
A~ERICAN AIRLINES SYSTEM 
AM~RICAN AIRLINES, INC. , DALLAS, TBXAS. 
FOR l~MBDIATE REL~~SE 

1J./\SllHlG'l'ON • D. c ., November 29 .. Co Ro Smi t h , Cht11rman 

of the Board of American Air l ines, commented today on t he dec1alon 

Made by the Civil Aeronautics Board on November 27 denying Amerioan's 

applica tion for permission to operate bet•een Houst on and Dallas-Fort 

Worth. He said; 

"The doc1n1 on of the Civi l Aeronauti cs Board i n dicateo 

no under standing of the economic importance of the s lthwest section 

of the country, including the State of Texas and its largest c1tf• 

Hous tono Tho decision spen ds pages talking about local, fe e de r l ino 

servi c0, as if Houston were nothing but a rural community and entitled 

to nothing more than RFD type servi ce. The deo ision 1 makes much of the 

willlngnes a of the Board to provide a s ervice f rom Houston to Luskogee 

and McAl ester, Oklahoma, and is w1111ng t o e x t end Mid-Continent Airlines 

r outes to Houston, thus providing a moro effective service to and from 

Fargo and other cities in the Dakotaso 

"The decision completely glosses over the more urgent 

requir ement that Houston have better service to Lo a Angeles and to 

the other communities now served by Americano While denying the right 

of American to extend its services to Houston on a non -subsidized basis 0 

the decision bravely authorizes seve r al thousand miles or fe eder line 

service most of which must be pr9vidod and cont i nued at publ ic expens eo 

"The Bonrd, in its docis ion, exhibi ts a sense of humor 

which may or may not be appealing to t he c itiz ens of Texas and of 

Boustono It su ggest s th~t t he doo r is not c losed , an d that American 

may r ea pply fo r t he serv i ce to Houston , in aome other case and at some 

other timeo 



•It is interesting to noto that the present application 

has been on file withthe Civil Aeronautics Board sinoo Juno 1944• Two 

and one-half years later tho application is deoided on the basis that 

tho re is no proof that Houston requires or 1a entitled to tho sorvioo 

wh 1oh American proposes to render. 
tho 

•The18mpo or tho Board 111 fits the tempo ot/air trans • 

portation which it seeks to regulate. On the basis that nothing 

p r esentl y will be done but that the matter may later be considered 

in another case it may be that the air transportation requirement• or 
Houston will have serious conBidaration some time during 1949• 

1 Tbe decision of t h e Board also adds another chapter to 

the recent Mid-Continent case. The Board recently donied tho Mid• 

Continent acquisition by American Airl1nes 0 thus insuring that an 

economy of some $800 0 000 per year would not be realized by tho 

Post Office Department. Now Mid-Continent which transportQ tho mail 

for something like $Jo00 ~ ton mile is given an extension from Tulsa 

to Houston, and American, which transporto the mail for 45 conta per ton 

mileo is donied a 2SO mile extension of its route from Dalla• and 

Fort l'iorth; another oxamplo of handing out new routes to tho more 

expensive op~rator with compl ete disregard for tho fact that another 

operator already serving the same state can render a superior norvioo 

and with considerably less expense to the taxpayoro 

1 This is a discouraging decisions Discouraging to tho 

citizens of Houston who have the right to expeot the service which tho7 

require; discouraging to American Airlines, which is able, ready and 

willing to perform the service, and discouraging to all taxpayer• who 



maintain i nterest in the formation ot a national system or air 

transportation best designed to fulfill the requiroments for 

sensible , economical airline operation.• 

(_ 


