AMERICAN AIRLINES SYSTEM

AMERICAN AIRLINES, INC. ¢ AMERICAN OVERSEAS AIRLINES, INC.

100 EAST 42nd STREET ¢ NEW YORK I7, NEW YORK ¢ MURRAY HILL 5-3900

June 7, 1946

OFFICE OF
THE SECRETARY
AMERICAN' AIRLINES, INC.

Mr. Amon G. Carter
Fort Worth Star-Telegram
Fort Worth, Texas

Dear Mr. Carter:
For your information,
I am attaching copy of the Financial
Statements which were presented at the
directors' meeting held on June 7, 1946.
Very truly yours,
e

C. Wo Jacob
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FINANCIAL STATEMENTS
DIRECTORS! MEETING JUNE 7, 1946

LHE

Comparative Consolidated Balence Sheets
Consolidated Stetement of Profit and Loss
Notes to Financial Statements

Statement of Profit and Loss on Route F.A.M. 26
Fort Worth-Dallas-Mexico City-El Paso-Mexico City

‘Statement of cepital expenditures which have been
authorized by the menagement asince the last mt:l.ng
of the Board of Directors om May 15, 1946 A
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CURRENT ASSETS:

6/6/46 splanatory Notes are z.,tw,
9 €

AMERICAN AIRLINES, INC. AND CONSOLIDATED SUBSI
CONSOLIDATED RALALNCE SHEETS
AT APRIL 30, 1946, MARCH 31, 1946 AND APRIL 30

lage 1

Cash on hand and demand wop caits
Marketable Securities, at cost (e
U. 8. Government
Canadlian Government

Ascounts Recelivable

U. 5. Government:
For services performed
lLesss: Advance peyments

For the transportaticn of elr mail
For air travel, ete,
Alr travel plan gubscribors
Other airline companies and
Other trade accounts
Indebtedness of employees

q

—

=3 - &

Less: Reserve for thQuLUL acocounts 1ol

Inventories- parts and supplies, at the
Total Current Assets
ADVANCE IN SPECIAL CONTRACT ADYV

INVESTMENTS AND SPECIAL FUNDS:
Investment in Am@ric¢m Cvare
Investment in wholly-owned : 'ﬁidnbfidm X
Cash deposits in connection with the acc

b 09

Miscelleneous investments in connection w perations, at cc 97l .24
Other special deposits ,Eg 27,71

FLIGHT EQUIPMENT, AT COST
Less: Reserve for obsolescence and depreciati

0
\*.{.») s 3.- 5 ‘Lr

vk QT2

a6

Ly 8 LRI » 00

LAND, BUII.DINGS AND OTHER EQUIPMENT, AT COST /
.4;,6«&‘ 26,55

Less: Reserve for depreciation

‘ 9 661,45
NON=OPERATING PROPERTY AND EQUIPMENT, AT ESTIMATED REALIZAELE 8, fuﬁaGﬂ & 8,000,0

LONG TERM OPERATING PROPERTY PREPAYMENTS, LESS AMORTIZATION 620,224.00 &  610,681.60

DEFERRED CHARGES 3

Prepald rents, insurance and otheér expenses $ 249,99 0 52 $ 276,406,492
_ Other deferred charges L R62.236, Af 205,474.55

5’)2,.;?\;, 3 481,881 .04
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AUERICAN ATRTIY

INC. AND GGﬁSQLIHéTED SURSIDIARY

CONS
AT APRIL 30, 1946

SOLIDATED BALANCE SHERT
HARCH 31, 1946 AND APRIL 30, 1945

L] S

CURRENT LIABILITIES:

Hotes payable

Accounts payable

Acerued interest

Other airline companies-

Air travel plen aubw‘”’

Accrusd saleries and wag

Provision for federal in
resulting from loss for pe:

Other accorusd taxss

. P, oo PR I B
fedsral income tax credit

Qther ascrued 1&&&&&&&1@&
Potal Current Lis

LIABILITY FOR ADVANCE PAS OVERHMENT CONTRACT O
UNEARNED TRANSPORTATIO
RESERVE FOR TRANSITIOR % QPERATIONS

APITAL STOCK:
Preferred stock, par value
Authorized- 600, 000 shs

shich émﬂ 000 shares have been
designated as __% Cu o)

vertible Preferred Stock)

Issued and outsbtending ®
Common stock, par value QW per share .
Authorizaed- 12,000,000 shares

Tepued and Qutstapaiﬂﬂw 69/>g9a*bud§ shares $1 par value at
1,290,567,17 &har@J ﬁf par
@5 par value at A/j04v§

250,000 shares reserved for exercise of option expiring 6/1/50 at
$11.70 per share

Employees stock, par value $1 per shars
Authorized- 500,000 sharas
Issved and outstanding- none

SURPLUS s
Paid~in surplus
Esrned surplus
Balance at December 31, 1945 and December 31, 1944
Net profit or loss for the four months ended 4/30/46, three months
ended 3/31/46 and the four menths ended 4/30/45

