger. 
tory- joining Amer ica n Over seas The consol idat ion abo would 
Airlines with Pan Amrrica n Air-1we ld two of the three C. S.-fl ag 
wa>'s- were announcPd Sunday 1lrnes which ope rate trans-At lantic 
night. 1a ir ser vice. Th e third is Howard 

A joint announceme nt by theil lu ghes' Trans Wor ld A irl inP . 
a irlines said they had ag reed to l C. R. Sm ith . AOA president, 
consolidation of Ameri can Ove ~- ,gave th ese reasons fo r the pro· 
se.is ' routes with lrans-Atla nt ici posed mer ge r : 
services of Pan Amer ica n. The 1 ' 'Sl ow re \"ival of t rade between 
merger agre eme nt is subj ect to ap· the ll n itPd State s and Europe : the 
proval by the Civil Aeronautics fact th at the fores-eeable rn lume 
Board and stockholders of the t wo of bu sin ess does not jus l if>' the 
compa nies. continu ati on of t h ree co mpeting 

Such a consolidation would mean U. S. carriers on the :'\'orth .\ tla nt ic 
1merger of the world 's largest Ill· r oute : thP inc rcas?d ; ub5id>· \\ hich 
ternational air ca rrier and a sub· will he req uire d to susta in fr t>e 
sidia ry of th e nati on's largest do• car r ie r~: an d th e d iff it 11 lt >· of ~e­
mestic carrier. AOA is controlled cu r ing the additi ona l ca pita l \\·hij' b 
by American Airlines. 1 will be requ ired fo r tbe future.'' 

s EA TI ur TIMES 

r - . 
Pan American JC 

-And Overseas 
Airlitiis Me'6e 
By Associated Press. 

NEW YORK. Dec. 13.- P a n 
American World Airw a ys and 
American Overseas Ai r lines have 
aifffd to the bigges t merger in 
American comme rcia l a viation . 

Plans for consolidation o f 
American Overseas ' r outes to 11 
countries in Europe w ith Pan 
American's transatlantic services 
were announced by both compa· 
nles last night. 

Routes and assets of Amf'rlcan 
Oveneu Airlines would go to 
Pu American in exchange for 
Pu American stock. After thu 
atoek wu distributed, American 
Oveneu Airlines would be dis­
aolved. 

The merger agreement is sub• 
ject to approval by the stock· 
holden of both concerns and the 
Civil Aeronautics Board. 

Pan American World Airways 
ts the largest international air 
carrier, and Ame~i Overseas 
~ is ·a 1ubs of Amer-
• Airlines, the tion's larg• 
eit domestic can:1!1:· . ~ 

DAYTON DAILY NEYIS . .. 
Pan American, 
AOA Announce 
Merger Plans 

KF.W Y ORK. DPc . l '.1.- ' lPl­
ran Ameri can Wnrlrl Ai rw a \·s an rl 
A mt>rican O,·er ,Pa~ Ai rlin e~ ha \·e 
.agreed to t he higgPst mPrger in 
Ami>rican cnm m<' rcial a\·iatin n. 

Plans for cnnsolid atin n o f AmPri ­
t'an OversPas' rout PS t o 11 coun­
trie!! in Europe with Pan Ame ri · 
can'11 Tran ~-At lantic se rvice~ wPrP 
announced by both compa nies last 
night . 

Routi>s and assPts of American 
Ovn seas Airl ines would go to Pan 
American in excha nge for l'an 
Ameri can stock. AftPl' thi s stock 
Wll!! d istributed , Am erica n Ove r-
1eu Airl ines would he d1ssoh·t>d. 

The· merger agree ment is sub­
ject to app roval by t he stnckh old ­
e no of both cp11<·rrn s a od th e Ci vi l 
Aeronautic11 Board. · 

Pan American World Airwa y 11 
h, the lar11e11t international air 
carrier, and Ameri~an Onrsea" 
Airline11 i11 a 11ub11idiary of 
American Airline11, the nation's 
larre11t domeMtic carrier. 
The merger would leave onl y 

nne other U. S. flag line ijperat ing 
transatlantic air serv ice-Howard 
Hughes' Tra1111-World Airline. 

