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Agenda for Directors' Meeting 

January 18, 1950 

1. Approval of the minutes of the Directors Meeting of 
November 16, 1949 

2. Report of the Finance Committee meetings 

3. Presentation of f inancial statements: 

. . 

4. 

5. 

• a.. American Airlines, Inc. 

b. American Overseas Airlines, Inc. 

Revision of AOA loan agreement 

Capital Expenditures: 

a. Those approved since last meeting: 

American Airlines, Inc • . 

American Airlines de Mexico 

$44,473 

b. Conversion of 3 DC-6 sleepers 
for coach service 

c. 150 Propeller blades 

d. DC-6-B airplanes 

6. Insurance 

7. Consideration of dividend on Preferred Stock 
(Record date February 15, payable March 1) 

8. Lease - Nashville, Tennessee 

9. Organization ehanges 

10. Dallas accident 

11. Legislative and regulatory developments 

3,367 $47,840 

$156,400 

$366,800 



Summary of the Minutes of a Regular Meeting 
of the Board of Dir ectors of American Airlines, Inca 

held November 16, 1949 

There were present at the meeting Directors Ames, Benedict, Butler, 
car ter , Cheston, Conroy, Evans, :!:<,arley, Fisher, Queeny and Smith., 

l a The minutes of the previous me6ting held October 19, 1949 were 
approved ., 

2. The Tr easurer presented and explained financial statements of 
the corporation and of American Overseas Airlines, Inc ., 

J . A r eport was submitted showing that management had approved 
since the i)irectors Meeting held October 19, 1949 , capital ex­
pendit ur es totaling ~J;l27 ,641 for the corporation and $143 for 
American Airlines de Hexico, S. A. 

4 ., The directors authorized expenditure of $227 ,l.+92 for capital 
improvements to the sixth and seventh floors of the by.ilding at 
100 Park Avenue, New Yorko 

5. The Corporation Trust Company was appoi nted statut ory agent to 
represent the corporati on in :;JE;lawar e and cer tain states where 
the company is qualified to do business . 

6., Mr. Leland E. Glasgow was elected an Assistant Tr easurer of the 
corporation and adj ustments we:~e made in the s alar ies of certain 
of ficers of the corporationo 

7., I t was t he consensus of the directors that no regular meeting 
be held in December., 
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~CAM ilRLINES, ,;mc,...tP.J.P JiQ~e:IPA',rEQ &Yli~ 

CONSOJ4lDA'J.'l!l) BAL.iNCE SHEETS ..--...~~..._....~.\,~-· 

Cl.JRm".NT A<W"!'S s 
Cash 
u. s. Government i,ectiv:•i tieB ( short ·w1·m) e.t coBt 
Accounts receivable (le~s reso:rve, 1949- $1,38,000 

·19,48- $164,64,.3) 
Inven.tories of matsx•irAle and supplie:s, at the 1'1W~r of 

oost or market, 

Total Cun""ent A5~@ta 

lNVESTti!El~TS AND Sf £Cl.AL J:'UNDS r. AT COST a 

i 9,724,000 
20,183s,OOO 

12,968,000 

4~6.Qi~..Q.tl.Q 

1~~9!~,J; 00.Q 

lJ:&Ve5tment in o.nd advamces to subsidiaria~ not con8olidated~ 
Jmarican Overooaa Airlinss, Inc" {~ 11,669,000 
Other 1,491,000 

Spociu deposits 302,000 
Uiacelianeous investmantG u-~A5,QQP.. 

FLIGHT EQUllP~, lt1 COST 
ltees: Reserve f01· obsolet'Jceni:e and depN1eiatio:i1 

W"D, BU!IDINOO MID OTHER EQUIPMENT, AT OOST 
Lessa Reserve for di,preciation 

DEFERRE.1> CHARGESi 
Unamortized debent,.n-e diecount am expense 
Prepaid rents, inaursncep etc. 

it.Yu.. OQ2,&f1Q 

0 69,685,000 
__ liP-.5,_7,QbQQQ 

l.,!'11:!6:JOOQ 

i 19,721,000 
-~hQ9..Q 
t ll,6/.,() 11 000 -~~ll~ 

$ 493,000 
_,_,.,LJ~QQQ 

Pagel 

$ 12,386 9177 
3,166,307 

12,112,405 

._,..J.a 9.t?;?,ll,2.~ 
i..?:ia1.37Jfili 

$13,169,783 
1,536,000 

385,046 
--4 ...... ~i&!t!tl 
~Q 

$81,880,544 
-~612..JJ.J 
l ~7,222L~.2 

i 19)1189/,>,270 
_,. 6a 9~2:...22.Z 
$ 12,9"14,213 .-,c;;:- ....... ~-=tit 

$ 541,138 
_!&Jil~ 

$ 1,842,239 
-.nar::trl•1.a::..!h~ 

Q ItA.lLM.~J: . .1 . .!.JL .. :7~ ... J?.,liJiJ-t..J .. .lrLJ.-lL! .. :\1..I 
&!•W-~ AJ.R™,_mc, Nm CONSO,!.J;J?&®-S~IDIARY 

