AVERICAN AIRLINES, INGC, AND CONSOLIDATED SUBSIDIARY

e ot  FINANCIAL STATELENTS -
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There were present at the meeting: Directors Ames, Benedict
Demon, Evans, Farley, Hammond, Mosier, Queeny and Smith.

A 8

2

3.

~approved.,

. The following additional capital expenditures we

‘The directors agreed to hold the Octoberrm

The directors ratified an agreement witl

.val.z gtock of American Overseas

Summary of the Minutes of a Regular Meet
of the Board of Directors of American Airline
Held August 21, 1946

The minutes of the previous meetings held June 7,

The Treasurer presented financial gtatements pr 
June 30, 1946,

The regular qnarterly dividend was declared o
Preferred Stock, payable September 1, 1946, to
re: rd as of August 21, 1946,

A report was submitted showing that management had.
since the last directors! meeting, capital expendi
ing $658,784.03 for this corporation and $23,78
American Airlines de Mexico, S. A.

Alteration and. construction of builldings
at Tulsa Modification Center

Equipment for Maintenance base at Tulsa  '
Modification Center

Construction of provisionai terminal
buillding at Westchester County Airport-
Rye, New York

Reconditioning and extension of Monterrey
Mexico Airport and enlargement and
additions to buildings

(American Airlines de Mexico, S A.

Inc., providing for the exercise of r
purchase at $12.00 per share 540,000

of up to an additional 257,895 eu
rights thereto distributed to stockho
Iines, Inc., are not exercised,



N
American Airlines, Inc.

Agenda for Director's Meeting
November 14, 1946

Approval of the minutes of the Directors'! meeting
(See Pages 3-4)

Presentation of financial statements--September 19k
Capital Expenditures:
(a) Those approved since last meeting:

Americen Airlines, Inc. $602,
American Airlines de Mexico, S.A. 1

(b) Supplemental Capital Authorization-
Westchester County Airport

(e) uest that $3,000, 000 euthorized
717/h5 for DC-% Ground Equipment
be reallocated to include DC-6 as
well as DC-4 Equipment.

(d) DC-k Spares : , $3;°60:°QQ
DC-6 Spares ,000

Less amount suthorized 8/16/h4
(e) Ground Equipment for CV-240
aircraft.
(f) Three DC-4 Airfreighters
Leages:
(a) Renegotiated lease at Nashville, Tennes
Request for authority to permit L.

countersign checks drawn on the disbursemen
St. Joseph, Missouri and to permit

quorum,



. 9. Commnity Chest,
10. Civil Aeronautics Board proceedings.
11, Shares reserved for exercise of option:

a. Listing on the New York Stock Exchange.
b. Authority to Registrar and Transfer Agent.

2R Manhattan Air Terminals, Inc.
53 Employees Retirement Benefit Plan.
1k, Consideration of dividend to stockholders of Preferred Stock,
15. Consideration of dividend to stockholders of Common Stock.
‘ 16, Consideration of Year End Compensation,
TS Christmas gifts for employees on leave,
18. Request for ratification of a commitment of American Airlines, Inc.

to the Chase National Bank covering loans by the Chase National
Bank to e?floyees of American Overseas Airlines, Inc,
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10,

il

12,

13.

The Secretary reported that pursuant to prior aunthorization by
the directors the management had adva#ced to Sky Chefs, Inc.,
$100,000 on open account at three percent interest.

The officers were authorized to executé a supplemental lease
agreement with Kenton County, Kentucky providing for prepayment
of rentals in the amount of approximately $94,500.

The Chairman of the Board, the President, any Vice President or
the Treasurer were authorized to enter into agreements and to

‘prepay rentals provided the amount of annual vental on the basgis

of requirements on the date of agreement is not in excess of
$25,000 per year.

The directors extended to September 30, 1944 the time for
acceptance of deposits of shares of Common Stock of Mid-Continent
Airlines, Inc.

The Regional Vice Presidents were authorized to sign checks drawn
on the imprest bank accounts; J. C. McCormick and W, F. Calllott
wer authorized to sign checks drawn on the payroll bank accounts
ane. B, S, Pelzer and J., L. Hubbell were authorized to sign checks
drawn on the operating bank accounts and the Internal Revenue Tax
Account of the corporation.

"Adjustments were made in the salaries of certaln officers of the

corporation.

