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TIIE AIRLINE INDUSTRY IN TRANSITION 

Keeping a growing youngster clean, clothed and pre

sentable enough for company is a tough iob. In the 

past year the airlines have popped a few seams, or 

. been clothed in suits a size too large in anticipation 

of growth to come . They have had their full share of 

growing pains and the report cards show a good meas

ure of "poors'" along with the "excellents." 

In 1 945-46 the airlines were in the midst of a tre

mendous expansion program. The Civil Aeronautics 

Board received dozens of applications for new routes 

and aircraft manufacturers had received inquiries for 

hundreds of new planes. In the early autumn of this 

year both C. R. Smith of American Airlines and William 

A . Patterson of United Air Lines pleaded with the CAB 

to refuse the extension of routes and the multiplication of 

competition until the industry had a chance to digest 

the new routes already opened. As often happens to 

fundamentally healthy youngsters, many of the airlines 

were suffering from green apple colic. 

Despite all their troubles the airlines are flying a 

record volume of traffic in 1947. Domestic air passenger 

travel is running about 1 0 or 1 5 per cent ahead of 1946 

and it is predicted on all sides that 1947 will be an al/

time record year. Gross revenues are up even more than 

volume. In other words, the airlines are doing a whale · 

of a job at hauling passengers and cash registers are 

ringing a merry tune. But to the investor looking for 

dividends the year got off to a mighty sqd sfart. During 

the first half of this year domestic airlines as a group 

showed a net loss of almost $ 16 million. Although there 

has been considerable improvement since mid-summer, 

1 3 of the domestic scheduled lines were in the red for 

the first half . 

How can an industry that is making new records in 

volume and gross income lose money? What are the 

prospects of an industry that operates in the red when 

national income is at a record /eve/? These are the 

questions that intrigue investors, and rightly so. 

Last year, when Merrill Lynch analyzed the air trans

port industry, we said in "Airlines-1946": 

"Crews are being enlarged and re-trained, new 

equipment acquired, routes extended and competitive . 

advantage sought-all with such gusto and youthful 

enthusiasm that one can't but wonder if half of the air

lines' big postwar job isn't being done a bit too well." 

The developments of late 1946 and early 1947 have 

given the short-term answer. Airlines were expanding 

too rapidly; were painting too rosy a picture of the 

immediate future. 

Losses during the first part of 1947, however, changed 

airline managements' psychology very much as a big 

dose of castor oil changes a boy's attitude toward the 

fifth helping of ice cream. 

Safety and economy ore the watchwords of 1947. 

Furthermore, these concepts a(e being acted upon . 

Heads have rolled, contracts have been cancelled, 

mergers discussed and sails trimmed. A Special Board 

of Inquiry on Air Safety has .been set up in Washington 

and President Truman has appointed his own Air Policy 

Commission . A government Air Coordinating Committee 
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and a Congressional Joint Air Policy Boord ore also 

functioning. These organizations ore surveying military 

procurement methods as well as air transport matters. 

New safety devices ore being tried out and others ore 

in the laboratory stage. Mr . Potterson even went so for 

as to demand a change in the basic philosophy of 

repulotion and administration to "make air transporta

tion completely safe and dependable." 

It is a large order that the airlines hove cut out for 

' themselves. Congress, too, hos been asked to assume 

port of the responsibility and port of the cost of making 

safety and every-day dependability a fact. 

The comparative "fix" the airlines found themselves 

• in early this year was portly of their own making and 

portly a consequence of factors in the economy that 

they could not control. 

Throughout the war years there were mighty few 

prophets that did not see on "Air Age" coming around 

the corner. More than two and a half million Americans 

were in the air services, countless additional millions got 

a taste of flying as the services shuttled their personnel 

around over the globe. American youngsters talked, 

slept and ate airplanes. Magazines and newspapers 

were full of air tolk-99 ¼ optimistic. It all added up to 

a psychological whirlwind that swept the sober-minded 

along with the rest . 

The airlines were under wraps during the war. They 

could not get planes, personnel was drafted, airports 

were clogged with military ships. Millions of dollars of 

potential revenue were lost because there were sea.ts 

for only a .fraction of those that wonted to fly. 

"Then the deluge!" 

Wraps were off. A new world was downing- "The 

Brave New World," "The Age of The Common Mon," 

"The Air Age." There was lost time to be mode up. The 

war hod revolutionized air travel, equipment was obso

lete, facilities inadequate. Airline management jumped 

in with both feet. 

"We ore still in the middle of the scramble to get set 

for the future," Merrill Lynch said lost year. "Smart 

guessers predict a two or three year period of shake

down before air transport knows just what its market is, 

con begin to estimate accurately its growth rote and 

2 Merrill Lynch, Pierce, Fenner & Beane 

predict costs and revenues with assurance . 

This is all still true. But it does not mean ihot there 

hos been no progress in the post twelve months. 

\17i11.te1· T•·oubles 

The winter quarter of 1947 was a tough one for the 

airlines . The weather was bod, upsetting schedules and 

cutting possible revenues. To this was added a series 

of spectacular air accidents. Though a number of the 

crashes were in foreign and non-scheduled opera

tions, the psychological effect on prospective air pas

sengers was undeniable . To make matters worse, there 

was a new spate of accidents in Moy and June that 

mode exciting newspaper reading, spread considerable 

consternation among both operators and customers . 

Accidents and the uncertainties of service because of 

weather troubles ore the two big airline bugaboos . 

They ore the two things that Mr . Potterson said must 

toke first place in the new air transport philosophy. From 

all indications the people who use the airlines ore in 

100 per cent agreement with Mr . Potterson. What the 

passenger wonts is assurance that if he flies he will get 

where he is headed and on schedule. He does not hove 

any immediate concern with high strategy, technical 

gadgets, fancy frills or the internecine warfare that 

hos occupied so much of the time of airline executives. 

The undeniably bod financial year for many airlines 

must, in fairness and honesty, be considered only in 

connection with the progress mode during the some 

time to work bugs out of the air transport picture.' ls the 

financially depressed period-the airline winter-likely 

to run into the indefinite future, or is it just a symptom of 

the transition period from wartime to peacetime? On the 

answer to this question depends the investors' interest 

in airline securities. 

The Cu1·1·ent Traffic and Revenue 
Picture 

Domestic airlines ore expected to log some 6 ½ to 

7 billion passenger miles in 1947. This would make 

1947 the biggest year in the history of the industry, 

and compares with slightly less than 6 billion revenue 

passenger miles flown in 1946. 
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STATE AND CITY STREET ADDRESS 

Alabama 
Birmingham 3 . Comer Bldg. 
Mobile 13. First National Rank Annex. 
Montgomery 4. 20 Commerce Street. . 

Arizona 
P~oenix 

Arkansas 
Hot Springs . 
Little Rock . 
Pinc Bluff .. 

California 
Beverly Hills 
Hollywood 28 
Los Angeles 14. 
Los Angeies 24 
Oakland 12 . . 
San Diego 1 . 
Snn Francisco 4, 

Colorado 

Bank of Douglas Bldg. 

Arlington Arcade . . . . 
400 Louisiana Street. 
301 West Second Avenue . 

454 N. Camden Drive. 
6361 Hollywood Blvd. 
523 West 6th Street . 
10872 Weybum Ave. 
1319 Franklin Street. 
910 San Diego Trst. & Svgs. Bldg. 
301 Montgomery Street . 

Denver 2 . . . First National Bank Bldg. 

Connecticut 
Stamford 80-82 West Park Place. 

Cuba 
Havana . .. Royal Bank of Canada Bldg. 

District of Columbia 
Washington 5 . 815 Fifteenth St., N. W . . 

Florida 
Jacksonville 2 . 116 West Forsyth Street . 
Miami 32 .. . 169 East Flagler Street . . 
Miami Beach 39 Lincoln Bldg .. 
Orlando .... 218 North Orange Avenue . . . 
Palm Beach . . County Road and Royal Palm Way 
St. Petersburg 5 568 Central A venue . . 

Georgia 
Atlanta 3 . 
Augusta . 
Columbus: 
Macon .. 
Savannah. 

23 North Pryor Street . 
725 Broad Street . 
101 Twelfth Street 
Dempsey Hotel . . 
32 Drayton Street. 

TELEPHONE Nd. 

3-9181 
2-1745 
3-4761 

Phoenix 4-8837 

3296 
8131 
5560 

Bradshaw 2- 3248 
Hillside 0111 
Mutual 4331 
Arizona 3- 0925 
Twin Oaks 3-1591 
Main 0143 
Exbrook 2-2311 

Keystone 8281 

4-1171 

A 7214 

Executive 2121 

5-5020 
3-6631 
5-7411 
6191 
2-1621 
7-5111 

Walnut 1090 
2-7341 
2-3365 
5256 
3-1134 

Illinois 
Chicago 4. Board of Trade Bldg. . Wabash 8950 

Indiana 
Fort w ·ayne 2 Fort Wayne Rank Rldg. 
Indianapolis 4 . Circle Tower Bldg. 

Iowa 
Davenport . 

Kentucky 
Lexington 9 . 
Louisville 2 

Louisiana 

215 Union Arcade. 

Lafayette Hotel Bldg. 
231 South Fifth Street. 

Monroe . . . Hotel Frances Bldg .. 
New Orleans 12 818 Gravier Street . . 
Shreveport 23 . 608 Edwards Street . 

Maryland 
Baltimore 2 . . Keyser Bldg. . . . . 

Massachusetts 
Boston 9 . . . 10 Post Office Square 

Mexico (Correspondent) 

Eastbrook 4581 
Market 6591 

2-7141 

7100 
Jackson 1103 

441 
Raymond 0441 
3-7171 

. Saratoga 8393 

. . . . Hubbard 5700 

Mexico City . Credito·Bursatil ... · . • Isabel La Catolica, 51 

Buhl Bldg., Griswold & Congress Sts. Cherry 4670 
Michigan Trust Co. Bldg. . 6-5361 
121 W. Michigan Ave. . . . Lansing 2-1553 

STATE AND CITY STREET ADDRESS 

Minnesota 
Minneapolis 2 . 240 Rand Tower 
St. Paul 1. . First National Bank Bldg. 

Mississippi 
Jackson 11 . 

Missouri 

104 Lampton Bldg. 

Kansas City 6. 1003 Walnut St. 

New Jersey 
, Newark 2. 

Trenton 8. 

New York 
Albany 1 
Buffalo 2 

. New York 5. 
New York 19 
Poughkeepsie 

7 44 Broad Street 
114 West State Street 

90 State Street 
Liberty Bank Bldg. 
70 Pine Street 
730 Fifth Avenue . 
39 Market Street . 

North Carolina 
Asheville . 22 Battery Park A venue . 
Charlotte 2 Liberty Life Bldg .. 
Greensboro 107 W. Gaston Street 
Raleigh. 302 South Salisbury Street 
Wilson 113 East Nash Street . 
Winston-Salem3 108 R. J . Reynolds Bldg. 

Ohio 
Akron 8 . . 
Canton 2 
Cincinnati 2. 
Cleveland 14 
Columb;.s 15 
Zanesville. 

Oklahoma 

9 First National Tower . 
Sf. Francis Hotel Bldg .. 
217 Dixie Terminal Bldg .. 
216 Superior Avenue N. E. 
8 East Broad Street . 
Masonic Temple llldg .. 

OklahomaCity2 102 First National Bldg. 
Tulsa 1 . Kennedy Bldg .. 

Oregon 
Portland 4 

Pennsylvania 
Altoona. 
Lebanon ... 
Philadelphia 2 . 
Pittsburgh 22 . 
Williamsport 2. 
York ..... 

Rhode Island 

504 Wilcox Illdg. 

Altoona Trust Bldg .. 
Samler Bldg. . . . 
Commercial Trust Bldg. 
Henry W. Oliver Bldg .. 
122 West 4th Street . 
100 E. Market Street . 

Providence 3 . 707 Industrial Trust Bldg. 

South Carolina 
Columbia 7 Liberty Life Bldg .. 

Tennessee 
Memphis 3 
Nashville 3 

Texas 
Amarillo . 
Austin .. 
Beaumont 
Corpus Christi. 
Dallas 1 
Fort Worth 2 
Galveston . . 
Houston 2 . 
San Antonio 5 . 
Waco. 
Wichita Falls 

Washington 
Seattle 1 . 
Spokane 8 . 
Tacoma· 2. 

