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100 EAST 42nd STRE ET • NEW YORK 17, N . Y. • MURRAY H I.LL 3 -9000 

August 21st, 1947 

To: THE DIRECTORS 

Report on Business 

Domestic 

This summer has seen a continuation of the steady growth of seat 
miles flown by American Airlines, Inc., and has been accompanied by stead­
ily increasing competition from other carriers. Despite an unsettled ele:­
ment in the economic situation and the effect of the Memorial Day accidents, 
which, I might add, has been felt longer than on any previous occasion, .Amer­
ican has increased steadily in the number of passenger miles flown and the 
number of passengers carried, and has also increased its proportion of the 
traffic carried on certain competitive routes. This increase has been accom­
plished by offering more service with the DC-6 and intensified sales efforts 
on all flights, but in particular on the transcontinental and other special 
flights. 

As of J!li.d-August American appears to have passed the crux of the 
silllliner lull which was brought about by a public apprehension r egarding air 
travel and at a time when we were adding new service quite r apidly. Business 
suffered in July as compared with June. However, the first fifteen.days of 
August have shown a r emarkable upsurge and the five days from the 15th to the 
20th have been even better. we confidently expect this trend to continue and 
it will probably mark August as a record month in passengers carried and 
should certainly be a profitable month. 

Although we do not have the figures for air cargo for the first fif­
teen days of August, we have continued to make marked increases in the number 
of pounds carried and August should be the highest month in our history for 
air cargo. 

Sea t Miles 
Passenger Miles 
No. Passengers 
Psgr. Load Factor 
Mail Ton Miles 
Express Ton Mil_es 
Airfreight Miles 

*Figures not 

Traffic Statistics 
June 

178,700,000 
131,700,000 

244,000 
73.7% 

565,000 
368,000 
779,000 

available. 

JulY: 
200,100,000 
128,700,000 

253,000 
64.3% 

572,000 
365,000 
841,000 

First 15 days 
August 
98, /+40, 000 
68,501,000 

143,671 
69.6% 

* 
* 
* 
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Overseas 

Distressing economic conditions in Europe, particularly England, and inter­
national tension have combined to make the overseas performance less satisfactory 
than had been expected. We anticipated the months of June, July anct August would be 
very good eastbound. This moved back to the point where we had very good business 
from April 15th to July 15th, from which time the trend was downward. 

During the month of July, earned revenues for tht. Company are estimated 
at $2 ,598,000, 5-7% above the $2,458 ,695 of' June, although revenues per mile de­
creased from $2 .97 to $2.93. Decreased eastbound passenger loads were experienced 
by AOA, together with b.ll other North Atlantic carriers, somewhat sooner than had 
been anticipated. Passenger average ea stbound during June was 31} per trip, a 97t/o 
load f actor, considered the maximum for good passenger handling. This declined to 
28 during July, and has continued to drop to an average of 17½ for the week ending 
August 16th. We.stbound loads, reflecting the return of passengers c&rried east­
bound during the spring and early summer has risen to virtually 100% of pass­
enger capacity and reports from Europe indicate that high passenger trfrffic may 
be anticipated through the fall and early winter months. It is a.nticip&.ted 
that a lower load factor, such &s we are now experienceing, will continue eastbound 
until next spring with the exception of certain tour parties and other speci&.l 
business which we are now soliciting. With reductions in schedules, overall load 
f actor e1:1.stbound and westbound should remain about consthnt during the winter 
months. 

Cargo business has not shown the increases anticipated eastbound since intro­
duction of the air freighter service and during the month of J·uly showed a decrease 
of 11% from the month of June. However, westbound cargo nearly doubled for the 
month of July reaching a total of 32,000 pounds compared to 17,000 in June, due 
largely to carrh . .ge of dogs from Germany, not possible before inauguration of air­
freighter service. During the first 10 days of August ·eastbound cargo ffiS increc.sed 
to the June level with 25,360 pounds carried while westbound continues to increase 
with 17,800 pounds for the 10 days. 

You will be interested to know that the overseas advertisement with the 
coupon attached bas been very successful in eliciting inquiries and we feel that 
it will be of real help in bolstering our ea stbound loads • .A co_py of the booklet 
mentioned in the ad will be sent to you in the next few days. 

During the month of July sales meetings were held in the five regional 
cities and beginning with August an intensive advertising campaign has been 
started which is designed to continue the present upswing in business. 

Vice President - Sales 

resd eh 
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TO: THE DIRECTORS August 21, 1947 

Douglas DC-6 

To date, we have received our fourteen DC-6 sleeper type airplanes (operated cur­
rently as dayplanes and including two NX airplanes currently being modified to NC 
airplanes at Douglas) and seventeen DC-6 day-planes. These airplanes are being 
routed through our Tulsa shops for certain modifications prior to operation, part­
ly to expedite the initial operation and partly to accommodate last minute changes 
found desirable in early operation. A substantial program of such corrections and 
improvements has been developed by our operating experience to de,te and it has been 
found desirable to accept a temporary deferment of continued DC-6 deliveries beyond 
our thirty-first to accommodate the majority of such corrections and improvements 
in the factory program, prior to our acceptance of delivery. This program ms been 
arranged with Douglas (involving a forty-two day delay in subsequent DC-6 deliver­
ies) and is similar to a concurrent United program. According to this program, we 
will receive our next DC-6 on September 18, after which the gap will rapidly be 
closed so that not later than October 15, we will be back on the previous DC-6 de­
livery schedllle. Subsequent airplanes are to be delivered as per previous s~hedule 
to a total of fifty not later than December 15. According to this program, it 
should be possible to have all our DC-6 's in operation before the first of the yea.r. 

Last week we negotiated an arrangement believed to be fair to both parties, cover­
ing the costs and accomplishment of DC-6 corrections and improvements, both those 
contemplated under the contract warranty and those partly or entirely outside such 
provisions. According to this agreement, Douglas will bear all costs of warranty 
corrections whether accomplished at the f actory by the return of the aircraft, or 
accomplished with their permission by AA in its shops. With respect to items of 
agreed joint responsibility, constituting partly corrections and partly improve­
ments, negotiation resulted in Douglas' agreeing to accomplish such changes on un­
delivered aircraft and to provide kits for installation in already delivered air­
craft, AA agreeing to bear the cost of the labor of installation in such delivered 
aircraft. Obviously, those items considered to be improvements over and above the 
contract and specifications will be subject to individual negotiation with AA bear­
ing any reaultant costs. A substantial program has also been arranged , l eading to 
the early correction of such operating difficulties as have been experienced, tl:e 
majority of which h3ve been confined to the supercharging system. These supercharg­
ing am ventilating difficulties have been both annoying and expensive and Douglas 
is about to aubmit to us a proposal which contemplates a continued sharing of the 
costs of materials and overhaul, pending the demonstration of completely satisfac­
tory performance and. endurance. This, plus the competitive situation existing with 
other supercharged aircraft, should provide a distinct incentive for the most in­
dustrious efforts leading to early correction and improvement . Our difficulties 
in this field are largely matters of detailed mechanical design and workmanship, 
since we have repeatedly demonstrated that when the equipment is working properly , 
the results are very satisfactory. The failures to operate correctly have been 
all traceable to deficiencies of design, materials or workmanship in which we must, 
however, admit some joint responsibility due to the undeveloped state of the art . 
Other troubles of less comprehensive nature are, I believe, of a type to be anti­
cipated in the early operation of any new airplane and are being corrected as 
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rapidly as possible. In general, the performance and operation of D0-6 aircraft 
has been very satisfactory. We are particul~ly pleased with the performance to 
date of our engines and propellers, the engines demonstrating equal quality with 
new and substantially more expensive engines, and the propellers opera.ti~~ with 
reversing as an accomplished and satisfactory feature, whereas competitive propel­
lers are still without reversing ability. 

