
1to.i1orubi<:1 St:1.llf Rqbum, 
~,pea ~er ef t..,'li'J Hause, 
ti -Mn,•t.on, D. ,J. 

~ OJ.Cl ed i~ t:1. ;'>hoto :t t..io co~y o • let r 
I r·oe.i9od ft"Om oo oil driller(., t &llo ot Uo~ • 

• M. ) t G ~ r'Ot>sing hi (minion re-0 2.rdin -, 1 ndve t-e 
ond.11.ion· · revaili>li in tti.e- o · bnei.nes~., -ii@, 

inoid~nt.t..l.ly, . ~eet;;i to 'be gr~i i . 11; ~ ir.g lt'ort.•• 
! t ifil a und, p 4-0tlo&l• ae. 1ble letter. 

Tho ~ .At t)r ot oil, oa ?. 

1 ·% boh1 d " l o th l" co .tr•Oi.litJ.,aJ a 
t.l.a £:o io in deitat 

1'h vt,ra .a price tn l9i6, or )6 gr,"J.vity 
.,.i, Continent e·ruda, the grctd.O on· :Lder<> to 

oo t ne rly aw • · ·o, a~ f:'., . l.3 iJ'"'t' bat'ral. 
f · ot 1'&~& crudo, of ootu-$8, 1 not thie high; 
but thiia :t'igur•e .s su;.,poz to r- pz~eoont an 
...varilge fo. all cruds in tile 'i -Cont1n nt 

Cl iltt 

At il-..-..9, crude oil 1~ only 60,.6j or 
f-1.'at"ity., 'l'i!l.Gt"'e~ ItO~t other eo:=ioditia:., ar~ veey 
lj,ttle undot" vM•ity d ~,oc.t l"8 bo? • ·or 

✓ inst •ice, rices t,~ y., <"-ollt91.)red ·tu ti!oe 
u·ovaillng .l.n 11-'6• l1ow the follv~d.nt:! PpE.:rltyn 
figur~.a• 

:>...,odtl l0.3. 1+'1 • 
t.:11- 10 ... . a 

Bui.l.ding Si:itO't'ic.l 110. 4 
Crudo Oil l-.C . 6 

£ tile vrodueer <.>'btxlncd an inor1:m:;e 
of 50¢ s b· rrel, the µi<ioe of or-,.roo oil till 
• i.y 64:-- of r.t:.t'i ty • 

in. ~,:deo 
•db 

• :.~;1 buainecGes h~ "le bud sub i iea1 Md inc ~ates 
on tho b ... s!. of nece., i ty tor nm tiont-.l d"tenau. Th 
oil bu~in s ~ kiakud fro ~1 lar to ,PO~t, und 
h ,. i..d to umd r;oro e .. d ... onti!.tion 1 ;;,,,. ,:rt · y 
other indut t~ • The bull" of the ··raee.'.lt ..-u. 1y " ,., 



• 

I 

or1 1nt:.l.ly diseo rou bf in.de;,o d nt overa.tot• 
t!lt.>OUghot?t the oil i-og:ione, ac:v t t1 · -re t:1 011ea 
w o · LU. oo ~t &V my burt, i llQt ~in t by 
preaent. ,rolieitio. I C(ln not eao ilby oul" (i,J ~:nDGut 
fJhoul.~ ' si..it on one purtl w.~r e u D ooing 'en .. zt•d 
by oo1ng i'o eed to c tutl ig ffld of the burooo. 
It bu oaen ~c.14 tht.t co~ or tlla big &Jen:• eoi:1Pm1ie · 
. .....,.=..... reb :!!r Ito ; 1 . 00 r. > c-ee the ind yond.f<'mte l.oao 
tbc-lt •~trts tbnn to c~e .,.?. ,w , d let th i ~, n -
f;)ntt:1 lt~$ ,1. 0 • TM.a; i i$ inot in te •rine with con ... 
tructlve .11011i;:-iea o~ .f.uir u~un -13nt, .Jd i~ in-

justice that ~10 • t p~nat• to coot.in · • f 
it 1 ""c.lnt.u1~., independent o::\,.1. pt'QducorP: ~oul.d be 
Ju .. ti.fi,""d in olcsing do~n ti:Htir Ut>ll un.til . uGl ti 
e tJ oy uld £",:.,C.r..;1'7lil u.t- r .. ~t a liv.1.n pr ice. 

