
fJ1ERICAN AIRLINES, INC. 
100 Park Avenue 

New York 17, Na Y. 

TO THE Dffi.l:.'CTORS OF Hll!.1UCAN AIRLINES, me. : 

May 6, 1952 

I am att&ching a. copy of the draft of the minutes 

of the Board of Directorsa meeting held April 16, 1952 . 

A stamped addressed envelope i s enclosed for your 

convenience in returning ·1:,he minutes with your comments. 

W. H. Johnson, Jr . 
SecreteJ'.'iJ 



HINUTES or A P.L:GU.LAR M.F.E'r:nm 
OF TILE BOARD or DEt.8C'I'OR.S O? 

AMERICAN A'. .RLINES, INC~ 

A regular 1;1eeting of the Boo.rd of Directm.·s of American Ah•lines, 

Inc ., was held :tn t he Board of Director sg Room located on the Sever.th 

Floor of 100 Pa::."k Avenue , Neu York, New Ycrk, on 1Hednesday, April J.6, 

1952, at 10:00 o 1 clock a. rno, Eaotorn St.aridard T:L'lle, pursuant to due 

notice to all of t he Direictors of 4~he c,1rp:,ratlon in acco~rdance with 

the By-laws. 

There were present at the moeting : 

· -· Har o le To Amer; 
Harry n; .. R.·m ec' :lct 
.Tames Bru.ca ,___ "--- -Edward H., Bt.1.tJ..er · 
!un<-m Go Cnrtm · 
Charlr:1s S . Ghost.on '--" 
'!'homHs M. Con:t'OY 1,....-, 

...-James Douglas 
· John W,, Farley .,_.... 

Jcmes A., Jack0:1or.. t.-"' 
n b t 1 ' 11,• "! ., " ,,,.....---:1.0 er 1'1., 11.t .•. el. 
o~· M., Mos:J.er i--­
&lgar M.. Qu.eeny 
Co R. Sr.11.th 7 

bei ng a quorum of t he Board of Directors . 

As herei nafter no tr-id , D:i.reci.ors a-:- co a:nd Je.ckson · entered t he 

meeUng after it. had been ca led to order-

Also present at. t he r equest o ... the DirectL,rs were R. E.S. De:i.ch1er, 

Vice President, W. J' . Hogan, Vice President anrl Treasurer, C. W .. J'acob, 

Vice President , ReJc Smith., Vice PreGident, w. G. Conrad, .l!.uropean Sales 

Manager, and Malcolm A. Mac Intyre of General Counsel for t he corp:,ration .. 
V' V . 

Directors Evans ., F~shcr and Kemp were tmable to uti:.end the meet :i.ng . 

The President presided and i:.hE~ Secretary kept the records of tho 

meeting. · 



1. The Secretary st~~ ted t hat th€ minutes of t he pr ev i ous meeting 

held March 19, 1952 had bt)<Dn umiled to each director and present,ed a 

su.-mna.ry of action taken at such mEeting- .. Upon motion duly made and 

seconded, the m:lnutes of' ·0he ?·hr.ch meE!ting uere appro·V'ed. 

2. The Treasurer presentc?d and e xplained financia l :;t a t ement s of 

the corpor.ation as o i' Mar .. a 31, ::952. Mr o ,Jackson enter ed t he meeting 

durlr.g the discussion a.rid ·there:af·l;Elr part,:1.cipated in the meeting . 

The Treasurer pr':la~ntad ,md explai ned a s t a temen-"l'i of capital 

expenditures a11thori.ze:i by the management dnc;e the las t meeting of the 

Board of Dir·ectors, -cotnling f20;~,651 for the corporation and $728 f 'or 

American Airlines de Me . .:ii;o, So A" 

4~ 'Ihe Chairman brought, up fi')J'.' oonsidera.t:lon a.ction wit,h respect 

t.n the d<::clarc.tion of the regule,r qmu·terly c.1i1Tidend rm t he corporation~ s 

outstanding $3 u50 Cur,mlative Conv·ertible PrfJferred Stock which would 

become due a.nd payable on June J., 19520 Hr. Bruce entered the meeting 

The Treasurer presented to t~10 meeting a cer tif ication, the 

original of which i s at,tachE,d to these min.uteD r showing ·that the surplus 

available for such dividends as (')r lfu.1."ch 31, 1952 was t 30,304, 367, of 

which $6.~2.37,229 was capital surplm, and f 24p06"/ , 13? earned surplus, bot h 

of which in the opinion of counse2., are available for di vidends ~ 

Af'-ter discussion the following :rerolutions were adopt ed: 