Convair 

The Convair situation is definitely disappointing with respect to delivery accom­
plishment, although the quality and usefulness of the eventual airplane remains 
assured. Consolidated-Vultee are finding their production difficulty in the final 
stages of engineering development of the innumerable details of design, shop tech­
niques and assembly system which have, from my observation, always proven to be 
the critical times in the development of new aircraft, particularly by those in­
experienced in such transport developments. Consolidated-Vul tee is far a..'1-iead in 
the manufacture of fuselages, landing geA.rs, wings, center sections, nacelles and 
all major units of tr.e basic airplane. They have had to greatly slow down their 
production of these units to allow finished airplanes to start coming off the as­
sembly line. The final completion of the e.irplanes, however, awaits the detailed 
design development and functional demonstration of innumerable matters such as 
door latches, cowl latches, front door and step operation, engine exhaust outlet 
and associated fairings, headlinings, passenger chairs and buffet details, etc ., 
etc . Each of these units and details is well along toward completion but is not 
yet reeAy to release in fully satisfactory functional form and the delivery of air­
planes must await the final releases to production and installa.tion of these uni ts. 
This is not an unanticipated condition nor one about which Consolid.ated-Vultee were 
not adequately advised. There is apparently, however, no substitute for experience, 
and that experience is now being acquired. The situation is frankly admitted by 
Consolidated-Vultee management and every effort is being made by them to reach an 
early solution of the problems. Meanwhile , the CAA flight testing program is pro­
ceedir.,g and we have been unofficially assured that no characteristics are recog­
nized which should impede the normal progress of such tests and the fairly early 
granting of an approved type certificate. We have currently negotiated the early 
availability of three NX airplanes which, admittedly, will be deficient in some 
of the functional refinements mentioned above , but which are now promised for de­
livery in September. Subsequently, it is believed th.9,t the first NC 1d airplane 
with adequate correction of all anticipated deficiencies may be available about 
November 15. We should thereafter receive airplanes to e.n estimated eight by 
January l, and an estimated six per month thereafter with some further accelera­
tion possible by spring. 



AUERICAN AIRLINES, nm,, AND CONSOLIDA'cyl) SUBSIDIARY 
CONSOLIDATED BALANCE SHEET.§. 

AT. JULY 31, 1947, JURE 30, 1947 AND JULY 31. 19~ 

ASSETS 

CURRENT ASSETSa 
Cash on hand and d~mand deposits 
Marketable a0curitie3 (approximatel7 market), 

U. s. Govornment 
Canadian G0vernm0nt 

Aooounts Raoeivablea 
Uc S. Govornmont 

For the transportation of air mail 
For sir trawl~ etcG 
For services performed at cost und0r ffllr contraote 

A."tl:- travel plan eubsoribcra 
Airlins companies and agants 
Intsroompany accounts · 
other trade accounts 
Indebtednese or employees 
Fedoral tax refund receivable Wlder ~oarry-back" 

pt"ovisions of the tax law 

Less, Res'1>rw for doubtful accounts 

Inventorios of mat0rials and supplies 
~fotal Current Asasts 

lliVESTMF.JiTS AND SPECIAL FUUDS1 
Investments in and advancea to eubnidiaries not 
conaolidated: 
J.m~,rioan Oversiaa.s Airlines, Inco lees reserve 

ot $225,671 .. 
ot~r, at cost 

MiseGllaneous investments 
D@poeita- acquisition of airple.nas and engines: 

Callh 
Uo So Govsrnm®nt Securities (appr<>Jtimately market) 

oth@r special deposits 

FEDERAL INCOME TAX ADJlJSTliiENT (For 1947 See Note 4) 
FLIGHT EQUIPMEHT ( INCLUDING SP ARE PARTS AND ASSEMBLIES) 

Leesa Reeerva for qbsoleecence and d6preoiation 

LAND, BUlLDIHGS AND OTHER EQUIPMENT, AT COST 
Less: Reserve for depraoiation 

LONG TEIUA OPERATING PROPERTY PREPAYMENTS 
DEFERRED CHARGES: 

Prepaid rents, insurance and other expenses 
Unamortized d0benture discount and oxpenaes 
0-Ghsr d~ferred charges 

Jul:, 31, 1947 June 30, 1947 July 31, 1246 

$ 8,TI8e200-JI. I 7,148,270, I 10,326_.6{+8, 

$ 13,165p394o I 15,062,981. 52,658,8850 
------ 226 2!2.Q ~ I 15,0627981, C52.,aa5:1i~ 

• 6.3211870. e 
50.3,720. 

.3,o66,288. 
7,932,900. 

58,767. 
1,800,596. 

172,300. 

6.34,5500 $ 
556,406. 

927,930. 
832, 558. 
6.34,999. 53,920 • 

.3,241,4.39. 
7,329,546, 

2,148,222. 
120,717. 

2,867, 8850 
4,013, 576. 

1,893,149. 
130, 290. 

~ ..2!. 
$ ll,840, .389. 
__ 128. 06.it. 
I 11,112 ..J2fu. 
l l,,472,70Q. 
,l.76,396,§08,. 

t 12,931,2880 314,281,288. t 3, 000,000. 
1,501,000. 1,501,000. 600,000. 

339p884o 339r.384o 177,1920 

6,412,690. 
156.,000. 

. 144,067, 
$ 21. 484,..9.2Q.,. 
j_ 2,015.000 .. 
ii 60,79311069. 

15.718,7299-
j 45.0'7ltt339'J, 
$ 17,913,1940 

4, 623,..,9~ 
l .lJ,289,m, 
i 994e71h 

3.39,831. 
615,445. 
564. 94ftt. 

l lll52Q,22],. 
11&9em• 5~ 

8/19/47 Explanatory Notes are Attachod Hereto 



, ~CAlL!"lRLlN.1£S,__INC. A.W~ OONS2~~~~.fil)~S-~~.;.t 
CONSOLlDA~lli> BALANCE SIDJETS ~-~-~,..._-.., 

~ JU1lf¥=JO, l~U?_"J.tfkL~~!:t!.§. 

!;alABILITlES~ ~l~~-S.T,0~ sU~jJS_ 

OUllliENT LIABILITXES~ 
Aocounta pays.ble 
:OS.vid.Gnda deol~red - preforr~d aiock 
Airline oompaniea- tra:iZio b!!J.Wlc,cs 
lnt~roompany aaoounto 
Air travel plan I\JU.bltc1."1berai d@pos,.te 
Aoero0d a~larioa and \'!8808 

Aoomod l!'odenl 1noomo tbX0111 (1945 rmd pK1Jg, ye~:rs) 
Oth~r accrued ta.:xco 
Aoa1"Uod 1ntcre~t o~ debanturea 
Other mooru@d l.iabili tioo 

Total Ou.rront L1abilitis0 

UNEARNED TRANSPOR'l¼T!ON REVENUE 

°!$ SINKING FUND :OEBEl~S = DUE JUNE l. 1966 

BESlllRVE FOR TRANSITION TO PEACETWE OPERATIONS 

CAPITAL STOCK~ 
Pr·eferred otoolr.9 par valll.0 $100 pe1· td1e.:rn 

Author1sod - 600 0 000 ~en 
IamJ.ed and outntanding"" 400 9 000 nharsu (.:;½% 

Owmilat1gc Convertible) 
Common stook0 par value $1 per ~h&re 

Author1zod - 12,000,000 eb.arao 
lasued and outmtandi~g = 6,452»635 she.roa 
2509 000 ehar~s l"iH1ervod '!or ~pt1on expiring 6/l/~1 

at $llo70 p@r~W!'.re ~ li90~p762 6ha~@a reeGrvad for 
eonToraion of Ji% Cumulil\Uv~ Convertibl@ t>ref~r:red 
stock (at $21 p3r e~r0) 

•ployeem atooka per value $1 per sh~r© 
Authorized - 500~000 ~ha~e0 
Iaeu..ed and o~tstl:mding - none 