tho W.g m:ljor comp.e~llios, in mra'ty in •tiJnci:H"• 
01· u:) t"noir 11:,asov on produotior:i th.ro ''-"! other 
eht1. n~ s- tt!~ou r· te.11 :1:iles* f eri$"'• 02:" pi ... e 
.;.lne.s. 1ihi~t t.'1r/ lo::i~ on th~ ~'l~ s ey O:"i-Jl Mke 
up the orm.:~t • "m.0 indepon.J¾'Wt h: a no "·ueh op-
porttani ty; v a~ ,. t t r.a rro en orune • 

t h .,.,o ono picc..,. of p1:o -· 1.1t y in fiest T~~ua, 
t>.le "a uon poo_, on .,;h h h va d-ri.i.J.ed 75 '>v s a.t e. 
eo.ot of .. ~a t..'1<'~ \.3 , 0ClO; OuO, whi "1 l htt.d to borrolll 
in ordet- to drill th~ wollo. The :z,;.•ot~nt1 · .,f t.1.ese 
~ll t.i,"!fflt't. od o"',r l , 000 bttcrelt ,;er d 1• ,,~ noa 

I 1 • \.tod tfl p uc t!t0'1& ·r a o ly fU'teen 
d8y{; eucb -month, , J ® rm Allo t,:bl6 of only JJ rrels 
;wr ru:;r, ti;· ~· it g o. tott.l of 'J7 1125 txi.r~trl o. t"lO t'll ficn 
the 75 all" • {}n the t, ,., tt. iie ac ltla · ':J.dco; : o 
opa .:. to.re tlr ~t· itt«i tai rm ( tJ'.le en • ;:,; g1•ada of: o } 
.38 btJ.~•rfils · day f'or 30 dnye n .inontn, my i!l.ll.oy.ie.ble· 
iu t..~e ,1a c-on ool 'Ould. ba 85, 5u0 bi:u~t"i:il a ~nth, 
en ~ r ~ .,o of 1;31 375 J.th , ru..bst·- ti8l figu;,e 
av® J:'01: ~.or.m m:lj,, · eom ;•An.in · (ou C::, r:..0roent..~go hosio) 
l-e t lona ~ -Lntlep8:stlon-t. 'l'h11ls vMil oould p 
duce , «lthm .. ·~ injury to t · ~ir final produotlve11-a , 
r:.n : ver~aue o:f lCO U.!M'rel r, · v d·,"1' g)O!' · e:ll f,J., 30 d y 
~ i::;or.th1 or Aton of ~~P~v¥i t~ly 251000 b~rr~l • 
V.:J: • _'.,d.llet ;YJ, 5 bi;l:'rc"'l" r, ~.~th. !et, ... e ar ~ 
l.Jv100 only .Jl. ~l'r•Jl for t o oili JI,; out?h .. ao. 
ie ti~>f'3 tb,-n !~ i.nioil-i cet thatt wit:l!n t.~ nen tv.~J.'O'o 
to oight9en t:on ii the rwtion ·~,:;- b.l) howling it head 
0£'! fo Qt\r oil , g& .. ".l si of f•l"i lll, con
eumir. g \;.Ol"a oil e· -Oh year tn,cm w- tUs.eovedes t?.l'l:tOunt 
to-- henoo •c ~?'fill .i:1l'ying ivl !$ntls, so- C,o,.~!AJ .... : out 
o .. 'i; ,ital. 

• 



- ... 