Wisconsin 

14 S. Second Street 
306 Union Street 

Amarillo Bldg. 
Nash Bldg ... 
Edson Hotel . 
Driscoll Hotel 
200 First National Bank Bldg .. 
306 West 7th Street . . . . . 
American Nat'I Insurance Co. Bldg. 
Gulf Bldg ........ . 
319 North St. Marys Street. 
Liberty Bldg.- Room 711, 
City National Bank Rldg. 

1411 Fourth Avenue. 
425 Riverside A venue 
Washington Bldg. . . 

BEANE 

TELEPHONE NO, 

Main 6401 
Garfield 4954 

4-6548 

Victor 1900 

Market 3-'-7100 
6134 

3-4411 
Cleveland 1870 
Whitehall 4-1212 
Circle 7-0900 
600 

1863 
4-0801 
8141 
2-3731 
3161 
8131 

Blackstone 5131 
Canton 4-5161 
Dunbar 3950 
Maio 7500 
Adams 2105 
Maio 657 

7-7611 
4-7151 

Atwater 4351 

9361 
2105 
Rittenhouse 6-4400 
Atlantic 7860 
2-4651 
2883 

Gaspec 3700 

2-3304 

8-0221 
6-8185 

4303 
2-5461 
4-2696 
9391 
Riverside 5361 
2-7131 
8881 
Capitol 5231 
Fannin 2271 
714 
2-0707 

Seneca 1122 
Main 2201 
Broadway 2221 

Michigan 
Detroit 26 
Grand Rapids 2 
Lansing 16 
Saginaw ... Second National Bank Bldg. 2-2121 Milwaukee 2 . 710 N. Water Street. . Marquette 3778 
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Airma il volum e is continuin g its long time secular 

growth , th ough tonnages th is year will not equal the 

a bnorma l wartime peak when "soldier mail" was a big 

facto r. The reduction in domestic airmail postage from 

8 cents to 5 cents in October, 7 946, is continuing to 

stimula te the use of airma il. 

Freight and e xpress volume is also on the rise . The 

regular scheduled airlines cut rates 25 per cent during 

the summer and are making a maior effort to increase 

substantially their freight and e xpress business . United, 

American and Penn-Central cut rates again this fall to 

as little as .1 3 cents a ton mile for certain classes of 

freight . Some other lines are also bringing their freight 

rates do wn . Commercial cargo does not now account 

for a large percentage of total revenue, but the present 

rate of growth promises that in the future it may become 

a really important source of income . 

Total revenues are up even more .than traffic. Pas

senger revenues are larger for two reasons-/ l J Basic 

fares were increased on April 7, 1947, and now aver

age about 5 cents a mile, almost 1 0 per cent higher 

than a year ago . . 12) There are now more "premium" 

flights !DC-6 's and Constellations) on wnich fares run 
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about 5 ½ cents a mile, or 7 0 per cent above the basic 

rate . Severa/ lines have urged additional increases. 

In summary, more passengers are paying higher fares, 

more mail is being carried at higher rates and freight 

volume and revenue are both up despite the rate cut. 

Against these increases must be set a battery of 

causes that have sharply reduced net income. Of course, 

the genera/, over-al/ cause is a sharp rise in expenses

a rise that has exceeded the increase in revenues . Spe

cifically, the airline deficits are a resvlt ,of over-expansion 

in terms of demand for seats, intensified competition, 

and generally higher operating costs, both in the air 

and on the ground. 

Back during the war airlines were selling nearly every 

available seat. In 1945 the load factor held at a profit

able 88 per cent /i.e., 88 out of every 7 00 seats offered 

were occupied by a cash customer). Last year (1946) , 

the load factor dropped to 79 per cent. This year it has 

dropped to a range of 65 to 70 per cent. This was 

below.the profit level for most companies during the early 

part of the year, but economies, rate increases and 

more efficient equipment have substantially lowered the 

break-even /eve/ in recent months . 
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Two things have produced the excess seat capacity. 

The fi rst one is the tremendous growth in number, speed 

and size of aircraft now being flown by domestic air

lines. In 1946 something like 7,500,000 seat miles were 

flown. This year the airlines are expected to fly in the 

neighborhood of 10,000,000 seat miles . Available seat 

capacity has increased roughly one third . 

The second factor producing excess capacity is a 

purely negative one . It is simply that the demand of the 

public for air transportation has not increased nearly as 

rapidly as was hoped. Revenue passenger miles flown 

this year may be only 10 to 1 5 per cent ahead 

of last year . The gap between the gain in seat miles 

flown and the revenue seat miles sold spelled deficits 

durin g the fi rst half fo r most com pan ies. Ne ither mail 

nor cargo came anywhere near to Alling the gap . 

Attacl, 011, the P1·oblc11i 

Airline managements have b een quick to attack the 

problem once they clearly saw what was happening . 

Of course, the solution is not simple and not one that 

can be made effective overnight. The first thing that 

the airlines did was to call a halt to the headlong 

expansion drive that was occupying most of their 

thoughts a year ago . Cut-backs in plane orders have 

been made right and left. Orders for something like 

200 planes, or more, have been cancelled . Despite 

these cancellations, however, the total of available 

passenger-mile capacity is still rising as big, fast new 

planes are delivered and put into operation in place of 

obsolescent craft. 

The hew DC-6' s and Constellations are more efficient 

to operate on the " express-type" services than the 

DC-3's and 4's which they replace . This meanS' that they 

can carry more passengers more miles in a shorter time 

-and they are being Ailed nearer to capacity in spite 

of higher fares charged. Their greater range and 

premium fares combine to substantially boost operating 

efficiency and swell revenues . The first Martin 2-0-2' s 

will also go into service this fall on shorter haul routes . 

When Mr. , Patterson pleaded for a new airline 

philosophy and Mr . Smith asked for a halt in the multi

plication of routes they were both proposing attacks on 

4 Merrill Lynch, Pierce , Fenner & Beane 

the problem of excess capacity. Mr . Smith was pleading 

that the government cooperate by helping to limit the 

growth of new route-mile capacity. Mr . Patterson was 

advocating an all out attack to increase the number of 

revenue passengers. 

When airline equipment ,s idle or empty it may be 

for several reasons. Of course, bad scheduling and un-

. economic route structures can be responsible for loss of 

flying time and consequent loss of revenue. The big 

problems, however, are weather that forces cancellation 

of scheduled flights, and planes that fly with far less 

than their economical load. Reduction of schedules has 

already been instituted this fall by several lines follow

ing peak summer volume. 

The weather last winter was pretty bad, forcing 

many trip cancellations. After a slow spring and sum

mer, the airlines are now watching weather maps with 

considerable trepidation. Another bad winter would be 

an extremely unpleasant prospect, despite improvements 

in process. 

The weath er pro.blem can be licked, however, or, 

at least, that is the opinion of top le vel technicians who 

have been studying " all- weather fly ing." To this end, 

James M. Landis, cha irman of the CAB, has recom

mended to Congress a program to get more light on 

America's air fields . His recommendation is based on a 

study of high intensity lighting, which in dicated that new 

field lighting of great brilliance would make it possible 

to keep airfields open in fogs and ra in that now shut 

them down as tight as drums . 

Experiments are also continuing on two blind land 

ing systems - Ground Controlled Approach (GCAJ, 

where the pilot is " talked" down by an operator work

ing with radar from the ground, and Instrument Land

ing System (ILS}, where the plane carries instruments 

that guide the pilot down a radio beam . 

Both improved lighting and new instrument landing 

systems are extremely expensive . Congress has not, as 

yet, seen fit to appropriate the money needed to install 

high intensity lights on a national basis, nor are ap

propriations sufficient to install Ground Control Ap

proach systems at more than a few major commercial 

fields . Many pilots prefer the Instrument Landing Sys-



PERCENTAGE DISTRIBUTION OF OPERATING EXPENSES 
· (Domestic Carriers) 

--AIRCRAFT OPERATING EXPENSES--

Flying Operations 

1st Qtr. 1947 

Flight Equipment -
Main. & Depree. 

1946 

fem and real progress has been made ,n reducing the 

size and cost of air-borne radar. 

It is not possible to predict which of these new systems 

will be adopted, nor when they will become sufficiently 

common to permit "all weather flying." The special 

safety board has explored the weather problem and 

recommended Congressional support for airports, navi

gational aids and scientific research. It has also recom

mended that the airlines adopt such safety devices as 

the absolute altimeter, or "terrain proximity indicator." 

The terrain proximity indicator is, in essence, a small 

radar instrufTJent that tells how far the plane is from the 

earth, or any other solid object in the path of the radar 

beam. 

In addition to the recommendations for future adop

tion, the government has been hot on the trail of the 

series of crashes that occurred last winter and again in 

the spring. The Civil Aeronautics Board has moved to 

tighten up the regulations governing take-off weights 

and has instituted a sliding scale of allowable weights 

dependent upon the temperature and altitude at the 

airport. This new regulation is purely an added safety 

measure. These regulations would restrict payloads and 

----GROUND AND INDIRECT E~PENSES----

?t ■>-....... 
Ground Operations Main. & Depree. All Other 

(Sales, Service, Admin., etc.) 

1945 1941 

non-stop distances under some conditions. 

It will take time before all of the new safety devices 

can be installed (some of the more important, such as 

high intensity lights, await substantial Congressional 

appropriations). The airlines, however, are not content 

to wait for some dangerless millenium to solve all of 

their problems. They are continuing their aggressive 

merchandising and sales policies. These policies are 

paying off, too, particularly in relation to competitive 

means of transportation. 

In 1941, air travel was only 1 2 per cent of combined 

air-Pullman travel. In 1946, it rose to a little better. than 

22 per cent, and during the first half of this year rose 

to more than 28 per cent. The airlines are also continuing 

to develop an entirely new market based on thederrific 

speed with which they can cover great distances. (Some 

lines are scheduling service at average speeds of some 

250-275 miles per hour.J 

There is one method of building passenger volume 

that, unfortunately, has not received wide attentio.n in 

the past year. That is reduction of rates. Samuel J. Solo

man, president of Atlantic Airlines, has continued to 

propagandize his flying day-coach service stripped of 
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all fancy frills. Higher costs, however, have stilled the 

general demand for a "good three cent airline"

meaning a standard fare of three cents per mile. The 

President's Air Co-ordinating Committee did say that 

air travel was too expensive and while a lot of people 

in the industry would agree, operating costs will not 

permit any general reduction in fares right now. 

011e1·ati11g Costs 

High operating costs, including excess capacity, have 

been the nut that airline managements have been work

ing to crack. Wages represent about 50 per cent of the 

cost of airline operation. Both mechanics and pilots are 

largely unionized and have succeeded in demanding 

and getting substantial raises in the past eighteen 

months. The Air Line Pilots' Association struck against 

American Overseas Airlines in late September, bringing 

to- an end a period of comparative peace that had 

reigned since the strike against TWA in 1946. 

Under present contracts, the w~ge·s of pilot personnel 

increase as the size and speed of aircraft rise. As the 

trend is definitely toward faster and bigger planes, 

pilot wages are constantly increasing. The intense drive 
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for greater safety precludes any substantial savings ,n 

maintenance of flying equipment. 

Cuts in ground and indirect expenses offer some 

hope. These so-called non-flying charges rose from 50 

per cent of operating expenses in 1941 to almost 62 

per cent in 1945. Since then airlines have managed to 

cut them down to under 59 per cent, but the total is 

still large. Joint operation of ground facilities is being 

slowly extended and offers hope of additional economy. 

Chairman Landis and others have been quite frank 

in suggesting mergers and consolidations as a possible 

road to greater economy of operation and a strength

ening of company positions. Several of the airlines are 

in rather serious difficulty, while even some of the 

stronger systems are hampered by the rank growth of 

competition that has followed the war. Thus far, none 

of the scheduled operators have been merged, but 

continuation of deficits would be quite likely to lead to 

the opening of new conversations. One step in this 

direction was the purchase by United, of the Denver

Los Angeles route of Western Airlines. 