BE IT R.ESOLVlm that a dividend o f ( 0 .. 875 per shai-e 
shall be dc~clared and fo her~)by ordered pai d upon thia 
outsta.ncU.ng ~.3 . 50 Owm1J.ative Convertibl e Pr-eferred Stock 
of ih:i.s co:r.porat:lon, such dividend to be payable June 1., 
195;, to stockholdHrs of reco~-d at the c los e of business, 
on Hay 15., 1952; and be it, f\u:•ther 



RESOLVED t.hat the Tre.a:Jure:r ".'If this corporation 
shall be and J1,3rob7 i:J ivs·r..rnctad to d9posi.t with '~he 
Chase Nat.ion9.l &_n·{: •J f t r.e City ::> ::.' Keu York , D:b i di:md 
Disb1.1rsing Agent of c.his cor.pora.jjfon, on or before June 1, 
l'J52 r the moneys l''3cpired to pay the dividend hereby 
ordered paid o~'l said date cm the outstandir-.g $.3o5C Cumu­
l ati ve C~:mvertible P·?ef'erred Stock of this corporat.:1on , and 
'Ihe C}•,ase Hatione .•. Ba.111: of the City of N,:;w Yo:..·k as such 
Divicfond D:i.sbursing Agent be au.thor.:lznd anc~ j_nsi;ru.,~t.Gd to 
disbrn."se said divide nd tci the hold(3rs of the said outstanding 
~ 3. 50 G'\:mu.1.at.ive Con-vex-tible Prefer:r0d Stock of tLis corpo~("­
at:l.on en tit.led to ,,:·ece:tve the same in ac10rda..nce v::l th t he 
provir.:d.ons of thin reso lt·.tio;1,. 

5. The Chair~il[:m next brougtd~ up f ol'" considera·i;ion the dec1ar.at fon 

or a dividen1 on the corporation I s $1 pnr va. UE:' Common Stock a:n6 reeor.!£\1end(3d 

payment durins the :nonth of :f.;ay () f e. div i dend of 25v~ per shar·a . 

The Tr.E>.&$Urar prest,mted ·;o the meeting a. certification1, the orieina1 

o.f which ·ls attached t.o these mi·11tes, showing that as of March 31i 195~: 

t he total earned sur plus was <-'2.!., , 06?,137, of which *}lJ,511,220 uati avaE.e.blt~ 

f'or d1.vidends 1m t 'l':0 Common Stoc::Cu 

Aft er discussion the f'olfowing r1:1:3olutions were adopted: 

R&SOLV.E.'D t hat, e. d:tv:tdend of f Oe25 pnr f ,haro· i s 
hereby d:ecJ.a.r ed rm.3. or•dEl'.i'."ed pa:1d upon the cmtstanding 
c,:i,mmon stock of' this corporaUon , r,uch divide:1d to oo 
r,ayable Hay 20, 1952 to the holders of tho comnrm sto ck 
of r eeord at t he close of business on May 5l' 1952; and 
be i t further 

RESOLVED that the Treasur er of tM.s eorpora:t i o:n be 
e.nd :ls hereby ins·t:rt~cted to deposit with the Schroder 
Trust Company, as Dividend Disbursing Agent, on orbs­
.fore Hay 20, 1952, the moneys required to pay the 
dividend hereby d"JClared upo:n the comrr.on s t.ock of' the 
corp.,ration payable on said da·' Ei9 and that Schr oder 
~rrust Company, as such D:l:lridend Disbursing Agent , shal l 
be e.nd _s hereby instructed to disburse the dividend 
upon the out.standing Common Stock of this corpo1"at1.on 
to t he stockholders entitled to r eceive tho same in 
accordance with the f'orego ing :i'.'esolution., 