SUBPLUS 
Pa1c1 ... 1n 1u.rpluo 
Eamed. e1.1rplua 

»alMce at beginning of ';,TVJM 
Not prot1 t ( . ss )- 1oa:r to date 

Loeizt D1v1dende doolal."@)d on pr ferx·ed. stock · 
Toial krned Surplna · 

fotal Surplu.o 

8/19/47 

~.l. Jl.9.. lj_lfl f~'LJQ~ .. JJ!}l 
$ J~978"9J7u $ 4 ~ 326 \l 2,20 

350c000. ~, 

85188i914o 6 ir4 !l(V' )~ ) ~<,• \Jo 

,. \l :;15p 167 • 
5 ~ '":-0 ~ .. n- -~n, or »!.';, ~h"Jo '.:h .-.;;~ , ?o 
l $ 066D ii-060 r·':! ::t1 :)e:, ~ \). 0 

23flo 650,, ~i!\l' 6~"-0 ·-~>'°a ,., o 

2ij2~201<> 466e896~ 
200;1000~ :&.(lQ, 01)00 

-1.~~];~Q.~ .,,,_.....,'l~~~L .. 
.t.igyi?1i~~~- uo ~ 21, 7, &]3 0 

c;i • .-... ~-)Ulo~ ".t;:Q:l;t::-~ 

~ g"l'o 6q .L=_J$15~ !.r.J~t~~~1~~ -- -
~ ho O'"io ,. 1XJ 
-~-i :::G.i.l~~- -~~ v (!.95!.,?.2£~ 

!= 1.3?~9,_if}..'!. ~.r..l_~,.11ir..§~ 

~L~-ii 
$ 6p320,057, 

= 
lt .. U.59 3~t. 
1p3oo~lw4, 
5i027~~5o 

1'18,, !..3, 
2rl 490 669, 

222"2;::2, 
200,000, l):;4 ~ C .--bJ~ .. t:.,1=~~,'s,, 

!..lltZ9!.Jl'ili,, 

.L~h~iL, 
$ 40,000sOOO, 
~---.~•-~---

L :t. S<r' 1"6) • -~~·''~-

$ l3~ 422 r. 302" 
_J..1i064;,. 

i 13, fi55,16f,, 
-m~ 

,l1,<1.1~..,~!..1;. 



~-~- ,ilBJ4]!!f!L~~P.! Q9N~qLI~1¥,-~,!3~ 
COMJ.1.ARAT11.rE S'l:ATE1-~:l! OF PROFIT AND LOSS -~-~~~~------....~--.,. 

