
FRCJ.1 AMERICAN AmLINES 

For Release Thm•sday t1orn,!r..g_Pa:2i3rs, July 19, 1951 

American Airlines yesterday (July 18) reported a net income 

of $6,532,867 for the first 6 months of 1951, as compared with $2,426,544 

for the corresponding period of 1950. 

Provision far Federal taxes on income for the 1951 period 

amounted to $9,850,000 (including $1,750,000 excess profit tax) and was 

computed in accordance with the 1950 Revenue and Excess Pro.fits Tax Actso 

It compares with $2,180,000 for the same period in 19500 

Total revenue for the 1951 half was $74,945 , the highest 

for any 6-month period in the companyas history and was 4/4> above the 

first 6 months last yearo 

Mail revenue of $3,005,900 comprises o~ /4, of the total. 

Federal taxes on income of $9,850,000 vere 3 • .3 times total nail revenue. 

Expenses, exclusive of Federal taxes on income, were 214, above 

the same period for 1950 and the trend toward higher operating costs con

tinues .. 

Passenger miles totalled 1,175.0 million, an increase of//!$. 

M:!.il ton miles vere 609 million and cargo transportation totalled 22.6 

million ton miles, all divisions showing substantial increases over 19500 

Since early in 1948 the oompaey has been operating under tenta

tive and temporary mail rates. On July 9, the chairman or the Civil 

Aeronautics Board announced that the board had reached agreement 'W'ith 

American and the three other largest domestic carriers tor a final mail 

rateo The agreement provides for payment by the Post Office Department 

to American of 63¢ per ton mile of mail transported between April 7, 1948 

and December 31, 1950, and 45¢ per ton mile for the tuture, ettective as 

of January 1, 19510 
... more -



The results for the first 6 months include the necessary ac

counting adjustments to reflect the new rates as anno'Wlced by the chair

man of the Civil Aeronautics Board, including the repayment by the company 

to the Post Office Department of $169,543 tor 1950 and prior yearso 

Eleven of the seventeen DC-6B•s on ordm- have been delivered 

and are in scheduled serviceo The remaining six planes are to be de

livered dm-ing 1951. Three DC-6A cargo planes a,:e scheduled for 1953 

deliveryo 
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AMERICAN AIRLINES I INC. AND CONSOLIDATED SUBSIDIARY 

§l:~TEMENTS OF CONSOLIDATED INCO?.ffi: 

FOO THE SIX MONI'HS ENDED JUNE .30, 1951 AND JUNE 30 1 1950 

Six Months Six Months 
Ended Ended 

l_une JQ 1 12~1 June JQ I J:92.Q 
REVENUES: 

Passenger $65,478,329 $44,llS,661 
Mail 3,005,900 2,764,524 
Express and freight 5,199,991 4,114,256 
other 1,261.550 767,905 

$74 .945, 7/0 $51,765,346 

EXPENSES: 
Direct flight expenses $28,443,JJJ2 $22,745,317 
Ground expenses 29,923,114 23,858,4/JJ 
Interest and miscellaneous (net) 196,'387 555,045 
Provision for Federal taxes on income 9,850,000 2,180,09.9 

$68,412,903 149,3,l§,802 

NET INCOME FOR PERIOD i 615Jg 1s6:z L2 .!1Z,6 ,2!Jt 

EARNINGS PER SHARE $090 $ .. 27 

REVENUE MILES FIOWN .35,093,661 28,228,359 

REVENUE PASSENGER MIIES FLOWN 1,175,331,987 793,099,969 

NO!'E: The above consolidated statements of income include in consolidation 
the compe.ny•s wholly O"rmed subsidiary, American Airlines de Mexico, 
S .. Ao The accounts of the following subsidiaries are not included in 
the consolidation - Sky Chefs, Inc. , and Manhattan Air Terminals, Inc o 