--·-·- · · ---·- -·-·----.. -.1111,11 "" .. \I, _,,.., ,.,_,rw ....... .. 'lft. .. ,,,.ril "1 
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Dec, :um. 1949 P.f!C • ;U, 1948 
CW.REffi~ LLU3ltITlES a 
Acr.:ountfl payable 
Ac,':!l."1.led salaries s.nd ~ages . 
Accrued Fooe1~a1 income tBXei1 lerJB ~l,400 11 000 Tmi~, Antic1pati0l'l1 

Notes 
Other e,ccrued l.ie.bil:l. ti.as 
Jd.x· u~avel ple.n subsc:riberlil' depoiai t~ 

Total Cur1·en t Lia.bili ti&l!l 

'ONEARI~.D TRA.NSPOR'l'ATIOil RE,1JEHUE 

31' S!Nfi.DG 1tmID DEBEN'l'URES, DUE JOBE 1, 1966 
l@a1:1 D®benture.a lrepurcha3ed and held in Tr®asury 

CAPITAL STOCK; 
l?r~!'erNd stock, par VBJ.1;.e $100 per s!lare i 

.Authorized 
lisau.ed & outstanding (Jl!i cumulative con-vell.·tible) 

Common stock, par value> $1 per t!har®i 

Authoriz;sd 
Ie~uoo. & cmtstar~\ing 
ReBa~d a 

For convei--eii.on of ~ cumulative convertible 
pr-efsrrod Btook at $21 per. uhare 

F.or mrercise of option expil!ir.i.g JUl!lS 1, 1~;!50 
at $11,, 70 par :!3hc..>,N 

Employees stock:, par valtw $1 per shar,:11 s 
Au't,hori~d · 
I6sued & outst,anding 

SURPLUS: 
Paid-in 
Earned: 

Balance at begimling of year 

$40,000,000 
-noelll}J}~ 

Number 
of Share,s --600,000 

,.,00,000 

12,000,,000 
6,452,835 

1,904,762 

:'>00,,000 
iJons 

Pox·tion of DC-6 rz.-rmu1ding coatu rsimbur3able to date 
Net, profit ,. year to date 

l'..e.iuu Di:ddenda paid - PraferNd atfJck 
Tot&l !uu"J.l.ed Surplus 

Total Surplus 

$12,805,000 
1,030,000 

494,000 
1, 277,000 

_ _,.2 I QJ:i I~ 

$ 2026421000 

l l11l70100Q 

LJ!?,669'°'2!22 

6,452,000 

.. _____ ., 
l_!,6,4521 OOQ 

1--6,159,00Q 

$ 4, 586, 000 
633, 000 

6,4,10,000 
$ ll,630,000 

l D AflQ..Q.Q!! 
t 1012.30,QQQ 

U6,390LOO0 

$11,638,216 
647,865 

-
1,370,264 
4,978.45,2 

! l.81~341795 

L1,291t966 

itJtO I OOQ ,QQQ 

i 40, 000,000 

6,452,835 

.. 
..... t _,..,. WW 

l,!t,6,452,SJS 

L 6.,159,653 

$ 8,880,582 

_ .,1;,,~ §.~3.., 670 
$ 5,986,911 
__ 1,400&99.2 
$ 4,,86,213.: 
i l0.74'>,S6S 

'" ''•1 



Ak1§RI_Qpl ~1J1™1__INC~ J,JI) CON§.9.L!l)~Im.,.~IDIARI 
,PO~,€£a~..,.2'.l'.A,TEpT Oi' _t,.ItJ)FlT ,Ml U}§_~ 

IQR THE MONTHS OW DE£Elm, .. }.2/d,_Jl.,0~4,~,&J~ 
!!'ID THE ~.!11U~;D DEGF..Jna'J;R ID I!!..~J:B_Jj..,_~ 
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Cent~ 
Per Rov. 

_P.!aJ:!42 I.9.1!l!lt! 
OPERATING B..WENt"E: 

Pesawnger 
Hail 
El.1)!NS8 
J'reight 
ExooBs baggage 
Ch,~r ood specialh~ Pffileis02igt~r 

Chw.rter mid &pociu- .F.i.:•@ighi;, 
Incident.al revenue 

Tot.el Operating Revanui0 

OPER!TUiG E..WE11SE.S : 
Flying operations 
flight equ!lpm,-.-..nt lllainten.ance.- dir-.:ict, 
DopreciJJ.t.ion- flight 6q_u:tpment 

Total Flying Exp~niran 

Gr·ound oparation:J 
Grow.d and illdil:'aot mit1nt.euance 
Pm;;1~nger oel."Vioo 
T.ra£fie and sale~ 
Adwo1-tiuing moo public! ty 
S~cial securi.ty t.e.xes, Z'6t:l.l"ement ..,..~n.ef.1t plan, etc~ 
Gansral and administra:,rfji•is 
Depr@c:iation- grot.md propeJ.~ty and equip!i.ent 

Total GrouDd Expenoes 
Total Operating E::q.1enoo$ 

!let Operating Income or ;:,,,,-~i" 
Income deductiono (net) 

