AMERICAN AIRLINES, INC.

AMERICAN AIRLINES

CABLE ADDRESS AMAIR

100 EAST 42nd STREET e NEW YORK 17, NEW YORK e MURRAY HILL 3-9000

April 17, 1947

Mr. Amon G. Carter
Fort Worth Star-Telegram
Fort Worth, Texas

Dear Mr., Carter:

For your information, I
am attaching copy of the Financial
Statements which were presented at the
Board of Directors' meeting held on
April 16, 1947.

Very truly yours

CWJsp C. W, Jacob
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§ 28, 1940

Fab. 28, 1947
CUERRENT ASSEYS: ‘
Cesh en hand and demend deposits

8 10,962,289.32

Marketeble Securities, at emortized cost (approximately market):
Uo 8. Governmant $ 20,355,163,71
Canadien Government 226,250,00
: $ 20,581,413,71

Accounts Recelvable
Us S, Governmenb:
For services performed at cost uuder war contracts( terminated in 1946) § 1,038,700.64

Less: Advence peyememts received : 7% 330,65
$ 244’ 378099
For the transportation of airmail 820,656.51
For zir travel, etc, 514,296,08
Adr travel plan &ubscrib@r 2,286,500,20
Other airline compenies and agents - traffic and express balances 5,133,635.81
Other trade zccounts 3,369,251.40
Indebtedness of employees 122,225,0%
$ 12,497,994.0

39,077.45
$ 12,458,916,63
$_1,280,000,00

Less: Reserve for doubtful accounts receivable

Federal tex refund receivalbs under fecarry-back® provisions of tax law
Advance to American Overseas Alrlimes, Inc, {repaid March 8, 1946)

$ 7,64@,228;325

Inventories of meterials and supplies, ¢t the lower of cost or market
Total Current Assets
ADVANCE IN SPECIAL CONTRACT ADVANCE PATMENT ACCOUNTS &

¢ -

INVESTMENTS AND SPECIAL FUNDS: -
Investments in subsidiaries not consolideated
American Qverseas Airlines, Inc,, at cost less reserve of

$225,671.64 at December 31, 1946 $ 11,429,461.99

Other, at cost 1,451,000,00
Miscellaneous investments in connsctiocn with operations, at cost 327,595.53
Deposits in connection with acquisition of airplenes and engines: -

Cash 11’928’983 028

U, 8. Government Securities, at emortized cost (approximately market)

1,106,011,27
Other speclal deposits

176,723.2
8§ 26,419,775,30
$  1,475,000,00
$ 46,698,430,80
13,861,268.68
$ 32,837,162,12
$ 15,250,170.34
: 82,2797

ANTICIPATED REDUCTION IN 1947 FEDERAL INCOME TAX
FLIGHT EQUIPHENT { including spare parts end assemblies) AT COST
Less: Reserve for obsolescence and deprec’ation

LAND, BUILDINGS AND OTHER EQUIPWENT, AT COST
Less: Reserve for depreciation

NON-OPERATING PROPERTY AND EQUIPMENT, AT ESTIMATED REALIZABLE VALUE
LONG TERE OPERATING PROPERTY PREPAYMENTS, LESS AMORTIZATION
DEFERRED CHARGES:

Prepaid rents, insurance and other expenses

Unemortized debenture discount and expense

Other deferred chargea

- 4/11/87
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ALERICAN AIRLINES, INC, AND CONSOLIDATED SUBSIDIARY
CONSOLIDATED BALANCE SHiETS

AT FEBRLARY 28, 1257, JANUARY 31, 1947 AND “AND FEBRU;RY 28, 125§

LIABILIPIES, CAPITAL STOCK AND SURPLUS

CURRENT LIABILITIES:
Notes payable
Accounts payable
Dividends declared - preferred stock _
Other airline cowpanies - traffic balences payable
Alr trsvel plan subscribers! deposits
Accrued melaries and wages
Accrued Federal income taxes {1945 and prior years)
Other accrued taxes
Accrued interest on debentures and bank loans
Other accrusd liabilities
Total Current Liabilities -~
LIABILITY FOR ADVANCE OM GOVERNMENT CONTRACT OPERATIORS