In ttn ,3scon pool I'!!,fOt'l',;;.~l to ..il:low, l i led 
tha dlseovaey .ll .in 9.36 t a dovt.h oi 5•.JOO f - ·t.. I t 

-ld r~ a •~it>oh h.e.r •• I oocur th& lec . .sa t'rom 
ti m&Jor -oo~pi::ty tiu:.t didn ' t te,,l jt "tif oo 1n drHUn;r 
1.t.. "1 s w,,U ope-u.ed t.m oo t rely u w f10,,l. in t!.1i1- · -gion, 
ln wtl:t.ch thtH-o . ~r-0 iwt.r n.oro t.:.H.n .:;.;!),,_,0 1,r • :;~ ul • 
. i~';i 'U ~.ur tl0bl0 NSmll'.:, 0 . ·pron • 1, 5v· ,o<Jl),000 

i·rcl, of oil. J.i•t!.e ov'lr t~o yeo..r-,;;i C¾_; , I drilled 
a dne9 teat on thi i;.ro.~or·ty to a d~r,th of 11, 1 i5 .foot., 
w..1.~h c:,?st $i~4(J.,f'.IOO., .t roo,ttived oont·•ibut: onD tlWl;-m,ti s 
to ';;f.31 , •,.r £r-i:mt u•oe muJor eo:::;-,imis , 6 v1n ~ 2<.191 · 1-A 

a tr.· cost to ma of ·t.~ie ont1 ~u. Othll c:o.jo coup· ni a 
a this t.e1:-ritocy, tb.{.:.<> cl10UJ.d ht.rve bsen oo,.Uta · "fl lntrjr-ofitod 
in &~!' o:• tiS ari u~ ~¥ to 1.it depth,, df.<Clin~1 to con
tribute anythiu · , not..,1.tni,:,tzi ulin tm t th rlllinti of 
ttis '\t@U ould a.upply t.hn:.: w.ttll .. x..:..wb.l,1 inf'o~::. on on 
tJ o un.ex· lor·•d • 1 

On thii., IfJvii:3 o_ ant, l < Gcovo.r~c 
iK,:y-: rit 6SOO feet uni:1 ut 72 o i't11st. ,·mo 
hau ~,era· to .t.1.y ri;.:i\:'" po t.icn to d.ri l ;i:l, ~ io.."1!.l.l 
wall to thar.a d~p t , ou wr.t S\" e.r n:i to roi'ut..e 
Gttl poroi. r.ion ~ dril t .-o ~JOO- toot t.c .... ts a~jc6.n:1n 
tho loo""tian 01.' tr.o doop toGt, in at'd;;)r to eoo~lGte 
r ~ la.r drll in,; 1):t'Q <i!il of ono .,. , l to ' ... h 4 aoreo 
i'or t.:-ie '-'- foot ev 1 . It c d.,:"d .. _ rt ~~.i.l -..h-oul. 
'be !i ... -... it i-t?d only on n s - i'uce a i i- ot u dr~1.nn e~ b du. 
A , e o±'' t'.lic.i- .;.ind 1£ si~::,J.y oocl10:r0ct, im.d i1oro y the 
&-~sw.t· 0£ ·.ed t:1,ilO end re,gulat-ion t · ich itt r:.y opinion 
n •• v~ oo···n ini'lua-uoed by tile E..Jor oo.J'.j .t...nios, ho : 'aar 

me ·to in tn :iii.lo. !t' a eimil t" t.,., d ng a 
~Ot"&8 to ,. W~ end not only ic irrtinf" OU bit, ,~inking 
' ut try .,. to -:nko hiro as ,.:meodo~t~ble s . sei.blo 
~iilo hl!)·•.s doin 1 eo~ n otbot• rd-r, ,- I. h~v pione.ot·od 
tht\ dr-1llUl-i' o t.~i~e diseovary i.. ll • to ti;.~!.:l tx}V 

m~nMoned r:pthc; w:id tho oJl .. e s •:re J. U n.evor live 
to ·a · tl e p ::.i: rty 1 y -out; b::ic.z: ;so we ewe : r2rt~r,ung 
.lU1 f;OlectiJ1s buJr-ng. ~jor co::.p:~rriee o ... :on'- 1.u~1 th 

pi ..,~l.ine-1 ·,nJ tho Government, u.o 1ntJ + e • rl(:~ to a. 
o~.rv.-;.tion point. let ,.. .ar-~ gu,,tN,f'®-,. ts Jr? fi~tbJ1pg 
-.or t,, q ioo~--t: or :&ft,.:£'. ~•tnf:r;y w• tf:i, nag;.1101 

