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Mr. Amon G. Carter 
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Fort Worth Star-Telegram 
Fort Worth, Texas 

Dear Mr. Carter: 

October financial statements for American and American 
Overseas are attached. The American Overseas•s state
ment reflects accrual of additional mail pay of $1,933,058 
of which $983,211 applies to 1947 and is included in the 
October revenues. The balance of $945,847 applies to 1946 
and is credited to surplus. See note on U. s. Mail Pay on 
page 4. American Overseas 1s operations were suspended 
during the first 20 days of October while pilots were on 
strike. 

High lights of the November 19th Directors' meeting: 

CONFIDENTIAL - Consideration is being given to the feasi
bility and timing of a fare increase. Several lines, 
including United and TWA, plan increases effective December 
12th. Consensus of directors present favor an increase 
with timing to be determined by management. 

DC-6 aircraft are temporarily withdrawn from service pending 
engineering changes to effect full protection against fire. 
Timing of the return to service cannot yet be fully predicted. 
Best present guess is that aircraft will start returning to 
service within three or four weeks. 

Expenditure of $2,952,500 was authorized for installation of 
radar equipment in DC-4, DC-6 and Convair aircraft. This 
money will probably be expended over a period of two years. 
First complete line installation is probably a year off. No 
publicity on this yet, please. 



Mr • .Amon G. Carter November 20, 1947 

Authority was given to negotiate an agreement with the City 
of Los Angeles for participation in a F]])O fog dispersal 
system. It is expected that cost will be $750,00u. One 
haif to be paid by United States Government and the other 
one half to be borne by participating airlines and paid to 
the City in installments with American's share estimated 
(based on ratio of schedules) at $6o,OOO original expense. 

Appropriate memorial resolution was adopted for Hugh L. 
Smith. Approval was given for payment of $10,000 to Mrs. 
Smith. 

Unless there are unforeseen developments, no meeting of the 
directors will be held in December. 

Minutes of the meeting will be sent you in due course. 

If you have not already returned your set of minutes covering 
the October 15th meeting, I should appreciate your returning 
them at your earliest convenience. 

CWJ:mw 
att. 

c. w. Jacob 
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AMERICAN Al.BLINES, INC. AID CONSOLil>ATBD SUBSIDIARY 
CONSOLIDATED BALA.NOE.SKEETS 

AT OC'l'Ol3ER 31, 1947, SEPTEMBER 301 19~7 AND OO'fOBER 311 191'6 
1-ssms 

CUBRENT ASSETS: 
Oct. 31. 19!lr, Sept.30, 1247 Oct. 31. 191'6 

Cash and Marketable Securities 
Cash on hand and demand deposits 
U. S. Government 
Canadian Government 

Total Cash and Marketable Securities 
Accounts Beceivable: 

U. S. Oovernmen t 
For the transportatio.n of a.ir ma.1:1 
Por air travel, etc. · . 
For services performecl at cost under var ·contra.eta 

• Air travel plan subscribers 
· · Airline companies and &&enta 

Other trade accounts · 
l'"ederal tax retund receivable under •carry-back" 

. provisions of the tax lat1 · 
Indebtedness of employees 

·Lsaa1 Beaerve for doubtful accounts 

ln.ventoriea of materials and supplies 
Total Current Assets · 

INVESTMENTS AND SPECIAL FUNDS; 
-Investments in ·and advances to subsidiaries not 

coneolidated, 
American Overseas A,irlines, Inc. less resene of 

.$225,671. 
Other, at cost 

Miscellaneous inveatmen'te 
Deposits-- acquiai tion of airplanes end engines 

Caeh . 
U. s. Government Secur1 ties (appronmatel7 market) 

Other special deposits 
. 

F.ED&AL IBCOME !AX ADJUSTJWTT (For 1947 See Dote J/;.) 
FLIGHT EQ.UIPMEIT ( lBCLUDIHG SPARE P.AliTS & ASSm:BLIBS) 

Leea: Reaerve for obsolescence and depreeiaUon 

LA.HD, BUILDD'fGS & OT.HER EQ.UlPME11.fl, AT COST 
Lesa: Resene for depreciation 

LOlfG 'lEBM OPlllBA!IlfG PROPERTY PBEPAYMEBTS 
D:EFEBRED CHARGES; 

Prepaid rents, insurance & other expenses 
Unamortized debenture discount & expenses 
Other deterred charges 
Bxpensea on sale of preferred stock 

ll/17/47 

- -

$ 13,1os,5 • 
118,609. 

$ l2,989,9!'h 
J 2,517,213. 
$36,321,621. 

11.28,000. $ 
5S7,6Jij. 

2,5g3,591~ 

988,020. 
S13,7JJ. 
620.og~. 

3,209,4~. 
~.1~.58~. 
2.352,501. 

3&5,000. 
161 1~0. 



~OAN AIBLIBES, UIO. Am> COBSOLllll'l'li1D SUBSIDIAltY 
COl!TSOLIDATEl> BALANCE SHEETS 

AT OCTOBER l 4 SEP!EMBD. 0 l 4 AND OOTOBD 

OUB.Bl!:ft I,lA.13ILI~lES: 
Accounts payable · 
Dividends declared 

LIAilILITlES, 

Airline companies- traffic balances 
Intercompai'l7 accoun~s · 
Air tra11el plan aubacribere 9 deposits 
Accrued oale.ries and wages . 
Accrued Federal income taxes (1945 and prior) 
Other e.ceru.ed taxee 
Acc:ru.ed interest on debenturea 
Other acci-ued liabilitiee 

fotsl Ounent Liabilities 
tmIWmED TIWiSPOR'J'ATION REVENUE 
y/., SINKING FUND DEBENTURES - Dtf.m JUNE l, 1966 
RESERVE FOR TBAH~I!rIOli TO PJU.OE'?IME OPERATIONS 
CAPH'AL STOCK: 

Preferred stock. per val.ua $loo per ru:i.are 
A.uthori~ed - 6oo,ooo shares · 

CAPITAL STOCK AllD SUBPLUS 

...Q.ct. 311 1947 Sept.Jot 1241 

$ 4,~.02l. $ ~.434,1163. 
350,000. 