UNEARKEED TRANSPURTATION REVENUE

3% SINKING FUND DEBENTURES = DUE JUNE 1, 1966
RESERVE FOR TRANSITION 70 PEACETIME OPERLTIONS
CAPITAL STOCK:
Preferred stock, par value $100 per share
Authorized - 6004000 shares
Issued and outstanding - 400,000 shares (33% cumulative convertibls)
Common stock, par value $1.00 per share
Authorized -« 12,000,000 shares
Issued and outstandimg-é 452,835, share $1.00 par velue at ”/?8/47 and
1/31/47 end 1, 90,567e17 shares of $5.00 par value at 2,26%46.
250,000 sheres Peaerved for exercise of option expiring 6/1/50 at
@11070 per share-1,904,762 shares reserved for conversion of 35%
Cumulative Convertible Stock (at $21.00 per share)
Enfloyees stock, par velue $1.00 per share
Authorized - 500,000 sharss
Issued and outstanding - none
SURPLUS s '
Pald-in surplus
Ezrned surplus
Balance at Dacember 31, 1946 and December 31, 1945
Net profit or loss for the two months ended 2/28/47, one month ended
1/31/47 and the two months ended 2/28/46

Leaax Dividends declared on preferred stock
Total Eerned Surplus
Total Surplus

4/11/47 : A
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Feb, 28, 1947

& -
5,382,712,77

59373,645.58
5,268,725 .00
105,837 .05
412,664,.92
300,000 ,CO
o 7719,93]..37
§ 17,817,289.64
& =

$ 476,591,111

% £0,000,000,00
§ 1,062,111 54

$ 40,000,000.00

.%_..' 6,452,835.00

§E =
$_6,159,653.69
$ 12,520,391.30  §1

2,309,080 .24
§770,213,352.05




AMFRICAN ATRLINES, INC, AND CONSOLIDATED SUBSIDIARY PAGE 3
COMPARATIVE STATEMENT OF PROFIT AND LOSS
FOR_THE BONTHS OF FEBRUARY 1947, JANUARY 1947 AND FEBRUARY 1946
AND FOR THE TRO LONTHS ENDED FEBRUARY 28, 10A7 AND FEBRUARY 28, 1946

Genﬁa Per Cents Per Cents Per 2 Mos. Ended Cents Pe
Februsry 1947 Rev. Mile _January 1947 Bev. Mile _February 1946 Rev, Mile Feb, 28, 1047 Rev, Mile

