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MATTER OF FACT 

By Jos Eph Alsop (notE singlE .b,ylinE ) 

Playing thE ACE 
1'.'ASHINGTON 

In thE ~a shington influEnCE gamE, thE BCE is thE PrEsid Ent of 

thE UnitEd StatEs . If you ca n play thE a cE, you win a ll thE stakE~ 

on thE tablE, which a rE likEly to bE a lot biggEr tha n thE pE nny 

ant E R. F. C. l oa ns WE haVE l ?tE ly hE~ ra s o much about . And in thE 

wholE history of thE Tru□a n 2dministr2 tion, thE a cE was most spEcta

cularly playE d in thE ca sE of Pan hmErican and AmErican OvErsE a s 

Airways . 

ThE casE rEvolvEd nround Pan AmErican's dEsirE to purcha sE 

AmErican OvErsE a s, with its va luRblE trans - Atlantic r outEs . ThE casE 

was considErEd long and fErvEntly by thE Civil . AEronautics Board, 

nmid many such indica tions of political prEssurE 0 s rEvisions of 

JusticE DEpart:mE nt docUITIEnts in Pon AmErican' s fsvor. 

In thE End , in thE spring of 19 50 , a ma jority of thE C. A.B. 

hEadEd by thE t hEn-cha irma n, JosEph O'ConnEll , found ata inst Pan 

AmErican . ThE ma jority opinion attackEd Fan AmErican's plan as gross 

ly monopolistic . d minor ity op ini on , gr anting Pan AmE ri ca n a ll it 

askEd , was EntErEd by C. ~.B. VicE-Chnirma n Oswald Rya n, whosE rE ap

pointmEnt t o thE boa r d had bEE n SECUrEd thE yEa r bEfojE by P2n AmEri

can's Wa shington counsEl, Louis A. Johnson. 

(morE) 
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Und Er customa r y pr oc Edur E, thE ma jority opinion wa s thEn pas s Ed 

on to th E BudgEt Bur Ea u, f or co or di ns t i on with othEr intEr Es t Ed 

dEpartmEnt s bE f orE submis s i on t o thE FrEs i dEnt. ThE C. fi . B. ma j ority 

wa s st r ongly suppor tEd by StatE and Pos t Offi cE . ThE pErma n Ent sta ff 

of Com,:1E r cE f ol l owEd su i t , but vw s OVEr - rul Ed by thE bie - bus i nESS 

mindEd SEC r Eta r y , Chi r l Es SawyE r . J us t i cE , WhE r E thE s t a ff ha d a l so 

bEEn OVEr- rul Ed , a nd DEfEnsE , t hE n h Ea dE d by nonE othE r tha n Louis 

J ohns on , wE r E cf f i cia lly nEutra l . But UndE r-SEc r Eta ry of DEf EnsE 

St E phEn Ear l y j oi nE d S ECrEtory of Cor:11n Erc E Saw yEr j_n pl Ea dine: t hE 

ca usE of Fa n 1\r.1 Eri ca n at thE T1:h i t E Hc usE . 

EvE n s o , thE fir st s Eri cus s i gn cf troublE ahE ad camE whEn 

C. A. B. Cha irma n O' ConnE ll cnl l Ed on thE ?rEs i dE nt ' s spEcia l a ss i stant , 

Dr. J ohn R. St EElmnn . StEE l ma n madE a l ong , mEaly - mouthEd spEE Ch 
I 

2ga i nst thE C. A. B. dEc isi on . HE a r guEd tha t a fi nding aga ins t Pa n 

AmEr i ca n would '' En1bF.1. r rass thE PrE s i d Ent , 11
. bECBUSE StEE l ma n' S Ex- col

l Eag UE i n t hE ~hit E Hous E, Cla r k Cl iffor a , h ad just bEcomE counsE l 

f or ?a n AmEr i ca n ' s bi g r i v~l, Tr1ns -~orld Air l i nEs . 

Ac tually , Cl iffor d ha d t 3kEn n o p1rt wha tEVEr i n thE casE in 

ha nd . But Pan AmE r i ca n had nonE thE l Ess n6 t bE En a lonE i n gEt t ing 

up its f ull hE ad of polit i cn l st Eam f or this ca sE . ~mErican hi r l inEs , 

thE pa r Ent c onpa ny of AmEr i c2n Ov ErsEas hirw8 ys , was Ext r EmEly anxi 

ous t o sE l l it s trans - At l ant i c subsidia r y to Pa n Am Er i can f or thE 

ha ndsomE pricE of fE r Ed . In suc h fi gur Es a s hmon Cur t.E r and Si lliman 

Eva ns , hmE ri ca n ~ir l i nEs had i ts o~n va luabl E poli t i ca l champ i ons , 

a nd in thE PrEs i d Ent ' s SECrEta r y , Ma tt ConnElly , AmEri ca n had a USE 
fu l f riEnd i n thE ~h i tE HcusE . It i s ha rd to tE ll j ust whos E hEad 
of poli t i ca l stEa~ pl a y Ed t hE l a r gEst pa r t i n thE i ntE r Est i ng EVEnts 
wh ich f o l l □-w . 