!'Q.R ~ Jlq~~ .. 9!..l,~i,.~'!..!2!!1..t~-1,!JJi..!.~~ 
~~~-1!!.~!~.]!!_ JlJg'_}!.J<Jj~~--~--Lllib..'.l:!J.!t§. 

OPEBATli'i'G, rull11'.ENOES 
P aH o;,,€:e r 
!(a.11 
E~rl!O:Hl 
Froi~•t. 
Exc®U blllgfW"'~o 
(;"ha,rtiall· end mpiacial= Paell\fU>.t;a:t' 
Cru;i,r•t,in:· Md t~I1~01al. = F:ro1gh:~ 
Othe>r t:r,uurp0Ft1&tion rtl!lVO!lt1.o 

Inc:,1 t'hn t.tt,l i••Jvenw, 

'1:iotal Op«:i~~t~~nt£ E0·11E nu.ta 
OPEBATIJiG F,XP£1WES 

h;ri~ ()p®ll.'ill M. ems 
1'l1gh t tlqt/J.pr~nt M1D,tijm,llilnt::t;,= d.t:~·0ot, 
D~pI'1!$rt:1ution= 11.igh:t c~quipm1•m,t 

To tel Fl.iring E;q_:.e,ll'Au10r~ 

,G:round. ~ptu:r.atioi:ui 
Grou.ud. n,11d, in~ir@ot 1~intoxuut.Otl:I 

·· ;pGl.Hellg@?' ltl31.'V:l.01i 

Ti~~t·:.o Md r.1!\l@»l 
Adv~ z-U r,,t,ng 
fubl!.0:l,ty 
G~n$ral riw.d adminietrativ@ 
Dopa'@cici:ttoA•~ ~rour.ui :prop,,:.r·~;y and ~qu.:l.pme-nt 

Total G~o'tmd Exp~ns~ID 

Tot.mJ. Ope;t'~ti.~g E:li.'P~D.oo"' 

Net opr1,rm.t1i~ 1nco1;i-.c, 
lio:u ops;r&Ung inoom.a 

IJ,N :irn XnCOll\ll.O 

lJeducUo:o.o froiM Gi'o H Xi~t::omo 
Por.Uon o:t ootimateo. expe:natu.1 of t:r~.nd tion to 11eie.c@ti.me 

opsz;,at1un10 X'~presentint'; emo\mt s,iuivel.ent to F~d.eral 
1noora(I) tax crodJ. t roau.l ting 'tait?ir@from 

Int@ll"Qllet 011 'benk loein1 att.d J.ri,ng t~rm clob t 
Inhr•Ht deiferr~d 
O·th@:i• 

riotal DoduoUone trcnn lncome 
N~t Income bo:fore FodQll'ru, 'fiue1c1 

Jodoral 11:\come tax o:rcd1 t 1·e1llu.l ting i':t""om loH for the poriod 

NET PRO:tf'!T OR LOSS CARLUEO 'l'Q .sum11.us 
BEVEW:i MJ\LES FLOWN 
UVENUE TON MILES FLOWJJ 
REV'ENU.E PASSENGER MlLl~S 110Wlil' 
lt!WENUE PASSDGERS OARRXED 

$ 6~590. 
100,000. 

·,;1 .. f l.'.5,, 
•' ' ~ 

,(."6 211~ - ·~--}t-~~--=~~ 
~ ._1:.:iJ:~ (H,5;., 
·~ ,· 97. J.ll~. 

··o ooo. -~~.::s.;;.-~J.s---
L_.§111.l!~--
~O·«.-s.'=-".'l-""_!1f>_r:sa-"9 

5s 6J2, i>i6 
:i)io 2551, 905 

1289 703661~9 
252.5BS 

C:1.:n.1.tz, 
J?@l' JJ:9V' 0 

'.~Llll~~ 

lL;~ 
?c6 
l! 'I 

• ....,~~~.!r,,t., 

,1 
lt. i) 

~r•~J;,,9. 
27 ,G .J~J.-.._ 

ffl!i]~i 
Li~ ., 

-~,._~ 

:t .. 6 

'""' 
.J 
~) 

--W1!JIO!~,a. 
· · 0 1 -.a.-=-.-..! 

.1 
' . -~,.,,,, 

. ,~ 
...,.,_...,..~1l ..,_ .. ___ 

{;,entt11 
P@r R0v. 

~~" 1..~1- 1loJ~&. i!~:Jf...ill§ __ G 

$6» 65;2~ 013,, 5"' i;:· $5~ J52~ 53•~o . ,~~ .) 

'25:j~ 926., '\Jf." ·~ 2~!(\169. • ,:)o ~ 

1J.~2~ n,6, ]!Lt; J. 7~·~ 0960 
226oO"fi5.., 29.0 J)}l e 401. 
llf t oti ... , 51.0 ,'"r.e• i, in ~ ,1 ~; ~ « •la C• 

l~ ,•r;;l [!0.9 1~110. ~~ . tj"'' •. .,, 

'"'9 1i1° J2,/) 109 'V""2 ,._,, fl ,.10 .. ~.A.f. 

=3.,:, ~~o "" -~--,,.,!;,),,11..Ji Q!L,, a,is,,.._,a ~J)~ r.f'D>'°.b --=~..;c.~ 
.-,,.[ l❖ 7() 6h 3 IJ? ~/ ' fJ " C, -~u,yJ.,l~,_~,,__,, _ _,.,..~.,,.,4 .. 

l',.(L8 
n~J~Ur, ~§i.Q.Uh~l· 

$1~~-2:}0950 0 908 ~-.. ,er 63·· IJ,.G,r.✓ t,1~ . 2o 
73fli96L :5. () 65~5t li,i,.)2. 

~-1!2:tJJtg_~ ..,...5.ol · ~(i t·6i. 
aT.~~eJ.·~)•~;J;j~J;.~'> nr ~-~,ma 

t~~ 011i. . ' .t.: .. ~ ·-- ·=!~i J·•-:i "'"'.l coo 
.,~.JJ . .6:(tJ.;,:~.rm- -~~ 

~·· l ""'l )-t,54, 4t'~}.0')"•1J: ,:, 
1 ,,i 

r, !:I ,t, [; ·5 °'~1 e 029 P ,) ) Q 

601, 9.)0o · It. :J. 672~ 1-~66. 
53?t1 G1i:,n 3.7 4i4~ 731:t 
TJ3e 71!~ 0 5.0 669 J5Gi"i .f ) .... ~ ... ,. ~., 

·r9 3r4 .,. £· '""ii Q t~ 5 l.0'"' f/yl• die.I) ;,, V~ 

lJt~ ~:H'" o9 l.~o oot}. 
555~ l,~3~Q J.5 J"6 ~ •,r.1· · .> ~.) t ,:.0,. 
l ~6a S·~;3. =J-~ !~ ·---~~~:t~ti~~ -.,...-.-.""""1ol •-~-..1ffl;u,,111~, 

~~i• :"l26 :%~ r. ~!t',,~~n-~,,_~ ~J?9°tl $J,,5.6Pi. 3;ig~ •. ~ 11>,. -><Ml.,,,.,, -

$6 ~ 01400 ,~ ·--•~> 1,r..: "l 
·-~~~ E .,,B,1 .. 9r._r. f.1l.J.u, -~•2•-

$ "'95 60·::-,J t <-• ll.]. $ 2:~0" 0\jO, 
··~') ~-q!..l GA,,a2+7 Q ___ ,...),.,._ ,.~~~~ .. ~-..,,.-~(.?,-~--~--... 

!_§2~.J,,~ ~~. -~~~ $ ;•~r:,. g9]'. .. ..__,. .. .n,o:lr.~~ ...... ,."" .a:>e:. 

$ 2r 2liS5, $ 9~ 602. 
100,oco. • 7 100,000 • 
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· 24-· 7fo7 225,47g )r, g, 

(}0nt1 Sttfen i:1rmth1 Centi St!lven Hollltrhe Clen.tn 
P8F ~v,, En•l1t1d i?er. Bo·,. Ended P&r Bov. 
~.~lli Jl!bf....Jl~ Ton Milo ··- J\llJ.l_ .3.1 .1946 ~~1! 

lff oi $3iSv 9'-~o 930. 49,5 $30.213. 3520 47.0 
l!•· r;; l~H;66u24j. . l1.5 .3 1.829,796. 45.1 ,,t, _;.i 
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IOU lz !he accolap&D1ing flan~ (B'lllJitauite 11tcludc Alaeril.oo.n J11;:11:a.e11 u M®ne.o. 
SoAo • a wholl7 o••d w.bm1tiaey', '!:mt do i!10\ !Dfil.ud.0 ~ Chelf1111 Inc. 0 

Htmbattu .A.1.r !eniuJ.s. Inc. (both vh@ll7 O'!ffled) @r AaarS.C!Ul O't'eraaa&?.s • 
Mi.rl.1ua., he. (6lo~ ow.ud) • 

. A•rieim Owerm811H~ .&.1rlili1Ba11 lw: .. on th1> b&tlli~ er! & t<!.mpt.1r&Y:r llidl'mail mt0 
ot 'f51 Ji>ISZ 'toie Bils opont~d at ,~ losa for ~0 H?!Sn no!li~~ end.in& Jaly 
31, 1947 o t.he Co~•• pr~pox•tio:imte Dn c:t ~.1,im io ~-i.. nflitieted ill'. 
the attached utat•w'21.t~o !b.1~ iJUb9d.d1~ Mil ~.U!l¥, b,1fonii th.I.it C1:dl 
Actrou.uticn Boa.rd a r@qu,ent tor M,ju~tmcmt ot a,.~11 nM~ for tho 7t)m"e 
1945, 1946 ad. 1347 e !be ext.mnt, if u;,0 by ·!llu.ch fi<th '11mdl 1."JAlfl~ F.iW-1' 
bet ~utod and 1 till @ffeet up1M1 th0 Cow-es.n;r 0 a. pi-oti t; mi& loiiti mt...,t-flt 