I r.m. t1ow drilling 8 r1ildcat 1-ell i11 r-te~t t · • 
whioh hno reo-cbed :fo~,th of ·c,oce th 8.,00 ft;h,t m<l ill 
bo- ,rwried do\\n t 95◊:i r~~t to t>J:-.t t .. o ~r . a.y· , 
hu.vi .. g a1 1J _;~e;:;ed t: r--.>u_gh one. p&y "'t _J , OO'J f~ t fl. d 
no 1tor a t 7' 00 feet . I 1.lf'Ob:.i.bl7 ,nu 001',t OVOt'" ' lOO, l'lOO, 

r1.nrl der · 1fJ 9reaont illo;'t;:1-bla ~~nJ :,:rice it -111 t«k1' 
... ~ny ye ~rs to Jet th.. .cne:, 'b:J.ck. 



ln tho piuit, 1,b.eu thtu.-.., h. · . - n &n o;ifiortuni tr 
to r l.\ico tri i,,riea of e~"'lQ.e i>il, e re· b g dot!in,.: tif1g 
~i kill ~cw pi:ilio h "it;J d ~li . to eo F,i,lon;:. I~ ., . ., 
0,:-;verr~.,,.!Jmt wi 1':0£5, to b8 a • : ty to thi ... kin O r GU:et, 
I :n"'OCM: .,a t l"'t•e ta noUtLnt• o in e~- t t,tet\ttl e ·n ,.to b"-J 
..,.r:u.1 Md DOQt· it • . Iou 1:.va no doubt Pot~ t th.it ctm:J.ns 
th!i' p,.~ t\'ffl 1.,,~ t!t"e. 11,. 1."iy l rge indep~1idoiit op,n:•atar:e 
h.rnve ~~ ~ell out to t.".ie ~ Jor · 1 mt!J mo t . c· " 
S\t .me .. fiC9 ptti • • that l~a i; d ... r ar.-c , ·,t.Jur.lly 
lo,.ing out l the.!~ b t;,,lg tel ., ·rviv by 
,-x.~e t t.::..U;;: ti .. , ioo µ;. o t,im t , tho.1 •' tr1~ n..v jo:r·s 
cmnt:-olled only 52.,71 of t:H; nt. ion• tt r, t: ve: 1n l:Xl91 
in ltJ,4.;i.: t.:v.;17 controll 71J-t. 'f·i s is a .. r~tbor high 
, ;r .. ,1~ty t-~tt for 1. ~::-endm .. ~. It ~ .. ,i~ • · '3ll furthor 
inc~~ok.·Od ~.roue;h :u, Gf pro. r-ti.:s thr, l ~1. to 
r ,,nthaat ln ~iuding tla•a~ ~.u·ga iildei~endm ti;; in Fo t l~ortb:. 

n 1,11.e l •1t. M~t3ion ;}f t..11e Te • s; . •i, • 
~ bil . ( ti•., C .-.H.\,.:.l bill) · 
,ouJ.d ,,~ - ~ ... n th. :..ilr :... uai unl 

..,t;.;,Wi'J,r to ;mo,.; t, tmythi na i qsi,· -~ 't', ,i 
z.u;:-,t1t·tAJd by the z;;:, or.u,. cot .. l;.! of tll..:t~ irti,m.L ':.rt 

i-1:'ld 1 t WMJ t-D.f.l:'8 l y liev~d ·b~ tsoJ.f 
:;,_ ..};iZl!'\1 · by ~ e ro 7 o.t: of ttgo ,!'~..i.ir 
r,iee. it~ ,r._,uen i '1'4> Cle. e 

• t•~ -of v,:{~ bi l • 1$ r.o'ff ~nc ,:)f t! . er:o ot 
bill lt~f~ iZW(.J t11 · ,. • .. , Ol' unitii-at.ion. 

of t..:ri~ vi rioua _e to ; uol. t t itt .r:-l. orted 
tiw t tho ~ "or co t<Ut-r»r r•s or " a 
orizi,llrJ. bltl ar.~ C ♦ bill. !f' en C t.cd, 
1 t t:·aul, 1 htlrs the t. c.nt.1 mor:m. tt.e virtual 
el;:tl,ncti0t ot ct~:..11 .loan~cHmu ;."S end in.:h.i,leu.hnt 
O, ·~:ht , in that .it . !"I'O i.y .:moiCQ 

.;, t., drilling ot -o -o !ne 
Govnm· t 0, C r · g1.~1eo · tho n:i.:.ion -· 
dcfon.cv~, i<H.u1 gOOll n 1 rd \1ug. 