• • A - - .. 1... 

SAN FRAU:: rsco CALL-EULIE TIN 

l2 Airlines Joined 
By Merger 

NEW YORK, Dec . 13 (AP).­
Pan American World Al~aya 
and American Overaeu .&.u-llnea 
have agreed to t he blgge11t mer­
ger ln American commercial 
aviation. 

Plans for consolidation o! 
A,merl~IUl overseas' routes to 11 
coun t ries In Europe with Pan 
American ·s transatlantic services 
were announced by bot h compa­
nies last night. 

Routes and assets of American 
Overseµ Alrlilles would go ·td' 
Pan American In exchange for 
Pan American stock. After thla 
stock was distributed, American 
Overseas Airlines would be dtr-' 
solved. 

The m erger a gr eement ls sub­
ject t o approval by t he stockhold­
e rs of bot h con ce rns and the i 
Civil Aeronaut ics Board. / 

P a n America n World Airways 
Is t h e large11t lntematlonal alr l 
carrier , and American Overseas 
Airlines la a subsidiary of 
American Airlines, the nation 's 
largest domestic carrier. 

The merger would leave only 

l
one other U. S. tla1 line operat­
ing transatlantic air service­
Howard Hu1hes' Trans World 
Alrllne. I ,. 

Hl ' GHES, WHO w ag not im­
mPdiately aY a ilab le fo r comm ent, 
attacked Pan A m_nican's poli r iP8 j 
~efore a ~o ngress1o nal mw st iga t- / 
rnr committee a year ago. Hughe8, 
TWA'11 largPst stockholder, "aid / 
Juan Trippi>, pres ident of Pan 
American , was attPmpti ng to or- I 
,:11nize an international air tra,·el 
rompany mon opoly and to fort e 
TWA to me rge with it. 

~Pn. Owen Brrw11 ter (R -Me.) 
-who Hu1thP11 '1ad ,.aid was 
backin1t Trippe-said in a 11tat P-
111ent here that the mer1rer an­
lUHJncNI la11t nil{ht " i11 in gen­
eral line with what l'Ye alway" 
bellned i11 the inevitable pattern 
of 0Yenea11 air operation11.'' 
"It is the only practical wav of 

meeting the highly subs idized ' ror­
e,gn competiti on with which w<: 
are faced ," said Brewster, wh o had/ 
b~!' in a bitter exchange with · 
J-lughe11 at the time of the investi-
pti~. I 
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'"l'lnaace 
~ ,, 

IIOndll,, Dec. 13, . 19.. Pf/ff, I P ... ~ • • 

~ Two Overseas Air Lines 
: Announce Merger Plans 

, petition with four aubaldlzed re,.. 
I.II.! gq lines. 

Juan T. Trippe, Pan Americu 
cl'rU aeronautic■ board knd stock• lft■ldent, Uld o,er&UCID Ill com-
holdera o( the two companies, petinl United llates alr Unea lJI 
was aMounced last nl1ht. compeUUoa With roreJp Unes baY• · 

Under the propoaal, all aaaeta 1Df lower ·pay rolls and ualq 
or A. o. A., which is controled identical AJl\erlcan made equls_,­
by American Alrllnes, would IO to ment waa not economicaUJ ·J..U• 
Pan American in excbance for an tied. He said the ma.Jar forellft 
undetermined number of shares of llfHIII In trans-Atlantic operaUon 
Pan American stock. Determlna• h&ve increased. &heir business 
tlon or the number or shares will more Ulan 50 per cent la Jhe lu& 
be based on Dec. 31 assets and eight months, and·recalled that be 
llablliUea or the companies. had been predlct1n1 sucb resul&a 

