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HOUSE OF REPRESENTATIVES 
Committee on 

Interstate and Foreign Commerce 
Room 1334, Ho use Office Bl dg. 

Washingt on, D.c. 

Mr. Amon G., Cart er , 
The Star.-1'elegn m, 

Fort Worth , Texas . 

Dear r. carter : 

y 18, 1936. 

I roeaived the let t er of r~r • . • E. 1ertz of tho \rrarillo 
Oil Conipany, undor da t e of Ap ril 18th , i :1 r eference tc T-L, n. 11662, 
pending before t ho Inter st a a an Foreign Commer ce Co , ' t t e. 

I can a precio.te t he natura l 1nt or est that you would ha ve i n 
legislation concerni ng t h0 gas i ndu st r y. 

h i s bill i s a rat :1er cons erva.t i ve bil l , drawn a long conserva­
tive lines of r egulat ion, a nd o!'Zlitting mun y of t ho oe troubl (~some featu res 
a nd regulat i ons t hat 1ave boon pr opos ed f or the gas i ndunt ry. 

I belleve t "'.t a. cand id r eview of' t he s ituo.t i on f rom the stand­
point of a ll a f fected State s would convince you that th e re is a substan­
tia l need of regulation. I believe it would, i n the end , be far better 
f or t he industry t o ac cep t a f air, moderat e r egul ator measu re than to 
await t he t i me when perhaps un er pu He pressure a muc more far-reach­
ing e- nd doubtful measure of r egu lation vrou l d be urged upo n Congress. 

The r e is a gap in interstate r egula -Uon t at cannot he covered 
exeopt by Federal Legislat ion. 

I do not t hink we are wa r ranted i n assuni n that t he Federal 
Power Commission, whic h it i s proposed t o have ju ri sdict ion over t he Ad­
ministration of t hi s Act, will use i t s po ers i n e. dostructive or un-­
friendly way to t e gas i n ustry,. A l aw properly admii'listered shou ld be 
helpfu l to the i ndustry and help solve some of its problams . 

The necessity of eiving gas a chance t o meot its compet itive 
fuels is apparent , and I ca11not conceive t hat t he Commission v.10uld ignore 
that phase in whatever power it may exercise . I n fac ts the C ommi.s sion is 
to have no right to f 11t local rates for indust. ria l pu r poses . 

The purpose of t he proposed legis lation is not to restrict t he 
l egitinnte ust, of gas , but rat her to encoura ge such use . 

1 The bil l does not propose any control of producti.on or waste. 
It le/vea that problem t o t he State. If compa cts are made, t hey can 
only/be entered int o wit h t he approval of ea ch State concerned• and t hen 
the, 1Fede.ral government would cooperate to carry out the purposes of such 
cqmpacte, which mi ght include conservation a nd prevention of waste. 
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I am sure my Committee is not unconscious of the practical 
situat1ons you suggest, and I am very glad to have your letter. for con­
sideration in that ,connect. 

So far a s I r able to judge , it is not likely that radically 
dU'ferent umondmen-.,s will be ado pted in t his measure so a s to nake it 
:ll¥l re objectionable as you pp rehend might b0 t o oase . 

Apprec ia ting your interest 9 I am 

Sine erely you rs , 

(Si gne ) Sa Ra ybu n1 