5,902,419. 6,372,636. 
.30,-676. 625,slf8. 

5,126.350. 5,130,Goo. 
781,079. 1,151.992. 
2:,s.650. 235,650. 
211,sos. 331. 767. 
500,000. · lloo, 000. 

- 1,164,1152. 912,952. 
$ 18181'4,Ul. _l 12,708,912• 
$ 1,014,lfo6 • . $ 94z,s1:!9. 
!40,ooo,ooo. ! 4o,ooo,ooo. 
$ 2@,2gg. i 2,5§2,124. 
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0qt. 31. 191'6 

$ 5,5b3,li93. 

4,1t35,3:oo. 
48,b77 

5,253,950. 
1.1~.95-,. 
1,30~.335. 

157tl1'o. 
500,000. 

1,gos,156. 
i 19,5go,055. ! 156,182. 
_ >w,000,000. 
i 1,s12,555. 

Issued and outstanding - llo0,000 i:Jha.res (Jfi 
Oumulat1Te Convertible) 

Common stock, per value $1 per share 
Authorized - 12.000,000 eh.a.res 

t 4o,ooo,ooo. ·$ 4o,ooo,ooo. $ 1K>1000,ooo. 

Issued end outstand1D€;~ 6.452,s35 sbareo 
25(),000 ehares reserved for option exp1r1ng 6/1/50 

at $1.1.70 per share - 1,904,762 shares reserved 
for conversion of 311> Ownuletive Convertible 
Preferred Stock (at $21 per share) 

Feplo7ees stock, par value $i per she.re 
Authorized - 500,000 shares 
Issued and outstanding- none 

SUBPLUS; 
h1d-1D Sw.'plua 
Earned surplus 

Balance at oeg1rmio,g of year 
Bet Profit {~oss )- year to date 

Less; 
Dividends declared on preferred atook 
Additional prov1a1on for tra.na1tion to peacetime 

opemt1one · 

Total Earned Surplus 
Total Su.rplue 

$ 6,452,s3, •. 

$ 

! 6,.1~3,653. 

. $ 12,520,391. 

$ u;m:g{f: 
·, l, lK>o, 000.-

~: 000. 
I 000. 

Q~ 
61. 

$12~~~:1,;~47-:._ 
11/17/47 Explanator7Jotes e.re attached hereto. 

$ 6,lJ:22.835. f 6,452,s35. 

$ ! 

i 6,12t,65J. l 6.261.~34. 

$ 12.;20,391 • $ 1;.422,302. 
l aOl 4aZI2• . 4i2,22:b.. 

. !_11, 225,611. f 13,838,2,1!: 

$ 1,050,000. $ 299,444. 

1,51?5?,000. -J 2,212.000. i 22~~-: I sf~ 611. ! ll,~:m.s10. 
: 12:iL: i2-: ! 12 I 8061,_eiili. 
~4!soiLis6.= i½iSa lipI1 sz~.1 



AME.RICAN AIBLINES, INC. AND CONSOLIDATED SUBSIDIABY 
COMPA&TIVE STAT»uiiN!l' OF :PROFIT AND LOSS 

FOR TtlE MONT.BS OF OCTOBER 1947, SEPTFJ(BEll 1947 AND OCTOBER 1946 
AND THE TEN MONTHS &DED OCTOBU 3lv 1947 AND OCTOBER ~l, 1946 

O:PEBATING REVENUES 
Passenger 
Mail 
Express 
li'reight 
hceaa·'baggege 
Charter& special= Passe~er 
Charter & special= Freight 
Other transportation revenue 
Incidental reTenue 

Total .Operating Bevenue 
OPERA.TING EXPENSES 

Flying operat1one 
Flight equipment ma1n1;enauce- direct 
Depreciation- flight equipment 
_ Total Flying hpenses 
Ground operations 
Ground and indirect ma.inte1.1.ance 
Passenger service 
Traffic and ea-lee 
Advert1 sing 
Publicity 
General and administrative 
Depreciation- ground propert7 and equipment 

Total GroWld Expenses 
Total Operatixig Expenses 

llet operaUng income 
Bon-operating income 

Grose i ncome 
Deductions from Grose Income 

Por tion of estimated expenses of transition to peacetime 
operations representing amount equivalent to l"ederal 
income tax credit resultiJ'Jf; therefrom 

Interest on bank loans end long term debt 
Interest deferred 
Other 

Total Deductions from Gross Income 
Bet income before Federal income te.xea 
Federal income tax credit resulting from loae for period 
11lE! PBOFIT OB L0""3 OARRIED TO SUBPLUS 

BEVENOE CJ.'OJi MILES FLOWN 
PERCEIT - PASSEHGER LOAD FACTOR 

11/17/47 

Oct. 19ti1_ 
$7,426, 2l0o 

296,143. 
181,151. 
462.162. 
107.727. 

24, lt94o 
2,3s9. 

253. 
_ 14. 36.le,. 
$S_~l2, :s22 .. 
$1,748,421. 
1,020~399. 

__ 797,457. 
~ 
$1, 253t 227 0 

691,337. 
577,723. 
794,343. 
140,312. 
138;.<>93. 
643e746. 

_ 145tlBI0 

!4l.'i§.4e 112 .. 
$z,~22,~
i 56~,945. 

27,944..:. 
i_ 592, SS2.,o__ 

$ 268, 71Sc 
100.000. 

J.9r U.-44& 
J0,209. 

. ! 379t4sJc · 
$ 213,lio6. 

210~00('. 

$ 423,14()6..:.. 

17,184.304 
10.s 

Page J 

Cante 
Per Rev. 
'l'on. }!~.~~~ 

53.7 
45.0 
36.3 
24.2 
54.3 
36.7 
12.1 

~~-
10.2 
6.o 
l~. 6 

~-l 
7-3 
4.o 
3.4 
4e6 

.8 

.8 
3.7 
~ 
~ 
lt6:3._ 
3.2 
.2 

~ 

1 J -

!1!:et.. l~R
ir,' 533.6460 

243. 2.35. 
1>-!s,5s9. 
300,116. 
92,077. 
22,s67. 