i~ 1w111\olt'.mlna.blo at th1~ t!J:m .. 

IOTE 28 fiJe CGsp,.n:, llaa ~. t.1iMt~:ta !or· tho p?JJrchas@ of opm:N\.t,b·.&; ~po:rt1" mm 
eqi:dp.a.t appn:nat1:og $«5~000,000.. It is a:pootel t'M.t ;11<,~00o0OO 
tho~t vlll be crr.Epended ln '1le 1'.wt five mter1tho of 1947 aYAd ~J.511000.000 
1n l~o 

!ha Compu.7 1s ~tor o~ ~r1or.m. Overeea.0 Mrlius11 lne. &i!'pl.~ 
purdlatH, agnaa•t 1nwlv1Dg a conthAgent J.la.bility- of 4):9 0 150t000 &t 
July 31 a 19\i.7. 

D'OU Ja Op«t:ra\ing apnesem i'o:ir th11 0.ven 1AOntho ~d Jal:, Jl1.1 1947 de Dl'>t 1l1Mll~ 
·••s ,m4 apeu,H Gt ntrtd.Ding ,m4 N&tlUlliping p@:Z-!NJmel ntu.raing :Cnim 
mili taq tHIX'ricea;a or co11ls !llltiJta.!Md 1c1 MDCe&llati;,n ct· t:twi ~blle 
Ea.inHw pvchace coat~. o:r proft t er loat!l on d!s~w. ct lm.pl!lll'.Ud 
&irma:.n. !he por'1on of such coets ffiCJl~"i'&l.@n:t tc:1 the li't1·denl 1Mt>1ill!@ tu 
cnd1t ro•ult1Dg fll'Oa ~1r uductabilitJ tor tu pw't'p()fil@IS ~'® cla!'ltl;'lld io 
prof.ti mid lowe 1n tu &OW'l!,t of $356~C.o4. e..md. "1w b.a.l.tmc.ei in tu ~tmt 
of $6o4. 607 o vaa 't'.hu"•d. to '12@ reserve& fol\" transition to p~ootiu ~p11&rat:l.or.w., 

liOD >4,i '!ho attaoh<Dd atat•ento x-enect an uUo!pa.ted reducU011 ln 1947 11KAJ:nu 
income tax ct $2,015, 000~ coapuikid at J'if/t, @f tho l@mm on tbs taz bade f@'tl· 

~• H'f'etn aonth• elC.d@d July 3lo 1947. Sho'illd ope:w.\1om, foll' th@ roar n-
1'lll. t 1n a lo1u:,0 the rate of ,no anticipa,ad ondit ~ul.illl b~ 1ureaasd to 
approximtel.7 ~ due to the carr.r-baek prov1sion11Z of tile l'sdenl ~ law 
an a refuwl o:a. ux~a paid fer the :,ear 19~5 .. 

JTO!rll 51 ~• f1ll2&D.c1al eM-,nenla inelv.d~ proviuicn of $165,935. fo2t" 'the estlM.ted. 
coal of O'f'erhaulillf; »o-6 a.\rcraft and en.gines. $1260 556 of which 1• n­
flectod in oper&Ua& e.z:peuoa .. 

IOU 61 Dviag 'he oevem monlhll.l o~ Jul$ 3111 19~7 the Co~ dofernd $l,lJS.s5>♦• 
· 1atei-'Gct paicl on debentw:-01:J uaed tor flnaacin.g ac¢a1 lion of oquipent ud 

fa.a1l1 ti•eo ud expense inwn-ed 1n traS.ni~ uf p@:trrJOJU.\@l for opera\ion. of · 
aow typa airplanes. !he 1n.tenat 1a bai~ cap1tal.1ned a.s tho aquipnenii 1a 
placed ia semce0 ad the trai:t.d.i,g ~euea ~ 'be~ aaoFtS.sod onr a 
ps~.od of four yea.re. Th@ lodenil inoom0 tax en~ 't includes $432., 765. n­
sul t1ng t:rom the ator.an\ioxwd. dof<Hrod iD.tonst mid t.r~n& OJq>m,seo,. 



JJmRICil AIRLIDS, mo. Page 3 
Paseenpr , Uail II l:q,nss Slld .li~rt'r-©ight Ststi~tios 

Jul:, 1947 

" Inoi•oo.oo 7 M@ntlw 7 Honths % Incroe,se 
Jul:!_l,947 ..I~ ~ JyJ...z.l.'JJll_ .,,.illY:Lli,4.~ m:_DsCl"~,!.U. 

fM!IIP.Pl"Jl 
Rtivenue liUe:.. now in Paosenpr S@rvi® s,m,060 :J,250,807 2o4 33,00.31)~ J2,683,939 lcO 
Bevenu• Milei, now .. Total 5 41 63.2 IP U6 ,,to6c022 .{.~2 3l):,359,UO 33 t1912 0 O"lO 1 ... 3 

Rownue Mile0 ... 00 .. 3 2.1144711006 4t).334,808 .r}.3:;; 18)'199,g32 30,4850 :5L~8 38.,i 
Revonllll Mi l es - 00•4 2,113,735 1,orn.,2u 97.,3 l4i, 870 D 514 'J,~6f)4•12 334.0 
Rownue J41l~e.,. 00-6 1,011,325 .,, - 1,9S'0,659 c> ... 

&awnue Pa~aongors Cal--rioo 252,568 225,473 12 .. 3 l g542,522 lp220,6'.,o 26.,4 
~nu0 Pa1»1H)nger llil®e n ou = Total 128,;; 703,649 115,198,618 ll/7 800)683#920 653,454,813 23.,S 

RevenuCP Paaa0nger iU.lt9s O 00 .. 3 31,374,475 f>/1, 303 ~ 346 56!'0 237,?160892 5l2,655,L1.2 53.,tS 
Rewnuo Paoo~nger Mil@e - 00-4 61»445,985 li-3 11 S95, 272 .40.,0 494,814,326 l40~799f70l 25104 

. R~venuo Pa,H1engor HU@e <:.> oo ... 6 3SD833Jlt9 ... ... 76,1520702 
Seat Hile& Opore:too "" Total 20011119,162 l3911 183i;'367 43.,3 l,1~.,9531 077 76.1s;8~,209 52o9 

Seat Miles~ DC•3 49,233,6:,u 85,634,5.36 i,,2~,5 351,100,467 591,922,352 t,.0,/7 
Seat MUea •.00-4 95»760,592 53,548,~31 78.,8 7ll,U9p870 169f96611 857 31Se4 
. Seat Hilea ... l)C ... 6 55;;ll9,949 ... .... l020 694Q7/40 ~ .. 

Peeooopr Lead faotor ... Syaitoa 6.t.,3 82.,8 ... 69.,4 80o4 ... 
Pame~nger J.,oad J!aotor = 00-3 63c''I Cf3o3 = 67.7 67 .. 2 
Pe3eenger L@sd Factor~ J>Ce4 64 .. 2 S2c0 = 69.6 83 .. 2 "" 
Passenger Load Paetor ~ 00~6 65ol ., ... 74 .. l - .,, 

Awrage Length of Haul Per Pmaa@nger 510 5ll 0~2 52.4 535 2,,,1 
~ 

Tou Carrisd 691 m 4 •• 4,916 6,031 180~ G:J 
fon mes flog 571., 939 483,734 18.,2 4,118,989 4,055, 543 lo6 

IQmru1 
Ton■ Carried 814 lr/5 20 .. 6 5,913 4,518 30.9 
Ton Miles Flown 364., 686 313,497 16.,4 2,721,0.30 2,280, 813 19ci 3 

llifn,ifrb;t; 
fens Carried 1,624 809 10007 9,398 3,437 17.304 
Ton Miles Y.lnil 840, ~ .. 449,932 86.9 51/198,132 2,un,646 150.2 

Pvl.M4 
Avorap Rnenu.c, Load Oawi~ P4i-a> Milo 5, 052 4,653 8,1 6 5,133 4,28S 1908 
Weight Load factor 5308 64~0 .,, ~"6 72.7 ... 

l«i Figuroa denote d&eroaaGa 
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AMERICAN OVERSEAS AIRLINES. INC. AJ!P __ AMJOO:CA!l OVERSFAS AIBLWS, LTD . 
CONSOLIDATED BALANCE SHEETS 

A_S AT JULY 31J-l-9_4L JUNE 301 l9~J ~ JOLT 31, 194§, 
~ssms AND DEFERRED C.tiARGEs· 

CURP~ ASSETS; 
Oi!.1h ;.n btmlte and on h.M.d 

Jull ·31,1941 June 3091947 July 31 91946* 

$ 3,68s,865. $ 1,9s4.769. $ 1.6s6,oss. 