6. At t he request of the Chairman, Hr. Ja.cob explained the terms 

and conditions of a proposed l ease agreement between the corpora.t:ton and 



t:ru:: Ccrr:no ·::n-J"eDl th of :-hmmchnuetts pPovl d1.ng rox- the eons t ruct i ou of a 

hangar at t he Logan A:h•port : .. n Bo:3ton, ih.s sac:.·nrnettG o He explai:nod that 

the cost of the hangar i s to be paid by t he Co:nmonwealth and :I.s :101; to 

aum:rtl !'ent.eJ.s pl us fr.tc11:•0st . Whereupon a f ter di scussi on and on mot ion 

duly made and seconded tho fo llow:l.ng reso l utJ.on was unanin·.ously a dopted: 

HES0LVED t,hat t he Fresident or any Vice Pres iden·!; 
a..rid the .Secretary or any Lss:i.stant S,~C:n"'etar-.r of' the 
Corpora i'.fon bo, and ·!;hey hereby urei, authorized to 
execute ard 1eliver on behal f o:f' t he Corporat ion an 
Alx-ee:lment, of Lease by and bet.wec:!l · t he Commonweal t h of 
Massiichuso-;jts o.ncl t he Corpoz•e. t ion prov:'..di.ng f or the · 
con~rt·,r1J.d,icm of a hangar and cer ta in r !3J.a ted facdli -
ti-'3s a t General Edwa'.l:'d La1,1r s11cie I.ognn Ai r port , Fas t 
fosto:n , Y..aGsachusetts , e.t ~ cost :n.,.., 'i:. fo 0xceed t 2 , 500, 000 
and the l eaoe t here:of to th~ Gorporatfon :!:'or a t erm of' 
2 5 year s a-l; a.n annual rent.al wM.ch , ov3r t he said 25- year 
t!:rm, i :':iJ.l 0qual t he co nt; •.'> f' su.c.h com :t:iruction t oget.her 
wit h int erest t herE1c1n at a r ats not 5.r, exuess of 2-?i-% per 
f.l.!J.nUID o 

The Socr etv.:ry naxt explaJ.ned the provisi ons of a lease agreement 

provid:lng for t he .rent a l of new t i cke::. office space at 710 14th Street , 

NoH- , Washing ton ll D .. G~ f'o 1" a t en year t ur m a t a total l"er1tal cost of 

~•1.•.12~300- ~ ft cJ·' • th -:- , 1 i 1 t · d t d , J__ _ _ r. . er :,.scussi on _e :i.o •• ow ng x-er:;;o_u 1 0 11 '1-:as a op e : 

RFS0LVED ·i;ha t t he officers of the corpor.ation 
be and heZ'eby ur e-t authorized t o en-ter i nto a l ease 
foz- an addi t ion.'9.l ticket of.li r.::e 1:n Wa~ih i ngton , D. Co 
E,t t.m e-.nmia}. rent al o :r ~ 12 , 600 fo1 .. -thf, f:lrs·t .t''i ve 
yemrs and $~.,3 , 860 for the second ftve years and on 
f'iUCh ot-her t.crms and con.ci.itionr: as ·the offi cer or 
offi~ers e:incuting such J.ea ;;:; a deem prci per, a nd i n 
connect ion. 1'.;herewit.h f..o mcpend afpro:-c:1.mately ,i40 :,000 
on cap:i.tal :Lmprovement.s in co:rmel-:·!;1m'l t herewith ., 

Hr. ,Jacob s te.t.ed t hat it, would be des i r ab~.e to a...111end the r esolu­

tion a dopt ed !:rr,J the Dir ecto1·s on Au.gust, 21, 1946 so as to authorize t he 

Seer.et ar:r i n a dditi on to ·t he Pres:ldent ~ e.L,y Vice Fr:-Hsiderd; or the 

Tr easur er t o execute l cmse agreem<mtn i n e.ccoz-danc.::1 wi t.h t he pr ovisi ons 

o f' the r esoluti on " 



Whereu1xn on r,1ot,ion duly m:tde and secoP.c:ed, the following 

resolution was adopted: 

EE.SOLVED that t ha President, any Vice President, 
t he Treasurer , or t no Secretary of this corporation 
be and any one of said officers hereby is authorized 