6,6>+6Q 

l.6,549eS90 
76.6 

Cents 
Per Bev .. 
Ton Mile 

53QO 
44.9 
36.1 
22.7 
47.7 
1~7.s 
19.5 

.., -

.s 

.6 

.. 2 
l •. o - . 2 -6.2 

..sd:. 

- q(':1,._ ..1246 
$6, l3l~ 075., 

302,457. 
242,914. 
2640234 .. 
12,37s. 
ae;,62. 

192~428. 
1,l.26. 

~~~ 
9.le 233 n 25,7. 

$1,473~154. 
799t4J4e 

..,J.Ih .. 6.2,7..:. 
- ~?., 9q6 ..... ~lli.5.:.. 
$1,192,973. 

741,16o~ 
51+9, 525• 
792~135~ 
100,>.87. 

89,534. 
572.,630 .. 

~ 2~._219. 
$4,_1;50,.i6J!::, 
!l.10J611652. 
$ 196,605~ 

_46.r.11!h 
$ 242,1s5. 

$ 3D353• 
100, 000. _ 

23,823 
~ R 113. llro. 
~. l 9~r 670. 
$ 50o ll4. 
- 2,00Q:. 
$ 45sll4. -
l6t742,0l l. 

.75),1, 

E.xpl ana.tory Noteo are attached hereto 

Cents 
Per Bev. 
Ton~!!!. 

46.l 
·45.1 
3s.3 
29.0 
42.2 
1~7 .3 
15.6 

~ 
8.S 
l!,. 8 

. .J,,& 
ll.:..l± 
7.1 
4.ll 
3.3 
4.7 
.6 

3:~ 
__;_& 
£!.& 
!!ihQ. 

1 .2 
.~ 
-1:..'i 

.6 

.l 
· 7 -..':..... 

...kj_ 

.3 ... -

Ten Months Centa 
ltln.ded Per Re~·. 

2.!ll.~• 194:z Ton Mile 

$ 774,2s5. 
1 , 000,000. 

3s4,4o3~ 
- 313,210. 
§ ;t.&Z0J,39ie ... 
$ 2,191,373. 
__ J,6ootooo._ 
$ 591,373• 
.-.:z.:s: ... 

50.s 
45.2 
39.2 
26.5 
47.0 
42.4 

. 21.9 

l0.4 
5 .. 6 
.4.s -

.5 
. 7 
.2 
~ 
~ 
1.5 
l .. l --04 ---

$ 537,788. 
572,291 • 
159,163. 

- 602.394. 
! l,553,lll . 
$ 50,951. 

365,000. 
$ 415.951. 

· Cents 
Per Rev. 
Ton Mile 

--~2 .. i.. 
9.4 
4.s 
~ 
17.l 
7.7 
l~.6 
3.4 
5.6 
.9 
o5 

4oO 
_& 
U:.l 
44.4 
1.0 

-=-1 
..l::.l 

I 

.4 

.5 

.l 

~ 
...kl 
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?JOTE ls The accompe..nying finar;.c:i.al sta·tem,'JntE:1 :l1.ne:b1do .&merican A:lr.linos 
de Mexico,, S.A .. , a ?1holly omi®d sub.sid:l.ary, but do not ira:t~lur.ki! 
Slcy Chmf'a, I11c .. , L1anhe.ttan Air 'l'erm-Ln.als, Inc .. {bcri;h wholly 
owned) ox- Amer~Lcan Overseas Ai:i:•line.£1, Inc. (6108% omil:Jd) tt 

NOTE 2: Th® Company ha,s commitments for the pu:i."ch11se c,f operating 
property and equipniant e.ppr0Jdn1a:ting $24,0001 000. It is 
expocted that i~61>000pOOO thereof will be eJcpemied in -~he las-t 
two months of. 1947 and $18,000,000 in 19~8~ 

NOTE .3: For the t0n mm.tbs ended October .31, 194 7 thc1re has been 
charged to the resarv0 for Transition t.o Pee.c:etime 0p€}i-ations 
costs :tncurred in :retraining a.nd reG1.ssigniii.lg of personn~l l"®"' 
turning from rp.ilitary service; ,:~.neelle.tio:n oi' Ho;m.bl:i.c Rain
bow purehasa contraci and ths dlspost;i'.l of auper~{()dc:ii -typg 
aircrai"tp su:rplus and obsolot•:il :repair part:5 :i.n tht1 amount of 
$890,621 net 9:t Federal tax :reeo,rerablo iu the iimou.nt of 
$774,2850 

NOTE 4t The attached .Ertatements rs?leo-c e.n antieipat~d rodm::tion in 
1947 Federal iillcom0 tax of $1,600,000 comptrted a:t 47.92$, of 
the loss on tp,3 tax basis for the tan months ended October 
31, 1947,. . 

NOTE 5 s During the tan months onding Octob~ir .31, 194 7 tha Company 
deferred $1i,486,305 interest pa:l.d 011 d11>'bentw."'es us~d for 
financing acqu.1.l!li t:'i.on of equipment s.ud facili tiea, and ex
pense incurred in training of persotrr1~l for ope?.ation of 
new ty-pe a.1:i1>l:anea. Th0 int~reat is beir1g ca:pi talized a.a 
the eqtrl.pment ie placed in service, and the training ex
penses ara being amortized ow:r a period of four 119ei.rsQ 
The Federal :income ·tax c:iredit includes $712,237 resulting 
from the aforement:i.oned deferred interest and t:;:-a.ining 
expenses. 

ll/18/47 



AMEBlCAll AIRLll-J:gs. IBO. Page 5 
COMPABATIVE STATEMENT OF PROFIT Aii!D LOSS ON ROUTE......!J.o;l. ;t§_ 

FORT WORTH-DAIJJ.Se~NEXICO CU1t-EL P~M!XIQ.q ..Q£~Y 

FOR ~ MONTliS OF SEPTm:BER 19~7. AUG!!!lT 1~7 AHD .§.~_!!:~~ J.~ 

,Mil) THE NIID.1 . MONT.t!_S ElmED SmiTEM.B]illi :302 194] AND SEJ?:r!WlER J9.i..-l2l~ 

OPEBATING BEVENUES 
Pagoen.gor 
Mail 

U. 5. Government 
Foreign 

Freight and exprese 