In the air there are economies, too. The big one is a 

product of the greater efficiency of the new planes. It 

has been estimated that the new DC-6's, with present 

premium fares, can break even at less than 50 per cent 

of passenger capacity. The old DC-3's, before the recent 

economy drives, were in the red if their passenger load 

factor did not exceed 80 per cent. This gives airline 

DISTRIBUTION OF OPERATING EXPENSES 
(Domestic Carriers) 

1st Qtr. 
1947 1946 1945 1941 
----$000's Omitted----

Aircraft Operating Expenses: 
Tota l Flying Oper. Exps ..... $18,077 
Flight Equip. Maint.-Direcl. 9,533 
Flight Equip. Depree........ 8,596 

$70,716 $43,421 $27,392 
33,243 16,393 9,790 
25,515 9,409 7,750 

Total. ................• $36,206 $129,474 $69,223 $44,932 

Ground and Indirect Expenses: 
Ground Operation Exp .. •• • $14,597 
Main!. and Depree......... 9,310 
Passenger Service.. . . . . . . . 6,592 
Traffic and Sales .. •.. ..... 10,665 
Advertising and Publicity... 1,972 
Gener~I and Ad min. . . . . . . . 8,193 

$60,929 
32,031 
27,018 
34,114 

9,465 
28,818 

$34,553 $16,774 
16,619 6,397 
15,460 4,463 
18,146 7,259 

6,753 3,121 
19,872 6,973 

Total. ................. $51,329 $192,375 $111,403 $44,987 

Total Operating Expenses.$87,535 $321,849 $180,626 $89,919 



managements a much bigger cushion to play with. One 

of the dangers is that the big and faster ships will add 

capacity faster than the increase in travel can provide 

passengers. Even if new plane capacity does outrun 

traffic for a while, the growth in air travel should see the 

two approach a balance, particularly since the recent 

flood of plane order cancellations. 

During 1947 airlines have been charging off far 

more for depreciation and obsolescence than was com

mon in the past. This has .been an important factor in 

holding down reported net earnings. These charges, 

however, are primarily bookkeeping entries, not tangible 

expenditures. Working capital positions have not been 

as seriously affected as an uncritical comparison of earn

ings statements might indicate . 

On the other hand, a number of companies have been 

able to use tax carry-back credits as a substantial offset 

against operating deficits . This has served as a "cushion" 

in the final statement of earnings. 

Econ.oniies Forced 

The attack on airline deficits has produced its full 

crop of casualties. Big stockholders have been impa

tient with the heads of deficit ridden lines. Howard 

Hughes and Jack Frye parted company at TWA. T. B. 

Wilson, chairman, Paul Richter, executive vice-presi

dent, and Lee Talman, senior vice-president, also have 

resigned from TWA. Mr. Hughes brought in W. L. Pier

son as board chairman and LaMotte Cohu replaced Mr. 

Frye as president. 

C. Bedell Monro, president of Pennsylvania-Central 

(Capital Airlines}, resigned in favor of J. H. Car

michael, after a hectic year during which the company 

reduced payrolls by about one-third in an attempt to 

stem mounting deficits . At Western Airlines, president 

W. A. Coulter was replaced by Terrell C. Drinkwater, 

formerly a vice-president of American Airlines. 

Equipment order cancellations were also bitter pills 

for the airlines. American changed its plans to buy 20 

Republic Rainbows, then Republic was forced to an

nounce that it could not afford to produce the liners 

previously ordered by Pan American. Penn-Central gave 

up its plan to acquire 20 Martin 2-0-2's . Western trans-

SELECTED BALANCE SHEET DATA-YEAR END* 
1946 1945 1941 

---$000's Omitted------

Cash Items . . • .. ............... ,. $85,893 $108,220 $26,944 
Current Assets . . . . . . . . . . . . . . . . • . . . 159,827 _151, 1 34 45,318 
Current liabilities ......... . ....... 104,916 74,075 20,774 

Net Working Capital. ..... . .. .. . .. $54,911 $77,059 $24,544 

Gross Prop. and Equip ...... .... ... $221,778 $107,802 · $61,662 
Depree. Reserve . ...... . .....•...• 70,211 48,289 28,282 

Net Prop. and Equip ...... . .. .. . .•. $151,567 $59,513 $33,380 
Long Term Debt .................. 91 ,712 21,994 2,514 
Preferred Stack .. .....• ...... . ... 40,000 8,556 5,428 
Common Stock and Surplus ....... •. 130,305 133,098 54,794 
Reserves ..... . . ..... ... ......... 4,841 3,722 451 

Total Assets/Liabilities .. , . .•..•. $376,617 $245,293 $84,643 

SELECTED INCOME ACCOUNT DATA* 
1946 1945 1941 

$000's Omitted 

Total Oper. Revenue .. .....•.. $327,305 $207,437 $94,050 
Depreciation\ . ..... , .... , . .•. 28,395 10,984 9,549 
Total Oper. Expenses • ........• 334,592 174,915 87,832 
Operating Ratio . . .... ..... , .• 102.2% 84.3% 93.4% 
Pre-Tax Earnings.: . ..•......• dl 0,488 33,370 7,808 
Pre-Tax Margin of Profit. ... ••• d3.2% 16.1% 8.3% 
Fed. Income and E.P. Taxes, ... , 612 17,280 2,674 
Net Income ..•.....•.•....... dl 1,655 16,070 4,145 

d-Deflcit. 
*-Selected composite data of the companies listed on the following pages, with the 

exception of All Am.erican Aviation ,American Overseas and Pan American Airways. 

ferred its options for DC-6's to United Air Lines. TWA 

reported that it would not take 22 Constellations it had 

on order from Lockheed. One of the biggest blows of 

all came when United cancelled its order for 50 Martin 

3-0-3's. 

Financial Position 

Heavy outlays for equipment and the losses that air

lines as a group have suffered during the past hine to 

twelve months have been reflected in a drain on cash 

and a growth in current liabilities. Gross property and 

equipment has, however, far more than doubled since 

the end of 1945, and, although much new money has 

been raised to pay for the new equipment, working 

capital has been held down. 

One of the most notable changes in the financial 

character of the airlines during the last three years has, 

been the growth in long-term debt. In 1944 the long

term debt had shrunk to a mere $148,000, or less than 

Merrill Lynch , Pierce, Fenner & Beane 7 
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1 per cent of the total invested in domestic lines. The 

total has increased to more than $90 million, or about 

one-third of the total domestic investment shown at the 

beginning of the year. In addition, by fall, there were 

three issues of preferred stock outstanding, totaling more 

than $58 million par value. The CAB approved an RFC 

loan to Western Airlines this fall and other companies 

are expected to apply to the RFC for loans. 

Airline financing through the public sale of common 

stock came to an abrupt end in the autumn of 1946 with 

the general decline in the stock market. At that time 

several new securities issues were on the fire. If airline 

traffic volume continues to rise, bringing with it demand 

for new equipment these financing programs will surely 

be revived. Earlier surveys estimated that as much as 

three-quarters of a billion dollars might be needed for 

expansion by domestic and international airlines follow

ing the war. In 1947 airline managements are cutting 

their cloth to fit present conditions. If the earnings im

provement shown in the latter part of this year is sus

tained new financing will be facilitated. 

To satisfy the need for increased working funds and 

to pay for new equipment, several of the lines have 

8 Merrill Lynch, Pierce , Fenner & Beane 

gone to commercial banks. Term loans have been ne

gotiated that run to 1951 , 1953 and even beyond. A 

total of some $ 1 50 million in bank credits has been re

ported, but not nearly all of this money has actually 

been drawn down by the carriers. As deliveries of new 

airplanes increase and other facility improvements have 

to be paid for, more active use of existing credit lines 

is expected. 

Generalizations cannot be made about the financial 

standing of the industry. Eastern Air Lines and United 

Air Lines, for example, were able to secure funds at 

reasonable rates even after the market break in late 

1946 . Some of the other lines have gotten by without 

feeling too much pressure despite their unfavorable 

earnings position. There have been difficulties, though . 

Penn-Central, Chicago & Southern, Northeast and West

ern are among the lines that were granted emergency 

mail rate increases. These increases have helped to 

tide them over a very difficult period, and with operating 

economies and passenger rate increases, some of these 

companies have begun to get over the worst of their 

troubles. 

It will be difficult for most of the airlines to continue 

their recent earnings improvement during the winter 

months because of seasonal factors. Eastern and Na

tional, however, because of north-south vacation travel, 

should run counter to the winter trend of the rest of the 

industry. The winter safety record is also vitally im

portant to the airlines as an immediate influence on 

earnings. 

Looking further ahead, air traffic volume is still on 

the increase . More efficient equipment is going into 

service. Managements are acutely alive to their internal 

economy pro.blem. The development of all-weather fly

ing, when it comes about, should produce a sharp in 

crease in revenues and help to iron out seasonal fluc

tuations. In the meantime, the government, with its power 

of indirect subsidy through revision of mail rates, has, 

so far, at least, kept the wobbly companies out of the 

courts. They are being given a chance to get straight

ened out. It will be up to them, however, to prove that 

they can perform their function in an efficient manner. 

It is a record they will try mighty hard to set. 



FAVORABLE 

1. Long term growth prospects remain promising, 

although passenger traffic has recently been gaining at 

a slower pace than formerly. 

2. The industry is accounting for. a sharply rising per

centage of first-class travel markets. 

3. Potentialities for expansion of cargo volume seem 

particularly encouraging. 

4. Government policies should continue to aid the de

velopment of air transportation. 

5. New planes are providing increased operating effi

ciency . 

6. Flight safety and dependability should be gradually 

improved. 

7. Through recent economies and rate increases, the 

industry has been able to bring costs and revenues into 
' 

better balance. 

8. Airline common stock prices have already been 

severely deflated as compared with the general market. 

(Note stock price ratio chart.) 

UNFAVORABLE 

1. Rising fleet capacity will keep load factors and profit 

margins under inflated wartime levels. 

2. Certain expense items are up sharply-wage . costs 

are a big factor in total expenses. 

3. At its present stage of development, airline travel is 

likely to be more sensitive to general economic fluctua

tions than in pre-war years . 

4. Competition within the industry has been intensified 

and surface transporters are extending their own com

petitive activities. 

5. Heavy outlays for equipment (and operating deficits 

for a number of companies) are resulting in larger 

capitalizations and/ or loans; working capital in many 

instances has been materially affected. 

6. The instability of earnings and large capital expen

ditures will severely restrict dividends on most com

mon stocks for a further period . Airline equities thus 

remain highly speculative. 

TIMING - - - For every investor, sound investment procedure _requires a series of separate 

but related decisions in each of which "risks and rewards" must be weighed. Of these decisions, 

all investment experience proves that "when to buy" ranks equally in importance with "what 

to buy". Similarly, the alert investor will recognize that there is no security which can be 

"bought and forgotten" and that successful investment requires keen judgment in timing sales 

as well as purchases. 
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l1VTERlitl EA BNl1VGS 

1 ST QUARTER 2ND QUARTER 
Fed. Earns. Fed. Earns. 

Total Inc. Net Per Com. Total Inc. Net Per Com. 
Revenue Depree. Taxes Income Share Revenue Depree. Taxes Income Share 

Million Dollars Million Dollars 

All American Avi11tion . . 1947* $0.17 $0.02 Nil $d0. l 2 $d0.23 N.R. N.R. N.R. N.R. N.R. 
1946* 0.16 0.02 $0.06 0.13 $0.25 $0.20 $0.01 $0.05 $d0.08 $d0.16 

,lmerica.n. Airlines .... 1947§ 15.70 2.32 2.226 d3.07 d0.53 22 .12 2.53 0.18 0.79 0.07 
1946 § 12.20 0.69 0.526 d0.45 d0.07a 16.11 1.11 0.086 0.33 0.05 

American Overseas 1947§ 2.99 ·o.58 Nil d2 .03 d 1.16 6.00 0.60 Nil 0.24 0.14 
ilirlines . . 1946 * 2.11 0.11 Nil d0.12 d0.17 3.58 0.17 0.20 0.34 0.49 

Branill Airways . ...... 1947 § 2.26 0.35 Nil d0.55c d0.55c 2.83 0.44 0.556 d0.16 d0.16 
1946§ 2.14 0.15 0.056 d0.08 d0.08 2.49 0.17 0.016 d0.02 d0.02 

Chicago & Southern 1947* 1.70 0.32 Nil d0.55 dl .07 N.R. , N.R. N.R. N.R. N.R. 
Air Lines:. 1946* 1.45 0.16 0.066 d0.10 d0.29 1.79 0.17 0.036 d0.05 · d0.15 

Colonitil Airlines ...... 1947* 0.51 0.14 Nil d0.45 d0.87 0.80 0.13 Nil 0.32 0.61 
1946* 0.56 0.05 Nil d0.07 d0.19 0.75 0.09 Nil d0.18 d0.50 

