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Ja.nuo.ry 1~, 1952. 

SO l At 

!r . Charles Hor 1e, 
. Civil Aeronautic Admi nistrator, 

De ent of Commerce · 
\:a.shingt 1, D. C. , 

Dear Charlie: 

Encloeed you. vill find copy of rele se 
fan c. R. ith regardi ng the mer1cnn. Airlines 
bu.sin ea for 1951. Thio m.11 give .you scrne idea of 
th_ proble . conf t ing tho gronng a.1rlinea. It 
makes :w stoP and wo d r vb.at the nswer is eoi to 
be. 

For t year 1950, you "'ill note tbct the 
A·erie -'' irli es • $6,000,000 .00 in t xes and f o:r 
the yeex 951 they d 21,000,000 .00, 1, 708.00 
for ch employee on the payroll end 3.26 per share 
on th.e common stoc!t, rhile the earnings will show 
el ghtly leas tha:r1 · 1. 50 a. she.re on vh1ch the stock.
holders o ly receiv d fifty ce11ts a. shore dividend. 

!bile I do not have the complete figures 
for the year, the op re.ti expen~es for the nine months 
ending Sc.ptember 30, 1950 amounted to $95,000,000.00 

117, COO,OOO .OO or the same nine months in 1951. 

It se .· s ema .1 s that the original re-6 
cost 6oo,OOO .OO ea.ch, t e DC-6B four yeers later 
.;,1, 1001000 .00 and the DC•7 :recently purchased by 

rica Airlines l , 6oo, 00 .00 . Durir.g this time, 
the mil rate of 63¢ pert mile 1n 1950 has been 
cut to 45¢ per ton mile in l 1. 

Th~ .rooricei received frooi the Goverrunent 
a l pay of 95,986, 38.00 for the el ven months ended 

· iber 30, 1951 · ile 1n t e meantime they had paid 
t e Goveri ent, aa ind!c t e above, ,21,000.,000 .00 
income taxes - or, almost three times a.e much in taxes 
as the Gov rnment p 1 to tote" the ~ail . This is 
one of the reasons t hat c. R. mith s trongly urges 
he Gove? · nt to aeparate the subs idies and mai l pay 

i n 'Which idea I heartily concur. The sooner tbe 
Government gets all of the airlines Opera.ting on the 
some basis as the American., the more money i t wil l 
make a.nd the lees maney they -will diss ipate t o un-



r eccssaey end u.nprofi table lines. It may el.so have 
a subotantial effect 1n eliminating ac·eidente on the 
"vild cat ' lines, o-t -speak. · 

DIJ.ring e firs t cloven onthe in 1951, 
t e meric carri · 4,554"292 passer...gers with o.n avere.ge 
looo actor of 68a'° • · lew 2,Jli6, ~6, Til pet.senger 
mi. s . · 

Of' couro, l r lize you ere no oubt 
f 111.ar rri these feic t s figures , or vill have 
theo i n tim , • ut I taki the l i erty of eendi ng 
you. copy f the r eo.s, wh·ch doe· not cov x· n11· 
t e fncts th.a.t I :vc give 1Jl'O • Pa.rt of it 1¥az 

1e ed h'Om the le n months fi:n.ancial statement . 

I ws out to tho •ort Worth Grc ter Inter• 
C'l.tion 1 Airport th1 t oon and. it is movi . along 

fine aha ~ I Just ~'ish you could ae the lobby 
t ~ Adilli 1strat1on buildi g since they hav re-

ov th . scaffol in the last f ev fJey • eyond 
cation fa oubt, it i go1~g to be ne of the 

prevties an finest to • fou.nd e.ny-where i n America. 
' . e co ·<1enie :ices ar-.. goi. to be a blessing. to 
t travelin& public. o r ortant f ctor is 
that it 1s o constructed t1 · t the capaci'ty co:n o~ 
oubled vi hout Ac uiring ad itional land or te ing 
(P y of t he present ild and layout . It looks 

lik all ·t bugs 'IC been e lit:11.na. te and I am cer-
. nly looking f orwnrd t o 1 ts canplotion and. the open
in of the airport as I think this vill be czy la.st 
~nd 1 · =-well event l bi rogx-&m of any kind . ~is 
i :finite as I was \.,65 "On 't o ld: Oil -the 11th of 
J a..-y nd. I feel like is joo has . added out ten 
percent to nther Ti - • Anyway; i t been a ;plea.sure 
e.:r if w c , only et it opened finished, I vill 

eel ~b:re.ti:ag . , I va:nt to mp Mize the 
t had i t n t bEHej tor your cooperation t is 
co ld not :V-= been possible. 

Inc1dental.l3, I . Yri ting tl is letter 
at lcv n o'clock So.turdSlf 111 t as 1 am l vi.ng on 
the coo.c :plnn· from , l eo for Ue"1r York at 6: 
Sund o. 1.ng - as y,ou .. o· , we 11 ha.\".._· ., o 
to to set p r . 

I hope OU bad a good Christmas add with 
best wishes, I am 

S1ncere'.cy, 

GCtkd 
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