My -iuestt1 if:? tt1e z .. ~ .. Jot-s httvt3 ubw 
sol'bed 'c .... io lJ.t~le oucker e:; , like royctJ r. in th() 
b:...:;i 1.oz:-it,., tho r,u llc li .'!ily U l ,Ul '1r..1;,.~ to pt1y 
!t•o.• ~..::.. 00 to $J.O) a "'r!"'el. for oil., 'l'b" m~Jors 
in the -· 1,1.ti ill no douut ii VeJ ba $ ~igu of 
iatu'·t, r1a:b t:i.OOUt-f'aco, e .fi;{U o t.h.1it. oil 

duear ... , uft~r ~ll ,- 1arc ~ntit1id to:\.' tc a pr<.>:!'it. 

I beli.evr.:1 t hi:' r-i ieulou-c; f.i 'tuat.ion could 
h~vo ~wn ui:.~old , 11' Sacrtt""• rf Icko hi:.d be m pet--

1 t too + h, . .ncle tho i prob:!.e11. 1n · ll. i tG .;hr,.;e 



.. 

• 

·:.. .. d L-~Oi iL .der.eoi: 11ot h~ve b""O:l l'. l.'H mi t ad to 
cay C.t"r<."i itntly., in: tlU!ll :.nd r.:ubcttne"' , · 0 t;:e ()i.l 
~rot.htC\lt'ti, a vnll ill~ to ;::.:,ny ot 1or ind · tri t.-t 
--o to o .... n; ti.•:i. 1m1 t ti <nz·c ,,ti. t. it c 
·01Al.1n ' t L11 r ... ~ ,c " icr}. r, 

t 1:i.~rt> .:b.oul<l sor•1:s c:on..,o.l. tio ; we ~t~.1 a 
c.hnnge 1n • .hat. • ~;.if\rt~ent t'hic'b. e-:-ould b~ ers tif:,i.n . 
t.o tho ~tlbli.o~ 

\ 
... r,otl:1- r g. "d .. n. u.-ro .{lt'i•-~ ..,..,~ · 'on., 

whi~b. horoers ot ,)ir~oy, le the i"avt t' t V 
oon;.;.:JliB , o ie tho bull" o riro··luctioo in %.loo, 
e.r-9 ,bllo Gd JS biat.rrc -3 0 d~y t Ot' W'Jll f O t re 
~t.tth nnd 41" )e.£" tt.ad to rct"l.:S. -0r t t) :i"' e o· l 
{of ;J:~ .,tm:e Jt"'\'i!-:i ) l.ll".>Uul'l'h t?10 e.saou ,t·OOl,t Ju; t 
e~r<H: t:-i J.in,. .,,n , :;t Texci-. i..ht:ffo wo r~ ~llo ed 
to produllo only )J tm.r ~la · ~-1r !'or- fift,t,an d.,1.7~ o 
etJ:}ft t:.-·:.mt,i • Thie ivea l..l~ wi c.Lvt11~ .. go on a J.- ,b.:; b•t.._is, 
of ,.1ulz• l f ~ l'FvJ. !J8%' ifo,y .. ot- r,-oll., a~ r.g~;in;Jt JS 
o r "~G !1~r d y e;l d ·· 1 ~! f,ie~le-o . L1clc•nt. •. lly, 
th ou •, £ U' . s -W:) ~-110"1:l~•le in He , c:r:-.:i c ,. ~~-"'h 
:l i."1 e:.i:cess or t.be 1oxr.ia' t. ·.10 a!?le Jurt ,~er .1aa t•10 
001:·dt-r, C:>:qE?:J froi, E'&iJi~ral- oim · l;,cn.n ~n 0Gvon.1mo.:tt 
o~.o t.inm lfJtve .. -~ to tL~ ~ •.· v· ntt:·.;. oi thii,. 
ajor prodtt0".Jt·. t,-, :;et. ttile l ot\t !:i.O q_u!.ci'~l:, i;.c 