Continental Airlines . ... 1947* 0.76 0.13 Nil d0.22 d0.81 0.97 0.12 Nil d0.08 d0.30 
1946* 0.92 0.09 0.02 0.04 0.16 1.12 0.10 0.046 d0.03 d0.10 

Delta Air Lines ....... 1947* 2.63 0.27 0.116 d0.20 d0.50 2.92 0.27 0.05 0.09 0.22 
1946* 1.88 0.11 0.036 d0.04 d0.10 2.69 0.20 0.07 0.10 0.26 

Eastern Air Lines . . , ... 1947§ 12.38 1.1 1 0.80 0.84 0.35 13.41 1.15 0.90 0.75 0.31 
1946§ 8.32 0.29 0.68 0.79 0.33 9.78 0.35 0.90 1.05 0.44 

Mid-Continent Airlines. 1947* 1.11 0.14 0.046 d0.06 d0.16 1.42 0.17 0.0046 d0.01 d0.02 
1946* 1.01 0.09 0.01 0.02 0.06 1.28 0.10 0.07 0.09 0.24 

National Airlines . ..... 1947 § 3.00 0.31 0.13 0.21 0.28 2.71 0.33 0.116 d0.18 d0.24 
1946§ 1.35 0.13 Nil d0.07 d0.10 2.62 0.22 0.14 0.49 0.66 

Northeast Airlines . .... 1947* · 0.83 0.22 Nil d0.52 dl.03 1.07 0.21 Nil d0.30 d0.60 
1946* 0.78 0.10 Nil d0.04 d0.07 1.18 0.14 Nil d0.04 d0.07 

Northwest Airlines . .... 1947§ 4.05 0.92 0.676 dl .55 dl.89 6.84 N.A. Nil d0.09 d0.19 
1946§ 3.33 0.27 0.156 d0.09 d0.16 4.99 0.47 0.13 0.33 0.61 

Pennsylvania-Central 1947§ 3.25 0.70 Nil d2.33 d4.87 5.37 0.58 Nil d0.20 d0.41 
Airlines . . 1946§ 3.11 0.31 0.406 d0.63 d 1.32 4.82 0.46 0.106 d0.12 d0.25 

Transcontinental 1947* 12.77 1.58 Nil d5.72 d5.80 20.45 1.59 Nil 0.20 0.20 
& Western. i946t 10.81 0.88 1.026 dl .49 dl.51 18.54 N.R. N.R. d0.21 d0.22 

lJnited Air Lines ...... 1947§ 12.00 1.75 1.926 d3.45 dl .85 18.18 1.736 0.0026 0.25 0.08 
1946 § 10.08 0.83 0.246 d0.51 d0.30 17.83 1.296 0.99 1.35 0.72 

1Vestern Air Lines . .... 1947 § 2.69 0.51 0.016 d0.68 dl .30 3.67 0.50 0.01 0.33 0.63 
1946§ 2.04 0.18 Nil d0.34 d0.65 2.79 0.38 Nil d0.37 d0.70 

*-CAB reports. t -March quarter from CAB r eport; June quarter from company report. §-Company report. a-Adjusted. 
b-Credit. c-Adjusted for retroactive wage incre as es. cl-Deficit. N.R.-Not reported. 
NOTE-Interim figures for Pan America n Airw a ys are not included because _of a lack of complete and comparable data. 
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ALL AMERICA N AVIATION, INC. ;s a feeder line that 
p rovides non -stop Air Pick-Up service for mail and express. 
Organized in 1937, All American operates an Air Transport 
Division centering about Pittsburgh, Pa., and extending to 121 
communities in 6 adjacent sta tes. Mail receipts provide almost 
the entire revenues of this division (97 % in the 1947 fiscal 
year). T he company also operates a manufacturing and devel
opment division which designs and produce~ Air Pick-Up 
equipment. Sheet metal and machine shop activities of this 
division were discontinued in Sept. 1947. 

While revenues of the Transport Division have registered a 
slow upward trend, increased costs have resulted in frequent 
annual losses from Air Pick-Up activities. During the war 
years and in 1946, the profitable operations of the Manufac
turing Division were primarily responsible for the earnings 
recorded in these years . Both divisions suffered losses during 
the 1947 fiscal year despite the benefit to flight services of a 
moderate boost in mail rates. Finances, reflecting receipt of 
$860,000 from sale of common stock in 1946, seem to be in 
satisfactory condition. AAA has submitted applications to 
initiate passenger service as ;; feeder line. The CAB has been 
investigating the necessity for Air Pick-Up services provided 
by All American. 

AM E RI CA N A I R L I N ES, I N C. has long been the largest 
domestic air carrier, averaging 20% to 25% of industry 
passenger volume in late years. It flies a southern trans
continental route and has a well integrated network in the 
central and eastern U. S. "Flagships" cover 10,600 route miles 

in the U.S. , Canada and Mexico and the company owns a 
61.8% stock interest in American Overseas Airlines. 

Revenues have risen steadily with passenger income accounting 
for 86% of gross in I 946. Freight and express business recently 
has surpassed mail receipts for the first time. The $79 million 
raised in 1946 should supply the major share of nearby capital 
needs. Bond interest and preferred dividend requirements 
amount to $2.6 million yearly, however, while the common 
shares have been increased ten-fold by two stock splits. When 
all of the 50 DC-6s are in service, pll1s the 100 Convair planes 
on order, capacity will be sharply expanded and operating 
efficiency should be enhanced. Following a heavy loss in early 
I 94 7, higher load factors, increased passenger rates and better 
expense control permitted improved results thereafter. Ameri·
can 's longer term earnings record has been one of the best 
in the industry. 

AMERICAN OVERSEAS AIRLINES, INC. has become 
one of the important transatlantic carriers. It operates some 
11,617 route miles from the United States to the northern sec
tion of Europe. This company was a subsidiary of American 
Export Lines until July, 1945, when American Airlines acquired 
control and now holds a 62 % stock interest in the carrier with 
American Export Lines retaining around 25 % - Up to I 942, 
activities were confined to research and development projects. 
From 1942 to the encl of 1944, the company operated entirely 
under contracts with the U . S. Navy and Army Departments. 

Substantial progress has been made since commercial opera
tions were begun in 1945, reflecting the progressive opening up 
of certifica ted routes and expanded fleet of planes in use. To 
finance a $25 million expansion program (including the pur
chase of 8 Stratocruisers), $12.5 million was obtained from the 
sale of common stock in I 946 and a $12 million bank credit 
agreement was arranged in June, 1947. Increased operating 
costs and expansion expenditures have limited the return from 
sharply higher traffic so far in 1947. However, the uptrend in 
volume may be reflected in improved operations-notwithstand
ing the 'keen competition from ships and other airlines. 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

Common Stock ($1 Por) .. ...... ... .. .. .. .. ..... , ........ .. .. 
Net Working Capitol ... . ......... . .... .. ... .. . .. . ..• ... , . • • 
Gross Property and Equipment .•• • •. • . .... •• . . • • ••• • •....••• , 

Net Property and Equipment • • . • . , ...•. •• . •. .•.•...•.••• ••• .• 

Common Stock traded Off-Boord. 

EARNINGS-DIVIDENDS-PRICE RANGE 

51 3,660 Sh,. 
$1,123,349 

997,272 
630,906 

Years Total Trans. ---$ Per Common Share---
Ended Trans. Oper. Net -Price Ran get-

June 30 Revenue• Ratio Income• Earns. Oivd. High Low 

1947 $0.86t 111.0% $d0.24 d0.46 Nil 4'/ae l½e 
1946 o.80t 97.8 0.10a 0.21a Nil 14¼ 33/a 
1945 0.62t 113.3 0.10 0.24 Nil 11¾ 8¼ 
1944 0.56t 97.5 0.18a 0.56a Nil 9 5 
1943 0.51 f 94.9 0.02 0.06 Nil 4 3 
1942 0.37t 105.1 d0.03 d0.11 Nil 

•-tn millions. t-fxc/udes revenue from manufacturing and development division 

amounting to $785,558 in 1947, $1,926,916 in 1946, $3,067,285 in 1945, $2,919,047 
in 1944, $264,428 in 1943 and $21,208 in 1942. t-Approximate Off-Board 
calendar year range; accurate price data not avaUabfe. a-After contingency 

reserve credit of $50,000. d-Deficit . e-To Sept. 23. 

CAPITALIZATION AND BALANCE SHEET DATA-DEC. 31, 1946 

3% S. F. Debenture, due 1966 . ... ... . . , .• ....... • . .. ...•• $40,000,000 
3½% Cum. Conv. Pld. Stock ($100 Par) .................... , 400,000 Sh,.• 
Common Stock ($1 Par).......... . . .. ... . ... . ... ..... ..... 6,452,386 Sh,.t 
Stock Options......... . ................................. 250,000t 
Net Working Capital ....... . .....•.• , .• , .•.•.•.•...• . • • . $35,078,994 
Gross Property and Equipment.... . .. . .. . ....... . .......... 61,037,753 
Net Property and Equipment . ...... ..... .. . ........ .. .. .... 44,865,321 
Special Funds for New Equipment. . .. .. . ........... _. . . . . . . 12,067,534 
Preferred and Common Stocks listed on the New York Stock Exchange-Symbol AMR. 
•-Callable at 104 through 6 / 1/ 51, Jowet th'E!reafter. Convertible into common at $21. 
t-Employees stock, 500,000 shs. ($1 Par) authorized but unissued. Convertible on a 
share for share basis into common stock, 3 years after purchase. !-Entitles holder 
to purchase one share of common for each option at $11.70 per share to 6 / 1/ 50. 

NOTE: Company guarantees $9.6 miftion pOrchose contracts of Amerkan Overseas 
Airlines. 

EARNINGS-DIVIDENDS-PRICE RANGE 
Years ---$ Per Common Sharet--

\ -Price Range-Ended Total Oper. Net 
Dec. 31 Revenue• Ratio Income • Earns. Divd. High Low 

1946 $68.08 100.5% $d0.25t d0.14t Nil 193/a 9 
1945 47.42 82.8 4.34 0.67 0.20 181/a 8½ 
1944 39.24 75.9 4.40t 0.68t 0.20 91/a 5¾ 
1943 31.45 73.1 3.19t 0.52t 015 7'/a 5¼ 
1942 26.98 79.2 3.85 § 0.63§ 0.15 51/a 2½ 
1941 26 .30 85 .9 2.47 0.39 0.15 51/a 4 
•-tn millions. t-Adiusted to reflect a 2-forJ1 stock so/it in 1944 and 5-for-1 in 
1946. t - After deducting reserves for contingencies equal to $0.JO per share in 
1946, $0.16 in 1944 and $0 .30 in 1943 . §-Includes profit on sale of equipment 
equal to $0.21 per share. d-Deficit, 1947 price range to Sept. 23: 113/a -81/a. 

CAPITALl2'ATION AND BALANCE SHEET DATA-JUNE 30, 1947 

Long Term Debt .................... . ....... .. ......... ... . 
Common Stock ($1 Por) .•....•............•..•..••.••.•.• . , 
Net Working Capital ....... ... . . .. .. .................. . . . 
Gross Property and Equipment ..... ........................ . 
Net Property and Equipment . ............................. . 
Advances for Purchase of Aircraft and Equipment . ..... . .... , .. 

Common Stock traded Off-Board. 

$ 2,000,000 • 
1,749,825 Shs. 

$ 8,023,847 
11,743,383 

8,750,091 
2,839,722 

*-Due 1954; subordinate to a $12,000,000 credit for purchase of new equipment 
obtained June 201 1947. 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years --$ Per Common Share§---
Ended Total Oper. Net Price Ranget 

Dec. 31 ReVenue • Ratio Income* Earns. · Divd. High Low 

1946 $ l 4.97t 101.2%t $d0.30 d0.17 Nil 26¼ 8 
1945 3.99t 99.Jt d0.21 d0 30 Nil 30½ 83/a 
1944 0.35t 75.5t 0.02 0.07 Nil 12 8'/a 
1943 0.1n 56.6t 0.01 0.06 Nil 11¼ 6¼ 
1942tt 0.29 52.0 0.03 0.14 Nil 7 1 
1941 Revenue Operations began Jan. 12, 1942. 4¼ ¼ 
*-In millions. t-Approximate Off-Board range; accurate price data -not available. 
tt-Period Jon. 12, 1942 fo Dec. 31, 1942. t-lncludes income from fixed fee 
contracts. §-Adiusted for 3-for-1 split in Aug., 1946. d-Deficit. Approxi• 
mate 1947 price range to Sept. 23: 83/4-61/a. 
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BRANIFF AIRWAYS INC. operates some 3,445 miles of 
domestic routes extending from Chicago to 'the Gulf of Mexico. 
The 7,719 miles of Central and South American routes awarded 
in 1946 will eventually result in a large expansion of Braniff's 
activities. Passenger traffic supplied 91 % of 1946 revenues. While 
(1) mail receipts and (2) freight and express revenues are of 

marginal importance, the latter category has shown a long 
term upward trend. An application for higher mail pay has 
been filed with the CAB. 

