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THE WHITE HOUSE 
".v'ASHINGTON 

Dear Mr. Carter : 

May 29 , 1950. 

I appreciated very much yours of the twenty-second enclosing 
copies of correspond_ence between Mr. McFall. Lindley :Seck:'l.<Jorth 
and_ yourself . It makes interestj.ng reading. I am having the 
situation investigated . 

For your information we sell Five Huna_red Million Dolle.rs worth 
o: farm prod.ucts, principally eggs, chickens and frozen beef to 
Venezuela . It is paid for with oil . We could sell a like amount 
of goods and services to Mexico if the Mexican oil development 
were carried to its logical conclnsion - e,11 of that I a.."!'l sure 
·ithout injw.·y to the oil industry of the United States. · 

I have been making some compa.risons between po~ 1 8.Dd prewar 
consumption and production of oil . The increa:~ the domestic 
oil production, and d_omestic oil use is fantastic and one of 
the reasons is because the people ~ ble to buy oil and in 
order to be able to buy oil they ha to sell their own products 
A.t a profit. Naturally I want the o business and oil production 
business to be as succa as a ny other business in this country. 
I think you will find e the diff~culties is brought ubout by 
the big companies, wh ic foreign production and whose objective, 
of course, 7{! ~ put the little independ.ents out of business - that 
I cm trying g top. 

Sincerely yours, 

Honorable Amon G. Carter 
Post Office Eox 1036 
Fort iforth , Texas 

/s/ HARRY S. TRUMAN 



DEPARTMENT OF STATE 

W A S H I 1T G T O N 

In reply refer to 
PED 411.006/4-1250 

MY DEAR MR . :BECKWORTH: 
I have received your note of April 12, 1950 and the editorial concerning oil 
imports which appeared in the Fort Worth Star-Telegram on April 9 . Your cour
tesy in bringing this material to the attention of the Department is appreciated. 

Differences of opinion on such a complex problem as that of oil imports are un
derstandable . An editorial opposing the Department's opinion of t he present 
and prospective situation would not, merely because of that fact, lead the De
partment to comment on it . The editorial of April 9 which appeared in the 
Fort Worth Star-Telegr6m is so completely misleading and so inaccurately repre
sents the Department's views on the oil import quest ion that some comment on it 
seems desirable 

It appears doubtful that the writer of the editorial read carefully Mr. Thorp 1 s 
statement on April 5 before the Special Subcommittee on Petroleum of the House 
Committee on Interstate and Foreign Corr®erce concerning oil imports. Had he 
done so it would be diffic1Jlt to understand how he could have written, "And 
never before has it been ma.c.e so plain that continuat~on f this flood of foreign 
oil will have the backing of the State Depa.rtment as ter of official policy 
regardless of the harmful effects it might have upon the P.troleum industry in 
this country and upon the vital interests of the nation i self . 11 The writer 
apparently reached this completely errone~ onclusion partly because of Mr . 
Thorp's statement that American companies , · luding oil companies, operating 
abroad 11 deserve and should receive the stro support of the Government. ti 

It is regrettable that reader~ he Star-Telegram should be so misinformed 
r egarding the Department 1s pol~ 

Mr. Thorp, after sG ng the basis for the Department's interest in petroleum 
questions said 11 th De artment 1 s necessary interest in the foreign aspects of 
American oil operat , and in the effect on our foreign relations in decisions 
regarding petroleum, should not be interpreted, as it sometimes seems to be, as 
an indication of a lack of interest in the domestic industry. That is not the 
case. We believe, however, it is essential that our position on oil questions, 
as on other questions, be cased on the total national interest, which is fre
quently a broader concept than the special interests of particular segments of 
the United States economy. We also believe that American concerns operating in 
foreign areas are no less American bec~use they operate abroad. Both as corpor
ations and as employers of American citizens, their example , their activities 
and their contributions to industrial development and economic well being abroad 
may be more influential in promoting a democratic way of life and free enterprise 
than any governmental actions. American business interests abroad, of which the 
United States petroleum industry is the largest, deserve and should receive the 
strong support of the Government." 