hoeH ba.:,~~e 
Incidcnta.L :rov!'Jnu@ 

Total Ope~ating Rovenus 

OPERATING E:Q>ENSES 
Flying op1Sre.tion11 
Flight Qlqu1pment mainto:o.a!l,co- d.irGiict 
Dopreciat1on- tl1ght eqa1pQent 

Total Flytng .hper.uaes 
r7l'Ound operat1ong 
GroUlld and indiract mainienance 
Paaeenger oan-1ce 
Traffic and aa1os 
Advertie1ng end Pt.,blic1ty 
General and Adm1n1etr&t1ve 
Depr$c1ation- ground propsrty & equ1pmo~t 

Total Operating Expeneoo 

Bet operating i:uxuile or . o: ·,• 
Profit on sale o:l equipmeint 

Doduot1ona from incoae 

NET PBOFlT OR LOS"l :BEFORE TAXES 

:REVENUE MILES F!,O\ffl 
BEVENUE PASSENGER MILES m.owN 
BEVENU.E PASSENGERS CARRIED 

LOAD FACTOR - DC... 3 
DC-~ 
DC.,.6 

Di.vir,:;lon. ot lilxo.a;;,.c:l'.!!0 
-·--·-Ii1:ce-ctcfua:~g;;;·· 
)~enD0 So:po:rv1»1..:)u and 

!i,c\,.iNi.'GO, Al100;.1J.tton. ot 
I !i_}i'.:,~!.22. ill!i'.'.~~!f.Ji.19£Jt 

,.J, 10 ':l,;.P tf' .... Jr, .__--.,Qe, 

21~c 827. 
l2r926. 
13.006. 
13,856. 

l~r 664. 
:q~5s6. 

_10,2~ 

~.16.,42~ 

Sallal.!72!1 ~~~ 

;2790122., $294fs91. 

3,677. 4,277~ 
1~so5. 3~1s7. 

3lr613. 270629. 
10,094. 3.6oo. 

~.i~:.. _,_j,.UQ.~ 

W§.~~- !~g£.9~~-

$ 35a760. $ 95&34tf. 
b3u633. 1$lif 195. 

--b7t.C1JJL _Jl._v.,,911~~ 
$180~190. $17111461. 

Jf ~150. 39,293. 
16,0Bl. l8s64J. 
27,168. 27,sss .. 
27a87e;. 33,721. 

l~r b6l~. 7,943. 
21. 530. 26.215 • . 
"~~ _ _]., 5.710. 
§ .• Ul~..=.. "~ 
$ 4,ol7, $10,210. 

"" -- 1,~&1:..:.. , __ ..,1-1:1' __ 

$ 411017, $ ll.,672D 
-+~~ 2i{h. ~ .h.~ 
$ 3,321. -2. _,... $ 10.549. ------ .. _ 
22ij,052 231,555 

5, "(29, 110 6~084;006 
7 t3~-2 7i524 

..,, 
.,. 69.3 

6lj.. 6 67.0 

Nine Mo11th1 llJine MoAthl 
Finded Ended 

Sert•).~46 ~t.30.1947 Sept.30, l~~ 

$1.50, 2640 $2, l 5l, ol6. $).·. 368.106. 

20043. 32,628. 13o0JO. 
2&245. 22,396. 19.11W. 

19.045. .307,04o. 23~o209. 
~.95S. 56,lro6. 32.649 .. 

_,l. ,76l. .... - .102. 1~4 .. lJJa3]l. 
!!i?.o ~,s. $2p 6.12J44; •• $'.i. ~ 800. 528. 

$ ~<1276. $ 752,523. $ 1402,sss. 
2li, 657. 376,596. 166,727. 

-ll~ _163,907. . &4.~o. 
$ s1~s27. $1. ~ 1493, 026. $ bJ~.906. 

37 D 702. 333,5tll . 30 , 759 .. 
1.2v 7JO. 177.'432. l.28,561. 
15u556o 224,15¥,. lb0m9S6. 
18 0 08~ .. 273,392. 177, fill.&. . 
9,246. b5s20l. 56,s57. 

19,922 .. 256,621. 1s1,s94. 
122 5.4!2. _3:.04,'t?S. 132.soz. 

~216,621 .. ~g, ~2,s45. $1 0 7840 48Q.._ 

$ 24·,28,3 . $ 257,401 .. $ 1&.o48. 
- ___ ,!Q~ ... ,._ -~• bJ:L.. ~.015. 
$ 2i, 262. $ ~52,7s3. $ 19,063 .. 
---:\~ _,. ,,_ .. &, 32!±:. 14,&71• 
$ 25, l1l~3n $ . 229,108. $ 4,J~~ -
20sll53g 1,s53,s72 1,834,356 

311366~73' 45,662.951 23,62,,211 
4ol6 ,36,159 3 .981 

'/8.2 - 88.3 
72., 6 72.5 

;s.7 .. 



AMERICAN AIRLINES, INC: Page 6 

Statement ot capital expenditures which have been authorized by management $1:nce the 
last meeting ot the Board of Directors on October 15, 1947 and which are herewith 
reproes) to the ,Qiractors. 

Description 
Additional initial prov-leioning and urgent engineering changes• 

Oonvair rlee·t 
Additional cost or Term1nal- South Bend- Airport 
Alterations and equipment for new eJ.rport0 Midland-Odessa 
Alterations and equipment for new a:l.rport- Louisville · 
Construction or waste disposal system- Tulsa Maintena11ce Depot 
48 Work ladders for Maintenance Dept ... Chicago 
Install air ducts to cool radio racks- 00-6 ab-ore.rt 
Modification of 5 DC-4 passenger aircraft to airfreighter t]PG 
Install radar equipment in one nc .. 3 for experimental purposes 
Install fiberglass sheet in passenger seats as additional fire 

protection- DC-6 
Additional cost of 22 trailer cai•ts- System 
Plastic boxes for Convair food service 
5 Electric adding machines for increased operations- Buffalo, Philadel-

phia, Dallas, Fort Worth 
Tractor for oargo operations• Syracuse 
Office equipment for Flight Dispatch- Chicago 