4/30/46,
ralue et 3/31/46 end 1,290,567.69 shares

;

shares of prior preferred stock

lesn: R@dsmption prami‘e}m on k'f)‘vﬁ;
1945
L5

redeemed on Junuary 15,
Totel Earned Surplus

Total Surplus

6/6/46

Explenatory Hotes are A

Page 2

Aprid 30, 1946

25,000,000,00
5y182959?986
4358330
,~5,909-lb
4: 773*’ 09.63
446,803 407

2,579,669
375,025

2,449,669.57
328,685.70
203,206.67

X ¢~Q@J%{t’q%

8 140.90
& 539,453.80

§ 2,104,899,58

i

8 "

§ 6,267,434 .02_,
$13,422, 302,67

L3, 105,06
%12 3979, 197 081"

2,022,926,95
R
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(Note 8)
4 Months Ended
pril 30, 1945

5

=

Cents Per
Rev., Mile

75231

301.99

AQ 5 § 4’»9}:. 028
209,853.53
490,00

80.8

(o
= ~2\n
O\R 0O

c

L

OPERA

)
$14.,293,300,17

$ 2,796,823.94
1593354&55023
2,909.90

2

¥ 7. 173,180.07

T

Advert

WG 4
>
Deprecie A
e
&

3 9

8 2,013,229,66
146,204 449
893,688,38
913,777.21

1,239,589 .47
382,174.94
119,916.51

1,166,931,09
165,238 .39

£ 72040,750,14

Net aperai

Non-operatiy

4 A% N T
LRCOMe

$11,213,939,21
&

$ 3,079,360.96
64,631,129

395,384.12
64y 583430
213,10

Interest or
Other

'Y

Total Deducth

$ 3,143,992.15

e D021 2,992
$..155,372.99

for the period

$ 2,988,619,16
1,155,000,00

N
w
<

~3

NET PROFIT OR LOSS CARR

§ 1,833,619,16

REVERNUE MILES FLOWN
REVENUE PASSENGER MILES FLOWH
REVENUE PASSENGERS CARRIED
Cents per revenuve mile flown ar
ended April 30, 1945 have be

é/ l{;;.f’élg,fl

323,603,672
577,889
ere actual, while April 1945 and the four months

v | - & o PO 8
20 0N gu.ﬁ-f?‘)? LY

haanl b e 2 cnn Aand
24 U0 an airporv

13,834,029
216,990,636
347,117
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HOTE 1:

NOTE 2:

. NOTE 312

ROTE 4:

-

BOTES T0 ]

The accompanying financial statements lnclude in consolidaition the Cempanyts
wholly owned subsidiary, American Aivlines de Mexico, £.A. The accounts of
the following subsidiaries are not included in consolidation ;

Adrlives, Inc., (51.4% owned), Sky Chefs, Inc,, (100%
Instruments Laboratory, Inc., (100% cwned).

No provision has been made for Federal excess profil
years as the Company is believed to be exempt ther

for Federal taxes on incoms is subject to uh@ Inte
of the tax returns filed or to he filed for the year

s

[

On September 17, 1945 the Company entered into-an agre
ative of holders of certain shares of the common stock of
Inc., subject to the approval of the Civil Asronautics Bo
of ite common stock of a par value of $5 psr ghave in e o
shares of common stock of Mid-Continent &irl?n@&, Inc. ané to exbtend the some
offer to other stockholders of Hid-Continent Alriines, Inc. Applicat! Gﬁ f 1
approval of this egreement was filed on October 1, 1945 with the Civil
nautics Board which held hearxrga on the matier on Jﬁﬂt&?y 2
aminer of the Civil Aerorautics Board on April 1 ok
recommending that the escquisition not be approv
Board has not yet been rendered. If this acqui
ber of shares of common stock to be lssusd bg tl
giving effect to the five~for-one split-up of the Comps MOz
ferred to in Note 7, to a minimm of 247,025 shares of a par velue of Y
share and a maximum of 486,750 sghares of a par velue of §1 181

ing upon the extent to which lte offer is accepted by the stockholders
Continent Airlines, Inc,

y\Q
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All sheres of the Company's common stock of a par wvalue of 1 per share issued

under such offer will, subject to the approval of the Civil Aeroneutics Bs&fﬁ,

bs recorded as issued for a consideration of $9.16 per share, being one-Tift

al

of the average market price of the Company's common stock of a ppz value of §5
‘per share during the 1€ months preceding September 17, 1945. Assuming that all
stockholders of MHid-Continent Airlimes, Inc, accept the v@ﬂﬁuﬂ”“” offer, the
Company's investment therein will, subject to the approvzl of the Civil fero-

nautics Board, be recorded on its books at §4,458,630 which is approximately
$3,150,000 in excess of the net tangible esseis af Mid-Continent Airlines, Ine.

based on the latter's books at December 31, 1945. Such sxcess is considered o
relate primerily to intangible asset value& not carried on the bocks of Mid-
Continent Airlines, Inc,

The Company is presently negotiating for the purchese of, or hag commitments
for flight equipment and major items of other equipment and.facilities esti-
nmeted at approximately $73,000,000 of which it is estimeied approximetely
$20,000,000 will be expended during the balance of the year 1946.