· wlll Consolidate aou&ea for about two years. 
A Joi~ announcement by the air Takes ~er Plane 0ldera 

lines · slid overseas routes of Pan American Will take OYlf 
A. o. A. Into England, Scandina- A.O.A. orders l>r eflbt BoeiDI 
vlan countries, and Germany would Stratocrulser planes whlcb were 
be consolidated with the trans-At.- to be substltu&ed l>r ConsteU... 
)antic services of Pan Am,rican. tlons now btlnl operated. It &l8o 

, .All employes of A. o. A. will be wW acQufre flve Conatell&Uona 
abs«bed ey Pan American, It was DOW beiq operated by A.O.A. 
aald. P&n American ls oper,i1D1 allOa& 

Wlthdrawlnc from competition tor 15 Conatell&Uona. 
oversea■ bualneas represent■ a · The other United States aJr Un• 
reversal of policy by American operatln1 offlNU ls Tl'IID• 
Airlines. c. R. ljmith, cha.lrman of World Airline wltb ffilbta to pms, 
UiJa company and of A. o. A •• aald ~•. C_alro. and NIAYI, 
bl• companlea bad agreed to the 

I withdrawal in reco111lt1on of tilt 
fact that the unexpectedly slow 
revival of trade with Europe dld 
not JusUfy maintenance of three 

. United states nag lines in c;:om-

WNDON, ENGLAND: NEIIS~HRONICLE 

-LOSSES MAKE ThS.~ 
~IRLINES MERGa;; 
~;-~NALD WALKER, the Air Correspon4ea& /f/Ji 
~~or result of the heavy losse1 au.stained by ~ 
C American airline companies is the announcement fr• 
Washington that American Oversea, Mrllnea, one or W 
three largest of the U.S. ~ ..--- ..w-._ · · 
panies operating ovel'lieu 
services, la •to be merged Into 
Pan American Airways. , 

Last year only one internal 1 
American a,irline and one ex­
ternal line (Pan American) 
ahowed profit.I. 

The rest suffered a huge I 
~e,ate loss. 

Jt la reported that Pan American f e working to effect a mercer wl th 
ra1U1-World Airi~n• which also 
It ~ OD_!Y last yea.._ 

CHICAGO DAILY NEWS 

iOverse~sline 
To Merge wit~ 
Pan American 

NEW YORK--(4P)••The mer• 
ger of American O•erseaa 
A1rl1nes with Pan +i,er1can 
Airways has been announced. 

A joint announcement by 
the a1rl1nes said the 
agreement calls for con-

• SO ) i d 8 tl On O f A me r 1 C an 
Overseas routes with 
tNns-atlantic services 
of Pan American. 

·1ne 11greement u subject 
to approval by the Civil 
Aeronautics Board and 
stockholders of th• two 
companies. 

The announcement aaid 
A.O.A. assets would 10 to 
Pan American in exchange 
for Pan American atock. 

TO Be D i HO 1 ved 
After distribution ot 

that stock, American Over• 
seas Airlines will be dis• 
solved, the announcement 
said. 

The amount of atock to 
be distributed has not 
been determined at this 
time, the announceNent 
said. 



BOSTON HERAl.D 

Pan American Staff! 
May Double Here 
As Merger Result 

Pi n Am rn\.·a :1 A!nr~ P.:. \l:hich 

J1qv. r ttr ci- n1 o re t ra nsf\tla ntlr 
~~IC! 1.r~ f •Jll1 8 0\..ton lh ~n ;lny oth r 1 

lrnc. prnlmhl:, ,ni l havr In dnuhlr 
1t .c.. loca1 ~lrt ff a ., t hr rc ~ult n!" n. 

n,rrJcr ~ nno11nccd 111 7'."ew Ynr k 
yc:-tcrda\· \1 ·1•:1 Amr , IC' Rn Ch rr~ra:--. 
Air lin e., 

Amenc::in O1·cr.,eas. thr tr,rns ­
orra11 di\· i, lnn of Am erican A1rlu1c , 
1•. 1ll :ur11 01-r r ln Pan :\m rnrdn 1(, 

r rc-ul a r fligh •, it now oprrate, frn rr. 
,h ,s po!'I . T ile presrnt loca i s:.i fl 
nf American. mclud '.n g n~ec ha mr, 
?nd other res,de111 pc rsonnPI. w1 l! 
uE" un ::i f'f ectccl by the merqr r srncc 
all iu e carri ed now on I he dnmest:r 
-., rn kr p ayr0!l. 