U. S. Govermaen t Securi ti ce,i 
Aooo'lm.tti B.0ae1vable 

U. S. Gove:rimen ii 
Servloee pe:rformed under oont:re.ct,; 

L@ss: adv&:nce p&111\ent~ reoo1v®d 

Transportation ct air mail - U.S. 
Transport&t1on of ai? mail• Foreign 
Air travel ~ eto. 

Traffic end expx·eu baluco11 
Duo from employoco 
.Am3rican Airl1nec. !no. 
Oth11,:r troo.e aecoun b 

Net Accounts Receivable 
Inventor1ec- psrt@ and auppl1o~ 
Oth~r current &eoetc 

Total Current AaQote 
GOVT. COBTBACT ADVliliOE PAYV4EliT AOCOUNT 
MESTMEN1rS AND SPECIAL FUNDS 

Advance on puroha.oe of ai:rcratt and e~iMe 
Other 

Total Invemtmenta and Speo1al Fundo 
FLIGHT EQ.UlPMENT • A!J: COST 

Le~a: remene for depreciation 
Flight Equiplllent - Net 

BUILDINGS AND OTHER EQ,UIPME?b"l I AT COST 
Lseo: reaene for deproc1at1on , 

:Buildings and Other Equipment - Net 
BON-OPE.'RATING PltOPERTY AND EQ.UIPMEN11 
UN.AMORTIZED EXTENSION AND DEVELOPMENT COSTS 
LONG TERM OPEBATING PROPERTY PREPAYMENTS 
DEFERRED CHARGES& 

Prepaid rent•• insurance and other oxpeao~o 
Other deforr•d ohargoe · 

Total Deferred Chargeu 

Total Aaeete and Deterred Obar~en 

• 1946 Figure• restated to a baaim compar~ble to 1947 

$ }.,497,47:h $ .. __ $ ___ _ 

$ 194,892. $ 23~,536 •. $ 185,7310 

I i:I: ~ 10llo 
~ 

. i2•825o~ 
l Ji. 5t~ro 5,5§bo . -

~6,870.,3730 !,2.2.,.1D~t 2J4o $121loJ1os~. .. -
lhplana.tory Notoli a.re Atiaohed B.ei'8,o. 

s/15/47 



AMERlCA;N OVERSEAS Al:BLINES, INC. AND ~ IOJ.N 0VERSF.AS AIRLINES, LTD •• 
CONSOLIDATED :BALANCE SHEETS 

AS AT JULY 31, l94L.....,~ 30, 1947 AND JULY· 3h• l91M> 

L.IA131L,l'r!ES, OAPIT~ STOCK AND b1JRPLUS 

Jw.l,_ 31,1947 J,me 30.191!1 J,!11,1 ;u .. )..946:ia 
Cu""ImENT LIABILITIES 

liotem paynbls 
Aecoun.te pri.yabl.e 
Tmftio balm1oe1 pi.vabl* 
Aocmod ~slal'ie:1 and ,m,g0111 

Beeon'6 for t~dcral inoome tuoo 
OtAor accrued tuo~ 
Accrued interest 
Advance - .Amor1oan A1rl1noe,, Inc . 
Other aoorued lie.'bil.i tiem 

Tot&l Ourr~nt Li~bil1t10e 

!,!ABILITY 10.R ADVA!~CE PAYMEliT ON C-OVE.RNME'NT CONTRA.CT 

UNEARNED TF.Al~SPORTATXON EEVElWE 

OTHER DEFElmED CR"EDITS 

RESFJ!VE FOR A!ROBAFT OVEBHAUL. 

RESERVE FOR AIRCRAJVl ENGINE OVEB!WJI.i 

LONG TERM DEBT - .BANKS 

SUBORDlUATlW NOTES DUE ocro:eER 30t 195~ 

CAPITAL STOCK 
Capital 1~7~99825 oharea at $1 par valuo 

233eJl0 I A $3 ~ ff 

SUBPLUS 
Paid-in Surplus 
Ean.od Surpluo (d~fic:u;) 

:B14la.no11atb@gim.t.in.g of year 
N~t profit (loa~- yuar to dato 

· foul Earned ~luo 

Total Surplus 

Total L1abil1t1ea 0 Reeen e~ and Cgp1tal 

* 1946 Fi~e• re~ta\ed to a beois comparabl• to i947 . 

s/15/47 

- $ 
208,036 11 2. 710. 

ll-25, 992. 
26be367. 

524,757. 
3ss,009. 

49,941. 
2410 

58,735. 
1, 989gll4" 

U,~8, 833~ 

91,301. 
1,908. 

1,350,000. 
- 2,073.375° 
.l.4, 341, 6~:h, 

.... ! _______ $ ... 

!.lz ~.i ~~6, L.la 12P • ltos._ 
L__~,.g687,__ !. . 3,25._on. 
! _3022022.:.. i . V5LS53. 
! 385861~.. i ,3391645.:., 

f_.l,000,000~ l ... 
! 21 000 9000. i 21 0008~. 

$ 1,749,825° $1,749,825. - ... 
- s - -~ la,7~~ j l p749 t Sg,l: 

$149 tl8l, 85~?.. i,14, SSJ.1 1355,,'i. 

$ !1,31, ·,10., 
__ 11 6602 64lk_ 

$ li31., 710 
1~:z~g~366~ 

$ 2,092, 35li., $ 2& 230, 0760 ----- --'-"--- - - !114"JI 

!lg,789,e!g)l~ fl~ 621,s 71:J.:.. 

_ -~~2,,!r[O, 373.:. $~2- 4J412340, 

$10, 000, 000. 
902. 3010 
77,045. 

10302120 
320,114. 
148,238. 

60,833. 

1,~2'.2660 
$].3,106,. 009 .. 

$ l..a.,000. 

L\,. ru.2,n1 .. 
.l_g_~,1117° 

! " -
!. ... 
~~ . ... .... _______ . ...,. 
_i_,. -· _,. _ _.::_ 

$ .... 
e 692e~230.a. 
!.. 699..930 •. 

i 3.J6~, Il1u 

$ s5,.054 
]S2.!i32:• 

$ 297,477. 

i 3,660,6~8 .. 

il28 ~03a 0820 ---



AMERICAN OVERSEAS .A.I:RLlHES. X~. , ~ !,t,4,F§tl.,~ OVJ!aSF..A.S ~BLilml§..i LTD. P84;@ 2 
OOMPAEATIVE STATEME1lT OF PROFI2 AND LOSS 

- ..,_.,.._. CW-

FOR THE MONT!!,ULJULY~_Jm!E 19)>,.7 Al'f'O_JULY J-,;li~. 
AND 1'HE SEVEQq MONTHS ENDED JULY 31 bJ.-9!!LA1.!D ,JULY_~ 

C~ntm P®r 

..i!fl.mL ~.! 
OP:IDBATING REVENUES 

P&l'!Hll&ll.g®X' $2o222fOSO. 250.7 
Mail- Uo s. J.ll~,090. 12.9 
Mau.- For01~ 32~900. ) 0 7 
F.a;pr~&s am.d f~e!ght 69,453. 7 .ff> 
hc121em "b~G 37Q491. 4-.2 
Ch&1~ter and ~pee1ml 
Incid0nt£l r0venu~ ~~~ _..Ji&, 

T~tal Op~~ettug Rwanoo '~:.,; ,:• '!O 005 ;!;,) ~F:. ~J!,. Ot"P.-.:... ~J~ 
OPERATING E.'U':ENSES 

Flying opfllr•atioxui ,?• 675, rJ.6e 76n2 ti 
flJ.gh t oqu1pmisant uini@litance,~ dh'Ogt 26] h4r:. 32QO 0 ' ,. 

Depr~eiation- flight @~uipmont ~~!~ ~ -Total 1l7i1'g F;xp~~~ea RJ_lj~,~Q.Qh !.1E:.2 
Ground operatioLiB $ 267,303. 30.1 
Ground and 1nd1z-ect mainte:h'J.an.ce 171,,3,.~7. 19.3 
Pa.i11~111lnger l!lfJrdco 16op9a3. l6o2 
Traffic a:r.ui wal@a 2S41v Ol5. 32.0 
Adv@rti01ng end publio!t7 93ol2}. l.0.5 
Pro-wh.iioio. for e,djuQltm9nt1 on go-wt~ ecmt:r;;,.ot . 
Gon®ra.1 and admin1etr$t1v@ '-.S9v39~. 21.l;\ 
Deprcciatio~- gro,md ~quipm~nt -~Mk!iQZ~ ~-y 

Tot~l G~owad E:ltpan~~~ 1>1 Ui4 61~ :~o l31~6 ~-
fote.l Op~rating h,p~nm~a $2~8 6;, r-J-~ .. ri "' ~ 1' . ..i:. -~!... ?.&~.!. 

N@t op~rat1ng income (los~ ) ·® 161~393. ))ln2 
Non oper&U ag 1r1001113 ·-- J,2~&;~ ---t!! 