Revenues have continued their historic growth in 1946 and 
1947. Reduced load factors and sharply higher costs, however, 
limited profits to a nominal amount last year and resulted in a 
large deficit in the first half of 1947. Operations registered a 
moderate improvement, however, beginning the second quarter. 
Large outlays for equipment have necessitated additional financ 
ing and a $10 million long term credit has been negotiated ($4 
million was drawn upon on June 30, 1947). This should supply 
a substantial portiqn of the funds required for 6 DC-6's and 
the expansion of routes. "While future international operations 
will necessitate substantial expenditures, such activities may 
provide a considerable amount of long-term growth. 

CHICAGO AND SOUTHERN AIR LINES INC. operates 
some 2,338 miles of domestic routes from the Great Lakes 
Region to the Gulf of Mexico. Service to Cuba was inaugurated 
last year following the award of routes extending as far as 
Puerto Rico and Venezuela. Operations have not been ex 
tended beyond Cuba pending a reconsideration by the Civil 
Aeronautics Board of traffic and economic conditions in the 
Caribbean area. 

Passenger traffic has been the principal source -0f revenues 
since 1940~ (82% in 1946 even after retroactive mail awards in 
March, 1947, supplied an additional $1 million to 1946 rev
enues). Temporary rate increases will sustain the importance 
of mail pay at least through I 948 . A large loss was shown for 
the first six months of 1947 despite benefits of higher rates. 
A drastic cost retrenchment program recently has improved 
the system's operating po.sition, and a small profit was shown 
in August. Some $5 million of financing w;is accomplished in 
1946 through issuance of common stock and serial notes, with 
$790,000 of the latter having been retired. Large losses have 
restricted the system's financial position and additional funds 
or higher mail rates may be required to pay for any large scale 
re-equipment program. 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

Long Term Debt . ••••••..•• • ..•••.•......•••••••..•........ 

Capital Stock ($2.50 Par) ..... .............. , . .. ,,,,,,, ... .. 
Net Working Capital ........ . ..•..................... . ....• 

Gross Property and Equipment ••. ...............•..••••.•••• , 

Net Property and Equipment ..•••. .•.•.......•.•.•.•.•.•.•..• 

Deposits for New Equipment .•••• ••••••••.•........ , ..••..... 

Common Stock listed on the New York Stock Exchange-Symbol BNF. 
•-Part of a $10,000,900 bank credit arranged in Feb. 1947. 

$4,000,000 • 
1,000,000 Shs. 

$3,906,949 
7,623,999 
4,554,998 
1,138,720 

EARNINGS-DIVIDENDS-PRICE RANGE 
Years ---$ Per Common Sharet---
Ended Total Oper. Net -Price Range-

Dec. 31 Revenue• Ratio Income* Earns. Divd. High low 

1946 $10.51 101.7% $0.03 0.03 0.45 341/a 12 
1945 7.92 87.4 0.85 0.85 0.60 37½ 17¼ 
1944 5.71 78.4 0.77a 0.77a 0.60 213/s 12¼ 
1943 4.45 78.1 0.54a 0.54a 0.15 141/s 5¼ 
1942 3.77 78.8 0.51a 0.86a Nil 53/st 21/.t 
1941 3.38 103.4 d0.08 d0.14 Nil 4½t 2t 
*-In millions. t-Adjusted to reflect a 50% stock dividend paid in 1943. 
t-Approximate Off-Board price, accurate price range nof available. a-Includes 
non-recurring income totaling $41,566 in 1942, $74,171 in ·1943 and $84,259 in 1944. 
d-Deficit. 1947 price range to Sept. 23: 13½-8. 

CAPITALIZATION AND BALANCE SHEET DATA-JULY 31, 1947 

long Term Notes Payable .................................. , $ 810,000 
Capital Stock (No Par) ............... .. , .... ,,,,,,,,,,,,.,.. 509,326 Shs. 
Net Working Capital.,,,,,.,,,,, , ,,,,,,,,,,,,,,,,, , .. , ....• $ 612,407 
Gross Property and Equipment,.... ... ... . ............. .. .... 5,275,477 
Net Property and Equipment............... . . .. ...... .... .... 2,729,500 

Capital Stock listed on the Chicago Stock Exchange-Symbol CGO. 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years ---$ Per Common Shore---

Ended Total Oper. Net -Price Range-
Dec. 31 Revenue* Ratio Income* Earns. Divd . High low 

1946 $8.22 114.9% $dl.01 dl.97 Nil 35b 7½e 
1945 4.85 94.1 0.17 0.56 0.25 35½b 14½b 
1944t 2.95 93.5 0.13 0 .44 0.25 151/,b 10b 

1943t 2 .27 98.9 0.10 0.34 0.62½ 16b 71/ab 
1942 2.10 78.4 0 .22 0.95 0.50 71/aa 2a 

1942i 2.00 89.8 0.13 0.63 0.50 71/aa 2a 
194lt 1.32 113.9 d0.11 § d0.80 § Nil 6½a 31/sa 

*-In niilfions. t-Restated. t-Years ended June 30. §-Includes profit 
on sale of equipment. a-St. Louis Stock Exchange; calendar years. b-Approxi-
mate Off-Board range; accurate price data not available. d-Deflcit. a-Chicago 
Stock Exchange. 1947 price range to Sept. 23, 91/s-5, 

------------------------------------------------------------------
COLONIAL AIRLINES, INC., one of the smaller inter
national air carriers, flies some 2,989 route miles that extend 
from New York and ,vashington to Ottawa and Montreal as 
well as from New York and Washington to Bermuda. DC-4 
service to Bermuda was inaugurated in August, 1947. Operation 
of this route should (1) increase the average trip length (short 
hauls have long been a problem to Colonial); (2) stimulate the 
growth of revenues, and (3) help to sustain operations during 
the normal winter traffic decline. Passenger traffic accounted for 
80% of 1946 revenues while mail receipts supplied 16%, 

While revenues have registered large gains as passenger traffic 
has increased, high operating costs have generally restricted 
earnings and deficits were suffered in 6 of the past 10 years. 
Temporary mail rates set in March, 1947, helped to reduce 
large first half 1947 losses and permanent rates (which, when 
established, will be retroactive) may further modify results 
from April, 1946, on. Aided also by higher passenger fares, 
a somewhat better trend of operating results has been shown 
beginning last spring. Common stock financing in 1946 and 1947 
supplied about $3 million of funds required for new equipment 
and enabled retirement of outstanding bank loans. 
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CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

Capital Stock ($1 Par) ..................................... . 
Warrants ............. ......... ..... ......... ........... . 
Net Working Capital, ...................... , ... ,,,,,, ...... $ 

515,600 Shs. 
30,000• 
83,095t 

2,747,673 
1,732,855 

Gross Property and Equipment .... .......................... . 

Net Property and Equipment, ... , ......................... . · .. 

Capitol Stock listed on the New York Curb Exchange-Symbol CNA. 
*-Each warrant entitles holder to purchase one share of common stock at 12 ¼ to 
Feb. 26~ 1950. t-Excess of current liabilities over current assets. 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years --$ Per Common ~hare---
Ended Total Oper. Net -Price Range-

Dec. 31 Revenue• Ratio Income* Earns. Divd. High low 

1946 $3 .35 113.1% $d0.38 dl.03 Nil 43 10¼ 
1945 1.78 88.8 0.11 0.40 Nil 45 8 
1944 1.14 99.8 d0.03 d0.11 Nil 9¼ 61/a 
1943 0.81 99.7 0 .02 0.06 Nil 10½ 33/s 
1942 0.74 99.1 0.11 t 0.42t Nil 4¼ - 2 
1941 0.80 99.9 o.o5t o.2ot Nil 5 21/s 

*-In millions. t-lncludes $106,053 in 1942 and $81,782 in 1941, profit on sale 
of airplanes. d-Deficit. 1947 price range to Sept. 23, ll¼•7. 



C O N Tl N E N T A L A I R LI N E S , I N C. is one of the 
smaller regional carriers operating 2,911 route miles in an area 
east of the Rocky Moun tains and west of the Mississippi R iver. 
Interline traffic is importan t to this company and i t maintains 
connect ions with many of the larger domes tic airlines. 

Passenger revenues have expanded substantially in recent years, 
1·epresenting 84% of the total gross for the six months ended 
December 31, 1946 vs. 30% in 1941. Mail decl ined sh arply dur
ing this same period, accounting for only 13% for the 1946 
period against 69% in 1941. Air freight service, started in 
January , I 946, is showing promising returns. T he poor showing 
reported for the first part of I 947 reflected a decrease in load 
factors and increased operating expenses. Operations are ex
pected to improve, aided by the retrenchment program in effect 
and higher passenger fares . Also, the company has requested a 
substantial increase in mail pay to 30¢ per plane mi le, or abou t 
3 times the 1946 rate . In Apri l, 1947, th is carrier arranged 
a $1 ,700,000 bank credit (of which $575,000 was taken. down 
short ly thereafter) for working capital purposes and to finance 
the purchase of five Convair p lanes on order. No dividends have 
been paid on the small capitalization since April I , 1946. 

D El TA A IR LIN ES, IN(. is a medium sized carrier oper
ating 3,137 mil es of certifi ca ted rou tes. T he system ex tends from 
Chicago to l\f iami and from Fort Worth east to the southern 
Atl antic states. Subs tant ia l m id -winter vaca tion travel helps sus
tain tra ffic at th e tim e of seasonal decline fo r most of the air 
line industry, a fa ctor tha t fac ilita tes g reater operating effi 
ciency. Passenger business is the principal source of r evenues 
(92 % in 1947) while air freight and express are approaching 
mail receipts in importance. 

Long-term growth of Delta r evenues has corresponded with 
tha t of the industry, hut generally good cost control has con
tributed to an above average earnings record . Declining load 
facto rs and much higher opera ting costs were major forces re
sponsible for l he 1947 fiscal year loss. Passenger fare boosts last 
spring have been a helpful factor. R eceipt of some $2 million 
from common stock financing and the arrangement of a $5 
million long-term loan (of which $1.4 million had been drawn 
on June 30 last) should provide funds needed for operating 
purposes and the purchase of new eqtt'ipment. Dividends have 
been paid in nine of the last 10 fiscal years . 

EASTERN A IR LINES, IN(. operates a well-integrated 
north-sou th network covering the eastern and central sections 
of the United States. In 1946, it was granted routes to San Juan, 
Puerto Rico, and Mexico City . Among the company 's applica
tions on file with the CAB is a southern transcontinental route. 
Passenger volume accounted for some 93 % of · gross revenues 
and mail around 3% in 1946. 

This carrier has long been noted for its low-Lost operations. 
.For the first part of 1947 whr n other major domestic carriers 
showed losses, Eastern continued profitable. As a result of a 
sharp decline in traffic and heavy expenses incidental to placing 
its Constellations in service, losses were sustained last summer. 
However, operations recently have shown considerable im
provement. This company has a strong financial position 
which reflects a favorable earnings record along with conserva
tive expansion policies. At the end of 1946,· this carrier ob
tained a .1f20 million revolving bank credit to finance its new 
equipment expenditures which include 14 Lockheed Constel
lations and 25 Martin 2-0-2 planes. At June 30, 1947, $5 million 
of this loan was outstanding. Dividends were initiated in 1945 
and have been paid on a conservative basis. 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

l ong Term De bt .... ........... . .... . ..... . . . ....... . . .... . 
Common Stock ($1.25 Par) .. ........ .. ..... . . . ... . ... . .... .. 
N et Working Capital .... . . ... . ... . . ... . ..... .. ..... . .. . . . . . 
Gross Property and Equipment •••.•....••.. . • . •.. . • . •.•.•.. • • 
Net Property and Equipment .. . .••••.••.•• . •.• . . . . .. . · • . • . • ..• 
Advance Payments on New Equipment • • •.••• • ••••• • • • • • •• • •••• 

Common Stock traded Off-Board. 