The Honorable 
Lindley Beckworth 

House of Representat1.ves 
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This statement was a request for recognition of the fact that the interests of 
the United States in relation to petroleum are manifold neither exclusively 
domestic nor foreign. It could not be correctly interpreted as a policy of 
sacrificing the domestic industry, as the editorial infers. Mr. Thorp 1 s fur
ther statement should dispel doubt on the point if a:ny existed. He said 11 The 
Department of State has no doubts about the need for a strong and active domes
tic oil industry. The Department would cooperate fully in measures necessary 
to prevent serious injury should imports threaten the domestic industry. 11 

The editorial acknowledges that a superficially plausible case ca:n be made that 
imports have not lead to a curtailment of drilling activity. The facts are that 
for the nation as a whole, and Texas in particular, 1949 was a better year in 
this respect than was 1948. Moreover, the record for 1950 appears so far to 
be better than in 1949, lending support to the forecasts that 1950 would be a 
year of continuing activity at record or near record levels. Not only in drill
ing but in most other respects 1949 was a year of near record activity, which 
appears likely to be maintained or exceeded in 1950. 

The editorial states that 11 if the absurd policy supported by Mr. Thorp had been 
in effect before World War i or World War II we could have won neither of these 
wars, Rnd if it remains long in effect we not only will be inviting ·world War 
III, but will be putting ourselves in a position wher~ w will certainly lose it.u 
Such sweeping conclusions s eem entirely unwarranted e. necessarily alarmist . 

The present policy of not restricting imports in the abse ce of serious injury 
or threat of serious injury to the domesti c dustry is not a new policy. It 
is a policy which was in effect before Wo d ' ar 1 and World War II. The fact 
that imports were at a lower level quantit 1vely speaking in the earlier period 
than they are at present does not change th fact regarding the sameness of policy. 
The Department of State, to we er degree it has influence in such a matter, 
would not have countenanced ri s injury to the domestic industry in the 
earlier period nor would it a.o today. The Department is fully aware of the 
predominant value ob e domestic industry from the security standpoint. It is 
aware, too, of the en rally acknowledged fact that in the event of war we will 
need oil from Amer reduction overseas. It also considers the political and 
economic stability of the Middle East important. To state, however, that the 
latter two facts lead the Department to the conclusion that 11 developing oil 
fields under the shadow of Russia's might is more in the national interest than 
developing our own, 11 is not only erroneous, it is irresponsible. Mr . Thorp , 
contrary to the editorial, made no such statement. 

The Department is aware that curtailment of production in Texas has reduced the 
income of the State and of many producers. That curtailment is not typical of 
the domestic industry as a whole. Over 90 per cent of the reduction in na tional 
output has occurred in Texas, which reduced production in 1949 17.3 per cent from 
1948 levels, while the rest of the country was only 1 per cent below 1948 levels. 
The fact that there was no counterpart in 1949 of the substantial additions to 
stocks which characterized 1948 pooduction and the fact that reductions in 
d.omestic output are not equitably divided among prod.ucing States have been far 
more important factors in reducing output in Texas in 1949 than has the increase 
in imports which took place since production in Texas was at its peak. 
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It is a complete misrepresentat ion cf the Department's position to state that 
"because the producers and importers of foreign oil are chiefly American com
panies, Mr. Thorp places the welfare of these few concerns {}bove the welfare 
of the many dependent upon the domestic petroleum industry and allied busi
nesses.11 The Department has never taken the position that the interest of 
the few American companies in the foreign field are of paramount interest. 
The Department position in respect to the commercial interests involved would 
be more fairly summarized by reference not only to the American companies pro
ducing abroad, but also to the many American stockholders whose interests are 
connected in part with foreign oil operations, and even more important the 
many American companies and American workers whose export sales are dependent 
in large part on foreign income from the operations of American o i l companies. 
Together these represent a substantial body of Americans whose interests as 
well as those of domestic oil producers and allied businesses should also be 
considered. 

The problem of what should be done about imports of oil is difficult enough 
at best in view of the many important American interests at stake. Careless 
and irresponsible reporting on the issue makes the problem even rr~re difficult. 

The editorial enclosed with your communication is returned herewith. 

/s/ 

Sincerely your-«. 1 
For the Secreta~ f State: 

J,4j. MCF.ALL 

Ja~ . McFall 
Assistant Secretary 
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