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illERlcAN AIRLINES, nm. AND CONSOLIDATED SU:a§~J,;ARY 

CONSOLIDATED BALANCE SHEETS 
. .. ,2 -..-.--====--

AT APRil,, 301 1,24,6, MARCH)l , 1~ AND AffilL 301-19~ 

. J}SSE1§ 
CURRENT ASSE'l'S: 

Cash on hand and demand daposit6 • · 
Marketable Securit i es, a·, col'!l·I. (appro:idrnately market): 

U. So Government 
Canadian Government 

Accounts Receivable 
u. S. Government, 

For services perform,ed e.t coat, u:ntlei'.i.' wal" contracts 
Les~: Advance ·payn1er1ta and partial payments · · 

For the transportat,ion of air mail. 
For. air trav0l, etc. 

Air travel plan eubacribera 
Other airl ine companies and· agents•• traffic and e.rn:pr0ss balru1c.:iG 
Other trade accounts 
Indebtedness of employee~ 

Lee1u Reserve for doubtful accounts z·eo~ivable 

Inventories- parts and supplies, at th0 lm7(:n• of coot. or markat 
Total Current Asee·lia 

ADVANCE IN SPECIAL CON'rRACT ADVA.NCE PAYiftENT ACCOUNT 
INVESTMENTS AND SPECIAL FUNDS~ 

Investment in American Overaeas AiI•linoa, lnco, at coat 
Investment in wholly-owned sube:ldia.1·iaa no·t om1solic1atad, at cost 

A1:l"il -=tO. 101.6 . 
Wll,J,/, -'"'~-

i:12,246,673 .J.6 
___ ;,~~~'-?,50.QQ 

it~!t'.72 ... .91?1.:J.6 

i~ 2, osa, :w.z .• ~i ~ 
87 ,, .• 11.J-1. ,.;}6 

<it~~~~V.W,..._._,•,;.;,.,,__.hW" ••-

$ 1,21.3,9~9~96 
1.2,61 170., 8'.3 

1,013,873~'!6 
2; 93:3 9 5{)8 ,/t1 
3, J64, 87 ~- "92 
1,236, 561. ,38 

_1&1,~!l 
il0, 311,892 .6/4. 
~-..JJ~?~ 
nQ.d§Q:.71~1 
LJ.t 16,311§.?&• ?,2 
!?;2.~jf>5eJ:& 
~,._ ~o .. ~!!Q 

i 3,000,000 .. 00 
6510000.00 

8,569,408w64 
175,971.24 

Cash deposits in connection wit h the acquisiti.on of airplenes and enginl'!l:J 
Miscellaneous investments in oonrJ.eotion with operat:Lons, at coat 
Other special deposits 

FLIGHT EQUIPMENT, AT COST 
Leesa Reserve for obsolescence e.nd deprec:la·tion 

LAND, BUIWINGS AND OTHER EQUIPUEN'l1 , AT COST 
Leoss Reserve for depreciati on 

NOH--OPERATINQ PROPERTY MID EQUIP.ME!ilT, AT ESTIMATED RF..ALIZABLE VALUE 
LONG TERM OPERATING PROPERrY PREPAY~ENTS, LESS AMORTIZATION 
DEFERlUD CHAROF.Sa 

Prepaid rents, insurance a..i.d other expenses 
. Other deterred charges 

= l82aJlL21 
i,l2,,t,5a_2 1107..122 
$.32,099,5:36.57 
-· ~ • 32g,,fil_J .. 12 t~~, 1.01.a-2.in .. 22 
$8,790,780.19 
..-1,~ 
LJ..aJ.§.l.?2§.&Q 
l. - . ~.&2-0...Q..&Q. 
L,._ 62Q,l! ~2/ro OQ 

$ 2,4,~2,9:31: .•. :,.~­
·-~k~~-§1 
@ 1,100,081~80 

L:.07,101., 75 
l,l.35,62L00 
22001,156,.'70 
2,EV,,7 ,690.6:l 
l, i,_.62, 142 .,1,2 

--~-lli.~~g.4 
$ 9,068,2.91,.3.3 
__ JJ~ 
fL?..A2.1LJ12J2§ 
L¼..ill.r.,jd&d! 
llk~J!!t.4~7n 
L_Jt&f90 

$ 3,000~000.00 
651,000vOO 

8, 584,07'7 .·,6 
176,221~21{, 

... --le2.1XS.2..&.2 
!J£,~.t22 
$25,56.3,626 .. 74 
-1t~-L..~12 
llld•:11, 7 49 ~ 
$ 8 , .394,.31$.00 
-3..!~11.?§6 ~i~ 
L~-~~ 
1 ___ §,. OQ.0 • ,9Q 
t. ~o..,_~1~~Q 

$ 276,406 .. 49 
__ .£92. ,L{I /+ .,2_2 
L...k.~;381.0Lk 

iLlltm:&Q.2~.2 ..,..., .... ~~-
6/6/46 Expl1:.1.11ato:.-·y Notes a.re At t,ach@d H.sret o 

~:PJ:11..1Q.J.:'.i$. 