Mr, Wayne L. McMillen was elected an Assistant Sscrebary of the
corporation.

- The officers were authorized to execute an amendment to the
"Group Annuity Contract issued by the John Hancock Mutual Life

Insurance Conpany extending the 2%% interest rate until
October 1, 1949,

R. L. McVean éf the Corporation Guarantee and Trust Company
was appointed registered agent for the corporation in Illinois.



october
1946
Passengers §

Revenue Miles Flown 1in passenger Service 6,111,854
Revenue Mlles Flown - Total 6,282,602
 Revenue Miles - DC-3 4,119,271
ue Miles - DC-4 ; 2, 163,331
: 264,620
> passenger Miles Flown - Total 139, 273,410
‘passenger Miles - DC-3 58, 891, 891
sS Miles ~ DC- : 80,381, 519
185,181,863

: _78v8959585, .

106,286,278

American Alrlines, Inc.

October, 1946

october
1945

4,362,556
4,568, 534
4,568, 534

120, 400

79, 175, 794

79, 175, 794

86,949, 882

86,949, 882

91.1

% Increase
Oor Decrease

40.1
37.5
(9.8)
119.8
75.9
(25.6)
113.0
(9.3)

passenger, Mall, Express and Ailrfrelght Traffic Statistics

10 Months
1946

48, 899, 287
51,618, 786
43,080, 570
8,528,216
2,013,919
1,057,769, 496
713, 124,618
344,644,880
1,258, 668, 263
837,944, 785
420,723,478
84.8

10 Months
1945

37, 114, 907
39,230, 193
39,230, 193
1,054,779
651, 197,599
651, 197,599
721, 200, 506
721, 200, 506

90.3

% Increase

or pecrease

34.4
31.6

2.8
90.9
62.4

9.5
74.5
6.2
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NOTE .1:

NOTE 2:

HOTE 4:

NOTE 5&:

-

Company's whe
The azcounts C
solidation: American Overseas

No provis icﬂ hes been made for lederal excess profits tax for 1945
ané prior years as the Company is h@ﬁiavsﬁ te be uxeﬁpi therefrom
although its liability for Federal taxes on income is subject o
Internal Reveave Bureau's review of tke teax returng flled Tor the
yeara 1942 throuvgh 1945, ' L

On September 17, 1945 the Company enteresd into an agreement wi
representetive of holders of certaein shares of the common stock
lild-Continent Airlines, Ine,, subject to the approval of the
Aeropautdics Board, to issue one sh@r@ of its common stock of
value of $5.00 per share in exchange for each four sharses of X
stock of kid-Continent Airlines, Inc. and to extend the same offer
to other stock holders of m;qanp”%negi Alrlines, Inc, Subsequently
the par value of American Ajrlinss, Ine, common stock was changed
from $5.00 per share to $1.00 per ghare, thereby changing the ex- »
change ratio fram 1 share to 5 shares of Amevican Alrlines, Inc. for
4 sheres of Mid-Continent Airlines, Inc., Under date of September 27,
1946 the Civil Aeronauties an?q denied the application of American
Airlines, Inc, to acguire the common stock of Mid-Coniinent Alrlines,
Inc,

;:1‘

"g >~,‘

The Company is presently negotieting for the purchase of, or has
cormitments for flight equipment and major items of other equipment
and facilities estimated at approximately $68,000,000 of vhich it is
estimated approximetely $13,000,000 wjll be experded during the balance
of the year 19460

The Company has gu&ranteéd a bank loan in the smount of $10,000,000
obtained on lerch 7, 1946 by American Overseas Airlines, Inc, On

August 23, 1946 Ammrican Overseas Airlines, Inc, redused said bank

loan by payment of $5,000,000 and extended the balance of the loan for
a period of 6 monthag

The Company haa alSo guaranteed the performance by Aperican Overseas
Airlines, Inc, of the latter's cbligation under a purchase contract

- for the purchase of eight Bosing airplanes at a tLotal basic prica of

approximately $10,600,000

There was excluded from operating expenses for the month of September

- and the nine months ended September 30, 1946 the estimeted cost (amount- '

ing to 516,516.69 and $1,406,281.55 for the respective periods) resulting
from uelays in reassigning personnel from military contract to commercial
operatlons and from retrsining of personnel returning from military service,
The portion of such costs equivalent to the Federal income tax credit re-
sulting from their deductibility for tax purpo:eu was charged 4o profit