G:mse Income {J.oH ) !L.J.6~ lS~6 

DeduoUcn:!.e f:rom grc>H income --
:ixi0ns1o~ and d~vol opm0nt C@9ta $ 16,i50. lo5 
lnteia·eot oxpeno0 5.GJ2. 06 
Other -M~ .6 -To ts.l Dechl.ctionm from Gro H In.aome l __ _g§.~.§A _...l&., 

Not 1noome {loas ) befor e ted.&irel ,.ncome taxe~ $ 137 ~ ·121 .. 15.6 
P:roT1nion fo~ ~odoml income taxes - -~ ......... ..:1.1.it'S.- -

NET :PROFl~ (LOSS) TRANSi~ ?.'O SU!1PLUS $ l37o"12lc 15.6 
~~-m ~R'~ 

BE\rENUE MILES ll'LOWW 5$6,464 
REVENUE PASSDGER MILES FLOWN 25,149,000 
REn."NUE PASSENGERS CA:aRlEO 91>012 
~ 19i.6 F1gurso r ~5t &ted to a basi B QO?ilpanble tc 1947 

s/15/47 

Oenlts Pe:r 

-~!!b~~-1-.2t.L RttW. Miliii 
.u:e,:l~~ ... ~ 

$20135,300. 256al 
107,36o. 13.0 

54, 7J.'L 6.6 
l2S,0El8. 15.5 
26t139. 3.2 
7,097. • 6 

~~ _.3.:.2 
!~.!±9.1~2.h.. JQ!d 

$ 542~7t$9. 65.6 
2l7u536. 26.3 

6 ,· A~ . ~-lLi~~ 
.L .. 2!.tLl!~ ll.4-. 5.. 
(I\• .,~ 21.5t132. 26.0 

1ss ~ 91.rr. 22.s 
126~306~ 15.3 
JfS5c329 ° l¾i.6 
75:590° 9.1 

20l c~l9 . 
_J!~.ltL.. . 

2~-, ---~~ 
£~.:.. 146.4 ~~.,,.. 

:t?~~Jh ~§g,JL 
$ 332,706. !«) .. 2 

---~ ~6 -
j_filJ~ 40.'.!.!. 

(s 16~ 302. 2 .. 0 
l ~J7ti$ . . 2 

. .tt .. ~l:,. .. J. 
! . ~h -~ 
$ 317~153~ 3s.3 

·- -- -- --
$ 317,159. 
~p;=~~~~ ~~~ 

627 ~297 
24,762~000 

St 65l 

Seven il"..ontha Seven Mon the 
C0nts Per Ended Cents Fer Ended Cent. Pex-

~. Eev. Milo Jul~ Bev. Milo J ul;[ 31 1 li,~1111 BeT • Mlle -- -
$1,166,0379 321.5 $ 9,0040 231. 203.6 $5,229,014. 260.9 

43,'7S6. 11.9 71K>,035. 16.7 225,972. llo3 
162,434. 4t~.o 54s,6os. 12 .. 4 1,143,419. 57.1 

50.9160 l,3.8 11,8, 742. 16. 2 339.549. 16.9 
34,054. 9.2 163,059. 3. 7 167 D 752• · s.4 

211 • .. 13, 266. _iJ lS, 620. .9 
~.21~ 3.0 ---~·~ s3.150._ 402 - -
~aQLB~. l!os.4 !l.b~~ ~:J.. ~ 15.2.z --
$ 346.532. 93~S $ 3fu11,oo4. 7lo9 $ le 705,1,a. s5.1 

go~J9Jo 21.s 1~ 565, 735. 35 .. 4 50l o503• 25o0 
~i~ u.,.a~ ~ ~ ~~ _l4.7 ..,,,,.,9 --L~j&_ ~ !~~L };J6.,_!t u;oo~~ ll.!h.! 

$ 153,516., 41.,5 $ l ~ 544,123. 34.9 $ 905,23~~ 4542 
J.30, 506. 35.3 lg 352e 616. 30.6 793»288. 39.6 
99.755. 2-;.o 64~, 330. 19.1 556,971.0 27.s 

111~~31., 4a. ,. lo5l "' 6S5o ~ 34. 2 5350877. 29a2 
19§'537° 50:5 313,031. 7ol l77p3J4. So6 
10115000 2,,8: s, 504. . • 2 5s.150., 2.9 

l2S,67PJ~ 31~ .. s l, 308 ~ 384. 29. 6 744, 5t;9. 37.2 
..!~J.§~ -~ ..,--l,~l .. 956. ·..JJ. ~ WWWC4~'-Q. -i-1?~ ~- !...L.006p 6]9:,. l:~S~ !.J.J~ . 122.:.1. 

!l~~ ~ ~:i,Q.~S~ ~ !_~J 6la 9·tk_ J.lL.2 
$ Jll,OSJo s4Q2 $ l, 527 ¾33!+~ 31}w5 $ s46,102. 42.2 

~ID:.. -l:.1 ~ .. 6 --~~.:- -~ -
~_330,.~ ~ ~ :l.k~~~~.!±.9..h ... iB~t ! !!SL,)~.::.. _44 .. l 

$ 16,147. 4J~ $ 114,234. 2a6 $ ll9.4o5~ 5.9 
~ 1611 323. .4 ... 

.J.4" 042.'!. ~ _ ._J.O» 568~,. bl -··.. fiZ.J!~ .. --1:.! ... -
~ ~ L 161~1~. ~-l f 1s6Js~ ---2:.l 
$ 300. 674. fJl . 3 $ l.: 660,61~~. 37 .. 6 $ 700,531. 35.0 

l,,2,~,.Q.Q.O.::.. .,.ll& ... .. lttS,,O@:.. ~ - ·- ,....,.._ 

$ 175, 671~0 
~~ ~ $ 1.660116441) 

=x:i::= 
_l1 .. 6 
~ ~ ~ 

3690 502 4, 423,51~ 211004,069 
11,910, 066 lOl,224 0 000 5lg 565,159 

3,~80 35,037 · 140713 



fbm Provision f'or Adju.s·t.mente o:m C-oiv03rmi.eimt ~mitrrnt;itfl is ~ndtll on 
1',lr,:1 l:r.~f.ft:ts of :Ji or ·total. t}rM"gea hwmw..eedl for t-he 'cYar Depar:;t,ril~lilt 

· · :tn ar,it,h a~i1Jith liJ..\:m ·1r. ri1311';; 'idditi.Jii1 of i58,3''99 ;50 rJJi'Jl~:lrig :Oett;etiheti 
J.946 r~p-.r.o.f:ertt.:i.ic.g est!L~·::at~tl ~<ljwriments to be F&cilf:f in. th® Arrfj•-1 
c.01rd,1°e.ct ct&0gas ~ J. ~eerve of t}298.,.35.3 eO~. baG b . .1;\lb:n prov:i.ded 
for r~asible dia~JJ.owru:.\eee. 

il'l'l ;r.1U.oc$iitioin of th® G@ner~'il ,:4-~.a !clminetrt'.l..tJ.ve ,i·11&ll"'hH-1,d bas been 
ll'lad@ to th.a BJ;,'po pi."Qjaet )Pl'io1· to August 31 ai!Ml t,Q thf) 'l)f®S't.O'Yl'Gl" 

J!?@jt~t!lt u:liJle* i?JifMEiptioll! ®,m ia i.zaoludad in tbt3 t-kleovG I}. ce-oimt0 
!tGcel~·&blo~ The br,:a:lr, f'ox· al.loe@.tion ot tM.s ~e1"heM iB unlier 
clisctwsiolll vd:th t,h@ CoEriwx•act.i.vg Off ioer *· rt1n ;mf&.,roral,le mrt­
C'.* cov..l{l resl!lt., in ~ losl':I ctsti~ted to bo ?at»"t• w. ®:ircesa ot 
fi90,000 .. 00~ 

(2) P..:-!bJM.1!.L_~~ 

6.. cliaoltllion of th1ti Civil Aerotl."l.Utii::13 Boe:rtl fb:ed s t~aporaey rate 
(:)f OOuilplmO,ation f@r the tx'&-risport.ai.ticn @f liJ • s O FwlJ. for tha Yff:Jf'!t.Ji:' 

1945 ilt $1~50 J!,3?' U. S .. fhdl to1J'.'.r»,2iil0 on ~ 5ioh~w.~~ airport ... :t.o­
~,lr,P,tJT.t stmtu:!;~ m.:W~e- bm,iis.. lim a case still pet"ldi:ug befoo:•G tb.?.1 
foord9 t,be CoBPllJ:~ ia roq1m@sti~ th~t a bigh®r ~nimer.at rat~ be 
1!!,~tablii;hoo ~ . . 

u. s .. f~dl PRY ~&0 be@~ a\CCI"ilOO (for the period OE\ and &ft,gr 
;J O.WJ,,r:y l j) 194.6) at e. r.at(j of 75 eel!lts pall" n. 5 o !Tudl tolf,J.-mil.o 
·en a schedw.ed ai~ort-io-u.rpm•t statute f!rl.l®G!l.gff be.1d.r.s. TMB 
tempora17 rate is il.i'1 aoeorcl..an'l:!e with t!w Civi.l A®rom:utiet:l &a.rd 
(lll'"der li-J.s6.. The ClOEJP!M!Y me Nt!i.l,®tat@d that, .t. pe:t"lliarient rate -'be 
e:et,ablitthed arii th~,t in the inter:lr!a a kd~®r tepoo:i!P.ry rate ·cs 
~stablished. · ' 