~ J.:.Q~t-29.1.: IZb..~~~~ 

$11,9li-8,967 ~5{ ) 
__ 1I2.122il:l '!! 
~1.~~Q:J.2 .. '212:i.§.U 

$ 1..,100,Js?s, .• ~z r 
-~&'U.J.lilltd~ l 
t\ 3, 712;17Oo?d 

1/) 080 ,0.30 .Or~ 
1} ;.~92, 489 0 19 
1~207 ,860$2 {, 
1,789,838,80 

493,899,~9 
_____ ...§~19.1\9J: 
$ 9,665,782,56 
_Jdifl.L~~l~ 
<!l: 0 C.')t:. /'/(G; Cl~ 
:-2~~\.~~~~..?..2 

!?- , 99J:.i&§z ,.2.2 
.@2~;12 
~ .17.J'.1:~Q 

500,000.()0 
275,000~00 

52,945.2~! 
-~.---2..2.~2£~0 :;,OJ;! 
~--~-~l1Ji,85.,2& 
$10,175J080o90 
_ 6 28604,,~2'.l'. 
l_~.,».i1~1.gq -.1.~ 
$ 5.,808,938.6? 
_.,l ! 701, 29(). 9~ 
i..b i.91, 67''(.;., "(2 
~ ~~ 
l _ ---2),,J--2 076 o g;~ 

$ 362,087.06 
. J..k6,.,1,az &~ 

L_ ,oa.~,~~.2~ 
~1~229.,1GJ, ... &1 
~~ .. w--, 



ilEiqCJ!l_!l,R!:,Y~~ INCo .AN'Q_CONS.QLIDA1:ED SURS.J:gIARY 

QQ!!§.m:,:r.DA.'tk1l _,&LallCE ~~§. 

fi.T APRI&,2Q.i..J..2t..e, C FM,RCH .2..~A-l9~-~~Jt.R:tL ...19..:.. 1942 

CW.RENT LlABILIT!ES: 
Not®~ payabls , 
Aooounts payable 
Accrued :mte1·eat 
0th1,:1r airline companiea- t1•aff'ic balances pe.yable 
Air travel plan eubPJcrioor'1 s dsposlts 
Accrued aalariea and ~:a.ge.€.i 
Provision tor federal ineomo teu::ic,s (L@sii- f©daral incomo tax credit 

resulting from lo~~ for p~rioo) 
Other accrued taxes · 
Other QOcrued liabilities 

Total Curr~mt Llv.b:J.lli:.:1Gf3 

LIABILITY FOR ADVANCE PA'fml'I' Ql\J GOVERNiff.EtIT CONTRAC'i' OPE.RAT.IONS 

U.NEAPJllID '.l'R.ANSPORTATlON H.E.VE!-J'UE 

RESERVE FOR TRANSITION 'l'O PEJiCETIR!lE OPERATIONS 

CAPITAL STOC:Kt 
Preferrad stock, par valu.0 $100 per shar0 

Authorized- 600 0000 aha.r00 ( of which 400,000 she.J•es have ooan 
designated aa _% C'Ulllulative Co11vert,lble Prefex·r@d S·!;ock) 

Issued and outet,and:lng- none 
Common atock9 pa.~ valu~ $1 par shar0 

Authorizad- 12,000,000 ~hares 
lawed and outatandi:o.g- 6,,~-52,8,35.,85 ahu1Qes $1 par valu(;) at 4/.30/Ji::,, 

l,290,5671117 shares $5 pm" value at 3/Jl/t/:,' and l,290,567a69 shares 
$5 par value at 1../30/L.~5 

250,000 shares r.ese:t"ved for exercil!!e of opt:l.011 e:;rpiring 6/1/50 at 
®llo70 par share 

Employees stock, par value $1 poE' eharl!l 
Authorized- 500,000 ah~rea 
Ie8Uad and outstanding- non~ 

SURPLUS: 
Paid-in suz•plua 
Earned eurplue · 

Ba.lance at Docambar 31 9 194.5 and DecambeI' 31, 1944 
Net profit or lose for the four months ended 4/30/46, three months 

ondeid 3/31/46 and the four months ended 4/J0/4.5 

I.esa: Redemption premium on 695 ehal .. ae of prior prQfe:i:-red stock 
redesmsd on Jroruary 151, 1945 