r·o ... ::i.hl .. 1 b'i-tt t'.J ' ai®d .. ant .;e of tho Go•remi..orzt. 
Thiu !1xct;i:?1r ist:i.ous t:·1n incotH~!t,tt';ncy of t ' i"' •~£-1.Jox-
c-o:r:1p::1. i~p• ,mote ,h1lJ d-,wirh t. the al tuat on. '\"i i.U 
you plB" aa t,, l mo 'fin;r t\.i:, ut- th-ro.:l.t :;.~th ! !f.! 
t.0.1.er!lteJ y tbe Oov.e.1•.., 1t•~nt? Jll t:ie:;1t.1 t. i :obs t, 1d 
.fit"mly to eon11it;ce t" iml r d.nz t..ili.t t.'l~ .. rJor 
oi~k,J):~n:ie.,., t!1rou;Jh. o e wthc1d o ~nothcr, ra tr~d• •: ly 
"itrt:ng..:.h:g . a to de 1th , thu r rcine t;;.J-'f'.f at them 
tc, .eel o t to 'tb..o u:" Jo , ··i ·~ u;.u.:."11. y oo 4 ·1~ r», jort..• 
0 .t} 

1~.1 y ,pt•t;duc t." imvil ro_r-or-;ed t, 1tt t ,hi e tLEiJ 
~overni:;,ent iiJ tooting tnJi W..ll fo.r- U,,;) r .. t:.jod. ty of 
,1,i ,allne .i:;,1;-ojeot.s ,~J~r, y lt tthould tz·. tu ,.ll lino.£ 
no .lOD in .r..eeunl d .l-"'6 -heit rel· th y 
coultl b o· more o.;Jv- ~~t .. ,,ga. For- ex" .:.pl I t.i.eM nr•, 
tio lin.o:z in Jo~t ~Xll , w.t th a totr..l C! pee' ty of 
1001000 be.rl''ll:':l A,er d"'y• whiot aro now i. a rmd havo 
'bee .. f\':n:• cJ;!'!!O:' t a yetU"• wb!la tha, ~-· tn .... is 
ort1 .. g ·or- oil. Ott .. (}f ttei:-e linrl.t1 l. F 
to '" .. J.ifor •. i{;I,., i'<'OUld ,,.re~tly ho ... : ... ~ut i!e 
th f, eif'io "otatJt th oil nrll dti:d to fill 
t"t\~tlit·eiatlnt on tho i',o.cifio. Str.dJ.atieo 
C .. itcl' ... l. r,••finorJ.e"" h~vin_; to dra ou 
to fill no:- . op.to. 



Th retli1df.!lnt h · ~ a tcd tu\:sliii ti .. o tv time 
t w.,i • 1 do i •, to pz;ooLot tl'-:e litt.l .... .;,;--tll ·mi 

t'1e lnd(.llµondent OP-'r'l,llt-0,' •· I£ he v-r;u.~ d oulil h,. ve 
t'-t o~•p,;> ·t 'lri'l w t.o inv0;;.tig~~ t!~a oi ~i .. ··t.ion• 
I &:.~ :sut'• ' , <) would f'tna a fit tilq ! i.t}l.d "<!'.!!.ell to 

fr5r".11l, • 

X :- alh t '• ii? :;. lo~,.· c i.<ltt-or tt. n I 
~1, •. 111d Ii6'3Q you LL"!d tha.t you a::a. r10t 
• ·,:.,ib.l. ; but t .l!.lt. ·t it e-~ ·~!1_ t w gJ. 

111., t I ,oosi(ler ·.n o~trt.-~;o tl.H;tt ir.;hoult.i 1 1 t tl(e 
to contiuu • 

y l!'O -

v t to 
flE!l"i..li t,t,.irxi 
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