Interest axpenae 
Profit on dobentures 
Other - mt 

Tot.al Income Ded1t.u:t:itom.1 ( n1!ll'l:.} 

?let Income before Federal taxe~ 
:Prov1&ion f'c.lr Federal Inc()J!W t~s 

NET PROFIT OR IDS,$ CARRIED ·ro s tm.PLl.5 

OPERATING EXPEAJSES Pf.R JtVA!LJU.UE TOJ~ fUtE 
lU.VENUE 'l'O:N MILES FLOW!{ 
PERCENT fjElGHT WAD FACTOR 
REVENUE PASSIDlG.FJlS CARRD~ 
REVENUE PASSENGER Ji.ILE.~ FLOWU 
PERCENT PASSENGER LOAD FACTOR 
PERCF..NT OPERATING FACTOR 

l/17/';;0 

* J.948 figures iare 1·eii'i>tatod t,1 a bMJis comparable to lW.-9 
oo Iuoludea $4.3511 000 I"8sulting from the Da.llas incident, 

$6,159,000 
628,000 . 
237,000 
677,000 

71,000 
5,000 

_...1.J.,QQQ 

I 1 r ?§1 &.9.Q 

$2,196,000 
1,009,000 

'168.,000 ---
~~ 
$1,354,000 

673,000 
397,000 
853,000 
306,000 
144,000 
296,000 

5,la.90Q 
l4.&.~ 
1£}~ 
i_,.;~6 C' or.:o 

I 83:,000 
261.')000 
l'l,000 --l..l:z2.z..Q£.q 

$ '71,000 
_ Y,..Q;i..Q.f:Q 
~~000 
WOIMt:iai.r..s .. ••~-e 

29.,1 
16,070,ll9 

58 .. 1 
209,886 

107,2890124 
55 .. 4 
96.,J 

.. , -
1Jo7 
6,.3 

.lk..;Z 
,, $ •~1 

~ 

8 .. /1, 
4 .. 2 
2 .. 5 
5.,3 
1 .. 9 

.9 
1,.9 
~ 
£~ 
.~2.:1: 

Centa 
Per Rev. 

...!2!'• 12,42 !.<?l!.!4Y! 

