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· Oil.Men Demand Names·of Firms Asking 
50,000-Barrel Hike for Gulf C-oast Pools; 
Long-Range- Relief Is Indicated for Texas 

BY LEROY MENZING. It was during involved testi- area short that amount of oil. 

J 

1 Efforts to ferret out companies mony on the production of more "The biggest expansion of refin­
l requesting the increase of 50,000 West Texasa oils that J. A. Neath ing in the United States now is 
; barrels daily additional oil in the of Houston, vice-president of the taking place on the Gulf Coast " 
. Gulf Coast district as ordered by Humble Oil and Refining Com- said . Nixon. "Refining· capacity 
1 Petroleum Administrator for War pany, said that with the comple- there now is 1 000 000 barrels daily · 
c de'.'elop.ed prospects of long-range tion o! the Big In~h line to the and it will be . i,300,000 by the 

rehef for the depre~sed areas . of Atlantic Seaboard, 1t yt_a~ planned fourth quarter. The refineries have 
. Texa_s at the statewide proration to erect storage fac1hties . along to get the crude to replace that 
. hearmg Thursday at the Black- the route to enable batchmg of lost through the transportation dis-
. stone Hotel. . so_ur crudes _of that area along location in Texas 
. Also from the hearmg came an with sweet oils. Such an under- "Ther · · h t h · h 

amendment to the statewide spac- taking was impossible at this time, will ·nc e no~ ~s a ~f1r ~gi w ic 
ing pattern, to conform with PAW Neath told the commission, be- 1 rease a er. ors O move 

i footage regulations lowering it cause of lack of the storage fa. up SouthweSt Te:i:cas crude has _met 
, from 40 to 20 acres and a tele- cilities. t~e reply the price co1:1es a htt~e 
: gram from the commission to Dep- Neath stated before the outbreak high. The PAW, upon _his own, said 
, uty Administrator Ralph Davies of war, which dislocated the trans- where the ~hor~age was and loo~e~ 
. for enlightmeht on the coastal portation shipment by tankers upon the situation ~hrough a mm1-
. increase. In the same message, from the Gulf Coast, the · Standard mum of transport~tion. The South• 
1 read to the audience of several Oil Company of New Jersey plants west Texas situation should clear 
. hundred producers attending the at Bayonne, N. J ., used consider- up by the second quarter and West 
. first statewide hearing ever held able West Texas crude, and would Texas by the end of the year. I 
t in Fort Worth, the commission do so again when there were fa. don't figure there is any conspiracy 
. asked that it be left free to set cilities to get the crude to the re- to produce more oil on the coast, 
t the allowables in Texas. The com- finery. but a shortage of oil." 
i mission unanimously a~opted the He said at _th~ present the Hum- Lack of Storage. 
1 amendment to the spacmg regula- bl~ was sh1ppmg 7,000 barrels Carte th k d· 

tion. daily of West Texas crude b r en as e · 
. The telegram was drafted after tankcar easf, but this practice · "If they'll be abl'e to use West 
I testimony had failed to show any would be stopped March 1 under Texas crude later' on, what's to 
. companies requesting the 50,000 a directive from the PAW, re- keel? them from using it now?" 
I barrels additional oil from the fusing tankcars for shipment of Nixon answered with the same 
t Gulf Coast. PAW had ordered the oil from Texas. lack of storage facilities as given 

increase on the Gulf Coast in its Names Are Asked by Neath. 
1,502,000-barrel certification for Carter, who led in the efforts to "Why n_ot take up the big line 
March. ferret out the nominators for the (Humble) from West Texas to l No Interference. coastal oil at this time told the Corpus Christi that has not been 

Prior to forwarding the tele- commissio~ . that West Texas al- in use in a year and lay it from 
gram to Davies, Commissioner ways had been the "orphan child El Paso to Los Angeles and pro-
Thompson had told the operator~ of the oil industry," and protested vide oil to an area now taking it 
that the Petroleum Administra- any action by a governmental out of storage?" asked Carter. 
tion had assured "us they would agency that would grant any There was .no reply. 
not further ·attempt to tell u_s Texas oil province an increase of Rex BakP.r of Houston1 Humble 
where we should produce the 011 50,000 barrels daily while West attorney, l!J.oted the nominations 

. so that the States could propor- Texas received . a reduction of for March in an effort to explain 
, tion t~e production _r~tably and 18,000 barrels and North Texas the increase of 50,000 barrels, 

accordmg to the ab1hty of the 10,000 barrels. pointing to the present allowable 
, fields to produce. ~ow co1:1es the "If the people of Texas ever of 300,000 daily and nominations 
( telegram from Davies saymg t~e get as sour on some of the oil of 350 632. 
t 50,000-barrel increase to Te~as _m companies doing ~usiness in Texas To ~hich Thompson replied that 
1 March should come from D1st~1ct as these compames are on West the nominations were not totaled 