'fh.® Coil!pu:w bu col!lltract.e:d with th@ Boeing .U.ror®..f't C1)mpar:\.y for t,b.ei 
:p,ut•cbaae of eight aircrAft at a buic ecriilderat'ion ·or &pprorlmfatl.y 
$J.0,6009000.00. Deposits tokl:lng $2,649,221~63 h®.v@ be~Pl mde 
in conneatlon with this cou::tt.ract., DelJ.,t·ery of tlMi l!v.tt®r &ircr&ft 
ie axr,ect~ ktre bl 194 7 · oz· @&irly in 1i94g. · · 

. .. . . . 

!hG Com~ 1& obll1atfJC! tor th0 puroh1is0 cf 20 s:ngi~s .trom Pr'att & 
ibitl\ey and tivo engines. from .tmerlcan Airlima a:t a cost of $962,lv-66 .. lO. 
The C-o:mp,'U'\Y h&s m.de deposits in the a,unt at $190,500.00 in eonrooction 
vith these aontrac:ts .• · In &ddition, the Comp..mJT is t,ommftted for ·~pprom­
uatel;w $3,200,000.00 for tbe pm"Chase o:f' engiu 'parts, tiparis p:aiti.~, -tools 
and equi~nt rel.ti ting to . t'.be Boeing !i'rcrdt. · 



hop$t•izy' tl).'('l,d e-iquipnerJt i0 heing deprecia.teid mt various ra·tes based 
e1:1 l.:ho est'l!lfuted w;,~f.~"'"'-1. l.ii.v@s t.,:f the imividu~ cla.ssea of such 
p:1.·u)party. I!filfEOJ'Gfilen·ta to J.~aEJed prop~ty- are being ,\I.U,,o,rtized 
over tha perioo 'of tha pr~~.ry te.t'm · of th,, lease. ·· · · 

Ertiriinted a~t'vic//91 lb·eis rol t,oo flit~ht, 4eq_in~nt i!l us~ &r'9 &IN 
Zolloasg · · 

C,,:r.1iet,f1l.li~t,i{Jlfil't . 
.LJ.rci·af't, {!~-~li,.1.ding orugi:r1es) 
Prop"Bllo:1:-t:1 ;i ::-e .. d:lo a,ra.ti~~Jlt :i 
s~:r.<il I'~~-t8 ~\~l. .m.i'lf!~\ljbli.ms 

DC 4n a, 
A..'U"CJ~Q\f't, U1i7/:'llt'h-:J.~g {Sirsgb0%!) 
P:~•i"lfJGJJ.,.l!rr-11, l"'GJ..ii.o 0qin:.il.pi1~1nt,, 
S~;.i~ll'.f ;;t'!\.l"):03 C>,'f'.i£ &!r01'\lll.'blwe 

oo 4' ~ Ltitw.i~d rx (.lifl l.w~ 
. Ccm:veri,ioim, (",a~t!J . - -

00 3: a l?nrel;:uus1?.ti. i1~\ l9JJ5 
ld.1:crru.'t, ,- qiue~ :i ~o:pallei·s . 
re.dio t:;'iqm.pmr1.nt ~ -sp:a:Z.0 --~ t s 

... E:.M. ,i,;a"$$!1\bll.{~3 . . . . 

Dn 3 f-aiirabm.s<3d f'rc~ Al!t'.e1"ictut. 
· j}jztru~~s ··111 191~1 .. ~· · ·· ·· · - w 

5 

5 

3 

3 

'fob@ ful.ly 
depreciated 
D"ai"o • .;1, ·19.,rr -- --

. ... ,• . ·- . ~ . .. ~- ' . . . .. ,. 

Ab.0erzu'tll &nfJin&s I p?'Ol)'i3llGi'fi» , Jfw.J.y de-

Reeiduul 
':.I!;l:~ 

None 

Mone 

rtAdiO ~qmiipw;~t.; s'p<.iii pi,!l.rt,a _.. 1,reoiat.ed on Bone 
. -~ antr ·~~_semblla;~~:-~ ;~ -~ .. ---- ·-·-. -- ·- ~~ if ~'ff ,~,f(t·------"---

·-· -- . - Ji:_ §_ -- . 
. - . ai.rcrat·t ~ eDgi002, Jll!'O_p8llfi?."S, }?u).ly de­

_____ --· ·· · · -radio eqm•½t;--spt..re-yd.l''t°if,---- - jre-cia.too 
.. -~d_ :ris·~~&.\?~J~~:. · ~---- ·- -- · · ----- · - ·f)sc".,31;1946 

ExteiM1oim Emcil davsloi~m coots ue befing &in0:i°ti2ad over the 
-- ·· · ·jperlo"'d f'iom ·tns hE,g;iiiri.{ng ot ·coamarc.tu ·ope:rmtiomi.,, .. January 1, 

--·,1945-·to ~w:t-,; 19$;?,9 ·thf,-wits upon 'l'liioh ·im ·compmii1rs·· .. ·- --
. · · - preeeimt Oertiricata er Pliblio· ·eomw1.im«rinoe··m1d 'ttecee,ii\i·-c•ill~s 

- ------·to tie· etrectt¥e~ ·- ·· - ---·· -- · - ---- -- ·-· ... .. -·· --·---··-- --·-· -· -----~--·----- --·-----
. - • - ., •• •~,- r • • - ., . •••r• · - • • ·• • •• • • ~. · •.-· . ., • .j 



....... ... .... . ... -....... . . ' .... ' .... , . . . ... ... 

(6) BmllUilMEft BDDIP. PLAlil 

In Doeu1be1" 191!-6 a ~nt cf $20011000 for prior aemce cx>etli ts 
uude!: the 1i!:mplo;,sos 0 faneion Plea tme: made to John HiAucock 
Mutw).1 Li:f 9 Xnfl>'i.U"&'fACG Compuy-o An ew,.cli ti on.el lim.b:!li t;r fo1.• 
prior unioo eX"edi to 0mrt1ma.t0d at ~1.2011 419 r~ino ~t July 3111 
1947. Ps1mer,.tm to m~iat this lie.bili ty- need not be J.OOM.& in n\iile.r 
futur,!I. . 

Aoe!'W'll.B fol!' lending, t:mneito pa.r1Denger and em-go~ ud othai· 
aem.ee f0ao at fonign airports amounting to $6JOP530o00 
ineluded in Other Aeci'W'Jd Liaibilitie~Q filese acer'lUtJ.e, fort.he 
meet pax-t 0 &YNll of necessity bamed upon eetim&tes ancl. mo&, th$n­
foreo wbrjec·~ t@ mu"bo@quent ad,ju1!1"tmentQ 

A billi~ fo~ lancli:izig feea at Ga~er Airport for th~ ~riod from 
October 1 0 1945 to March 31, 1946 in the uotmt of $21 0 ~0 bae 
lrJ3en r@c@iv•sd fx-om the lievf.oundland Government. 'lb.~ Compt,m.7 Gd 
tw other 1nti3rne.t1onal airlines ere vlthholdin& ~nt tlD, th& 
contention tlmt the Eew:tom.uUud GoV@l"WJU9D.t is W>t entit:lted. to 
feem duri~ this p~r:l.od., Acc~a totaling t~m amount had b$e11 
~ du.ring the abov@ mentiom,d period and are included in Other 
Aecrned L1~bil1tieo~ 

legoU.ati.ons 1r1ow 1n process 'id th respect. to pilots aal&riorJ 
probabl:, tdll rt~nlt 1~ e&lt&'ey' incN1Ues ntrG!,,\O'liive to 
:Decffl:lbe:r l,p 1945~ llhl.le the amount of these increamem Cftm'JO~ 
bo turtin•t.ed aeou.ratesl;y until conclullion of the 11fllgotiat101.u, 0 

$214!l345000 be;s been. provided e.s a pe,rtial prcwinion tor these 
incri9aeea. 

Silbo:rd.1.ne.ted noteo r-how on the balanc<S eheet repreoent no·f.eil..l 
due ·to .Am-e:riean M.:rlines, Inc. and American E:q:,ort Lines iii 
the) amtUlt.s of $3., 500,000 and $500e000 roepaetivel7 wade:&· tho 
tem1 of a 11Ubordi~at1on agnemeni &\.ted June 20, 1947 o Fq= 
aeu.t of tuae notee 1e subordinated to p&11Dent of an7 :Ssik Dsbt 
uder the Cr~di t Agreoen t. 

s/15/47 