$6, 76/4.,67) 
449,910 
169,636 
607,047 

7J,7J6 
17,206 

, __ .JJJ~· 
!~..:_~,2.Q,4 

$2,428.,451*"' 
1,060,1)8.35 
~ 
l4.a.3).bJ~ 
$1,20411260 

628p906 
534,109 
767~968 
268,903 
155;382 
356,687 

__].~~ 
li.&91&fil. 
~,t)..Q!a.{!QQ 

~ 

-;w~o67 -Pn!llr-~ 
!~ 
t 260,i12a 

60p000 

~ ~!00~~12$ 
~~~~ 

29.2 
16,351,888 

57.4 
252,887 

120,983,465 
59., 6 
99.,4 

57.5 
61.7 
30.7 
19.J 
60.0 
44.4 

---
~ 

U..9 
6.5 

...fu2 

~.2.:.9. 
7.4 
J.8 
3.:; 
4.7 
1.6 

.9 
2.2 

-1& 
et:-2 
~Sh~ 
_b;l 

.6 

1 .. 6 

Coniz 
Per RGv. 

Dec. 1948! Ton Milta 

36,668,138 
64,t.,11710 
2ss:so2 
517,024 
76,185 
15,794 
1, 393 

_1:k.UO 
lf!a !23, 291 

$2,157 , ~.88 
912,610 
748.,10:z 

f_J,,_81§,206 
$1,415,335 

443,849 
6.31., 219 
7.35, 706 
514, 836 
68, 060 

490,SJ~s 
75a0l.§ 

M,.3TI'-,87~ 

i~,196a~ 
f ?.,,.7..21 

$ 98, 752 

• _2;2 :109 
L.,~ 
3 89~1,.J,4 

-nts..-. 

~ 
,30.9 

l.5,975, 998 
60. 1 

220,, 056 
116,137, 050 

63.1 
94.7 

59.0 
54.8 
44.9 
18.8 
56.o 
78.3 

--iLl 

13.5 
5.7 

~7.. 
~~ 

8.8 
2 .. 8 
4.0 
4.,6 
3.2 
.4 

,3 .. 1 
......t.2 
3:~ 
2Ll 

.6 

--

cants 
tear Er!ded Por Rev• 

Pee. ~l. 1Wt2 Ton 1119 

88,073,000 
5,555,000 
1,823,00~ 
6,183,000 
1,040,000 

145,000 
7,000 

_2"Q..OOO 
ll9l11l02,oQQ 

$ 24,779,000 
11,747,000 

_LI._aw.~, 
i .it5 z ll~.n.Q.QQ 
i 14,920,000 

7,594,000. 
5,987,000 
9,451,000 
2,518,000 
1,9140000 
.:+,399,000 

... • 1' 79'*199.Q 
l ~2!L. o9.2 
I &3s696,oog 
&! 2,406.ooo 

$ 1,209,000 
261,000 
,3£),14-QQQ 

t 1,255,,QQQ 
i 8,150,000 
_ "l,740,00~ 

-6,410,000 

27a8 
~OOi147l,102 

59.4 
3,264,760 

l, 569,/4-6o116'73 
64.6 
98.2 

58 .. 5 
61.3 
32.2 
18.7 
56.l 
44.4 

--
12.4 

5 .. 9 
.kl 
22., -7.4 
).8 
,3.0 
4.'7 
1.,3 
1.0 
2.2 

........Q 
~.:.& 
!.&!...'7. 
..lt.:1. 

.6 
,,l 

ea 
Year Ended Per 

Dec, 31;. i9,4ft Top H 

$ 76,643,832 
4,769,376 
1,880,628 
4,609,965 

874,652 
218,108 
13,155 

____ 2_,J§.a---21& 

i 89.g,8~ 

$22,015,268 
10,054,580 

_10,.2Jl.a6~ · 

U?:1i!d.r.ilQ 
$ 15,256,744 

7,467,813 
6,074,486 
8,1~14,259 
.3,339t905 
1,904,334 
4,476,576 
~ 
ll~ 
f 912!41,021 

Lb-.!Lll 
3 1,091, 71.0 

28.8 
168,SJ.7, 567 

53.l 
2,816;781 

l., 437,869, 88.3 
6004 
96.6 

13.Q 
6.0 
~ 
25.l -9.Q 
4.4 
3.6 
5.Q 
2.0 
l.'2 
2.6 

..L1 
28.9 
&.2 

l -
.. 6 

-



~..£L~-~~.l~ iap 3 
COW>&RATIV~~ STAT.F&1ENT OF PROFIT AND LOS.~ fJN ROUTE FAU. 26 
.......................... .__ 4 al --~------- _ _,.,......_._.11:Wa.".....,_.~ 

~JL~£2. .. SLlll:§J.~-E~9l~~QfL&..~..t 
IQR.l,HE ,~~i!iDJ§ OF..J!Q,~liJ!i¥i...~42.,.JL,~~1i.l2b.2..&..~~1.,~~1~6~1? 

MU , TJJ~L~LEVEN !Wj~!f§_~..li.5Z~~iLlQ.,__l,.G1~2...AmLN9.!~~~LtJQ . ....,,,1~~ 

OPERA'1'ING REVEHUES, 
Puseng,n .. 
Jlldl- n .. s. Cio"l{\j-);'('t\~nt 

_ Hail- For~ign 
heisb,t 
Excess baggage 
Charter mud ttp@eiru.- pm.aoon~r 
Freigl:\t- Msxlir.ru:t h.ul':ldli.ng & '.'ff1J .. ~·t1.o.n d,;.:, 
Incidental inc~- !"re1ght plc.k-tlp e.: ~l.t1:d.1:v,. 
Incidental ince11W= Other 

Total Operating Revent~~ 

OPE.R.A'rllJG EXPENSES 
Flying i!xp&nmiam 
night equiplll.lDDt, mainWOOll<:$-- di~ct 
Deprecie.tion-- fli&,krt. @qUi.pl00nt 

Totru. Fl.J'ing .~n~es 

Grow:ld operations 
Grotm end ioo.irec·t maintenru~ce 
Passenger e0rviC$ 
Traffic end ~al@s 
.Advertising !\\ml pubH.city 
Genzr&l mLd ~i~t~ative 
Doprecie:t.1.on- groUS"£d J)X'operty &: ®Cfllipr~nt 

'i'otal Gl"mmd Jil.-penws 

Tot.Ju Opurating E.tpenBes 

Net operating i.ucome OJr li~~;i:; 

Profit on sale o.f oqu.'.lpmsnt 

Deductions from Inccmea 
Fore:1€11 exchange P:n.ci.'it or Lo3B 
Other deductions 

Total Dedu.ctio:n'5 

BET PROFIT OR :U£.~'3 REc'OOE TAXES 

OPERATIIG EXPENSES PER AVJllLABLE 'l'fJll W:LE; 
REVEIDJE TOH EUS FLC1fdm 
PERCFJn' WEIGHT LO.W FACTOR 
REVEDllE PASSENGERS C\tlifflUED 
B.EVEUUE PISSENGER li!W FLOWN 
PERCENT PASSENGER !Am FACTOR 
PERCEi.'ff OPERATDG F AC!'OR 

1/12/50 

''J'h. ir.;tJ,t 

N~.llt!!l~!l~Bt:l=•''t-,i~:e.,s~il,w.~ 
D J.1·~.:: t; CllA'il.lrgl!,fl 

g::ltJ?0l:l!J~I[~ 3U}.)Jb;,."iii$i~'ll l1't 
!tlCl:l.:C'.\:',\;;:~1 .U:lO'i!8t.ion of 
Ji:i 'M."'"iC" ,•·r.• • ti;. .~◄.le '1,1). ,,,.1,' 

~..un~ .. 1&4->dn.~lll'-' l21!'..1,.J£..9?.!,~,.! 

i 8;.,09!) g;·, ')O 4"'~ \ii>J,, 0 .,;;Jl 

:.15:,'199 
"' ~- .. ~~§.,J,.Q!J: •.YW,:.O,r,.,.W,1:t«",C::,M.-:1 

i~~ I ,.._,TtMl>,1' JI f1&&..'l.J2 
ir,20 58t) ~ ... , , i 14,.314 