$ 575,000* 
271,906 Shs , 

$ 594,627 
2,050,548 
1,090,652 

132,350 

*-On April 30, 1947 credit agreement executed for $1 ,500,000 2½% bank loans ; 
due quarterly from 7 / 31 /48 to 4/30/ 51. A lso a $200,000, 3% subordinated loan; 
½ repayable on or before 4/30 / 51 and the balance 4 / 30/ 52. 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years ---$ Per Common Share---
Ended Total Oper, Net - Price Ranget-

June 30 Revenue• Ratio lncome • Earns. 0ivd. High low 

1946 t $2.39 102 .1% $0.00 2 0 .01 Nil 
1946 3.95a 93.6a 0.3 1 1.15 0 .15 25 7½ 
1945 2.39a 98.4a 0.34 1.27 0 .15 29½ 10½ 
19 44 1.57a 94.6a 0 .20 0 .77 0 .15 11¾ 9 ¼ 
1943 1.38a 74 .3a 0 .28 1.11 Nil 9 4 
1942 1.10 98.5 0.06 0 .22 Nil 5½ 3¾ 
194 1 0.72 108.1 d0.04 d0 .14 Nil 3¾ 2½ 

*-In millions . t -Six months ended Dec. 31 new fiscal year. t-Approximote 
calendar year Off-B oard range, accurate pr,ce data not ova,/able . a-Excludes 
mif, tor y operation. d-Defic1t. 'Approx ,mate 1947 price range to Sept. 23: 
103/a - 5¾ . 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, .1947 

long Term Bank loans .... . ... . ....... .... ......... . . . .... . 
Cop ital Stock ($3 Par) ...... , .•..• , . . . . . ,. , . , , , ,,, ... , . , .. , 
Net Working Capitol .. . .. . . . . ........ ...... ....... .. .. . . . . 
Gross Property and Equipment . ... ••••• . ... . • ... • .. .•. .. •• •• 
Net Property and Equipment . ... .. . . . .... .. ..... ...... .... , . 

$1, 125,000t 
500,000 Shs. • 

$2,722,777 
6,338,944 
3,876;538 

Capital Stock Traded Off-Board. 
*-After giving effect to sale of 100,000 common shares on June 10, 1947. t-ln
dudes $1,125,000 of a $5 million credit arranged late in 1946; $300,000 of such credit 
;ncluded in current liabilities. 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years ---$ Per Common Share,r--- · 

Ended Total Oper. Net -Price Range!-
June 30 Revenue• Ratio Income* Earns. 0ivd . High Low 

1947 $1 J.49 103.4% $d0.29 d0.58 0.25 23½a 19a 
1946 7 .86 91.9 0.36 0.91 0.50 63½ 19 
1945 5.16 70.6 0.55 1.38 0.50§ 70 22 
1944 3.23 74.1 0.43 l.44 0.331/, 22 14¼ 
1943 2.42 73 .3 0.40 1.30 0.331/, 16¼ 7 
1942 2.04 86.9 0.36t 1.21t 0.331/, 63/a 5 

*-In millions. t-lncludes $B3,076 profit on sale of equipment and $124,307 moil 
pay applicable to prior years equal to $0.69 per shore. +- Calendar yecrrs, approxi
mate Off-Boord ranges; a·ccurate price data not available. §-Plus 5 0% in stock 
paid in June, 1945". ,r-Adjusted for 50% stock dividend paid -in 1945 and 4-for-1 
sp~it in 1941. a-Approximate to Sept. 23. d-Deficit. 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

Long Term Debt ..... .... ............... . ............ . .... . $ 5,000,000• 
Common Stock.. .. .. ... . . . .... .. . .. . .. . ...... . . . ....... .. 2,395,572 Shs. 
Net Working Capital ............... . ... . ... .. .... . ........ $13,307,985 
Gross Property and Equipment............ . ..... . ........... 23,561,479 · 
Net Property and Equipment............ . ... ... ..... . . . ..... 13,670,501 
Spe:cial Funds for New Equipment ......... . . . . . .... .. . . . . i . . . 590,008 

Common Stock listed on the New York Stock Exchange-Symbol EAL 

*-Port of a 5-yeor loon for $20,000,000, arranged in Dec. 1946. Interest for the 
first 2 years will be 1½% plus a fee of¼% on unused portion. At expiration of 2 year 
period outstanding borrowings will be converted into 1¾%, 3-yr. Serial Notes maturing 
in equal quarterly installments. 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years ---$ Per Common Sharet-·---
Ended Total Oper. Net -Price ~onge-

Dec. 31 Revenue• Ratio Income• Earns. 0ivd. High low 

194"6 $41.82 80.9% $4.41 t 1.84t 0.50 333/■ 161/a 
1945 26.71 70.6 2.13 0.89 0.25 33½ 9¾ 
1944 18.55 70.5 1.50 0.64 Ni l 10¼ 8¼ 
1943 15.78 67.8 1.53t 0.65t Nil 111/1 7¾ 
1942 15.36 69.5 3.54a 1.54a Nil B½ 4¼ 
1941 13.67 83 .9 1.61 0.70 Nil 8½ 6 

*-In millions. t-Adjusted for a 4-for-1 split in 1946. t-1-Before reserves. 
a-Adjusted for excessive tax provisioh; includes non-recurring income. 1947 price 
range to Sept. 23, 24¼-17¼. 
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MID-CONTINENT AIRLINES, INC. (MCA) is a sec-
tional carrier, operating a north-south network in the central 
part of the U. S. Route mileage of 3,149 miles connects North 
Dakota and Minnesota with Texas and Louisiana. A substan
tial share of traffic is derived from interline connections with 
some thirteen other certificated carriers. 

MCA is one of the low-cost operators among the domestic 
airlines. This factor, plus well -maintained mail income, was 
mainly responsible for the relatively good showing made by this 
company since the end of the war. This carrier's costs per 
mile have remained relatively low as a result of an increase 
in miles flown and a conservative policy in regard to opera
tions and expansion. The strong uptrend in passenger traffic 
in recent years-78% of 1946 gross vs. 34% in 1941-has de
creased MCA's dependence upon mail pay. Nevertheless, mail, 
which accounted for 19% of total revenues in 1946, continues 
to be an important factor earningswise. Services have ex
panded over 40% from 1946 levels as a result of additional 
route mileage and increased schedules. However, a small deficit 
was reported for the first half of 1947, compared to a profit for 
the same period in 1946, which was attributed primarily to 
higher labor and material costs plus relatively low traffic on 
new route segments. 

NATIONAL AIRLINES, INC. flies some 3,210 route miles 
that extend from New York to Miami and on to Havana as 
well as from various cities in Florida west to New Orleans. 
National's fleet consists of several Lockheed Lodestars, 7 

DC-4s, and 4 DC-6s. Passenger traffic is by far the most impor
tant source of revenue (92% in the 1947 fiscal year) while air 
freight and express receipts are _approaching mail in impor
tance. Competition with air and surface carriers is severe. 

The inauguration of New York-Florida service late in 1944 
stimulated revenue growth and has helped to strengthen Na

tional's earning power. During the 1947 fiscal year, this carrier 

was able to record the largest net income in its history al

though a sharp drop in traffic and load factors last summer 

caused temporarily unprofitable operations. Despite substan
tial outlays for equipment, the ab ility to show profits and the 
receipt of about $3.4 million from the sale of common last 
year have kept finances in fairly satisfactory condition. A $3 
million credit (:ii,! million of which was in use on June 30 
last) should meet future requirements for funds for some time 
to come. 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

long Term Debt .. .. . .... . ................. , ........... .. .. $ 339,285 
Copitol Stock ($1 Por)............. . ....... . .. . .. .. .. . .. . ... 383,399 Sh, . 
Net Working Copitol ....... . .. .. . ........ .... .. . .. .. .. . . ... $ 770,271 
Gross Property and Equipment , ... .. . . . ..... . . . . ............ . 2,266,930 
Net Property and Equipment . .. .... ...... .... . .. , . . . . . . . . . . . . 1,092,029 

Common Sfock traded Off-Board. 

NOTE: In May, 1947, stockholders authorized a new issue of 200,000 shares of $25 
par preferred stock and increased authorized common stock from 500,000 to 1,000,000 
shares. As yet, none of this additional stock has been issued. 

EARNINGS-DIVIDENDS- PRICE RANGE 

Years ---$ Per Common Share---
Ended Total Oper. Net -Price Ranget-
Dec. 31 Revenue• Ratio Income* Earns. Divd. High low 

1946 $4.87 90.8% $0.26 0.69 Nil 21¼ 6¼ 
1945 3.21 90.5 0.17 0.44 Nil 21 8¼ 
1944 1.98 85.6 0.140 0.36a Nil 8 51/s 
1943 1.16 83.1 0.170 0.44a Nil 6¼ 2¾ 
1942 0.98 94.9 0.070 0.18a Nil 3¼ 1¼ 
1941 1.21 114.7 d0.19 d0.49 Nil 5½ 1½ 

*-In millions. t-Approximate Off-Board range; accurate price data not available. 

a-Includes fixed fee on Government contracts of $31,865 in 1942, $42,421 in 1943 

and $12,345 in 1944. d-Deficit. 1947 price ronge to Sept. 23, B-6 ¼, 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

Notes Payable ..... ....... : . .. .. . ........... . . , . .. . .. .. , .. $ 842,105* 
Capitol Stock ($1 Por) .................. .. ................ .. 
Net Working Capital ............... .. ... , .... ,, ... . . , .. .. ,. 

749,987 Sh, 
$ 458,284 
7,806,182 
5,674,078 
1,290,119 

Gross Property and Equipment .... .. , ...... . ..... , .. . . , . .. .. . 
Net Property and Equipment ........ .. , ..... , . , ............. . 
Deposits for Equipment . ....... . .. . ..... .. ....... , , , , , . , ... . 

Capitof Stock listed on the New York Stock Exchange-Symbol NA L. 
*-lnc/vdes $B42,105 of o $3,000,000 credit arranged in October, 1946; $157,895 
of such credit included in current liabilities. 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years ---$ Per Common ShoreU---
Ended Total Oper. Net -Price Range **-

June 30 Revenue• Ratio Income• Earns. Divd . High low 

1947 $_11.16 94.1% $0.37 0.50 Nil 16½b 11 b 
1946 5.83 96.8 0.23 0.38 i: 34¼ 14¾ 
1945 3.23 92.1 0.17 0.28 Nil 34¾ 13½ 
1944 1.78 99.5 0.002 0.003 i: 161/s 7½a 
1943 1.31 79.2 0,17 0.38 Nil 1 0½o 4¼o 
1942 0.93 85,1 0.14t 0.34t Nil 4½a 2o 

*-fn millions. t-fncfudes $92,218 profit on sale of equipment. t-Paid 331/J % 
~n stock in April 1944 and 20% in Jan. 1946. *·'-Calendar years. tt-Ad
/Usted for 331/3 % stock dividend paid ill 1944 and 20% in 1946. a-Approximate 
Off-Boord price range, accurate and complete price data not available. b-To 
Sept. 23. d-Deficit. - ·---------------------------------------------------------

NORTHEAST AIRLINES, INC. is one of the smaller 
scheduled air lines operating some 2,200 miles of routes in the 
New England area and to nearby points including New York, 
Montreal, and Moncton, New Brunswick. Planes operated in
clude II DC-3s and 3 DC-4s. Passenger traffic is the principal 
source of revenues (81 % of the 1946 total) while mail receipts, 
reflecting a retroactive award of $472,212 amounted to 18%, 
Short haul traffic and the light traffic density of much of North
east's routes have been basic factors contributing to frequent 
annual deficits. Award of the heavily-travelled New York-Boston 
route plus receipt of additional equipment enabled the com
pany to show a very sharp growth in commercial revenues in 
I 945 arid 1946. Despite increased mail and passenger rates, 
however, reduced traffic and higher costs produced a very large 
deficit in the first half of 1947. Operating losses and equipment 
outlays have greatly weakened finances and on June 30 last $1.5 
million of short-term notes were included among current liabili
ties. Issuance of 85,000 preferred shares has been proposed, 
proceeds of which would in part be applied to payment of 
about $900,000 due Atlas Corp. Plans for merger with Capital 
Airlines have been abandoned. 
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CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

Common Stock ($1 Por)... . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . • 500,000 Sh,. 
Net Working Capitol. ........... .. ....... .. .. ............. $1,249,637* 
Gross Property and Equipment.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,307,726 
Net Property and Equipment, .... .......... ................. 1,991,914 

"'-Excess of current liabilities over current assets. 