3 Control units for ground colllll\w1icatione- System spares 
4 Aircraft communications units for spares 
AAL ahara or costs of ground communication racili ties s.t Houston for 

ARINC operation 
Alterations and equipment to provide City Ticket office• Charleston 
18 Bins for stock room- Tulsa Maintenance Depot 
Additional coat of equipment for the activation of Tulsa Maint. Depot 
Shop equipment for increased activity of Tulsa Maintenance Depot 
Modify 160 altimeters to approved CAA t1Pe and install 40 in D0-3 

aircraft which will be in service after Feb. 15, 1948 

,2 Authorizations each less than $1,000.00 

AMERICAN AIRLIN&S DE MEXICO, s,Ar. 
Furniture for Maintenance Dept.~ Monterrey-
Electric adding machine for aircargo office- Mexico City 
Tractor for DC~6 operations• Mexico City 
Motor-driven blower tor cleaning equipment• System 

i Autho1•izatione each less than $100.00 

11/12/'4,7 

Amount 
Authorize 

$50,000.00 
1,104 .. 82 
9,681.19 
1,720.00 
2»485.00 
2,05L.37 
3,624.00 

72,100.00 
16,800.00 

4,461.00 
1,650.00 

37,717.50 

1,352.95 
1,500.00 
1,8.30.26 
l,OlloOO 
1,800.00 

6,268000 
1,872.14, 
411384.37 

54,405.00 
38,340.07 

37,520 .. 00 

91999,07 
f363,677.7fr 

305.00 ; 
340.00 
900.00 
10.3000 

123.00 
l 1,m .. gg 
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Passenger, Mail, Express and Airfreight statistics 
Month of October 19,7, October 1946, 

~~Ten Months ended Ootober.,)1112/;7....§!ld October 311 1946 

I3ssengers 
Rsvenu.a miles .flom in Pase. Svea 
Revenu%> ?Jiles P'lown 

DG=.3 
DC: .. 4 
DC0 6 
Total 

Revsnue Pasegrs CarrS.®d -·Sehsdulcd 
Revenue Passgr Milss ~ Sch~duled 

DC=.3 
DC=4 
DC:=6 
Total 

Saat F'dleo Opera t'l';d Co> Schsdulod 
DC.=.3 
DC 0 4 
Dt;.:,6 
Total 

Pa&s~ng@r Load Factor 
na..,,3 
DC.,,/~ 
DCJ.=-6 
Syst9li1 

Tons Carried= .Muil 
'l'on llftlas Flown ,., Mail 
T•,n. Carried = Exproas 
Ton Hiles Flot'1n "" &.'Press 
Ton nw.~rioo .,. Air.f'reight 
Ton L!ilsa l?lown "" Airfreight 
Peyload Avarage Rev. Load Carried 

per mile (Lbs") 
Wei1-rtrr-. J-0;->rl ?actor 

Q.Qj; "-1,%2 
5,175,519 

1,894,(176 
2,049j615 
111553,747 
5,497,438 

2899754 

25,259,54?. 
61~,,008, '711 
56,732,291. 

U.6,000,5;0 

37,119,230 
90, 31411 81/r,. 
78,880,,058 

206,314,102 

68.,0 
70o9 
71.9 
70e8 

$32 
657,908 

19256 
49S,6'74 

4i,061 
1,906,554 

6~243 
61,1 

Oct. 1Qt6 
6,111,f.145 

4,119,:.?71 
2,163.,331 

6,282i(,02 
:264.v(,20 

58,89lrt91 
80,J81f !:19 

l39p2'7.3 ;,tJ.0 

'78,895,585 
105,886,~78 

"!?of+ 
8.31 

671,.325 
1,.506 

6.33,519 
lp660 

9111)531 

:5p000 
~r.2 

% Incrsase 10 Months 10 Mo~ths % Increase 

5:. ,, 
1..,..7 

11.,7 

2 O 
J.f.,,6 
21 3 

14406 
109 .. l 

; 0gt.l].½1947 · ~.31, 1.,24~ gr O crease 
48,4o7.9Z'I 49;e99;2ss 2~9 

24,858.454 
21,076,552 

5,994.-539 
51,929,545 
2,415,.315 

321,.341,936 
699,942,498 
228,742,490 

1,250,026,926 

471,861,711 
0 989,568,153 

307,321,058 
1,768,750,922 

6801 
70.7 
74.,4 
70.7 

7,145 
5,872,162 

9,106 
4,022gl05 

18,171 
9,369,281 

5»39.:3. 
'St) 0 

4.3.,090,570 
8,·528,216 

51,61A,786 
?.,Ol:l,919 

'11.3,124,611 
344,644,880 

l,057,76911491 

837,944,785 
420,32.3,478 

"' 
84ol 

8,299 
5,670,715 

7,875 
.311740,701 

7,472 
4;1246,255 

4,5?4 
7 ) 

.6 

·4 9 
10:➔ .,l 

18.2 

43.7 
135.4 

40 .. 6 

3 } 
13"•> 
15,,6 

5..,,3 
143.,2 
120 .. ; 
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ASSETS AND DEFFlmED CIJARGE§ 

CURRENT ASSETS: 
Oct. 31, 1947 Sm>t,lQ, 1947 Oot.31, 1246:! 

Cash and Marketable Securities 
Cash on hand and demand deposits • 2,817,431. • 2,853,250. • 4,362,818 • 
tJ. S. Government Securities i102J,9lt81 ~:ffl:fO:: -I ,.~0,,22, I I ,,l62:s1s1 

Accounts .receivable 
U. s. Government 

Service performed under aontracts • 3,352,555.· • 3,095,234. • 2,'175,(117. 