The rnns..l1rla·1011 of thr trn:1s• 
Hlanur . en ire,. a nnounced 1ni i1tl,1 
hy 1hr t 11·n Imes. 11 ill req11i1r ~p- , 
;:iron,I nf th e C1l'i l :\ rro:rn uu r, ' 

I BPard and t hr stnekho lder., of .b tl1 

1 ~r,mpanics. A.O.A. as~e L;; are tn ~<. 
·n Pan .~men ca n 111 excha nge /01 

I Pan Amenca n st0< ~- a nd after the 
,tock d1st n butinn A O.A. 11ill be d1s­
~o lvecl. An audit tn rle!erm ,nr a&,r t, 

land lia b!lit irs nf bri•I! rr mpa 111 r-
11·ill be1<in Dec 31. 

CO PENHAGEN LAND OG FOLK 

I -

Konkurrencen i 
luften skaerpes 

Indcnfor eu rop reiske l u ftfart s­
kredse h a r d e t vak t b e ty dcli g op­
m .:crksomhed, a t d e t ame r ikan skc 
luf tfa r tse lskab »P an Ame ri ca n 
A ir ways « h a r kob t lu ftfart sclsk a ­
b <:t •Ame r ican O verseas Ai r ways« , 
som siden kri gen b l. a. h a r h a ft 
ru ter ti1 Ska ndin a v ien . S am m cn . 
s lutningen m a ses som ind lcdni n g 
til dannelse n af ce t s to r t a mcri­
kansk lu ftfa r tsetsk a b , d c r k an 
komm c t i! a t k ont ro ll c rc luf t rutcr 
over hele v crden . 

Alen e s ammen s lutningen m e llem 
Panamerican og AOA, der ventes 
a t bliv c en r ealite t om et h a lv t 
Ars tid, v ii betyde en s k re rpe t 
k a mp mellem europaei!k og a me­
rikansk luftfart pa rutcrne over 
Nordatlanten . 

WAS HINC;TON EVEN I NG STAR 

Merger Plan Detailed · 
By Pan Am, American 
Overseas Airlines 

ly the Auo< io ted Pren 

NE WYORK , Dec . 13 .- Pan Amer­
ican World Airways And American 
Overseas Airlines have agreed to 
the bigge~t merger in American 
commerc ial aviation . 

P lans for consolid ation of Ameri ­
can Over&ea s' routes to 11 coun tr ie~ 
in Europe with Pan American·~ 
tran, -A t lan tic services were an­
nounced by both companies las t 

I night. 
Romes a nd assets o! American 

Oversees Airlin es would go to Pan 
American in exch ange !or Pan 
American stock. After thh stock 
'l\'a5 distribute~. Am tri an Overseu 
Air li nes ,.-ou d ~ d s• ,vect . 

The mr rgrr agr etmr'1 t Is subject 
to a p rO\ a l b t ne s t cll..ho.d!' ra ot 
both concer '1s a d th • Clv1 Ae: o­
nauti Boa d 

Pan Am e tr n \\ ) r i Airwe vs Is 
the la rge, t 'l t" r at , 1 air aerier, 
and Amr ric I C've ••e~, Air lines is 
a subsld 1ar 1! A en ca Airlines , 
the Na uon · 1 rg : st d mestlc carter. 

TWA On! l . S c·ompetllor. 
The mer '(er w uld lene on~ one 

olher Un ited Sta tes-Flag line 
operating tra ns- Atla ntic a ir service 
- Howard Hughes ' Trans • World 
Airline. 

M r. Hughes. who wa& not im­
mediately available for comment , 
attacked P an Amer ican 's policies 
before a CongreSlilonal investlga t • 
ing committee a year ago. Mr. 
Hughes, TWA 's larges t stockholder , 
sa id Juan Trippe, president of Pan 
Amencan , was a ttempting to or­
ganize an international air travel 1 
company monopoly and to force 1 
TWA to merge wi th l t. 