Common Stock listed on the New York Curb Exchange-Symbol NEA. 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years '---$ Per Common Share---
Ended Total Oper. Net -Price Range-

Dec. 31 Revenue* Ratio Income "' Earns. Divd. High low 

1946 $5.26 101.3% $0.09e 0.17e Nil 21 ¼ 61/s 
1945! 2.82a 103.9 d0.06 d0.1 3 Nil 25¼ 11½ 
1944 2.430 99.5 d0.081: d0. 151: Nil 14¼ 7 
1943 3.48a 101.8 d0.10 d0.19 Nil 8½ 4¾ 
1942 2.120 93.6 0.08b 0.26b Nil 4¼ 23/4 
1942t 1.33a 103.3 d0.05b d0.17b Nil 4¼c 2¾c 
1941t 0.66 106,9 d0.05 d0.17 Nil 3¾c 2½c 

*-In millions. t-Years ended June 30. t-After reserves. a-Includes 
operati~ns und~r Army Air Forces contract. b-Excfudes $105,899 profit on sale 
of equipment in the cafendar ye~r 1942 and $114,902 in the fiscal year 1942 . 
c-Ca!endor rears. d-Defic,t. .e-Af_ter reserve credits of $131,776. ~1/a~1'1/ted to include $103,878 of retroact,ve ma,/ pay, 1947 price range to Sept. 23: 



; N O RT H W EST A I R LI N ES , I N C. provides the shortest 
and most direct service from New York to the Pacific Northwest. 
T he extension into New York from Milwaukee granted in 1945 
established this line as the fourth transcontinental operator. 
The domestic and Alaskan network was augmented when sched
uled flights began in mid-1947 on its North Pacific route which 
raises the to tal route miles to 15,568 miles. 

R evenues have shown a continuous gain with passenger income 
representing some 90% of the gross for the six months ended 
Dec. 31; 1946 and mail 6%, Financing arranged in early 1947 
(sa le of 390,000 shares of preferred stock and an $18 mill ion 

revolving credit agreement) should take care of a major share 
of the large expansion program. This includes the purchase of 
JO :Martin 2-0-2 and 25 3-0-3 planes and JO Boeing Stratocruisers 
which equipment will provide a substantial increase in avail
able seat capacity. Heavy non-recurring costs in opening up 
the new routes to the Orient an.cl p lacing new equipment in 
operation contributed to the poor showing made in the first 
part of 1947. Earnings staged a rapid recovery during the 
summer as a result of a sharp increase in traffic. The substantial 
revenue possibilities offered by the Alaska-Orient services plus 
greater operating efficiency of the new planes may be reflected 
in satisfactory earnings over the long term. 

PAN AMERICAN AIRWAYS CORP . is the world's 
largest privately owned international air carrier with routes 
that circle the globe and extend to six continents. Its far-flung 
activities are amplified by its numerous investments in other 
air carriers (Panagra, China National Aviation Corp., and 
Panair do Brasil to name a few). Under consideration by the 
CAB are a series of PAA applications for domestic routes. 

Operating revenues have grown tremendously in the System's 
19'.year history. Since 1942, passenger traffic has furnished a 
larger portion of revenues than has ai r mail (61 % and 25%, 
respectively for 1946). Freight and express, are also important 
on a dollar basis. Large reserve provisions were charged in 
1945 and 1946 to provide for possible losses on estimates of 
mail income. Receipt of $43 million from sale of common stock 
in 1945 and a $40 million revolving credit (of which $18 million 
was outstanding in September, 1947) should supply most of 
the funds required for the system's vast expansion program. 
Improved equipment should help to offset the effects of in
creased competition and higher costs. PAA earnings should 
benefit from the long term growth anticipated for the industry 
although the large issue of common stock restricts per share 
results . 

PENNSYLVANIA-CENTRAL AIRLINES CORP. 
(Capital Airlines) is a medium-sized system that operates some 

4,448 route miles in the area east of the Mississippi River. Short 
hauls and the light traffic density of much of the system have 
contributed importantly to difficulties handicapping past opera
tions. Passenger traffic is by far the most important source of 
revenues (93 % in 1946) while air freight and express were much 
in excess of mail receipts last year. Mail revenues are now 
up sharply as a result of increased rates in early 1947. 

Although revenues have shown much growth, high operating 
costs have generally restricted earnings. A very large deficit was 
recorded in 1946 and the first 6 months of 1947, and this plus 
large outlays for equipment has severely impaired finances. 
Interest payments on the income debentures were omitted in 
April, 1947. A new financing program is und€r study to meet 
short-term bank loans ,and provide additional working capital. 
Costs have been sharply reduced, but earnings were severely 
affected by the unseasonal decline in traffic cl uring June and 
July as a result of industry-wide • accidents . Route awards and 
consolidations of 1946-47 have somewhat improved the systeni's 
route pattern. 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

4.6% Cum. Conv. Pfd . Stk. ($25 Par)-Callable at 263/4 • ... , ••• 
Common Stock ($10 Par} ........ ....... ................ , ... 
Net Working Capital ........................... .. .. .. .... . 
Gross Property and Equipment ..... ......... .. . . . , .... .. .. , . 
Net Property and Equipment .... • . •. .. ....... .•.••••.......• 
Cash Deposits for New Equipment . .. . . . ......... . .... . .....• 

390,000 Shs. 
820,805 Shs. 

$ 4,904,874 
18,262,699 
11,436,645 

3,863,611 

Preferred and Common Sfocks listed on the New York Stock Exchange-Symbol NWA. ;95:~ Moy 1, ,1949, lower thereafter , Conver tible into 1½ common shores to Jan. 1, 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years ----$ Per Common Share----
Ended Total Oper. Net -Price Ranget-

June 30 Revenue * Ratio Income * Earns, 0ivd . High low 

l 946t $ l l .78 102 .1% $d0.06 0.07 0.50 
1946 15.47a 90.2 0.94b l.73b 0.50 56½ 18¼ 
1945 10.80a 90.4 0.68b 1.26b 0.50 63½ 26¼ 
1944 6.86a 82.3 0.62c 1.74c 0.50 313/a 17½ 
1943 4.77a 87.6 0.30 l.28 0.50 23½ 151/1 
1942 4.92a 91.9 0.49e 2.06e Nil 171/1 8 
1941 4 .34 90.0 0.33 l.39 Nil 14 7½ 

*-In miffions. t-Six months ended Dec. 31; in Sept. 19:46, fiscal year changed 
from June to Dec. t-Calendar years. a-Includes fees from cost-plus Govern-
ment contracts. b-Before reserve credits of $50,000. c-Before deducting 
$100,000 reserve for contingencies. d-Deficit. e-Jncludes $398,646 profi r 
on sale of equipment. 1947 price range to Sept. 23: 22¼-11. 

CAPITALIZATION AND BALANCE SHEET DATA-DEC. 31, l 946 

1 ½% long Term Bank loans ... .... ........... ... .......... $18,000,000 
Common Stock ($2.50 Par) ., •.......••••..•.. .. .. . •. . .. ,... 6,145,082 Shs.t 
Net Working Capital .... ...... .. . ............. ............ $19,816,649* 
Gross Property and Equipment. . .. .. . . : ..... · .. ..... ..... ,,., 74,307,2·49 
Net Property and Equipment.............. . . . . . . . . . . . . . . . . . . 54,292,019 
Special Funds for New Equipment . ...... . . . . ... · ... ......... . . 10,192,552 

Common Stock listed on the New York Stock Exchange-Symbol PN . 

*-Excludes $23,526,894 estimated balance of U. S. mail and $3,539,819 other 
materials and supplies. t-2,027,962 of warrants exercisable at $18 per share 
are to expire 12 /30/47. 

EARNINGS-DIVIDENDS-PRICE RANGE 
Years ----$ Per Common Share§---
Ended Total Oper. Net -Price Range-

Dec. 31 Revenue• Ratio Income * Earns. 0ivd. High Low 

1946 $ll3.09tt 88 .3% $2.98a 0.49a 0.50 27 11½ 
1945 69.3 l ti 90.2 7.57ab l.23ab 0.25 29 16¼ 
1944 45.49t 99.0 l.62 0.4 l 0 .50 1·8¼ 14½ 
1943 39.43t 95.2 l.93 0.49 0.50 21 5/a 11¼ 
1942 48.l l t 89.5 3.78 0.98 0.50 13½ 51/a 
1941 38.96 82.l 3.36 0.87 0.50 9¼ 5 
*-In mil/ions. t-Excludes transportation and sundry services under contract for 
U. S. Gov'f. t-lncludes estimated U. S. mail pay of $22,130,724 in 1946 and 
$10,670,553 in 1945. §-Adjusted for 2-for-1 split in 1945. a-After deducting 
$8,953,249 in 1946 and $2,423,439 in 1945 reserve for estimated balance receivable 
for carriage of U. S. Mail. b-lncludes $4,811,311 gain on sale of interest in CNAC . 
1947 price ronge lo Sep/. 23, 141/a-9¼. 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

31/2% Conv. Income Debentures, due Sept. 1, 1960 .. ..... . ... . . 
Common Stock ($1 Par) ... .. .. .. .. ... ...... .......... ..... . 
Net Working Capital .. ....... . .. .. . . ... . . . ............. . . . 
Gross Property and Equipment ..... ........................ , 
Net Property and Equipment ........ ........ , ........ . ..... . 
Advances for Purchase of Aircraft . ...... . ......... , . .. , ....• 

Common Stock listed on the New York Stock Exchange-Symbol PCA. 

$ 9,850,000 • 
479,083 Shs. 

$ 1,330,312t 
14,3 l 4,349t 
9,327,598t 

440,000 

•-Cat/able at 104 through Sept. 1, 1948; lower thereafter. Convertible into common 
stock at 38 prior to Sept. 1, 1950; higher prices thereafter. t-Excess current 
liabilities over. current assets. Included in current liabilities are $4 mi/fion of bank loans. 
t-Jncludes $1,968,790 equipment on order and uncompleted property additions. 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years ----$ Per Common Share----
Ended Total Oper. Net -Price Range-

Dec . 31 Revenue• Ratio Income• Earns. 0ivd . High Low 

1946 $17.87 113.4% $d2.55 d5.32 Nil 45¼ 125/a 
1945 10.98 92.2 0.50 l.05 0 .25 49¼ 21¼ 
1944 6.22 88.8 0.41 0.81 Nil 24¼ 13½ 
1943 3.91 88.9 0.28 0.55 Nil 20¼ 9½ 
1942' 4.03 92.4 0.41~ 0.95a Nil tl½ 5½ 
1941 4.84 94.8 0 .13 0.36 Nil 14¼ 6 

*-In millions. a-Includes $369,725 profit on sale of equipment. d-Deficit, 
1947 price range to Sept. 23, 15½-6 ¼. 
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TRANSCONTINENTAL AND WESTERN AIR, INC., 
has long been a coast to coast air carrier and, since 1945, has 
rapid ly extended its overseas operations to become a major 
international system. Reven ues underwent a very rapid ex
pansion as new services were inaugurated and the plane fleet 
en larged . Last year revenues from international operations 
supplied some 29% of the tota l and this year the total is up to 
about 36% . Some 1:,40 million of debentures were issued in 
1945-46 to finance this expansion program. 

Despite the grow th of revenues in I 946, such adverse factors 
as higher costs, the grounding of Constellations, and the pilots' 
strike produced a huge deficit, a deficit which extended .into 
the first half of I 947 . Th is produ ced a financial crisis that 
necess itated modifying the sinking fund provisions of the 
debentures and the issuance to the Hughes Tool Company of 
$10 million of subordinate notes convertible at the market 
price of the commori. The tremendous losses brought about a 
widespread change of . managemen t, the liquidation of numer• 
ous overseas investments, and a , drastic cost retrenchment 
program. These factors have contributed to the improvement 
starting in the June 1947 quarter when TWA realized its first 
quarterly profit since 1945. 

UN IT ED A IR LI NE SI I N (, not only provides trans-
continental service between major East and , ,ves t Coas t cities 
but also operates routes that ex tend along the Pacific Coast 
and to Hawaii. Ac tivities in Mexirn are carried on through a 
subsidiary. United has long been the largest domestic carrier 
of air m ail although receipts from this source declined ~harply 
last year. Passenger revenues supplied 74% of the 1946 total 
while government contracts were also important. 