Lese: Advsnce payments received - 7§0,~j• • 3;352,555. i 3,095,234. I 2,194,33. 
Less: Reserve for adjustments on govt. contract • 298,l~i 

i 
22f3,l~la m,oi, 

3,054,202. 2,796,881 • • 1,995,2 • 
Transportation of air mail- U. S. 2,439,322. 468,773 ~40,377. 
Transportation or air mail- Foreign 725,500. 750,f:f/6. 910,263. 
Air travel, etc. 212,178. 22·5,834. 246,266. 

Traffic and express balances 886,628. 986,m. 1,165,960. 
Due f"rom employees 109,167. 112,256. 1J7,888. 
American Airlines, Inc. 569,485. 
other trade accounts '25.5l•s m,rus :122.~52. 

let Accounts.Receivable I 7,8~2.~Jl, I 6,Joo,22!h • ~-~~.599, 
Inventories - parts and supplies I Ji.l12~!i§l. · I i.~.~. I 6§e.,&. 
Other cun·ent assets I 2§.2.,72: I . iis.~= • a~.,,J • I 

Total Current ,Assets I :L!ta~OO~~s I ll1082.~- I JP.~.J!.2. 
GOVIIUIIENT CONTRACT ADVANCE PAD4ENT AOCOUN'!' I - I - I 1.oog. 
I!WESTN.ENTS AND SPECIAL FUNDS 

Advances on purchase of aircraft and engines • 2,964,722 • • 2,839,722. • 1,8.38,268 • 
other l~~.~= l~51507. "•~Q'ZI 

·total Investments .and Special Funds I l.~0.2~1 I l,12~i229~ I 1.112.z:z5. 
FLIGHT EQUIPMENT AT .COST • 9,91~,670. $10,028,911. • 8,391,694 • 

Lesa: reserve tor depreciation 1.2m.~l&• l.~~.32§. "'8() I §1~1 
Flight Equipment - Net I 6172§1ll§. I ~Zl.l.~- I :z.21Q.m. 

BUILOIIGS AND otHER EQUIPMEBT A'l' cosr • 1.s36.156. • ·1,832,002 • • 1,266,74].. 
Lessa reserve for depreciation m.s§2. &'1.2,§§L. ll.8,2~. 

Bu.1ldinga and Other Equipment - Net I 1,32§.~&- I ;t1 ,l]21l2l,. I m.11~. 
HOB-oPERAmG PROPERTY AND EQUIPMENT I 12.~. I t:I I -
tmAKORTIZED EXTENSION AND DEVELOFUENT COSTS ~:I: l,Q2111:~• 
LONG TERM OPERATIBG PROPERTY PREPADEHTS 
DEFERRm CHARGES: 

Prepaid rents, insurance and other expenses • 175,494. • 180,228. • lSS,528. 
Other deterred charges i0612~s 

i 1:1: I I:~: Total Deterred Charges I 381176la 
Total Assets and Deferred Charges I lZ.~.m. I ~~.221.m. I. 2, .. 2:n. ens. 

* 1946 Figures rest~ted to a basis comparable to 1947 

11/18/4'1 
Explanatory Notes are attached hereto 



A!EJUCAN QYERS§AS AIRLINES, INC. AND AMERI=C ___,....,;;;;:i.=;;.;;...aa..:=:=a...-..u. 
CONSOLIDATED BM,ANCE SHEETS 

SEPTIWBF.R AND OC 

LI ILITIES LUS 

Oct. 3J., 1947 Sept.JO, 1947 
CURRENT LIABILITIES: 

Notes payable · 
Accounts payable 
Traffic balances payable 
Accounts Payable• American Airlines, Inc. 

. Accr11ed salaries and wages 
Reserve for Federal income taxes 
Other accrued taxes 
Accrued interest 
Other accrued liabilities 

Total Current Liabilities 

LIABILITY FOR ADVANCE PAYMENT ON GOVERNMENT COUTRACT 
UNEARNED TRANSPORTATION REVENUE 
OTHER DEFERRED CREDITS 
RESERVE FOR AIRCRAFT OVERHAUL 
RESERVE FOR AIRCRAFT E!lGIRE OVERHAUL 
LONG TERJil DEBT - BANKS 
SUBORDINATED NOTES DUE OCTOBER JO, 1954 
CAPITAL STOOK 

Capital - 1,749,825 shares at tl. par value 
1,.381,066 n n $1 ft ff 

SURPLUS 
Paid in surplus 
Earned surplus ( d ficit, ) 

Balance at beginning of :,ear 
u. s. Mail pay applicable to 1946 
Net profit (losa)- year to date 

Total Barned Surplus (deficit) 

Totai Surplus 

Total Liabilities, Reserves and Capital 

*c;,1946 Figures restated to a basis comparable to 1947 

• -
289,645. 
699,44].. 
38,748. 

136,770. -
49,769. 

672. 
1.~~.17§. 

a 21:Zl2122l= 
I -
I 2.2~6.2§2. • ~~.&J~a 
I Jt.6.76~. 

• ~.~. 
I l.OQO.oooe . 
I 2,000,000. 

• 1. 749,825 .. -i 1,749.825. 
I M, 881,855. 

• 431,710. 
949,~ '1-

1 1~7:il ~:: 

• 11132102§. 

I ll,7'2.§2:z:. 
I &2.021 r298! 

ll/18/47. 
Explanatory Botea are attached hereto · 

. ' 

• -
309,490. 
5)2,068. 

164,870. 

86,50). 
23,922. 

1.72.&.19221 
I ~.sn.zz5. 

• 1,749,825. -I 1.1i;cj,ij5: 

I M,ffl,855. 

• 4.31,7l0c; 

1, 7Q!.279. 

I 2al J~a2§2s 

I 12.1~.~. 
l.i2,228,Ji22, 

I 

• 

• 
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* 
5,000,000 • 

287,498. 
218,873. 
60,453. 
12,348. 

603,614. 