· and emp-:rnered, for a.1d on behalf or this corpore,tion, 
to negoti .te, enter ~nto, and to formulate, execute 
and deliver from time to time, such l ease or leases as 
may be deemed advisable in the discretion of said 
officers, or any one of them, with the United States, 
and any state 1 municipal or other governmental authority, 
or departr:ient or division thereof', and any corporation, 
fir:!11 or other person, :E'or the renti ng by this corporation 
from ct.hers, of property of all kinds, including real 
estate, provided the amount of the minimum annual rental 
requ:i.red to be pa.id pursUE.nt to any such lease is not in 
excess of (25,000 per year; provided, further however, 
that in the event the total minimum required rental for 
the poriod of any such lease is in excess of tl00,000 a 
su.mrr.a.ry· of the tems ai'1d c:ondi tions of such lease shall 
be reported to the Board at the next r egular or special 
meetlng thereof. 

7 c 'l'he Cha i .rman discussed the latest developments with respec·l; to 

the New York Metr·op;,l j_ta.n a ·1 rport situation .. 

8. In order to botter implement the organization change which had 

been report,ed to the Directors at the March meeting, the Chairman stated 

that he wished to recorumend the election of Mr. Fd.lll1md O. Schroeder as 

Assistant Vice Pre~ident - Line Maintenanceo He also recommended the 

election of Mr. }{orris L. Rinehart , Director of Tax Administration, as 

Assistant Treasurer of t he corporationo Whereupon, upon motion duly made, 

seconded and unanimc.usly carried, !l.ro Edmund Oo Schroeder was elected an 

Assistant Vico F.r-esident of the cor.p<.lrat:ton at an annual salary of 

(16,000 and Y.r. 1'-brr:i.s L. Ri neha!•t an Assistant Treasurer of the corpora­

tion at an annual sb.lary of $17,500 ,.3ffectiv-e April 16, 19520 

-5-



9 o 1'he Cha:t.r.L"l.i.l.!I i,tat0c1. t1'Ja:··, due tc the bposn:i.bi.11ty of meJdnJ 

suitable meeting arrc.n6ementu fo:· holding the Ju::10 meet in$ of the Dii-ecto1:-s 

in Boston, he recomnmnded ths.t. the :Cirect.ors postpon0 holding a :::,eeting 

in that city uir'.;:Ll. ·.:i.. later dcte. ifher eupon on motion mad3 and uran:l.Ynously 

carried, the r cmol ution e.doptoc. !: t the March ~ 9, 1952 meating se ·,'Li ng ·':,h0 

June meeting in Bost.0:.1:) was rescinded .. 

10. Mr .. Deichlc.r ro:port ed on mirrent trafJ?:i.c t,1 .. ends and the :cecen··, 

action taken by th0 Civ~.1 Aeronautics Boa.rd 011 the C{)mpany' s e.pplicat.:l.,:,n 

for a fare inc1.••3ase., 

l lo 1-'iro .. Tacoo reviewed the status of ve.rfous r out,e appli.catfons 

pending befoT.'(-) the Civil Aeronautics Board. 

12 o At the !',9qv.est of the c.: rectors Mir., Mosier· reported tho d13,\d.J.s 

of damages sustained at &lc:hester; N'.n1 York, by s. Comrair aircraft owned 

by the corporation .. 

13. At th,~ reqaost of' the Chf:d.rma.np i"tr- . C'..onr ad repcn·ted on ceneral 

conditions ir1 Europeo 

14. At thA suggest.ion of se,iera.1 of the Dire~tox·s the follo\ii.n~ 

resolution was una.nii110usly adopted · 

R.ESOLV.ED that t he r •,e0 1 _ar :rrxmthly neetings sha::.l 
hereafter be held on the third Wednesday of each month 
in the oi'f'ices of ·i;he ciorporation a.t 100 Park il.venue·f 
New Yorkll New :~ork!, at. 10:30 o i -lock a~ me 

There being no £\u"-r,her business t o come before the me13t.in.g , it 

was on motion duly made e11d seconded , adjourned,. 

--r~.,_.._._ ___ _,,,~,._,..-l!ll'l> 

Secretary 

APPROVED: 

Chair-nan 