Revenues and earnings have registered much historic growth, 
but increased costs and narrower margins r educed 1945 and 
1946 net income. Despite operating economies, a large loss was 
experienced in the first half of 1947. However, operations 
entered the black beginning in May and remained profitable 
throughout the summer. Early this year, United arranged for 
$49 million of financing in connection with its $85 mi llion 
expansion program. Modest common dividends were paid from 
1943-46. With its well integrated series of routes, its new 
equipment, and capable management, United should partici 
pate extensively in the long-term growth anticipated for the 
industry. Last August the CAB approved the purchase by 
UAL of the Denver-Los Angeles route and equipment for 
$3.75 million. 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

long Term Debt ..... .. , . . .... .. ........................ . 
Cop;tol Stock 1$5 Par) . , . , . , , , , , . . . , . .... , , , , , , , , , .. ... , , 
Net Working Capital ..... . .. , .... , ...............•.•. • ... 
Gross Property and Equipment, . ...... , .... .. .... .... ... .. . 

$53 ,57 2,24:l • 
985,929 Shs.t 
$ 8,337,875 

Net Property and Equipment . .. • .. . .. . . .......... , ........• 

Capitol Stock listed on the New York Stock Exchange-Symbol TWA. 

5 6,336,710 
41,379,609 

*-Includes $10,000,000 of 2¾% notes (convertible into common at the market) sold 
in 1947 fo the Hughes Tool Company . t-As of 2/28/47. Hughes Toof Co. 
owned 454,850 shares (46.1% ) of outs tanding common. 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years ----$ Per Common Share---
Ended Total Oper. Net -Price Range-

Dec. 31 Revenue* Ratio Income* Earns. Divd. H;gh low 

1946 $57.36 126.0% $d 14.35 dl 4.55 Nil 71 18 ¼ 
1945 33.78 90.6 1.81 1.84t N;t 79 26 
1944 25.34 81.2 2.75 2.82 N;t 29 17½ 
1943 19.21 82 .3 2.05 2.12 Nil 25¼ 15¼ 
1942 16.05 78.8 2.18 2.29 N;t 18¼ 7¼ 
1941 14.06 103.4 d0.49 d0.51 N;t 17¼ 8½ 

*-In millions. t-Jndudes loss of $348,320 on property sold which resulted in a 
reduction of $15 8,046 in income taxes. d-Deficif. 1947 price range to 
Sept. 23, 221/s-13½. 

CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 
long Term Debt .... , . ... . ,,,, , ... ...... , .. ,,.,,, ..... , .. $21,000,000* 
4½% Cum. Conv. Pfd . S.tock 1$100 Par)-Colloble at 1071/,t .. 94,773 Sh,. 
Management Stock 1$10 Par) ....... ,., ., ......... ,.,., ... , 39,150 Shs.t 
Common Stock 1$10 Par) ............. ,,,., .. .. . , ., .. . .... , 1,848,088 Shs . 
Net Work;ng Capitol , .. . ,,, .. ,,, .. ,,., .,., ,, . .. ,,,,, . ... , $ 5,882,117 
Gross Property and Equipment ..... . . .... .... .... ... , , , . , , , 60,473,843 
Net Property and Equipment .. ... .... ... . ....... ....... , . , , 42,891, 150 
Special Funds for New Property and Equipment . ......... , . . . , 7,875,937 

Preferred and Common Stocks listed on the New York Stock Exchange- Symbol AL. 

*-Includes $9,000,000 of a $28,000,000 bank credit. t-Convertible into com_ 
mon. on _a share for share basis. t-Through Jan . 1, 1949; lower thereafter. Con
vertible ,nfo common at $25 per share to Jon. 1, 1957. 

EARNINGS-DIVIDENDS-PRICE RANGE 
Years ---$ Per Common Share---
Ended Total Oper. Net -Price Range-

Dec. 31 Rever.:u? * Ratio Income* Earns. Divd . High low 

1946 $64.95 96.2% $1.09t 0.54t 0.50 54¼ 19½ 
1945 39.35t 80.4 4.20t 2 .34t 0.50 62½ 311/s 
1944 35.63t 68.0 6.12§-t 3.79§t 0.50 36½ 22¼ 
1943 27.65t 73.9 3.20§ 2.13 § 0.50 33¼ 17¾ 
1942 23.59t 77.0 2.13 § 1.42 § N;t 20¾ 71/s 
1941 18.97t 95.7 0.60 0.40 N;t 171/s 9¼ 
"'-In millions. t-Excludes gross income and expenses 1n connection with U. S. 
~rmy contracts. t-After prov1S1on for losses of Mexican subs1d1ary of $717,000 
In 1946, $465,000 ,n 1945 and $410,000 in 1944. §-After special reserves 
equal to $0.34 per ,hare in 1944 and $0.67 in 1943 and 1942. 1947 price range 
to Sept, 23, 28½-18¾, 

-----------------------------------------------------------------
WESTERN AIR LINES, INC. is an important regional 
system with routes that extend from Seattle to Mexico City 
and from Los Angeles to Edmonton , Canada. Inland Air Lines, 
a subsidiary, operates in the Rocky ]\fountain region east to 
Minneapolis and St. Paul. Passenger traffic is the predominate 
source of revenues (86% in 1946), but mail receipts are sizable 
dollarwise. Air freight and express business has registered steady 
growth although still much less than mail. 

Revenues have made substantial gains, but Western demon
strated only moderate earning power through 1945. In 1946, 
much higher costs and reduced load factors contributed · to the 
large deficit. Despite $2 million of common stock financing last 
year, heavy outlays for equipment and operating losses resulted 
in the creation of a large amount of short-term debt. Sale of 
the Denver-Los Angeles route and property for $3.75 million 
and the $4.5 million RFC loan should materially improve 
finances, and further financing is being planned. Drastic cost 
reductions plus higher mail and passenger rates have lowered 
the breakeven point from 1946's 75 % to 60% in mid-1947. 
Beginning last spring, earnings have made a substantial recov
ery after a large first quarter deficit. 
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CAPITALIZATION AND BALANCE SHEET DATA-JUNE 30, 1947 

long-Term Debt ...... , .. ,,,,,,,,,, .. ,, .. ,,,,,,,,,,,,, .. ,, $ 179,714 
Minority Interest...... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,656 
Common Stock 1$1 Par) ....... , .. , ,, , ,,,, .... ,,, ,,, ., , ,.,,, 525,164 Shs, 
Net Working Capita l .............. , ...................... , $ 6,523,947"' 
Gross Property and Equipment ............... ,.............. 11,991,734 
Net Property and Equipment.. . .......................... . .. 8,451,121 
Investments and Special Deposits ............ . . . ........ . . . ,. 1,294,999 

Common Stock fisted on the New York Stock Exchange- Symbo l WSX. 
*- Excess of current liabilities over current assets . 

EARNINGS-DIVIDENDS-PRICE RANGE 

Years ---$ Per Common Share---
Ended Total Oper, Net - Pr ice Ranget-

Dec. 31 Revenue• Ratio Income* Earns. Divd . Hi gh low 
--- ---

1946ob $ 12 .23 107.1% d0.60 dl. 14 N;t 35 7¼ 
1945b 7.16 95.7 0.2 1 0.5 1 NH 40½ 151/s 
1944 b 4.26 94.5 0.14c 0 .33c NH 17¾ 7,¼ 
1943 2. 16 95 .9 0.09c 0.22c Nil 1 1¼ 5¼ 
1942 2.38 75.7 0.69e 1.69e NH 61/s 2 
1941 2.02 100.2 0 .01 0.0 1 N;t 5½ 21/a 
*-In millions. t-N. Y. Curb Exchange prior to listin g on N. Y. Stock Exchange in 
Mor. 1945 . a-Includes $344,301 retroactive mail pay. b-lncludes Inland 
Airlines from June 1, 1944. c- After reserves. d- Deficit . e-lnclud es 
$401,370 profit on sale of equipment. 1947 price range to Sept. 23, 101/s- 5¾. 
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DISCLOSURE OF ML~ P~ F & B HOLDINGS 

The following disclosures are mode in accordance with the policy of the firm, so that customers may judge for 

themselves the possibility and extent of bias on our port in the presentation of data in this survey. Such disclosures 

are not intended to influence the decision of customers. to purchase or sell any of the securities mentioned. 

The firm of Merrill Lynch, Pierce, Fenner & Beane for its own account and/or its general partners on October 

2, 1947, had the following direct and indirect beneficial interest• in securities of the companies referred to below: 

American Airlines, Inc. 

Braniff Airways Inc. 

Small Interest 

Eastern Air Lines, Inc. 

National Airlines, Inc. 

Chicago and Southern Air Lines Inc. Northwest Airlines, Inc. 

Continental Airlines, Inc. 

Delta Air Lines, Inc. 

Pan American Airways Corp. 

Pennsylvania-Central Airlines Corp. 

United Air Lines, Inc. 

'An interest in a company having a market value of less than $50,000 is denominated "small"; between $50,000 and $100,000 "substantial"; 
over $100,000, "large". 

The data in this book have been obtained from reports of the companies to their respective stockholders and 

from various statistical services and other sources which we believe reliable, but without further verification or in

vestigation by us . This information is not intended to and should not be relied upon as comprising a complete report 

or analysis . Neither the facts herein presented nor the opinions herein expressed constitute representation by us. We 

deal, as principals or agents, in the securities mentioned herein. 
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In Order To Serve You 

When you buy or sell a security or commodity it is extremely important to you 

that you buy or sell in the best market. For most securities and commodities there is 

an outstanding market where prices most accurately reflect valves. 

You have the right, Merrill Lynch believes, to expect your broker to execute your 

orders in the market most advantageous to you. You should also have at your imme-

diate disposal, all of the major markets in both securities and commodities . Merrill 

Lynch and its partners hold memberships in thirty-nine exchanges in the United States, 

Canada and Great Britain . Through these exchanges (as well as through our off

board department), Merrill Lynch offers you prompt, efficient service in the best market 

for your particular order. 

BOSTON STOCK EXCHANGE 

CHICAGO BOARD OF TRADE 

CHICAGO MERCANTILE EXCHANGE 

CHICAGO STOCK EXCHANGE 

CINCINNATI STOCK EXCHANGE 

CLEVELAND STOCK EXCHANGE 

COMMODITY EXCHANGE, INC. 

CORPUS CHRISTI COTTON EXCHANGE 

DALLAS COTTON EXCHANGE 

DETROIT STOCK EXCHANGE 

HAVANA STOCK EXCHANGE 

KANSAS CITY BOARD OF TRADE 

LITTLE ROCK COTTON EXCHANGE 

LIVERPOOL COTTON ASSOCIATION, LTD. 

LOS ANGELES GRAIN EXCHANGE (ASSOC.) 

LOS ANGELES STOCK EXCHANGE 

MEMPHIS COTTON EXCHANGE 

MEMPHIS MERCHANTS EXCHANGE 

MERCHANTS EXCHANGE OF PORTLAND, ORE. 

MILWAUKEE GRAIN EXCHANGE 

MINNEAPOLIS GRAIN EXCHANGE 

NEW ORLEANS COTTON EXCHANGE 

NEW ORLEANS STOCK EXCHANGE 

NEW YORK COCOA EXCHANGE, INC. 

NEW YORK COFFEE & SUGAR EXCHANGE, INC. 

NEW YORK COTTON EXCHANGE 

NEW YORK CURB EXCHANGE 

NEW YORK MERCANTILE EXCHANGE 

NEW YORK PRODUCE EXCHANGE 

NEW YORK STOCK EXCHANGE 

PHILADELPHIA STOCK EXCHANGE 

PORTLAND GRAIN EXCHANGE 

SALT LAKE STOCK EXCHANGE 

SAN FRANCISCO STOCK EXCHANGE 

SEATTLE GRAIN EXCHANGE 

TORONTO STOCK EXCHANGE 

WASHINGTON STOCK EXCHANGE 

WINNIPEG GRAIN EXCHANGE 

WOOL ASSOCIATES OF THE NEW YORK 

COTTON EXCHANGE, INC. 

For information about trading in any of these markets, write or telephone our 

office nearest you. A complete list of our offices appears on the back of this booklet. 

It will be a privilege to serve you. 

Copyrigh t 1947, Merrill Lynch, Pierce, Fenner & Beane 