Total Earned Surplus 
Total Surplus 

Paga 2 

l~&ril JQ.!!.~ 

t·25 ,000 , 000 J0.0 
5,l82;597u86 

6.4, 5SJ .J0 
5,325,909.16 
4,677,509.63 

.<~46,803~07 

2 ,1,49 ,659 ~ 57 
328,685.'70 

•-~9£a&l 
~ful.~ns..., 96,~ ., 96 
~~~Q 
L __ 23..9..d5J .~Q 

l2--:.1~1:Q4,8.2.2.,~ 

$1.3 g Li,22, 30?. • 8'7 

__ 1:.1-:,b, 19~, ~LS: 
$12,979,197~81 

.,. -~- ---~ 
fil._gl'\9:7_<1.,).97 ~-~~ 
~l9 .. t.5S·~~2~~~.2 
it1~~&.~~.9J.6 i9.~ ··--·-~~--.....----,-

!~.lz...19.42 

$25,000,000.,00 
'7,280,0?,3.89 

33,333.30 
4,228,885.23 
,4., 527,807.,6.3 

392,607.,29 

2,579e669 .. 57 
37~;,045 .. .32 

~-7-~?~~. 
iB:it.?O? .i.-48Lt ~ 22 
L.,_~ 
,<> 

I. 7§..,2&.5..:19. r ..,, 

~l~~ 

$13, l.;22 , 302. 87 

-
t!:ia27.t:.J?5~~1 
!122~ 
fl'3.:a!~ 6~2~~ --...... --~ 

!E:~il 30 z 1945 

~ 
2,713,702.41 

li<JOS,613.70 
3,656,960.08 

498,512.,62 

L;,050,667 .21 
3.34,269.94 

- - -~~6 2 \a6 -12 
~~J 22z8.n862.l~ 

L_ 1"1 !M0:22 
L .. lli,.~ .oo 
i _g.,_75-0 2ooo&g 

l -

1.,6,267.434..3Q2 

$10,376,858.16 

l,/z66 1607 ~l 
$11,84.3,465.57 

- . 3,518 
Ill., 839 a 94 
Al 



A,JP,1RlCJ\!L4~J.:!9.9-.f\1ID CQ]lf;&,~~_Ji~P.§.:1:,P • .IA~J 
COMPARATIVE STATEMEN'l1 OF PROFI'l' JJ}'fi) toss --: ,...-or......._, ...... ,,.. ,a-:,-...-~..,__llb.~,-. ~~,:1,-r::,_'f1!1,!-

!91.L1HE ~!Qfil'JiS OF AJPR11,~'J:2~"'~~ .• ~fl:,t'.J~~l:J':f.2 
AND FOR THE FOUR imrr~~~&J.2.~-~~m.,~,!IT~lia,~-l:Jj:..~ 

OPERATING RE""vENUES 
Passenger 
Mail 
Expres:s 
Freight 
Exie~ss baggage 
Charter Md special~ Paso0ng0r 
Char ter and special.•· Fi•eight 
Incidental revenue 

Total Operating Revenue 
OPERATING EXPENSES 

Flying opeTatlona 
Flight equ:lpmon·i; maintananca- dirGct 
Depreciation- flight equipment 

Total Flying Expen~os 
Ground ope1•atiol'.1a 
Grour.d · equipment maintenance- dirGic·c 
Equipment maintenance~• indiraot 
Passenger service 
Traffic and sales 
Advertising 
Publicity 
Ooneral and administrative 
Depreciation.. property and ground eiqu:lpment 

Total Ground Exp£llnaes 

Total Operating E.~1)€lnses 
Net operating income 
Non-operating income 

Deductions from gross income 
Portion of estimated expcmsas of transition to 

peacstime operations representing t~Jount 
equi vs.lent to Federal income tax c1<>t1di t 
res\ut ing therefrom (Note 5) 

Inter est on bank loanw 
Other 

Total Deducti ons from Gross Income 
Bet income before Federal income taxes 

Provision for FedGre.J. :i.ncome taxsa 

~.!.}p 318,/..],( ~9/-, 
2 :.i.<\$ '7!,S' .,sg 
11-i-1 0 }6 5 ~ /1li 
J.011,, !"t..,O "6f:3 
Ip~ 890 ~ .. !:.,!1• 

.!;.68.1,I+ 
8 :, s;z:·\ .• 2 5 

-~,~~,..3,iidJ); .. !~Ql 
•'!"/ 0 00 ,':'.(~5 - ? 
f~~tc.~.1a.:1:b 

Ct:,nt,1;1 I1,zir• 

Jl~Yw1__;221:il 
t391-·7 

5.;3 
;?,,, 9 

20,'7 
10.,:3 

1'7,9 
Ll 
g,6 
C,,3 

) .. :. ,6 
. 3~9 

ls-1 
0, ,. 
;, ":;i 
1,/, ... {;"-;:~,~ 

a~~.l 

Ml9.J.A 
1~.~-

JeO 
.6 
,8 

~-,:ii.;.;;~., 

. ._J,::.{v; 

•tt ' 

@.3,720,1.29.43 
283 i l ?9 ~i3:i 
"! ; l,, ; (V'\ ?1 
,J ... q,-....;1' t-;,';•\ot 1a,:....,.J .. 

95:330055 
~)()~'097 .91"5 

C!';l:nts Pe:r.· 
Ri'.l 'i" i~He 
•• ,..,.~1l'O'~ll~"'1.<'lf.:-1.ft• 

78.1 
6.,0 
.3~1 
;~ .. o 
1.1 

:Cf., .. 2 
1 .. ;) 

0 I 
O~J'V 

12~1 

2.0 
,,'7 

~-.-1& 
~~~~2 

