July 27, 1950,

Honerabdble Tyndon Johnson
Senate 0ffice Puilding
Yashingten, D, €,

Near t.yndaiu

~ It 42 not too much to say that the vhole fu-
ture of thie country rests on decisions to be made by
Congreess and President Truman in the immediate future.
There is not much the Presgident can do toward the mo-
bilizetion of our resscurces and minimizing the dansers
onf further inflation unless snd until Congress grants
him the necessary authority, There should be ne
quibbling sbout the extent of suthority granted.

I am sure the FPresident does not desire and
will not permit himself %o be enerced into imposing
rore econemic cenirols on the country than are abso-
lutely necessary. My concern, frankly, is that his
- inelination will be to not go far enough.

I sgree heartily with My, Baruch's thesis
~ that no system of priorities can work effectively
without price control, and price control, in turn,
mugt include wage controls,

Our democratic processes are necessarily slow,
but this puts us at gome disadvantage in dealing with -
totalitarian governments. Witness the length of time
it has taken tn enact the bill ending restrigtions on
the aize of our armed forces. Yost everyone agreed
that this was a necessary measure, but 1t took time to
get it thraugh the legislative will,

In viev of thig and the danger that the mili-
tary sitvation micht worsen suddenly, let's give the
President full suthority on a standby basis and not
repeat the mistake of trying to do thie job on a
piecemeal basie.

Enclosed herevith ie copy ‘m!‘ a telegram we are
gending the President.

With regards and best wishes,

Sincerely,

AGC s mm