lO~~s61f, /l':116.4,. 
le-~ ~5'76 15i,!5H'7 
'7119-f..,9 21,.366 
i;.~ ?3t!i 

15,8:32 BD!+l"I 
,iJii.1l'·f, 

Ql':a~ t,;:...,Mf, ---L.lli 
f-1'1J '.U ,r: if} ,;,, 289 ~t!~t~.;11~2~ :.t ;,,~. ~ 

111111."l 11; lft,\\ 

!Ml?. 2i0 -~rl'W.ll.l,~ r·z, tr2 u1!~::,~~Jc-:.:r'; • 

.!2k.J94.~ 

$229:1902 
1,•740 
5,565 

l9 11 JU32 
3,635 

3,:n?' 
., ')""j 
ti r ... ; 

--~ 
t.211 •72s 
.. . ..:..~tm-llml'IW 

il08,~Jl 
350 1799 

.,. .. ,2&a19!:t 
j}l,71 OJl -a-~ 
$ 34,89,4. 

15,028 
20,163 
29,336 
4,,'738 

;u.,2,0 
~ J.Qe,:,Z,g 
~ 
~gQ.&!7£ 
i '"~A~ i ;)i!;) ?<\ ~ 

.,,, --$) -2•~ I~,.., . _,,,, .. ,, .. ;., .. ;,,.;, .. ~-•--111<¥l' 
$ J''t 

JJJ'3 --$ 2:n --
$ J'.2 '22f ~ ,I .,;r !-:J lw ff 1,) 
~~ 

27 .. l 
621,167 

54,.3 
6,317 

4,628,000 
53.,6 

100 .. 0 

Eleven .Honths Eleftn Uontha 
inded Ended 

!]~ 19.L .. 12'§ ,loy;,, 39, l2lt2 l<lIP JOA 19~ 
$251,823 $238,919 t3,01'7,375 $2,596,539 

6,186 5,288 85,064 Sl,659 
5,981 :),653 72,.3-43 51,032 

l9,15J 23,597 20/>,410 264,625 
4,074 3,951 46,97J 48,613 

S,090 
2,436 2.217 26,558 66,183 

39f-~ 'rl I f.l•;i , ... i..,iA; .... } • .,. ,(1,'}50 ],'.368 
-=-ie.2.Q2 _l:.Q.,.{& ZS,6.2l 119,.PJ§ 

ll~~ ~~.~ll ii:)25,E4 $3,194tW, 

t 92,24.3 . $ 9.3,328 $1,019,12, $ 949,802 
37,96.3 :34,928 395,Tl'J. 386,204 

-a~Lt 0/:t& __J7,866 .,......J..10. 2fMi: 40~.~ = 
i!i7R£~ l!~12J ll..725,18~ ~:s 
$ 35~742 $35,598 • 428,081 • 465,390 

13,81.3 12,219 1.31,.379 181,41~ 
19,3,49 23,693 287,927 290,177 
27,884 25,758 358,612 285,704 
3,8.36 6,495 51+,748 55,139 

21,J.36 22,1~39 247,651 264,689 -~ ~~ - - --~.3&7 118.:465 
i!l.l.:.122~ 1~.21 il'2~.t~ ll..a 660,287 
$289 191 ,cer..., .. , ........ ~ ti.!2471, 950 !J..&)22,4!2 
$ 5,9r/4 $ .,.,. { ~ '1.' .. t.:>,1.~ j~ $ 177,174 fl. 

86 ... ...... _ J.Jll --- -..wwm -t 6 061 3 J6 ,,.,,. $ 178,.345 $ ,, ~•";f' f/J; .. 
' •W ,. flll -- ·-·,.""-- ........«_ . .,... 
$ ':)1 t.1,· $ 1.0 119 e 29,432 t 24,940 
~ ~.l~ ~()2 -~ 

$ J.38 $ :w.:nl. !L. 29,2~0 l. 39,11~ e,,Ulllp-- ■1 

,_ MM' ___ ... • •• 

LJ.r~ $ 3~9.:~2 -=~ ~\2 L:1JJ2.°a2 
2J .. 7 25 .,0 26t0 26.4 

715,564 56;1,641 7,793,062 6,265,955 
58 .. 8 1,,/J.,6 60.5 ,48.6 

6,91.:5 5, 654 79,417 60,182 
5,069,000 4,015, 000 60,Z::9,000 /c.5, 213,000 

54.,0 48.l 62,.J 54.0 
100.0 87.8 99.9 89 .. 8 
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Statement of capital expenditures vh.ich have been authorized by management 
since the last meeting or the Board of Directora on November 16• 1949 and 
which are hereJtith reported to th~ Directors. • ___ _ 

Deacript1,on 

Installation of overspeed relay on all typ~ 595 Hobart ground 
power generators 

l Two ton Chevrolet truck - Boston 
Modernization of DC-6 and Conva.ir maintenance training mock-ups 
1 Model Hl20 Hebard heavy duty tractor- Buffalo 
1 Model 666 Hobart 600 amp gansrator - Washington 
Installation of metal support - forward eoge of seat eushions 

on remaining 52 Convairs 
Installation of double windows in cabin of all Conva1re 
Four wheel drive truck with 1c3 blade, rewrsible snow plow and 

other equipment - New York 
Bookkeeping machine, calculator and filing equipment- Airfreight 

of'fice, Newark 
Installation of public address system on 4 high density DC~4's • 

Aircoach Service 
Additional costs - 1 DC-6 elevator aseyo 
Modification of 20 Maintenance training mock-ups for Convair 

stratoa presaurization training at Maintenance Baass 
Construction and material costs - nev CTO & Reservations at 

San Francieco 
l(& Authorizations less than $2~500 

Cancellation or 10 hydraulic pumps 
Cancels installation of footrests on Convaire 
Cancels inRtallation of public address system on Convairs 
Cancels improvement teat of cockpit heat and ventilation in 

Convairs 
Cancels 13 #744 Curtiss propeller blades - DC...(, 

AWiERICAN AIRLINES D~ N!EXICQ2 S.A. 

13 Authorizations less than $2,500 

l/16/50 

Amount 
~&Ji 

$ 2,509 
.311400 
2,817 
4,soq 
3,195 

5,108 
9,572 

9,774 . 

4,511 

3,940 
4,1~15 

80058 

2311718 
49,176. 

6,500 
:?.2,129 
.33 '750 

1,68L~ 
~26~ 157 - ·-

~.d.72 

L3-1J6! 



" 

~!QMLAIRLJWI!~..r...-~..f:..L 

fil,ffll~~~-L .. J~!2r.t~§ &..nd &~m!ght §_tflt,!i,tiM 

For ths rnont,hs of Decemblirr 1949, Novemb@r 1949 e.ndDecember 1948 
~~~Sld.J&c;,'lmber Jl,. l942..AJ.MLDa£Gmber 31, 12&8_ 