',i-'i.J(-., 

f\:!ot.o 8) 

... Jtpr~1.,.,.~2':t2-

~2,93'7,045,38 
,56,')79 .. "n 
265,8011>74 
'3 4'---::i ''9 0 zi ,t)y..,4,) .. 

49,551.4,J_ 
490.00 

... -_J:7.J_~h9Q 
~!,.12~:22 
{) 711~1 as1.~996 

266:16.3.,3'7 
.. --1Qk..rulJ21:~ 
fil.~-~-l!.9.1~ll 
i 520,2?9.,68 

:3S/l)939e,Z7 
232~327"65 
25(~,229.,02 
330,?5$,,T) 
llL,./799.,39 
2-4.1844~66 

j04,, .'.31:,5 ,J.J, 
.... -Jl.\,~,.JQ!l 
fil:.~.?.tt~.Jdt&l;ii 
J~ 21 0 c-L ? 'l Slt't?. . .. ii.~~~1:.·~~a~ 

$ 9.38,710,.86 
_,J.?...?Ji!t~lf 
i 951~,296.00 

Federal :lncomo tax credit reeulting from loss 
!'or the period . ~Si!.Q.~?..Q _3-,,.z - .. 12tti2frl.iQ~ _ i;;.;1..1 ~<>•== 

NET PROFIT OR LOSS CARRiffil TO SURPLUS· l==f.!.~~..,,.4,4 --~.11: ~~~_;~£g~ ,_.J..t.2 iL.2..LgJ,:,¼..!2£: 
REVENUE W:I.Ji'..S FllJWN ---=4!!Sii;Z:¼ --· 1,, , 755,649 ··----- - ·~T,'727:485 
REVENUE PASSENGER MILES FLOWli 92,501,964 81.,l?5iO<r7 59, 521,0li:2 

C0nts ?or 
j~;!.!..J!lli 

82.l 
15.; 

'7 ,.4 
L.8 
1 .. 4 

_...,...:.i 
1-~1 

20 .. 0 
'7 ~4 
2 .. 9 -~~-

...19....:'!..1 
lL., .. 6 
lol 
6.5 
'7/?.. 
9.,2 
3,.2 

o7 
8.,5 

·~~.1~ 
-8.:l 
_Qa.~ 

26o2 

~ 

' ... 

REVENUE PASSENGERS CARRIED 17 4 1 923 149 1 51L1• 97,026 
Conte per revenue mile floim are repor.ted on air por·t to t:.i!•port dirrtano~s. Apr:ll 19,!1.6 ~nd the f ou.r months ended April JO, 
ended April 30, 1945 havi:e been con.verted to an airport to a.iY:'poi·t. b,isic-.t by reduc;lng tho coux-Bo mile~ flown b-rJ 4%,. 
6/4/46 

