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MINUTES OF A REGULAR MEETING 
OF THE BOARD OF DIRECTORS OF 

AMERICAN AIRLINES, INC~ 

DRAFT 
7/3/51 

A regular meeting of the Board of Directors of American A~'.rlines~ 

Inc" was held in Room 142 of ·the Biltmore Hotel, Madison Avenue and 

For.1;y Thi'rd Street, New York, New York, on Wednesdey June 20, 1951, 

at 10:00 o I clock aomo, Eastern Daylight saving Time, pursuant to due 

notice to all of the directors of the corporation in accordance with 

the by-lawso 

'£here were present at the meetine: 

Harold •.r. Ames 
Harry E. Benedict 
James Bruce 
Charles s. Cheston 
Thom.as Mo Conroy 
James H,, Douglas 

.John w. Farley 
James A~ Jackson 
A. N. Kemp 
Robert w. Miller 
o. Mo Mosier 
C. R. S:nith 

being a quorum of the Board of Directors G 

.Uso present, at the request of the Directors were W. J,. Hogan, 

Vice President and Treasurer., c. w. Jacob, Vice President, and M. Ao 

MacI11t;yre of General Counsel for the c orpora tiono 

Directors P.u:tler, Carter, .Evans, Fish,;r and Queeny were unable 

to attend the meeting. 

The President presided and the Secretary kept the minutes of the 

meeting. 



lo The Secretary presented a sumnary of action taken at the previous 

meeting of the Directors, held May 16, 19510 Upon motion duly made and 

seconded, the minutes of the said meeting were approved. 

2o The Treasurer presented and explained financial statements of the 

corporation as of May 31, 1951. 

3. The Treasurer presented a statement 0£ capital expenditures author• 

ized by the management since the last meeting of the Board of l)jrectors, 

totaling $133,139 for the corporation and $2,17'{ for American Airl:tnes de Mexico. 

Upon the recommendation of the Chairman, the Directors authorized the pur­

chase and installation of CB-16 engine convers~on kits for the conversion of 

2,0 DC-6 R2800-J4Ml engines at a cost of ~~1,635,ooo. Delivery of said conversion 

kits will commence in December, 1952 and be completed by July of 1955. 

4o The Treasurer recommended that the Chemical .Bank and Trust Company 

of New York be added to the list of banks in which the corporation is author­

ized to open and maintain payroll bank accountso After consideration and upon 

motion duly made, seconded and unanimously carried, the following resolutions 

were adopted: 

RESOLVED that bank accounts of this coiporation be 
opened and maintained, to be designated: 

AMERICAN AIRLINF.S., INC. PAYROLL ACCOUNT 

with the following banks: 

and 

The Chase National Bank of the Cicy of New York 
Chemical Bank & Trust C0mpany - New York 

AMERICAN AIRLINES, INC. PAYROLL ACCOUNT NO. 2 

with the following bank: 

The Chase National Bank of the City of Msw York 
and 

AMERICAN AIRLnms, INC. SPECIAL PAYROLL ACCOUNT 

with the fallowing bank: 

The Chase National Bank of the Cicy of New York 



subject to the limitations and conditions contained 
in these resolutions, and that funds of this corporation 
will be deposited therein by checks of this corporation, 
payable to the order of "Amer:i.can Airlines, Inc. Payroll 
Account", "American Airlines, Inco, Payroll Account Noo 211 

or "American Airlines, Inc. Special 'Payroll Accout.i.t", as 
the case may be; and be it further 

RESOLVED that the a.forenamed banks hereby are in•• 
struc·l:;ed never to receive for deposit. in said 11.American 
Airlines, Inc. Payroll Account", "American Airlines, Inc. 
Payroll Account No. 211• or said "American Airlines, Inc. 
Special Payroll Account"; any checks, draf·l;s, or orders 
for the payment of money drawn or endorsed to the order 
of this corporation by any other corporation, firm or per­
son; and be it further 

RESOLVED that the funds of this corporation on deposit 
in the ?ayroll Account, Payroll Account Noo 2 and the 
Special Payroll Account maintained in the name of the corpo­
ration with the Chase National Piank or the City of New York 
and Chemical Bank & Trust Company, New York, pursuant to 
resolutions heretofore adopted by the Board of Directors of 
this corporation, shall hereafter be s.ubject to withdrawl 
only in accordance vd:Gh checks, drafts, or other orders for 
the payment of money drawn on said account and signed in the 
name of the corporation by any one of the named individuals 
or persons holding the following offices: 

President 
Treasurer 
Assistant Treasurers 

or when such checks, drafts or other orders for the payment 
of money do not exceed $1,000.00 when signed with the facsimile 
signature of w. J. Hogan, Treasurer, or L- E. Glasgow, Assistaut 
Treasurer or Po G. Larie, Assistant 'freasurer, or V. J. Long, 
Assistant Treasurer of the corporation impressed upon such in­
strument ( regardless of how or by whom the same is impressed 
on such instrument, and without inquiry as to the c:i.r ,:l!lUStances 
of issue or disposition of the proceeds thereof), the said banks 
being entitled to honor and to charge this corporation for all 
such checks, drafts, or other orders for the payment of money, 
regardless of by whom or by what means the actual or purported 
facsimile signature or signat,ures thereon mey have been affixed 
thereto, if such facsimile signature or signatures resemble the 
facsimile specimens from time to ·time filed with the said banks 
by the authorized officer or this corporation; and be ib further 