Sena tor Brewster. Republican, of 1 

Mai ne- who Mr. Hughes had aald , 
was backing Mr. Trippe-aald In a! 
statement here tha t the merger an- 1 
nounced last p ig ht " is in general 1 

li ne with wha t I've always believed 
is t he Inevi table pattern ot over­
seas a ir ope rations." 

'' It. Is the on ly pf!l. ctical way of 
meeting tile highly 8Ubsidlzed 
forei gn competition with which we 
are fa ced ," said Sena tor Brewster. 
who had been in a bit ter exchange 
with Mr. Hughes at the time of the 
invest iga t ion . 

Trippe 8ee1 Economies. 
Senator Brewster gald the plans 

are in line with recen t announce­
ments by the Civil Aeronautics 
Board that 1erloua consideration 
should be given to mertera and 
consolldationa of alrllnea. H• aald 
each major forel&n country hu 
one airline handllnl oversea, air 

· tranaport. • 

The merger announcemei'- did 
not give the value of the property 
mvol ved . 1 
I C. R. Smith . American nveraeu 
, Air lines pre~ident. sa id the merser 

I. was planned because of : "Slow re­
vival at trade between the United 

1 States and Europe : the fact t.bat 
1 the !ore~eeable volume o! bllllneu 
' does nol ju~tl fy the continuation of 
three competing United States ~r-
rters on the Nor th Atlantic route; 
I the increased subsidy which be re­
quired to rnstain free carriers; and 

1

1 the difficulty ot securing the addi­
t ional capi tal which will be re­
quired for the future ." 

Mr. Trippe sa id : ''As a 111Ult of 
t he merger , Important operatlJII 
economiea would be affected. Tbe 
nnancial position of tbe. carrlln 
would be strengthened, and t.be.~ 
por tunlty of preserving a fair~ 
of future North Atlantic a!r- _ 
un der the American fl&& would 
greatly 1mprovw;L" · . · 
· Still Seeks Routes In U. I. 

A spokesman !or Part Amertcari. 
which has uked the CAB tor per­
mi~sion to set up ~rtaiD rout.a 
within the United States, wd the 
pla nned merger "does not chan,e 
m any way our petition u far u 
domest ic rou tes are concerned." I Joseph J . O'Connell , Jr., CA!! 
chairman, said In Washington that 

, the two lines had asked the board 
for an in formal opinion on the 

1 merger plan . but that the board 
could not give an opinion until the / 
proj ect had been presented formally. 

The pe tition will be preaented to 
the CAB next wee, , a Pan Amtr- 1 
ican spokesman said, and he ..u­
ma ted the merier-1! approved- I 
would take six months to complete. 
Any decision by the board on Inter- • 
na tional air routes la subject to ap.. 
proval by President Truman. 

'fhe joint announcement aid 
tha t American Airlines, u a major 
stockholder in American Oveneu 

' Airlines. would receive a atoclt tn-
1 
terest In Pan American, but woul4 
take no pa r t in Its manapmlllt. 

The ~tock would be put In a •ot-
, 1n1 truat and later aold to the public 
or distributed to atocltholdtn el 
American Alrllnea. I 

A Pan American apokeaman aald 
"we will take over the worlten cl 
American Overaeaa Airline and try 
to tlnd suitable emplo71D1nt for 
them within the Pan American 
orranlza tion." 