4 Uonths Ended 
A£ril;..,;~.Q.&~ 

$14,931;'788.98 
1,102,932~82 

4'71,3:33 .42 
.331,775031 
173,820.41 

468.4(. 
25,379 •. 54 

--- .l?k 2-14 ~ 
ti.1:t 99.9_, 171ti.S 
~ 31 818il502,33 

1,784,954.76 

~L~ _,$51&,&2 
@ 3»276,516.l.7 

l99r694a59 
1,487J,326~85 
1,557,948~89 
2,1;6. 326.,29 

529,11.3~ 53 
186,,165e04 

1,688,880 • .31 · 
-·· 21,,,2..,,406.J-k 
!J~J.,. J2b,,317*& 
~~~p_,, 2.l~. 7.Q 
$ ··~] 7,15 45 '.)o ., ·+ ". 

7 820.0 1 
506 ~ 92LH.5.li, 

Cants Per 
~Y•-«~l~ 

8200 
6.1 
2.6 
1.8 
1.0 

.l 

---~ 
~ 

21.0 
9.8 

_fu1 
-~ 1e.o 

1.,1 
8 .. 2 
8 .. 6 

1108 
2.9 
loO 
9o.3 

.....L~l 
62 .. 2 

a:a.w ~ 

_22.:.1 
;:L2. 
~~ - . 208 

2,,2 
.. ,3 

__J,, 
--1:l 

6$0 

31& 
__,'b,.l;,; 

(Note 8) 
4 Months Ended 
April 30u 1945 
tl0,72.3 ,819036 

2,116,301.99 
l,035p774o7'3 

165,491028 
209,85.3.53 

490.00 

.. -~562:28 
V/4.293,300.17 

e 2,1961)s2., .,94 
1,0.33,455.23 

~4b2Qi~ 
~'lb l~.Q:l 
$ 2, 01.3, 229 .. 66 

146,204 .. 49 
893;688 • .38 
9l)ll777.21 

1,239.,589.,47 
.382,174094 
119,916051 

1,166,9.31009 
. l ~~8iJ2 

i 7p.0.#.,01750,¼ 
t n.21,3,932,.21 
$ 3,0798360.,96 

_g.JL9Jl-J-l 
i 3,14.3,992015 

L.::tli~!~ 
$ 2,988,619.16 

1,1;5,000 .. 00 

~ .. l 182Jaf>l9,.~ - ...... ....., 
13,834,029 

216,990,636 
347,117 

the four months 

Cents Per 
Rev. Mile 

8008 
15.9 

7.,8 
lci2 
1.6 .. .. 
tl 

lOLi? 
21,.0 

7 08 
2.6 --...1Llt 

15 .. 2 
1.1 
607 

. 6 .. 9 
9o3 
2 .. 9 

.9 
8 .. 8 
1,2 

53°0 
' ~ 

2,3o2 
0~ 

2,3o7 



AMERIO.AN AIBLmES de NEXXCQ. 1i~~ 4 

OOMPA.RA TIVE STATF,.MEN'l' Qj' PB.OF!'? & LOSS = Ji'AM ,i6 
ree:i.o::e= ____..,....,. ...... .._~ -~-· .-..c~ 

~ .. ~- !!™=2!:..£!~, !~_!~~!9.46- j~!J~.!~~1~5. 

~=THE=-~JY!~~~U~.m...J~!!§_l!?l,£~]1!,.__jQ.~_1;2~1 

O:PF.P.ATI UO BEn1X:RTES 
FaHeilGi;or 
~l 

U" S • G-o1.r-® t'!ll':;0Sl 'iil 
Fore1gr;l Q¼)ve;;;"X!m.er.\t 

haight and ~xpr®1irn 
kc@H ~ge 
Inoida,n tal. li"®V,~7.U,4) 

Total Ope!'&'l;i~ :tll;Jvtuiiiss 

OPEB..t..'ll:tiiG EXPENSES 
Flyi~ 01,@ret:Lcm.rJ 
l'li@lt ~qw.pmil)..~t a1:iint@1iruie@- di~oot 
Dapreclat,.olli·~· :i"l.11.gh t r$qtlip,<nen·t 

'l!ots.l lf'ly:j.~ F4p0U£M/jffi 

G:ronnd OpGl"UtiOt'MJ . 

Grouni;L $qU1:pEao~ i m.a.,.n tiiilile.lt'Ace= o.i~@et 
Equipsont iwnt»?Mm<Hlll"" indiroot 
Pafl.aellS®l' QC!1lf'Vioc, 

\h•dfio and a,cl.e~ 
.M~·ert1dng and pu:011c1t:, 
General and :MWiiniotrmtive 
Depreciation--~ f;roruld Gq_U.ipi,_<wnt 

~otal Op0Fati~ l'/Jtpena@e 

li0t oper&tint; 1.nr"..Ol'lcl'il 
Pron t on f.lM •@ of 6quipmGn'ii 

D0duot1cns from in~mo 
liet incomG bt.lfo:re l 1ed®x>al inoome ta.xfls 

Pro-rata 3hll.r@ of Dad0ral income taxes 

JET PROFIT 

:REVENUE MlLES FLOW.N 

~VfflUE PASSm!GER ilULES FLOWS 

REVENUE PASSENGERS CARR!El> 

E:Zp~~lfiH~HJ 
!lliatJ~~·ed 
In ~~:,;.-~:t1 .. i~ :! ~-~~=·= 

~~ 

-Y~.......:..;.·LS:-;-2 

Gri.po;.•vi ni<m .r.. i.\d 
ttll·JCB°tii,:;m ~:f 

? o in 1; On{~ Z'\?>_t;_~:!~n_j;:_ 
-·~-~~-,e£~ .. ~ ---·---=::.· 

U"j 

~~.~--,r;--

:us4,~~6 
3,156$063 

30766 

230~66; 

3~757,943 
4,,0l}S 

21,220 .. 77 
2,943 .. 0(. 

=9..r..13.:t~.J~ 
El.l..,L~~ 

$ 380345 .. 1.5 
l?. o 267 o 50 

==±~~&ii 
$ 560523,,94 

23~;65,.59. 
3,\%3 .. 7~ 
'f t>OC4.,;:l 

16,123.,0ll 
JJii 090., 32 
1~2,0"1'1 

ll o 32'1°1!-0 
--l;!t~~?J.JiJ. 
!~~k.!J..h2Jl 
$ l5,tHJo02 

= 
=~~~ 

$ l.5ti7J .. 0?. 
-==22§~6l 
$ 15a346¢39 
- J.§~~OA 
1-~~9-0.9 .. ~-.... ~-~-

·. l.93o~l'f 

2,535,350 

3(,055 

Jom- Montho 
Jibllod 

£W..2.~~4,6 

$662,~91 .. 61 