222,80). 
12,083. 

---

85,054. -



AW!llUCAN OVEB.SEA.S AIBl,INEs. IBC. ADD AMEJUOA.ll OVERSEAS AIRLINES. LTD. Page 3 
COMPABA.!lVE STATl!lMEH! OF PROFIT AND LOSS 

J!'Oli THE MOliTltS OF 00'1!0:BEB 191+7. SEPTEMBER l9ij7 AlID OCTOBER 19~6 
AID 'J!JiE TEN MOBT.liS ENDED ~OTOBER 311 1947 AND OCTOBER 31, 1946 

OPE.RA.TING BEVENUES 
Paasenger 
Mail- U. S~ 
Mail- i'oreip 
Expre3e and freight 
Excees ba&gage 
Charter and special 
Incidental. revenue 

Total Operating Revenue■ 
OPERA.TING EXPEIISES 

Flying operations 
Flight equipment maintenance- direct 
Depreciation- fiight equipment 

Total 117',ng Expenoes 
Grouud operations 
Ground and indirect maintenance 
Paaeenger service 
Traffic and sales 
Advertising and publiait7 
ProT1e1on for adjustments on govt. contract 
General and administrative 
Depreciation- ground equipment 

!rotal Ground Expenses 
'l'otal Operating Expenses 

Bet operati:a,g income ( lose. ) 
BoD--operatiog income 

Gross Income (lose ) 
l>eductione from gross income 

ixtens1on and development coats 
Interest expense 
Other 

Total l>eductione from Gross Income 

BET INCOME (LOS~ ) BEFO]lE 1EDERAL INCOME TAXES 
Provision for ~ederal income taxes 

NET PROFIT (LOSS) TRANSFEBRED 'l'O SUBPLUS 

lulVENUE MILES FLOWN 
REVDUE PASSENGER MILES FLOWN 
BEVEBUE PASSDGJ!lBS <WmlED 

Oct.~ 

$ 427,371. 
1,133,700. 

12,1s7. 
5s.155. 
8,309. 

62t86~ 
~l1702t5§4!. 

$ 306,575. 
91,336. 

207,937.:... 
$ 6o~,s48. 
$ 236,027. 

191,007. 
101,350. 
141,572. 
77,864. 

225,1.~97 ° 
20, 349:,_ 

$ 223, 666._ 
!1, 5991 2l~o 
$ 103,070. 

So811-.:.. 
$ lll "2.0). •• 

$ 16,1500 
7,308. 

41.Jg'_J. 
~ 64,zsz. 
$ 47,114. 

$ 4],114,:. 

220~395 
4,656,000 

1,643 

Canto Fer 
Rev. M1le 

19309 
514. lt-

5. 5 
26.~ 
3.s 

28 • .,5_ 
112.5 

139.1 
41.lt 
94.4 

g74.j_ 
107.1 
66.7 
)i6. 0 
64 .. 2 
35.3 

102.3 
- 9.g 
45Q • .§. 
122.z 
46.8 
3..0 

...5-.Q.& 

7~3 
3.3 

16.8 
29.4 
21.4 

"" -

Cents :fer 
2_'!)2t. 1_94'l,__ Rev. H.ile 

$1,67s,453. 
89,886. 
45,728. 
80,906. 
21.009. 
3,821. 

• _lt')j_367. 
$1 t 972.t,~10. 

$ 536,479. 
299,652. 
203tMk. 

~o4o,012._ 
$ 22s,949. 

179,951. 
l64,683. 
155,996. 
s5,437. 

220,s51. 
19c91~ 

§1. • 055, stil. 
!2t025,S5i•. 
$ 1.20, l.39. 

L?..13:.. 
$ 112,976 .. 

$ 16,150. 
3,167. 
2,415. 

$ 22,u2. 
_$ 1)~2~ 7Og. 

s22.O34 
1s,561.ooo 

7,091 

204.2 
10.9 
5.6 
9$g 
3.3 
. 5 

6.o 
24o.3 

65.3 
36.4 
F4•! 

1~6.2 
21.s 
21.9 
20.0 
19.0 
10. 4 

26.9 
2.4 

i~ 
~lf..i 

l.O 

Cents fer 
Oct. 1946• Rev. Mile 

$ 989,21.9. 
6'7,185. 

164,338. 
9s.143. 
261845. 
11.220. 
2S,l27• 

fLJ:85,28:& 

$ 3~,606. 
l K), 708. 

_4;6,!_867. 
t .2,44'-1.n:,. 
$ 12le9l7. 

201.142. 
ss,546. 

101,011~. 
32.177. 
16,200. 

156,138. 
ll..,_glQ.:_ 

$ J34,,j64. 
n,2zsii54;. 
$ 106, 11.i-2. 
-~!ih 
~ 

~ 
$ 20,744. 
$ ss,955. 

4z,ooq_:. 
$. 1i1~5:. 

4o8,235 
10,886,713 

3,234 

2~2.4 
16.5 
40.3 
2lf..o 
6.6 
2.7 
6.9 

339.4 

s7.3 
34.5 
J.1.5. 
ill:J_ 
29.9 
50.7 
?.l. 7 
24.J · 
7.9 
4.o 

38.2 
2.s -
~ 
ID.:.Z 
26.2 

·l 
26.j 

1 . 1 

* 2,.1 
21.s 
11.5 
10.3 

• 1946 l't.gu.ree restated to a basis comp~able to 1947 
l l /18/'47 Explanatory Notes are attached hereto 

!ren Months 
Ended 

Oct.311 1941 
$13,os1.672. 

2,063,659. 
63s·. 1s3. 
972,483. 
227,0510 
17,os9 • 

500.9640 
~Olr70l. 

$ 4f 689, 4o5 .. 
2,293,282. 

- 1,204.,746 .. _ 
$ g, 887,, 435. 
$2,252,649. 

l,S94el31~ 
l, 224,, 615 .. 
l,928,418. 

576,067. 
8,504. 

1,970,912 .. 
_ 1Sl:i,CJ9S. 
!a..0a0lL)24. 
!Y~1S21!.1~ 
$ l, l~23~ 028 .. 
_, l46 11 89l. 
$ l ~ 374,1.11..:. 

$ 1620 753. 
41,527. 

_ • 1sa4s._ 
i 283,028. 
$ ls, 657,165. 

... 
$ J.,65],165. 

6,361.,654 
146,306.000 

52,079 

Cen1is Per 
llev. k1le 

205.6 
32.4 
10.0 
15.3 
3.6 · 
.3 

...L.i 
llid 

73. 7 
36.1 
~ 
1J2.:l. 
35.4 
29.s 
19 • .3 
30.3 . 
9.i 

.1 
31.0 