The Company has guaranteed a bank losn in the amount of $10,000,000 obtained
on March 7, 1946 by American Overseas Airlines, Inc. and has indicated its will-

‘ingness to guarantee the performence by American Overseass Airlines, Inc, of the

latter’s obligation under a purchase contract for the purchese of eight Boeing
airplanes at a total basic price of approximately $10,600,000.
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T y luded from &:@”Juih“ expensss for the month of April and the four
non : 1 A 1 3 6 the estimated cost (amounting to $381,281.06 and
$1,040,48L .54 Ffor the sctive pcri@day resulting from dslays in relocating

; 58 tract to commerclial operations and from re-training
n military service. The portion of such costs equiv-
tax credit resuliing from their deductibility for
profit end loss (in the emounts of $144,886.80 and
ve periocds) and the belance (in the amount of
for the respective periods) was charged to the
ac

eacetine operations.

gervices bave been performed by the Company for the U. S.
cntracts at cost thereof end the Company has waived all
wer 31, 1945. The coast and expenses applicable to the
such contracts ere not included in the accompanying
ants, but have been charged directly to the U, S. Govern-
vices under thess contracts had besn terminated at
1s expected that the remainder will be terminated
"ecesding purwuaﬂu to the War Contracts Renegotiation

e Company's Certificate of Incorporation was approved by the
lers on April 17, 1946 and became effective on April 22, 1946.
rides fors

D
s

sreviously authorized Preferred Stock consisting of

Of a per valus of $100 per share and authorizing a new

sferred Stock consisting of 600,000 shares of a par value
are

(2) Chaaginy the
value of §5
share and splitting up the Co»mon Stock five-for-one so that each
stacibaldﬁr will receive 5 shares of Common Stock of a par velue of
$1 per ghare for each share of Common Stock of a par value of $5 per
ehare held by him.

authorized Common Stock from 2,400,000 shares of a par
per shere to 12,000,000 shares of a par velve of $1 per

(3) Chenging the suthorized Employess Steck frem 100,000 shares of a par
valus of $5 per share to 500,000 shares of a par value of $1 per share,
convertible, as previously, three years after lssvance into Common Stock
on & share for share basis.

ROTE 8: On Januaery 1, 1945 the Company was served with an order by the Civil Aeromautics

6/5/46

Bosrd to show cause why the rate for the transportation of airmsil should not be
reduced from 60¢ per ton mile to 32¢ per ton mile effective January 1, 1945. A
later order of the Board dated Qctober 26, 1945 eatablished a rate of 45¢ per
ton mile for the transportation of airmail effective Janvery 1, 1945. The above
statement of profit and loss for the month of April 1945 and the four months
ended April 30, 1945 has been revised to reflect mail revenue at the established
rate of 45¢ per iton mile insteed of 32¢ per ton mile, at which such revenue was
accrusd on the Company's books. As a result of this revision the meil revenue
for such period has bsen increased by $155,276.65 for the month of April 1945
and $607,011.75 for the four months ended April 30, 1945 and the provision for
Federal incoms taxes has increased by $60,000 and $240,000 for the respective
periods, with resulting increases in net profit from $485,964.69 to $581,241.34
and $1,466,607.41 to $1,833,619,16.




AMERTCAN AJRLINES, TNC,

Statement of capital experditures which have been euthorized by the mam V
the last meeting of the Board of Directors on May 15, 1946 and which are
submitted for approval by the Directors,

Executive
Authorization :
Number - Description

€1572=1 Additional alterations and equipment to provide necessary
office space- South Bend Airport il

C1559-1 Additional cost of 55 self-powered cargo loaders for
gystem use

C1720 Additional cost of alterations to Office Bldg.- Tulaa-

C1721 Steel lockers for meintenance personnel- Los Angeles

C1722 Steel lockers for warehouse personnel- New York

C1723 6 Magnetos for fleet regquirements

C1724 Equipment required for building maintenance- Ardmore

Cl725 4 Low speed generators for experimental aircraft

C1726 Alterations to provide new sales offices- Indiamapolis

C1727 Alterations to provide Personnel offices- New York City

c1728 Air conditioning unit for Screening Room- Personnel Dept-.-»
New York City

C1729 Alterations and furnishings to provide adequate officea
for Regional and District Sales Offices- New York City

1730 33 Typewriters for system requirements

€1731 Office eyuipment for Advertising Dept.- NYP ~

€1732 15 Typewriters for Airfreight Divislon- St. Joseph, lIich.

C1733 Construct sanitary disposal room in Hengar #l- NYMA

C1734 6 Cargo scales for system use

C1735 3 Hydraulic step stends for emergency use at alternate
stations for DC-54 operations :

€1736 Redio equipment and linens and blankets for Flight Tra.ining
Center- Ardmors

c1737 Purchase and instellation of radio renge station batmn
Neashville and Tulsa

1738 Adrconditioning unit for counter ares in Airlines Terninhl
Bldg.- New York City

€1739 22 Baggage scales for system use

C1740 . 10 Safes for system use

114 Authorizations each for an amount less then 81,000

for the purchase of furniture, shop and niacollmm
equipment

6/6/46