PHOENIX GAZETTE 

Pan AM, AOA Merger Plan Links 

~:?a}~~~ t?i~} ~~A~~'~ ;o~l~A~!,! ~ S~! ~~! ~,:,~,, R,pub-1 
Amt'n can W orld A1rw11ys II n d thP larges t intern11tion11! air car- lican. Mai~P- wh o Hughe& had said I 
Ameri can o,·erse;i s A1rlinPs ha , ·e r1e r . 11nd Am e nran o,·ersPas Air- , w11s back in,? T ri ppe- said in ' I 
agreed to thP bigges t m erg-Pr in lin es is ll suh, idiary of American statement h C' re that the merger 
American comme r_cial . a v ia t ion . Airl in Ps. t ht' nati on 's largest do- 11tnnounced 1:ist ni gh t " is In aen-

Plans for consnlld11t.1on ot Amt'r• n1Pst1 c ca1-r1Pr. em! line w ith w h11t r,·e ~ 
lean O,·er_sPas· routPs J.o 11 coun- ThP 111 Prg('r woulrl leave onl y be!ie,·en is 1 hP ine,·it11hlP patterlf 
tn es in Euro rP " ·1th 'r-11n Anw n - onP other U. S .-flall: line operntin2 of m ·ersea s a ir o perati o ns." 
can ·s trans11tlanti <: sen·ires WPrc ' t rnn satlanti c air sen·ice- Howard l "ft is th e on lv pra c t ic;i l , . y f 
announced by bo th co mran ies la s t Hu 2 hPs' Trans W o rld Ai r line. . m Pe ting the highly subsid iz;rt fn~­
n1ght. . lluglH'S ._ w ho w as n ot mvnerl1- ei2n r om r f' t iti o n with wh ic h wp 

Routrs end_ a osf't. s 0 ( Amr n r an at rly a,·a 1lah le for r omment, at• ' are farrd .'' Sllid Brewstn. who had 
Overseas Air lin es wo u ld go to Pa n tac ked Pn n Amni rnn·s polic ies be- , hren in II bitter exrhangP with 
American 111 e xc ha nge for P,in fo re II r o ngress1o nn l investigating , H u 11:hes at the time ot th e in ,· esti­
Amer!can s tock. Aft_e r th is s toc k : omm 1t lPe a yea r 11go . Hugh es. g;iti on . 
was distributed. AmE> n cn n o , e rsca s f W A s lar~('s t s toc k ho ld Pr, sairl 
Airlines woulrl hE' dissol\'f'd . .Jua n T1·ip pe . p rf' sid r n t o f Pan R rP \\' S t l'!' sairl the plans arP in 

lin r wi th rPcent ann 0unc('mPnt s by 
t hP Ci\' il Acro1111utics B0arrl that 
se rious con sideration should be 
g i\'en to merjl;ers anrl _ cnn~olida­

, ti ons of airlines. H<" !laid e11rh'ma­
jo 1· foreign count ry ha s on<" 11irline 

The mE> r ger ag r E'e m f'n t is ~11 hjec r Am rrir,rn , was a t 1rm r tin g to or ­
to 11pproval by the st ockh o ld C'rs of gan ize 11 n int f' rnR t io na l 11 i r tra,·e l 
both conrc rns 11nd t hP Civil Ae ro- C'ni-,, pan~ mn nn r n h · ;ind to fo rce 
nautics Board. 1T \.VA lo n1<'1';:: P \\ '!Th it. 

TWO U.S. AIRUNES 
AGREE TO MERGE 
OVERSEAS ROUTES 
P&.h American World and 

American Overseas 

: Seek to Consolidate for 
Economy. 

NEW YORK D,-c 13 (AP )­
.:-'11.n American \IVorld Airwa,·s 
and Ameri can O ve rseas Airlin~ s 
hJve agreed to the bigges t merger 
In Am erican co m merci al avia ti on. 

Plans for consolida tion of Amer­
ican Overseas' routes to eleven 
countries in Europe with P a n 
American's trans-atlantic services 
were announce d by both com­
panies laat night. 

Routes and ass ets- or American 
Qverseas Airlines woul<l go to 
Pan American in exchange for 
F'an America n stock . After this 
~tock was di s tributed, American 
Over,eas Airline• would be dis­
eolved. 

Subject t-, Appronl. 
'The merge r ,igrecmep t is sub­

ject to approval by the stock­
holders of both con cerns and the 
Civil Aeronautics Boa rd. 