OPERATING REVENUES

Passenger $ 3,849,066.06 82.2 $ 4,128,307.18 86.4 $ 3,359,398.12 80.7 $ 7,977,373.24 83.4
Mail 255,394.98 5.4 270,004 .41 5+6 . 253,238.50 6.0 5255399.39 5.5
Express ‘ 140,719.82 3.0 157,968.61 3.3 85,902.07 2.1 298,688.43 3.1
Freight 172,774.26 3.7 186,963.88 3.9 64, 314,77 1.5 359,738.14 3.8
Excess baggage 44,394 70 -9 47,969.52 1.0 40,750,08 1.0 92,274.22 < 1,0
Charter & special - Passenger 2,135.00 - 1,139.00 - - - 3,R74.,00 -
Charter & Special = Freight _ 168,579.84 3.5 172,474.05 3.6 6,467.07 o2 341,053.89 3.6
Other Transportation revenue 801,64 - 2,935.06 .1 - - 3,736.70 -
Incidental revenue 68,258,53 1.5 38,452.25 8 10,495.36 o3 106,710,81 .3 .
Total Opsrating Revenue $ 4,702,034.83 _100.3 $ 5,006,213.99 _104.7 $ 3,820,565,97 __91.8 $ 9,708,248.82 _101,5
OPERATING EXPENSES | | e
Flying Operaticns ' $ 1,278, 89;.1? 27.3 $ 1,308,245.69 274 $ 914,070,226 21.9 $ 2,587,136,88 27.0
Flight equipment maintenence-direct 686,361.80 14,6 757,111.92 15.8 420,11? .38 10,6 1,443,473.7% 15.2' A
Depreciation - Flight equipment 6@&,148116 13,7 6 5.70 13.7 168,385, 450 1,299,283.8 13 2
Total Flying Expenses & 2,609,401,15 55.6 $ 257§%TZ§?031 56,9 § 1,522,573,0 4? 36.5 8 E: 2 . 55,7
Ground Operations $ 1,13 3,639 20 243 $ 1,207,520,04 25.3 $ 752,721, 60 18.1 $ 2,341,159.24 b4
Ground and Indirect maintenance 733,566.79 15.6 776,623.61 16.2 437,708.30 10.5 1, 510,190.40 15.8
Passenger Service - ’ g345590a13 8,3 513,446.27 10.7 339,873.46 8,2 948,037.00 2.9
Traffic and Sales 765,931,92 16,3 742,384.41  15.5 608,251.20  14.6 1,508,316,33 15,8
Advertising 101,672.99 2.2 63,446.83 1.4 111,448,382 -+ 257 165,119 82 1.7
Publicity 83,178;&~ 1.9 73,074.71 1.5 64,5, 359,60 1:5 154,253.,13 = 1.6
General and Administrative 595,878,99 12,7 o(,8lj 08 253 461,211.15 11,1 1,183, 722.07
Depreciation - Ground properiy & equipment 104,726.48 2.2 104,438.79 2.2 53.091.96 - 1.3 209,16
Total Ground Expenses : $_3,95 @3135@36 84.3 S 2,068,777 .74 85,1 $ 2, Szaséégggg 68,0 $_8,019,963.26
Totel Operating Expenses ol 6,,&0,5§6 139.9 > 6,;89 271995 14250 gmézg %&Mgw_ng A04.5 §1233é3,8§7,72
Het Operating Incoms $ 1,6 3 39.6 $ 1,783,057.06 B 1,672 ,68 127 OUoQG
Hon=Operating Income Bi,ﬁgl 56 . N 36 l@ 312 . 1@;981 41 o : 7:626.
Gross Income ' & 1.827,030,- 28,9 8 1,746,0 36.5 $ 513,601.27 12,3 3, 573,981 .92
Deducticns from Gross Income i
Portion of estimeted expenses of transitioan
to peacetime operations represeniing smount
equivalent to Faedersl income tax credit re- ' , o ;
sulting therefrom $ 1,253.40 - $ 3,300.27 o $ = » $ 43883:61 . =
Interest on bank loans end long term debt 100,000.00 2.1 100,000 00 2,1 - - 200,000.00
Interest deferred *3_, AR 12T 485,245,119 1.0 ~ - 100,192.,92 .
Other : 58,257.10 1.3 475439, AQ 1.0 T35 4l 22 1,8 105,696.57
Total Deductions from Gross Income $ 107,562.77 2.3 $_102,434:55 2202 3 732444 .22 1.8 $__210,057.32
Het Income bafore Federsl Taxes $ 1,934,593.05 4L1.2 § 1,849,446,19 38.7 $ 587,135:49 A ) 8 3,784,039:24
Provision for Federal Inccme taxes - = - - - - |
Federal inccome tax credit resulting from 7
loes for the period 75¢( ( 1€ , : 15.2 276,000,00 645
NET PROFIT OR 1(ss CARRIED TO SURPLUS $ 1.8, 2 $ 1 2 & - 27 135,49 G
REVENUE LILES FLOWM 4,689,239 4y 7795303 4,162,538
REVENUE PASSENGER MILES FLOWN 84,928,761 91,002,146 725950, 309
REVENUE PASSENGERS CARRIED 159,231 155,589 124,509
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NOTE 3:

NOTE 4
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AMBRICGAN ATRLINEG, ING. & CONSOLIDATED SUBSIDIARY
NOTES 10 FINANCIAL STATEMENTS

FEBRUARY 28, 197

The accompenying finsncial statements include in consolidation
the Company’s wholly owned subsidlary, American Alrlines de
Mexico, S. A. The accounts of the followlng subsidiaries are
not included in consolidation: American Overseas Airlines, Inc.,
Sky Chefs, Inc. and Manhattan Alr Terminals, Inc. As of Febru-
ary 28, 1947 American Airlines, Inc. owned 1,081,279 shares, or
61.8% of the ountstanding capital stock of American Overseas Alr-
lines, Inc. The to%al investment of $11,655,13%.63 has been re-~
duced by $225,67L.64, representing American Airlines, Inc. prop~
ortionate share of losses of American Overseas Ailrlines, Inc. for
the years 1945 and 1946. Sky Chefs, Inc. and Manhattan Air Ter-
minals, Inc. ave owned 100%.