3. It is almost as _bad as saymg Texas sour crude, they are going by the Commission until w ednes­
> ~e must . get the 011 from a par- to wake up some day and be very day morning, yet the increase re­
l ticular field. . unhappy. quest was received from the PAW 
1 "The Big Inch line was bm~t "People living in this country Tuesday 
, with Government mone); and it oug_ht to live with it and not off · Protests Voiced. 
· should be ?-sed t? take oil ratably of ,.it, . . Both H. P. Nichols of Tyler, and 
, from all fields _m the St~te. We If an mdependent had as~ed c. J. Wrightsman of Fort Worth, 
f h~':; lots of different kmds . of fop 15,000 or 50,000 _barrels dally, voiced opposition to selective buy­
~ oil. . . . . I wond_er how ~on~ 1t would take ing. The Fort Worth oil man <le­
t ~t ~his pomt, Amon Carter m- t~ ge~ 1~. I don t l~ke West Texas, clared "the independent producer 

quired. . d1_scnmmated agamst all along, can not continue if we are to be 
· "They didn't go so far as to still to get the worst of it. • • • 
l tell you what particular companies "In New Mexico, the allowable put through. the fmancial wrmger. 
s should furnish the oil?" is 38 barrels a day, 30 days a W~ are bemg put through the 
~ "No but they told us the dis- th h'l th 1· . th "'.rmge~ by an astute group of ad-. ,, , . mon , w 1 e across e me m e visors m the Government There 

tnct, rephed Thompson. Wasson pool the allowable is only · 1· ·t t t · ct ' . - . h ' 1s a 1m1 o pa ience an · we are 
Respons1b1hty Soug ~- 33 barrels a -day, only 15 days a on the threshold of the segrega. 

Greater part of tµe ?earmg was month. tion of pipelines and refineries 
~ devoted to ~he question of who "Use" Defense Plea. from the producing end of the in-
. was responsible for the _5o,ooo "Under the guise of national de- dustry." 
· barrels m order to help fill the f h • • b d · 
f needs of the War Emergency pipe- ~nse, t e m~Jor compame~ are get- . He ela orate wit~ the expla~a-
~ line from Longview to Norris ting away with a lot of thmgs t~ey !ion that tr~nsportation a,~d refm• 

City, Ill. All commissioners voiced never could have gotten away with mg compame~ should be. prevent-
' opposition to selective buying as betore: . . ed . fr~!11 ownmg producmg prop-
,, indicated in the request, with MaJor 011 compa~1es ought ~o be erties. 
r Commissioner Culberson referring more generous with the mde- Harold G. Neel)'. of. Fort Worth, 
~ to correspondence with Davies. pendent, for if you are going to who owns production m Wes~ C~n­
~ The letter., in reference to the absorb them as you go along you tral .Texas, urged th~ Co?1m~ss1?n 
I wildcat order issued the past should do it in a more genteel way. to restore allowables _m his district 
s month by the commission per- "I think the Railroad Commis- to th~ level from which they :w~re 
s mitting new pools to produce dis- sion should ask the people in this cut nme months ago before g1vmg 
t covery allowables for 18 months, room who made the requests for the 50,?,00 b~rrels to the Gulf 
· pointed out that it would not be the 50,000 barrels extra to enlight- C~ast. I thmk som~body _has 
,. long until there would be a en us, to tell us why it is neces- blm~fol~ed some~~dy 1~ Wash~ng-
1 scarcity of the preferred crudes, sary to ta~e the oil from the Gulf ton, said Nee~y, and ~ m an~1ou! 
:- or the Gulf Coast grades being Coast." to learn who did the ~lmdfoldmg. 

used almost exclusively for the Survey of the purchasers in the Baker answered with th~ state-
Z manufacture of 91 and 100 octane area by the commission failed to ment the Humble was_ as~mg for 
.· aviation gasoline. . develop the companies. 4,000 barrels more _dally m Vl;est 
e Culbertson stressed the fact a "If there are no nominations for Cen~ral Texas th~n 1t was ge_ttmg, 
r number of fields in West Tex this oil," said Carter, "I think that addmg t?e. capacity ':Vas available 
,. produce sou! . ~rudes that_ hav:e it is within the province of the to turn ~t ~nto the Big Inch. 

lead susceptib1hty and which, 1f R .1 d C . . t k th Commissioner Culberson stated 
treated to remove the sulphur PAaiWroa h ommitssdio1:t 0M asb .ef Darst Cr~ and Luling-Branyon 

. w o wan e 1 . ay 1s 1 1 d d d t content, can and will produce the w h d th h td r' 15 poo s pro ce sour cru es, ye no 
~ grade of gasoline necessaray to the e a , an? er s _u own ° cuts had been asked in them. 
l war effort. It was his idea these da_Ys, ~~;d fmd out JUSt who wants These pools are in Southwest 
;- should be used in order not to th1s 011: There was a 15-~ay shut- Texas. 
1- draw too heavily on the preferred dow_n m 1939 when maJor com- Increases in production were 
;- crudes. pam~s atte.11:pted to ?lake a sub· requested for Placedo, McFaddin, 
e Need Is Urgent. stantia~ cut. m the_ price of cr~d~. Heysc Rook, Hastings, Anahuac; 
ti Davies replied the PAW was ~astm N,xon or Corpu~ Christi, North :VIarkham, Luby and Van. 
l c.onfronted with the inexorable c~arrman of the Industries Com- Pure Oil Company sought 8,000 

fact that more of the war products mittee_ of the PA:W, offered an ex• barrels additional in Van to re­
' -desired can be made in exisiting planation. He said that 60,000 bar- place a like amount diverted from 
;: plants by processing the same rels daily forme~l_Y coming into its East Texas production to the 
1- number of barrels of a selective Texas from Lou1S1ana had been Big Inch. 
a crude than by processing some stopped by the PAW, and the re- E. H. Foster of Amarillo, repre• 
,t other type, adding "we must run versing of pipelines from East senting the Phillips Petroleum 
1• selective crudes unless we are to Texas to the Gulf Coast had lop- Company, asked the producing 
o manufacture less of the desired ped off another 50,000 to 60,000 days be lifted to 27 in the Pan• 

product." barrels, leaving the refiners in the handle from the 18 currently. 