Year Endsd 
Dee 1 12&2.... Nov. 1942.. _l8c, J:918 Dec.,. Jl1 19.ld 

Rev®.nue milee flovn 
Dc ... 3 449,370 4n,461 
DG•4 psgr. serv. ... -oc ... 6 2,66.lt,122 2,661,250 2,533,097 32,555,682 
Convair 1,678,909 1,791,211 S9.3,861 21,007,590 
DC 0 4 AC 25,795 C> 25,795 
DC .. i> AF 402,373 364,937 764,493 4,218,290 
Total r®v. miles 4,771,199 4,817,.398 4,640,821 58,278,818 

Totsl miles flown 4,8.3.3,710 4,899,248 4,784,145 59,378,307 
Rev. psgrs. carried · 209,886 252,887 220,056 .3,264,760 
Rev. psgr. mileB 

oc ... 3 ... 5,,078,971 4,539,031 
DC 0 4 psgr. serv. 79,186 130,547 9,677,713 1,072,140 
DC0 6 74,106,198 80,788,017 82,583,624 1,088,727,105 
Convair 32,462,489 ,40,064,901 18,796,742 474,481,U.6 
DC-4 AC 641,251 "' 641,251 
Total 107,289,124 120,983,465 116,137,050 1,569,460,673 

Seat miles op0rated 
oc ... 3 .., .. 8,781,528 9,276,02.3 
DC 0 4 psgr. serv. 241,799 270,287 17,542,054 1,866,019 
DC•6 1.32,017,979 1·34, 925,102 128,603,489 1,645,323,822 
Convair 59,Se?,225 67,908,720 28,995,338 m,329,e21 
DC.,.4 AC 1,614,950 - 1,614,950 
Total 193,762,953 203,104,109 183,922,409 2,429,410,641 

Pegr. load factor 
nc .. 3 57.8 48.9 
oc .. 4 psgr. serv. 32.7 48.3 55.2 57.4 
nc ... 6 56.1 59.6 64.2 66.2 
Convair 54.2 59.0 64.8 61.5 
oc ... 4 AC 39.7 ... ... 39.7 
System 55.4 59.6 63.1 64.6 

Ton miles flown= mail 1,111,161 729,508 1,175,760 9,057,965 
Ton mil$S flown• expreae 688,044 552,417 571,020 5,581,082 
Ton miles flown- freight '.3,632,855 311143,526 2,752,419 32,981,422 
Payload avg. rev. load 

carried p®r mile (lbs) 6,736 6, 783 7,392 6,885 
Weight load factor 58.l 57.4 60.1 59.4 
Operating factor 96.3 99.4 94. 7 98.2 

1/17/50 
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Year Ended 
Dec. ~11 12[.8 

1.3,803,048 
14,528,153 
21,429,685 
4,623,829 

... 
3,518,001 

57,902,716 
59,858,461 
2,816,781 

157,548,981 
432,207,011 
666,290,038 
96,996,734 

... 
1,.353,042,764 

270,f:f,9,018 
720,326,936 

1,095, 591,740 
155,291,110 

... 
2,241,878,804 

58.2 
60.o 
60.8 
62.5 

60.4 
8,210,043 
5, 529,695 

23,204,517 

6,151 
53.1 
96.6 
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QQJj§~.!~.J!~.I 

Ki..P!@~~~:t~1!1.~J.L...l9J.& 

CUR."IBI'l'l' ASSE'l'S: 
Cti~h 
u .. s. Gover1.w,ent Hll~cu:dtioa 
A<!co1mts rccelvabla 
I.nve11-tori.es of mr~tc1·1als and supplies 

ll!Vl:S'l'LENTS ANJJ SPECIAL FUND:3i 
Equipment purche.oe. advanc@a 
M1scellaneous ixrv-el':!itme11tr.i Mii deposits 

ln.JGHT EqU1P1'.F»r II AT cos·r 
Laaag Re::1.z:rve for obsolGscence w'lrl de;;:n.·eciation 