(m,or E) 
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on JUnE 12 , 1950 , C. h. B. Cha irma n O' ConnEll a l so WE nt to SEE 

thE FrEsid Ent . HE EX pl a inE d tha t t hE big f a n AmE ri ca n cas E wa s out 

c f t hE way , and tha t hE wi sh Ed t o go i nto privat E pr a cti cE . Th E 

? rEsid Ent urgEo. him t o stny on, say ing hE c ould "rEly " on h i m. 

O'C onnEll sa i d hE would not rE sign until t h E f rE s i dEnt h1d l oca tEd 

a suita bl E SUC CE Ssor . 

O' ConnEll was pl Ea sEd but not sur pris Ed t h ErEf or E, on thE 

a ft Ernoon of JunE 29, whEn t hE f Ecisjon i n t h E Pa n AmE rican ca sE wa s 

a t lEngth rEturn Ed tc thE Ci v i l AE r ona ut i cs BoR r d fr om t hE ~hitE 

HousE. Th E dE cision borE t hE Pr Es i dE nt ' s signat ur E of appr ova l , with 

a n appr oving l EttEr fr om t h E ? r Es i d Ent t o boot . ThE dEli cht Ed C, A. B. 

ma j ori t y dEci dE~ t o hol d thE d ECisi on f or r El EB SE t o th E prE ss unti l 

th E nExt morning , s o tha t s ufficif::nt numb Er s of cop j_ Es c ould bE mi mEo

gr a phEd . MEa nwhil E, as hE l 8t Er conf ESSEd to his C. A. B. c ollEag uEs , 

Oswa l d Rya n , who had suppor tEd i 8n hn Eri c9n , has tily pa ssEd th E ugly 

DEWS by t ElEphonE tc Dr . St EE l ma n . 

hft Er t ha t , t h in8s bE ga n t o ha ppE n . On t hE morning of JunE 30, 

thE PrE s i dE nt 's SECr Et 2. r y and St EE l ma n ' s a lly , Ma tt ConnElly , ca l l Ed 

c: A. B. Cha irma n O' ConnE l l t o r Eq UEst t ha t t hE r El EB SE of t h E dEcision 

bE h Eld up. Ha lf a n hour l a t Er, h E t ElE phon Ed aga in , t o as k tha t thE 

irE s i dEnt ' s a ppr oving l EttE r bE rEturnul ' t o t hE V,llit E Hous E. And a 

f EW minUt Es a ft Er t ha t, h E tElE rhon Ed a t h ird timE, t o rE qUEs t 

O' ConnEll t o sE nd ba ck th E dEci s i on i ts Elf , wit h i t s FrEsidEntia l 

sign:1 t urE . 
(mor E) 
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ThESE Extraordinary proCEEdings WErE shortly EXplainEd, WhEn 

Oswald Ryan put in an app EarancE at thE C.A.B. off i cEs , and confEssEd 

that hE had bEEn □ EEt ing at thE UhitE HOUSE with thE FrEsid Ent, 

StEElman a nd ConnElly. Almost on Ryan ' s hEEls, canE a bra nd nEw 

FrEsidEntia l lE ttEr, Encl osing thE ~an AmEr ican casE dEcision with 

thE PrEsidEnt's signaturE r athEr cltJ.r:J.sily rE□ovEd with ink ErasEr. 

In thE DEW lEttEr, thE FrEsidEnt dirEctEd thE C. A. B. to approVE 

~an Am Erican's purchasE of A□ Ericnn OvErsEas. HE tossEd a dry 

crackEr to T. ~ . A. by l~tting ~an fi□ Er ic a n's rival fly into London. 

But hE also d1rEctEd thE C.A.B. to lEt Fan AmErican fly int o Par is 

and RomE, which had nEvEr prEvi ously bEEn suggEstEd by any on E at a ll. 

For ian AmE rica n, thi s was gigantic victory snatchEd fr om t hE VEry 

jaws of total dEfE a t. 

O'ConnEll thErEupon sEnt thE PrEs i d~ nt an angry lE ttE r asking 

why hE , as C.A. B. Cha irma n, had not bEEn consultEd . ThE FrEsidEnt 

wrotE back that hE hat indEEd sought to consult Cha irman O'C onnEll, 

but that hE had bEEn una blE to locatE him on that f a tEful mornin~. 

This SEEmEd vr::ry cdcl indEEd, in ViEVJ of Mat t ConnElly's thrEE convEr-
/ 

sations with O'ConnEll whilE Oswald Ryan a nd thE irEs i dEnt wErE a ctu-

a lly closEtEd togEthEr . O'C onnE ll wrot E back , pointing out thE oddity. 

ThE PrEsidEnt thEn summarily 3CCEptEd O'C onnEll's rEs i s nJtion. And 

Am£rican Ai rlinEs got its pricE f or i ts ovErsEas branch, which had 

bEEn cErtificatEd to insurE Atlantic compEt iti cn , whilE ?an AmErican 

got a ll that it wantEd a nd morE than it had askEd. 
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