RESOLVED that the Secretary, Assistant Secretaries or 
Treasurer of this corporation be authorized to file with said 
depositaries a certified copy of the foregoing resolutions, to­
gether with the specimen signatures of the officers and agents 
hereby authorized manually to sign checks, drafts, or other 
orders for the payment of money drawn in the name of this cor­
poration upon said accounts, and facsimile signatures of 
W. J. Hogan, Treasurer, or L. E. Glasgow-, Assistant Treasurer, 
or Po G. Larie, Assistant Treasurer, or V. J. Long, Assistant 
Treasurer of t~1is corporation, as same will be impressed upon 
such instrument (regardless of how or by whom the same is im­
pres:.,ed on such instrument, and without inquiry as to the 
circumstances of issue or disposition of the proceeds th!Breof), 
and that except as herein specifically modi~led the resolutions 
with respect to said accounts and the limitations upon deposits 
to be made in said Payroll Account, Payroll Account No. 2 and 
Special Payroll Account shall remain in full force and effect 
until repealed or modified by the Board of D:irectors of this 
corporation and until notice of such modificatfon or repeal has 
been given to said depositarieso 

5o At the request of the Chairman, Mr. Mosier stated that the East 

Side Tenninal Corporation, of which this Corporation holds 15% of the 

outstanding stock, will shortly enter into a lease with the Triborough 

Bridge and Tunnel Authority which will provide for the construction by 

the Authority of a terminal building and a lease thereof to the Tenninal 

Corporation for an initial term of 20 years with a five year renewal option 

involving a cost for land acquisition and construction of. approximately 

$5,500,000. Mro Mosier further stated that the Authority, as a condition 

to executing the lease, insisted that the fixed and additional rent, as 

well as rent for any renewal term, be guaranteed by Terminal Corporation's 

stockholders vr.i.th each guarantor's liability being limited in accordance 

with its stock o,mershipo Mr. Mosier submitted to the meeting the form 

of such guaranty and the form of the lease to which it pertains, which 

fonns were ordered filed with the records of the maetingo 
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:Mr. .Mosier further sta·t;ed that as part of the transaction this 

comi)B.nY should make a contribution to the capital or Manhattan A.i.r 

Te.rminals, Inc . , this Corporation's wholly-owed subsidiary, in the 

amount of its advances to the said subsidiary to date, together with 

accrued in:'&erest thereon, and to make additional contributions in an 

a.mount which together with th0 principal amount of such advances to 

date, viz:, $671,185 . , will not exceed :;)825,000., said amount being 

the total of tbe a.mounts which this Corporati on has been previousl y 

authorized to advance to Manhattan Air 'I'ermin.als, Inc. All t he stock 

of Manhattan Air Terminals, Inc . is then to be sold to the Triborough 

Authority at approximately cost incl uding such contribution t o capital. 

Mr. Mosier further stated that a new l ease for a 21- year t erm was 

being negotiated between Central Air Terminal 9 Inc. a.nd the O'!,mers o:f 

the Airlines Terminal Building, go I!'ast 42nd Street, New York City, 

where the Corporation and certain other air carriers have maintained 

ticket counters and airport limousine arrival and departure facilities 

for the pa.st ll yea.rs. As in the case of the original lease executed 

in 1939, the stock.holders of Central Air Terminal, Inc., i ncluding this 

Corporation, will ba required to guarantee payment of rental under the 

l ease which will a.mou_11t to approxini.ately $268,000 per annum plus 50% 

of any increase in real estate truces on the bllilding over those obtain­

i ng during the 1950-1951 ta.Jr: year. 

Mr. Mosier furt her stat ed that plans had been made f or additional 

t erminal facilities t o be located tn a building to be constru~ted on t he 

sout heast corner of 42nd Street and loth Avenue which wil l serve airport 

limousine operations between Manhattan and the Uewark Airpor·t and that 

the terms of a lease of the terminal premises had been substantially agreed 

upon. The lease to be entered into by West Side Airlines Terminal Corpo-
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ration, the stock of which is o,-mec1 by t:t,..i.:J Corpora:'·i.o:a and <Ji:n: othe:r s.11" 

carriers, w:i.11 be for a term of 20 years at an annual rental or :r:;55,000 

per annum plus 80% of real estate taxes on the property. Mr. Mosier 

stated that authority was desired to enable the Corporat,ion., togcthaY' 't-r.ith 

the other stockholders of Central Air Terminal, Inc. and West Side Airlines 

Terminal Corporation, to guarantee the tenant's obligations under the leases 

relating to the Airlines Terminal Buildi.ng and the propo3ecl West Side Airlines 

Terminal Building, respectively. 