BYJIIDINGS M~D 0'£HhR l~½UIP!t£VT, Kf COST 
Lenss Remsrvo for ct.spreciation 

:DI~FERRE.U CHARG&5 : 
!'>repaid rents, insurance~ etc~ 

i 3,152,000 
1,996,000 
,3µ008,000 

__ ,Z9..t,OQQ 

l~tL.511.9.P...2 

®,23.,1.,03,000 
__ .2.akl? .. &QQ 

~.7 .,..22,k.Q,O...Q 

$ l,60J,OOO 
__ ..2l&QQQ 

iLb.2.ftl!P.2.Q 
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$ 3,573,4~.3 
;,000,000 
6,506,623 

_,Z..~9 A'Y!.6.. 

!!.) t!~~{~ 

$2,774,221 
6Gj,al67 ~..;;.,,,. 

$12, 518.46 .. / 
_.2.a.TI.9...1.f!ZQ 

(:. 8 ?r/ -8L,,6 L:.:~...:.:r.:..~ ... 

CURREl~' LIABILI'l'IES a 
Notes pa_va.ble - bmllui 
~ecou.nts peyable 

YAl!.IWiES, CAPitAL STQCJLA@ SURPLU§ 

Accrued salaries am wages 
Accrued Federal income tax 
Other accrued liabilities 

Total Current Liabilities 

UNEJ.R.l'iEl) THAfiSFORl'ATIOll REVJ.:;IlUE 

RES1illTh FOR :~"'OREIC'J.l EXCHANGE; CONV.l!~RSION 

RESERVE FOR AIRCRAFT Al'tD ENGINE OVERHAUL 

LtJ!'H.i 'J:!iif'.b!! Dt;JJl' i 
Banke 

Leas; instal).m$nts due Tiithin one year included in 
current liabilities above 

SuborcH.nntad notes clue October .30, 1954 

CJ.PlTAL STOCK .AI~D SURPLUS: 
Capital stock $1 par value per share 

Authorized - 3,000,000 ehares 
Issued and outstanding - 1,749,825 ebarez 

Paid•· in 13U."'plus 
Earned ourplus 

Balance at beginning of year (adjust..ed to reflect additional 
mail pq o.~o.rded for prior years) 

Net profit - year to dnte 
Total Earned Surpluu 

Total Capital stock and Surplus 

Dec, .'.31, 12"'2 

$ 700,000 
687,000 
183,000 

1,087,000 
. 70B.a,00.Q 

l.2z£,5,00,9 

Ll,:422&@ 

$ 1~4,000 

I 1so_._ooo 

$7,000,000 

,_ 7Q01000 
I 6,300,000 

Dec, ll, 19@1' 
e 300,000 

1,045,003 
19,558 

1,156,'795 
l,248,S 

t 3,770,m 

$ 1,616.6l7 

I 310.000 
$ 4021]8() 

$ 3,000,000 

_ 300.000 
t 2,700,000 

i,OOQ,000 
I 4,100,999 

Ll, 750,000 f 1,749,822 

lL4,882.1QQ.Q fU,881.85~ 

$ 954,000 $ 
427, 00 

. L s21 ,ooo .. t---:.1...,....,:, 
fl7,l59 2CX>O 
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AND. ~~ti lE..~..flNP.!P-PJ;Q~~R ..1L..12k.9~~~@ .• lL 1948 

OPERATING REVEXHJE,S; 
Passe.nger 
Uo S,, Mail 
&11 - For.algn 
.E:lcpress and fra.:l.ght 
F,xcess bagga,ga 
Charter and special 
Incidental ?'fiilvenue 

Total Opsrati~g .~·ii'Cnue$ 
OPE.RA'.t':nm lQCf-ENSE/3: 

Ji'l.ying operations 
Flight equipment 1naintem:nce- d:i.rCfict. 
Depreciat,ion•• flight cquipmfm.t 

Total F'lying Bxpenaes 

Grovm operations 
Grev.rid and indirect, -:im.1..ntcmmc~ 
Passeng-ei· oervici& 
Se.lea 
A.dverth:;ing and publicity 
So1.:.ial se,:uri.ty ta.roes, Rt'itil'E::men.t tJ.gnatlt phm~ 
Geum:-al. and admini~t.1·a·t1v~ 
Depi-eciatio~~ ground property and aquipment 

Total G.'t'"ound E::r.psnses 

Total Ope7'·ating .t.xpens(~a 
Net Operating l:ncame ( t: 0i; ;} 

Income D@du(:tl.ona ( net) 
Extension and development 
l.nterest expense 
Interest capitnl:tzed 
Other - net 

To·tal lncoms Deductions ( net) 
Net Inco:me ( Lo/illf):) bai"ore li'ede;rnl. Income tmres · 
Provision for Federal Income ttlxea 
N¼'l' PROFIT (10$) 'l'llltY.JS~.,.£0.lilit) 'l'O SURPLUS 