At Pebruary 28, 1947 the Company had various commitments for the
purchase of fllght equipment and major items of other property
and equipment. It is estimated that, exclusive of the terminated
contract mentioned in Note 3, such commltments will invelve an
ageregate expenditareg in addition to deposits and paymenis made
during 1946, of approximately $50,000,000.00 of which, it is an~
ticipated, approxzimately $32,000,000.00 will be expended in 1947
and approximately $16,000,000,00 in 1948,

At Pebruary 28, 1947 the Company was guarantor of a bank loan
payable by American CUverseas Alrlines, Inc. in the amount of
$5,000,000.00. This loan matured March 3, 1947 on which date

the Company loaned $3%,000,000.00 to the subsidiary to enable the
latter to repay the bank loan. The Company has also guaranteed
the subsidiary’s performence of its obligations under an alrplane
purchase agreement involving a maximum contingent 1iability of
$9,600,000.,00 at December 31, 1946,

In Pebruary 1947 the Company entered into an agreement with Repub=
lic Aviation Corporation terminating & contract entered into in
1946 for the purchase of Republic Ralnbow airplanes. Pursuant to
the settlement agreement, the Company accepts in liew of the re~
turn of the $2,433%,333.00 cash deposits made with Republic (of which
$2,129,167.00 were made in 1946 and are carrled as an asset on the
accompanying balance sheet), certaln notes of Republic in the
principal amount of $1,700,000.00 and participates at an estimated
cost of $750,000.00 in settlement of sub=contract claims against
Republic. The resulting loss to the Company, estimated at approxi-
mately $925,000.00 after taking into consideration anticipated 1947
Federal income tax credit, is not reflected in the accompanying
financial statements. -

The attached statements reflect an anticipated redvetion in 1947
Federal income tax of $1,475,000.00, resulting from loss for the
two months ended Yebruary 28, 1947. Such credit has been compubed
at the rate of 38%,



AMERICAN AIRLINES, INC.

Statement of capital expenditures which have been authorized
since the last meeting of the Board of Directors on March 19.
are herewith submitted for approval by the Directors.

Executive

Authorization

Number Description

C-1534-1 Addlitional cost for alterations to Hangar #2 nd
Terminal Building ~ Memphis

C-1936 Install web gates in cargo compartments of IC

C-1937 Carburetor preheat muffs for DCY fleet .

¢-19%8 39 Evacuation slides for DCY4 passenger fleet

C-1939 American Airlines,Inc. share of ARINC receiver 8
Chicago

¢-1940 Alterations to provide office for International
tions in Hangar #3 - NYMA

C=1941 Alterations to building at 38th Street for A
Department - New York '

C=1313=-1 Additional cost to replace auto-pilot control
gyro flight instruments on DC3's = system

¢=1942 54 metal stock bins =~ Boston

C=1851-1 Additional cosft of equipment and alterations*

- telephone switchboard and provide loéounges fo

personnel -~ NYMA ‘

C-1943 American Airlines,Inc. share of cost of altera
Hangar = Newark

C=19Uk Construct and furnish new operation quarters

C~1945 ; Furniture and equipment for new Internation
tions quarters at Love Mield - Dallas

C~1946 Alterations to provide sales and reservati
Milwaukee

105 Authorizations each for an amount less th
for the purchase of furniture, shop and

equipment

AMERICAN AIRLINES DE MEXICO, S.

Statement of capital expenditures which have been auntho
since the last meeting of the Board of Directors on March
are herewith submitted for approval by the Directors.

C-1947 Automatic time stamp machine ~ Mexico C
C-1948 3 portable fire units for Actopan,Tamui;
Cc-1949 3 fire extinguishers for ramp - Mexico Ci
0~1929-1 Additional cost of transmitter - Monclov:
C=1950 4 chairs for Reservations Department
C~1951 Install gasoline tank on K10 truck ~ Mo
C-1952 Furniture for Immigration Waiting Room

9 Authorizations for an amount less &
purchase of furniture. shop and misc

b/ /4y