Thereupon, after Ml discussion, by motion duly made, seconded am 
unanimously carried, it 1,ra.s: 

RESOLVED that the President or any Vice President 
be, and each of them hereby ii3, authorized t,o enter into 
such agreement or agreements with oth01~ air ·l;ranspcrta­
t5.on companies and w-lth East Side Airlines Terminal 
Corporation in connection "t-.r.i.th the Terminal Corpora.tior.!. 1s 
agreement with Triborouch Bridge and Tunn.el Authority 
upon such terms and conditions as such officer may, by 
and with advice of counsel, deem appropria.to in order to 
assure the construction by -tho Tribo1:-ou.gh Authority of a 
terminal building costing, including J.e.nd acquisition, 
approximately ~~5,500,000 and the lease of the building 
to t,he said Terminal Corporation and the subleas0 of 
substantial space -therein to a satisfac·tory o•oup of ai.r 
transportation companies, including trds Corporati on; 
and further 

Rl!SOLVJ.m that the form of Lease between Ea.st Side 
Airlines Terminal Corporation and Triborough Bridge and 
i'unnel Authority, dated as of June 20, 1951, and the form 
of Gua-rantee of said Lease, de:ted as of June 20, 1951, 
which r orms of Lease and Guarantee were subm:!. tted to th:ls 
meeting, are approved, and that the President or any Vic<:.\ 
President be, and each of them hereby is, authorized to 
execute and deliver on beha.lf of this Co:rpore.tion said 
Guarantee in substantially the form submitted to this 
meeting of said Lease in substantially the form su.bnrl.ttcd 
to this meeting; and further 
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RP.SOLVED that the Pres::.dent or any Vic·e President 
of this Corporation be, and each of them hereby is, 
authorized to take any and a.11 such action as may be 
necessary or appropriate to effec·t; a contribu:t.ion to 
the capital of this Corporation's wholly-owned subsid­
iary, M:ll'1hattan Air Terminals, Inc., in the principal 
amount of ~~671,185, said sum being the amount advanced 
by this Corporation to !13.nha:l:.ta.n Air Terminals, Inc. as 
of June 19, 1951, together with accrued interest thereon 
to the date when such contribution is effected, and to 
make additional contributions to t :1e capital of Manhattan 
Alr TeTminals, Inc. in an amount which, together with the 
aforesaid principal amount of' ~;;671,185, will not exceed 
(i825, 000; and further 

RESOLVED that the President or any Vice President 
be, and each of them hereby is, authorized to execute 
and deliver on behalf of this Corporation a Guaranty of 
Lease pursuant to which this Corporation, together wlth 
each of the other stockholde:rs of Central Air Terminal, Inc., 
guaranty the obligations of Central ,lir Terminal, Inc. as 
tenant, under an Agreement of Lease which it proposes to 
enter into with respect to certain premises in tho Airlines 
Terminal Building, 80 East i:,2nd Street, New York 17, New York, 
said Agreement of Lease to be for a term of 21 years a.t an 
annual rental of approxima:t.ely $268,000 plus 50% of any 
increase in real estate taxes on the premises or which the 
demised premises are a part, over and above such taxes for 
tax year 1950-1951; and further 

RESOLVED that ·!;he President or any Vice President be, 
and each of them hereby is, authorized to execute and 
deliver on behalf of this Corporation, a Guaranty pursuant 
to which this Corporation, together with each of the other 
stockholders of Wes'!; Side Airlines Termine.l Corporation, 
guaranty the obligations of West Side Airlines Terminal 
Corporation as tenant, under an Agreement of Lease which it 
proposes to enter into with respect to certain premises in 
t he proposed West Side Airlines Terminal Building, 42nd Street 
and 10th Avenue, New York, N'.Y., said Agreement of Lease 
to be for a term of 20 yea.i-s at an annual rental of $55,000 
plus 80% of the real estate taxes on the premises of which the 
demised premises a.re a part. 

6. At the request of the Chairman Mr-. Mosier presented and dis­

cussed tentative plans for the October meeting of the Directors which 

will be held in Mexico City. Following discussion the tentative program 

as submitted was approved. 
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7. The Chairman stated that the Avco l1anufacturin.g Corp., holder 

of 257,690 shares of the ,~1 par value common stock of the corporation, 

or approximately 4% of the outstanding common she.res ;, had disposed of 

all its holdings through a. secondary offering which was completed on 

June 12, 1951 at an offering price of ~)15.625 a share. 

8. At the request of the Chairman Mro Deichl.er repor·tecl on traffic 

trends, increased railroad pullma.n fares,plans for promoting air cargo, 

and passenger serv-lce matters. 

9. The Chairman discussed the current United Air Lines pilot strike 

and reviewed the status of n.egotiations between the corporation and the 

Air Lines Pilots Association for a new contract. 

lOo There was a disi.:mssion of the necessity of holding the regular 

meeting of the Directors in August, and it t-ms decided that such meeting 

will not be heldo 

There being no furthe1· business to come before the meeting, it was 

on motion duly made and seconded, adjourned. 

Secret~---

APPROVED: 

Chairmn 