50156.,91 
7i,669o90 

94&9l~v54 
16,924 .. 31 
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NOTE ls The accompanying financial at.atements :lnclv.d.e in ccmsol:tcb.t.io11 the Compe.:ny1 s 
wholly O'iffled subsidiary, American Air l:h.'.lc rs de l\:iex:i.co, S ./1. The accoim:ts of 
the following subsidiaries are not :i.:ncluded in cc,nsol:i.de.t:ton: fJTie1,:lca:;1 Cverses.i:; 
Airlines., Inc., ( 51.4% owned), Sky Chefa, . Inc., (100% c.r;mGd); and Airbm:ne 
Instruments Laboratory, Inc., (100% owned)G 

NOTE 2 g No provision has ooen made fo:r Federal excess profits te,:n: for 1945 and pr.:1.o:i:· 
year~ as th0 Company is bel:1.eved to be e1rnm.pt 'therefrom. aJ:though its 1:;.€1.b:i..l:U:.y 
for Federal taxes on income is sub,jfJCt to the Ir.:i.ter!1ecJ. Reav0111..1e Bu:.N;au'- s rovi(r:1 
of the tax returns filed or to be :filed for the years J.9.(.2 through 191>50 

NOTE 31 On September 17, 1945 the Company (':lntered i1:1t,o · a.11. e.groe;r.cnt with e. represe:nt­
ative of holders of certain shares of the co0m.on otock of R'.id•.,Contlncmt A:irliries~ 
Inc., subjec', to the approval of the Ci;;-il Aerorn:mtlcs BoslY'dy to if.:isuo OW3 shu.Y'e 
of its common stock of a. par ~,;-alue o! i5 p0I' share in exc:h;::-rngc for each fo;xr 
shares of common stock of ~1c1 ... co11ti:r..0xrt. Airl:1.nen, Ince awi to extend the san@ 
offer to othe:r etockholde:rs of Mid-Coni:.i:uant .&.irlinefJ, Inc. .ti.ppl:tcati.011 fer 
approval of thls agreement was filed on October 1, 1945 with the Civ:l.J. JHn~o­
nautics Board which held hea:r:i.ngs on the me.tter on ,fo.nr,a.:ry 21, 19!,.6. The ox­
aminer of the Civil A0r.o:na.utlcs Board on April 19, l9L),6 s.2b:::..rdt'!;ed his rapo:,:·t 
recommending that the acquioit.ion not be e.pp:r,::rved btri:. final decision by t,h0 
Board has not yet been r~1ndered. If t.h:l.s .;,.cqu:i.sJ:t,:lon is co11mJ.mmfrted~ the num­
ber o:f shares of common stock to be :tssued by the Co:.nr,auy will 1;;.mount: aft.e:-c 
giving effect to the five-for-one r:iplit•-~lp of the Co::npa.11y~ s crn:nmon stock :r·e·­
ferred to in Note 7, to a mini.mun1 of 247,025 sha:r·,,H, i:Jf u p.ar velv.o of vl per 
eha.rs and a meximum of 4861 750 shares of a par 01ah1e of [;pl pe'.'..~ sha:r·e, d~pond-
ing upon tha extent to whicb it.a offer ie; e.cc0ptad 'by th.e st.odr:.i.'1olders of Mid.-
Continent Airlines, Inc. , 

All shares of the Comp8..ny~ s common st;ock of e, par value · of $1 per sb:u:e 1.ss-.:ed 
under such offe1" will, subject to the appro\ral of the CivJl ll.0ronautics Boa.rd 1 

ba recorded as .isst1ed for a considerat.:l.on of $9316 pe:r ('$fm.ra: b~ing one-fifth 
of the average market price of t,he Compunyt s coilllllo:n 15t,ock of a pe.r value of $5 
p~r share during the 18 months p!'eceding Sept.ember 17: 19,i~5o Aesa'TI:"mg that all 
etockholdere of Mid-Continent Airlines" Inc. accept the Gompany~s offer, the 
Companyi3 investment therein will, subject to the approva.l ot the Civil Aero­
nautics Board, be recorded on its boo..¼:a at $t,,458 31 6Jfj wh.:1.tch is approxima.tely 
J3,150,000 in excess of the n~t tang1.ble assets of Mid-C,;;rrt.inent AS.rlines, Inc. 
based on the latter' a books at DtDcember 31, 1945. Such excess is cons:l.dered to 
relate primarily to int~angible aaset ·1ralue~ not carried on the bocks of Mid­
Continent Airlines, Inc. 

NOTE 4• 'l'he Comp~ny is present+y negotiating for t,he purcha.se of, or has ccmmit1!lents 