_ and loss (in the amounts of $6,222.79 and %534,434.71 for the respective

pericds) and the balance (in the amount of $10,293.90 end $871,846.84

~ for the respective periods). was charged to the reserve for tranaition to
*apeacetims operationso '
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Descripiion

10 Trucks as replacame"xt in Syatem .
2 Power plants to provide inocreased capacity
Uparations - Aetepen
Hotereyele for mail service airport to oﬁ.b
Giﬁ'*" '
P Pun *@m*ce &md equipnent for airpm*b Offi ¢

CLBaT Alterahions a: 1{3‘1 f‘u:mi‘bur@ for Fleat Semce -
. Gty
p Yy &-v.
C13hE Gpound communication trsn:amihter Lo p@rmi't nigh‘b
g eperabion - Hexico City. !

. -

‘_1 Authorizations each for an ammm‘t

for the purchase of furnituve, shop and m 8o
eqxaj raeat

A\ &



JCC@mbeT 31; 1945, The cost and expenses app
Company®s performance of such contracts ar no
accompanying profit and loss statements, but h
directly to the U, S. Government, Part of the
these contracts had been terminated at Decembgr
. the remeinder were terminated as of July 31, 1!
tlon proceedings pursuant to the War Contract
Aet have been conecluded for 1944 and prior
being required thereunder. The Company bel
proceedings for the years 1945 and 1946 will‘
no refund being required,

NOTE 7: Americen Overseas Airlines, Inc, gr
stock of record, on August 21, 1946, ‘the ri
1;049,895 shares of its authorized, but
in the ratio of 1} additional shares for
Avgust 21, 1946 American Airlines, Inc.
Overseas Airlines, Inc, 540,000 shares

share, or $6,480,000, increasing its

seas airlines to $9,480,000 as refleet
sheet, :

Of the unsubscribed sheres, totaling 368,759,
Oetober 3, 1946, is obligated to purchase,
Airlines, & minimum of 171,761 edditional
share and has the obligation 6 p
of 25,950 shares that are unsubser
supervisory personnel of Americ:
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CAN AIRLINES, INC,.

.5 which hawe been authorized by th
of Dirvectors on August 21, 1946 snd

Daperivtion

Tractor for cabin service « El Paro

Alterations to provide a&o.ttion&l faoilities :in Sal
Office » Phoenix s

016539 s‘xlwmmms, aizr acmdltlom. and other squipment for
Salesg 0ffice ~ Newark

Alteyations and equipment for new Sales Of‘?icemLib‘bla

Rock
Alterations and equipment for new Sales Officaa it
Haweu :
¢18.2 Purniture and office equipmnt for Regional ales
Office -~ NY
G18.5 .-ff‘xlha-m.’w ong and equipment to incraase faciliﬁiss :l.n

Sales Uifice - Dallas
u.ldr: et 3 ons and eguipment for new Salss Offizm - Hous
Alberations and cqa:;.pment for nsw Sales Officaw()kla

3 a“tg.
01846 Alberetions to provide add%:wnal f&cilitie :
tiong Office ~» Los Angeles
C184%7 Addition ho Televisor board for %s@rvawons (.ucmtro
Boaton

201 Propeller bledes as replacement fer DGl i‘leet
Station wagon for general use - 'St. Jossph : ;
Equipment o provida smployse cafe teria in Warehml

*‘i@w crs*k

&acili tjes - NYMA
11842 Pansel truck for lntermﬁffi'ca mail service - rti" York
C1853 ; Airconditioning of additional buildings, 5 flask:
: beacons for obstruction lighting and fire _ax‘h
er eyuirment for Training Center - Ardmore

01BEL Truck for alternate airport operation - F
c18s5 Ground c:ommumcations trans:mit'ber for remo‘ha
. Cloveland ’
01856 6 Windcherger towers for ground communica ions
site « New York “
C1857 . Ground communication equipmen’c and A.A.
- gtruction for remorte aite at Los Ange!
. Airpord ;
1858 30 Baggage scales e.nd 6 safes for Tae
1850 Alterstions and equipment for new Sales
01800  Purniture and equipment for Reserv
Building « Tulsa '
C1861 = Alterstions in ATC Building o P

ties for air mail post ffice

m Anuthorizations each
- for the purchasa of
ment