2.s -~1.:.§. 
~ 
22.4 

.s -21 .. 6 -
2.6 
.7 

_.!:.! 

....!:..2 

. 26.1 

Ten Manthe 
Ended Cea\a Per 

Oct.3111946• Bev. Mile 

$9,128,892. 
IW4.so1. 

1,574,932. 
582, 78&. 
260,100. 
~1.059. 

l9l ,855. 
!!~,184,425. 

$ 2,691,g59. 
g91, 1S54. 
428,1~4. 

$ 4.0l\.,~6z. 
$ 1,3s3,ss9. 

1,338,580. 
862,093. 

1,096,899. 
334,913. 
103,050. 

1,390.907. 
10,516. 

$ 6,.~o.s4z. 
!l0.1 5921714. 
$ 1,591. 711. 
. ~.163._ 
$ 1,632.sz4 •• 

274.6 
12.2 
47.4 
17.5 
7.s 
1.2 
2-8 

366.2 

Sl.O 
26.8 
12.2, 

120.7 
41.6 
4o.3 
25.9 
33.0 
10.1 
.3.1 

4i.8 
2.1 

l~U•i 
318~6 

47.9 
1.3 

49.5 

... .. 
1og,653. 

, 210.~z . 
$1,365,367. 

601 1 2,QO •• 

! Z6J,s67. 
.3.321'-,308 

92.326,035 
26.842 

3.1 
S,l 

41.1 
lfLl 

23.0_ 



(1) !J. s. MAIL PAY 

(2) 

The C1nl Aeronautics :Board has t1xed temporary- rates for the trans
portation of u. s. Mall aa follows: l. For 194.5 at $1.50 peru.s. 
Mail ton-mile: 2. l'or Janl181'T 1. 1946 to June J O, 1947, $3,137,000 in 
a lump awn; and J .. For the period from July 1, 194? at (a) 75¢ per 
u. s. Mail ton-mile _on fiighte between the Uni ted States and certain 
easterly- gatewqs and (b) 'JS¢ per a.ircraft mile on fi1ghta beyond the 
ga.tewqs. subject to certain l1m1ta.t1one. The amount of $3,137,000 , 
exceeds by $1,933~058 the U.S. Mail pq accrued on the Co~•• 
books for the 18 months ended June :;o, 1947. Like such accruals, the 
additional pq hall herein been distributed between period• on the baeie 
of u. s. Mail ton-miles fl.own. Thus Surplu has b een credited. with 
$949084?, the 1946 portion, and the balance of $983.211, together with 
rennuea under item 3 above ($104~2.57 1nereme-nt for July through Sep
-tolmber, '1947; $46,2.30 earned 1n October, 1947) 1s included in U. s. 
Mall reTenue for Oatober. 

In casee pending before the l3oari, permanent U. S. Mail rates v11l be 
th:ed. retroact1n to January l. 1945~ 'l'he comps.rq- 1a preaent1ng ground.a 
for higher mail pqmente, but the outcome of these, ouee and the effect 
of &IJ7 related ad,Juatmenta upon the O~mpaJJ.Y1 • Surplus am Prof1t and 
Loaa Statement are 1ndeterm1Dable at th1e time. 

CQMMITM§El'S 

'l'he C:Ompm:11' has contracted v1th the Boeing Aircraft OoJ11.P8.11¥ tor the P'll1\
che.ae of eight aircraft at a basic conaiderat1on of apprmc1mateq 
$10,600,000. »epoaita totalbg $2,ii49 ,22l have been made 1n cormection 
with _ thi~ coutracto Delivery of the latter aircra.tt ia expeotec1. earq 
in 1948. 

'l'ht ~OJIJ.P8Jli1' 1a obligated for t he purchaae of 25 engines at a coat ot 
$962,466. 'l'he OompaJl1' hae made deposit• 1n the a.mount of $190,500 1n 
connection with theee oontracta . In addition, the OompaJ>1' 11 committed 
tor approximately $2 ,534,000 for the purchase of' eugme part■, apare parta, 
tools -and equipment relating t o t he :Boeing Ai1'0raft. 

!he Comp~ ie committed to deliver 125,000 on November 13 all4 1,25,000 on 
November 19, 1947. 'l'he total of 1150, 000 waa sold ninety (90) dqs fo:rward 
during Auguat at $3.99.3/4 t o protect the 0oJllpa.tq'11 cash balances 111 the 
11~1 te~ Kingdom against po881ble d.&Yeluat101\ ot the la aterU.ngo 

1( .:3) UWEN§IOJ MP DEVELQl,MEHT 

ll:Jctenei OJ1 and development coats are being amortised onr the per!Od from 
the beginning of commercial operation.a, Ja.nuary 1. 1945 to July 4, 1952 
the date upon vhioh the Compa:D¥1a preaent Oert1f1ca.te of Public Con..-en
ience and Neceeeit;J' ceases to be effective. 

( 4) fflmMEN'l' RNpIT PLAI 

11/18/47 

ID December 1946 a papient of $200,000 tor prior aemce cred.1t1 under the 
J'Gployeea I Peneion nan vae made to John Hancock Ma.tual Lite Insurance ao. 
AD. ad41t10Dal liabilit7 f'or prior aar-t1.ce credit■ eetlma.ted at $120,419. 
rematne at October 31, 1947. P~nte ·to meet thla 11a'b111ty neacl not be 
made 1:a near ta.tun. 