for flight equipme11t and major items of other equipment and . facilitie s .astt­
mated at approximately $7.3,000,000 of which :lt is estimated apprc.1::d.mat~ly 
$20,000,000 will be expended during the balance of the yea.~ 1946. 

The Contpany has guaranteed a bank loan in the amount of ®10, 000, 000 obt.~.inec1 
on March 7, 1946 by American Overseas Airlines, Inc. and has indicated its will­
ingnees to guarantee the performance by American Overseas Airlines, Inc. of the 
latter«s obligation under a purchase contract for the purchase of eight Boeing 
airplanes at a total basic price of approximately $10,600,000. 



mYi.'E :5i "'he:r·e i:::as cxcludm! fr-om peraM.ing "'~::r:pens0s for the mor,th of April and the four 
mon-i;hs ended April JO, 1946 the estimated cost. (amounting to $381,281.,06 and 
)jt;J.,O!~O,481; .• 5.4. for the '.!:-espective periods) resulting from delays in relocating 
pcniormel from milltRry contx·act, to coonne:rcial operations and from re-traj.ning 
of pa:i:sonnel retu:i.0 11:i.ng from m:Uitary serv.1.ce. The port1.on of euch costs equiv­
t:.lfint to the Federal income t.ax: credit result.ing from their deduct:1.bility for 
te.x pu1·pos0s w2s charged t,o profit and losl:'l (:ln tb.9 amounts of $144,886080 and 
f'~J95,38,4 .• 12 for the respective periodfl) and the balance (in the amount or 
{}236,.391.1 •• 26 and tt645,1OO.,L:2 for the respective periods) was charged to tho 
reoe:-cve for tr1:md. t:ton to peacetime operations. 

NOTE 6: Sine& ea~ly in 194.2 services have been performed by the Company for the U.S. 
Gcvsrnmer.r':. under wa:~q contracts at cost thereof e.nd the Company ha.s waived all 
profits thereon to Doc0mber 31, 19450 The co5t and expenses e,pplicable to the 
Company~ s peI'f crim.mce of such contracts era not in.eluded in the accompanying 
prof.:tt ar1d loE:s ste:l;em.~1nts, but have been charged directly to the U. S~ Govern­
ment. Part of • the service:3 under thes,a cont:r.act,s had been terminated at 
December 31, 1945 m1d it. is expected that the remainder will be t.erminatGd 
slw:ctly. Renogotie.M.on proceedings purs1.10.nt to the War Contra cts Renegotiation 
Act lw.vn been ccm.cll,ded for 19/,/4 and prior years, no :refunds being required 
thElrounder. The Coo1pa11y believes that such proceedings for the years 1945 and 
19~.6 w:l.11 likewise :result 1.n no l .. afuntl being required. 

NOrI'E 7: /i11 aw.andment, t,o the Ccml:pany' s Certificate of Incorporation was approved by the 
Comp1:.n1y 0 s st1Jckhold0rs on Ap:dl 17, 1946 aril baca.m-e affective on April 22, 1946~ 
S-e.ch Hme:cdmen.t. pr,;;nrides for: 

(1) taimJnating the previously authorized Prefeir.I"E:,d Stock consisting of 
200j000 sh.aree of a par vs.lue of $100 per share and authorizing a new 
class . of Preferz•ed Stock consisting of 600,000 shares of a. par value 
of $100 per sha.reo 

(2) Changing the authorized Common Stock from 2,4.00,000 shares of a par 
value of $5 per share to 12,000,000 shares of a par value of $1 per 
share and splitting up -the Common St.ock five-for.-one so that each 
stockholder will receive 5 shares of Com.moll Stock of a par value or 
$1 per share for each share of Common Stock of a par value of $5 per 
share held by himo 

\ 

(3) Changing the authorized Employees Stock frcm 100,000 shares of a par 
value of $5 per share to 500,000 she.res of a par value of $1 per share , 
convertible, as previously, three years after issuance into Common Stock 
on a shar® for shar® basis. 