Pa.n America n W orld Ai rways 
ls the largest in te rnati onal air 
carrier, and Ameri can Ovrrseas 
Airlines is a subsi diary of Ame r­
ican Airlines, th e nation ' s larite st 
domestic carrier. 

S'I'. LOUIS PCST D1 SPATCH 

The merger would lea ve on ly 
on e other United Sta tes fl ag li ne 
operating tran s-Atlantic air serv­
ice - Howard Hughes 's T ra ns 
World Airline . 

Hugh es , who was n ot immcdi-
11tcly availabl e for commen t. at­
tacked Pa.n American 's po licies 
before a congressional investigat­
ing committee a year ago. Hughes. 
T.W.A.'s largest stockholder, said 
Juan Trippe, president of Pan 
American, w~ s . attempting to or­
ganize an international air travel 
company monopoly and to force 
T.W.A. to merge with it . 

Brew11ter Statement. 
-Senator Owen Brewster (Rep.), 

Maine, who Hughes had said was 
backing Trippe- said in a state­
ment here th a t the merger ar,­
nounced last night "is In general 
line with what I've alway~ be­
lieved is the inevita ble pattern 
at ovPrs ea s air operati on~." 

" It is the only pra.c tical way of 
muling the highly subsidizt>d 
foreign compe tition with whi ch 
we are faced ." said Brewster, who 
had be en in a bit ter exchange 
with Hughes at the time of the 
Investigation. 

Brewster s aid the pla ns are in 
line with recent announcements 
by CAB that se rious con sideration 
sh.ould be given to mergers and 
consolidati ons of airlines. He said 
each major foreign country has 
one airline handling oversea s air 
tre.nsport. 

'l'he m erger announ cemen t did 
not give the value of the pro,erty 
Involved. 

3 Firms In Competition. 
C . R. Smith. A .0 .A. pre s id ent. 

1aid the merger was planned be· 
rause of "slow revi val of trad e 
between the United Sta tes and 
E1:1rope ; the fa c t. t ha t th e for e-
1eeable volume of business dors 
ndt jus tify the continuation of 

. three competing United Stat.~ s 
c&rriers on the North Atlan tic 
route ; the lncrenscd Ill baldy which 

h11ndling overseas air t.ranspqlJ. 
ThP merger annnunrPm,niV1did 

no t ii"'• the value o! the ,roperly 
in voh ·ed. 

wfll be rt'quirr,d to au1taln fre... 
carriers ; and the difficulty of se­
curing the additi onal cllpital 
which will be required fo r the 
future ." 

Trippe said : "As a resul t o! I he 
merger, important operating econ­
omies would be affected . The 
financial position ot the ca rrien 
would be strengthened, and the 
opportunity of preserving a fair 
■hare of future north Atlantic 
air traffic under the American 
flag would be 1<reatly improved ." 

A spokesman for Pan American , 
which has asked the CAB for per­
mission to set up certain routes 
within the United States, said the 
planned merger "doea not change 
In any way our petition as far as 
domestic routes are concerned." 

CAB Chairman Joseph J. O'Con­
nell Jr. said In Washinl(ton that 
the ,two lines had aisked the board 
for an informal opinion .on the 
merger plan, but that the board 
could not give an opinion until the 
prpJect had been presented for­
mally. 

Th e petition will be presented 
to the CAB next week, a Pan 
AmHican apokesman said, and he 
estimated the merger- If approved 
- ..-ould take isix months to com­
J)lete . Any decision by the Board 
on International Air Routes is 
1ubject to approval hy President 
Truman. 

The joint announ cem ent sa id 
that American Airl i .,es . as a ma­
jor stockholder in A.0 .A .. would 
receive a stock interes t in Pan 
American, but would take no part 
In its management. 

The stock would be J)11t in a 
voting trust and later sold to the 
l)ubllc or distrihutcd to s tock­
holders of AmericR n Airlines. 

A P11n Ameri can spokesman 
■aid . "We will take over the work­
e,·s of .\ ""' er ican Overseas Air­
I' '1cs ~n,\ try to find suitable em­
i:,l oyment for them wi t hin the Pan 
American on:anlzation." 