NOTE 8: On January 1, 1945 the Company was served with an order by the Civil Aer onautics 
Boe.rd t.o show cause why the rate for the transpo:rtation of airmail should not be 
redm::ed from 60¢ per ton mile to .32¢ per ton m:ne effective January 1, 19450 A 
later order . of t hs Board dated October 26, 1945 established a rate of 45¢ par 
ton mile for the trl:4isportation of airmail effective January 1, 19450 The abo~e 
statement of profit e.nd lose for the month of April 1945 and the four months 
ended April JO, 19lr5 haB been revised to reflect _mail revenue at t he established 
rate of 45¢ per ton mile instead of 32¢ peT ton mils, at which such revenue was 
accrued on -the Company&s books. As a.· result of this revision t he me.11 revenue 
for such period hae been increased by $155,276065 for the month of April 1945 
and $607,011.75 for the four months ended April 30, 1945 and the provision for 
Federal income ta~es has increased by $60, 000 and $240,000 for the respective 
periods, with resulting increases i n net profit from $485,964.69 to $581,241.34 
and $1,~.66,607 .41 to $1,833,619.16. . 
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Statement of capital expenditures which have been authorized by the management since 
the last meeting of the Board of Directors on .May 15, 1946 and which are herewith 
submitted for approval the.Directors 

Executive 
Authorization 

Number 

Cl572-l 

c1559 .. 1 

Cl720 
Cl721 
C1722 
C1723 
Cl724 
Cl725 
Cl726 
Cl727 
Cl728 

Cl729 

Cl730 
Cl7.31 
Cl732 
Cl733 
Cl7.34 
Cl 735 

Cl736 

Cl737 

Cl738 

Cl739 
Cl740 

6/6/46 

ll.,eecript ion 

Additional alterations and equipment to provide necessary 
office epace- South Bend Ai rport 

Additional coet of 55 self-powered cargo loaders for 
system use 

Additional cost of alterations to Of fice Bldg.- Tulsa 
Steel lockers for maintenance personnel- Los Angeles 
Steel lockers for warehouse personnel- New York 
6 Magnetos_ for fleet r equirements 
Equipment required f or building maintenance- Ardmore 
4 Low speed generators for experimental aircraft 
Alterations to provide new sales office~ Indianapolis 
Al terations to provide Per sonnel offices- New York City 
Air conditioning- unit f or Screening Room• Personnel Dept.-

New York City 
Alterations and furnishings to provide adequate offices 

for Regional and District Sales Offices-- New York Ci ty 
33-Typewri ter s for system r equirements 
Office equipment f or Advertising Dept.- NIP 
15 Typewriter s for Airfreight Division- st. Joseph, Mich. 
Const ruct sanitary disposal room in Hangar #1- NIM.A 
6 Cargo scales for system use 
3 Hydraulic step stands for emergency use at alternate 

stations for DC-54 operations 

Amount 
Authorized 

t 2,1;o.oo 

36·,s;o.oo 
69,711.07 
1,820.80 
3,000.00 
1,440.00 

16,352.75 
1,366.00 
7,224.00 
1,725.00 

2,680.00 

48,750.00 
3,266.45 
1,200.00 
1,477.51 
2,500000 
2,880000 

Radio equipment and linens and blankets for Flight Training 
Center- Ardmore 

1,800.00 

4,106.99 

5,151.70 

3,500.00 
2,5~0.00 
1,600.00 

Purchase and installation of radio range station between 
Nashville and Tulsa 

Airconditioning unit for counter area in Airlines Terminal. 
Bldg.- Mew York City 

22 Baggage scales for system use 
10 Safes for system use 
,-Utt Authorizations each for an amount less than $1,000.00 

.tor the purchase of furn! ture, shop and miscellaneous 
equipment 23./.66.16 

f246•538:4:3 