REVENUE JULES FLOWN 
REVENUE 'l'ON .~LES FLO\'i?J 
PERCk:N'r WEIGHT LOAD Fl.CTOR 
RtiihlWE PASSENGE.RS CARRIED 
REV.l!.NUE PASSENGER JiII..l!S FLOf;t~ 
PERCB.\"JT LO.Al) F J1.CTOR 
AV.!l.llrABLl~ TON MILES 

l/16/50 

-~·---~!somber 1949 __ 
Cents fer Cen.ta Per 
Reve11ue Avnilable 

_jl\mo241.at_.. fJ...!!!!...-A/!1~ _..!g,n....,qU~ 

$ 911,000 
342,000 
156,000 
154,000 

22,000 
ll,000 

.--£1-~,.J?.QQ 
l!.r.E.92i.Q~Q 

$ 623,000 
370,000 

w...-22.ln!;iQQ 
iU-.ii-~!?h~ 
$ 2/4it11000 

19?,000 
':ll',000 

195,000 
55,000 
12,000 

117,000 
-··--.;1,~QQJ1 
L,}C!.? ..t2.QQ 
~~.Q.QQ 
~~ "~i:i ·, c·{ ,r 
~JIA-~~!~ 

1+76,31~0 
1,885,298 

62~4 
S,26J 

lls,lM.:2,000 
56~.:l 

.3,021,~i08 

191.J 
71.8 
32 .. 7 
32.3 
4,.6 
2.3 

...kJ 
;1,J? o.3 

130 .. 8 
77o7 

-5/J...:l 
26~ 

51.2 
4lo4 
12.0 
40.,9 
11.5 

2 .. 5 
24.6 

....ib.1 
!9M 
!i.:9.:!t. 

_!;~ 
_...§.:1 

JO~l 
11,.:, 
;.2 
5 .. 1 
.7 

20~7 
1;i .. 2 
~~~ 
!~ 

8.1 
6.5 
1.,9 
605 
la7 

.. 4 
3.9 

_1.:1: 
J.9..d 
~ 
lftt-;L 

1..,0 
401 

-?.al 
.J:.& 
2lli:-l.i~ 

-~ 

__ ~csmber 191.S * 
Cents Per Cents Pei· 
Revenue Available 

4~ f).am liile Ton lJile 

il,278,870 
.311.,583 
~~50,586 
160,940 
35,8.31 

26Jp021 
----•&J lllt't~-

~~~~ 

i 624,409 
211,069 
~ 
i!&-O~~JJJ. 
t\ 28?,955 

2.36,619 
ll7,752 
253,363 
73,231 
~1L►~23J 

159,816 
~§. 
$1 075 9)2 ~... .!'-..'°" 
·~ 

L.l.7.9~ 

3 32,597 
~W~366 

'1 6'>" ~ fi ":.9 
_ _Jj'-.J£4 
i....2.5..2.&~ 
$ lCOp597 
~~,{.8!? 
$ /½OLOS3 
~~ 

~,634 
2,151,411 

68 .. 9 
6,332 

13, 798,000 
6.3 ., 9 

3»1.<3,078 

182.8 
45.0 
35.8 
23 .. 0 
5.1 

37.6 
... -

89.2 
30o2 

.,,29~ 
~ 

41o2 
J.3.8 
16.,8 
36 .. J 
10.,; 
13<,5 
2.2 .. a 

--lt.2 
153.8 ... -
303q7 
~ 25 .. 6 

4.,7 
2,,9 
1"1 

..!;QJ. 

..ik~ 
,,r.: ,~ 
"-;1-tl~ 

,40.9 
10.1 
8.0 
5.2 
1.2 
8.,4 
--

20.0 
6.8 

_§.& 

~ 
9.2 
7.6 
3.8 
Sol 
2.3 
).,0 
5.1 

-L.l 
.34. 5 

§..~ ... ! 
-2.tl 

1 .. 0 
~7 
.,2 

Y.:it 
!L2 

;>.i,8 
_2.rj 

~ 

Contf Per Cents Per 
Rovenm Available 

.Amount fl.an, 111,ip Ton W.lo 

&15,480, 000 
4,187,000 
1,397,000 
1,812,000 

219,000 
265,000 

--- 97.000 
~a.45?,009 

3 6,956,000 . 
2, 7'74,000 

• 2g289,QQQ 
112,012,eooo 
$2,741,000 

1,690,000 
1,260,000 
2,461,000 
1,1ss.ooo 

202, 000 
1,868,000 

258,AQQQ 
§_11,fa.~~.t9..2Q 
$23,687,0QQ 
,L, :G~O;J?._& 

184,000 
1.33,000 

-'.1.!6-1...0QQ 
I .121,C!QQ 
$ 42r1,ooo 

""' -
~~ 

7, 729,974 
25,162,951 

63ol 
95,303 

180,861,000 
. 60,,) 

39,846,502 

2 0.3 
~4.2 
18~1 
23.4 
2.8 
:,,,4 

_..bJ . 

;!03.5 

90.0 
35.9 
~ 
! ~ 

35.5 
21.9 
+6 .. 3 
11 .. 8 
15-4 
2.6 

24.2 
~ 
150.9 -
306.I. -;~ (,9 -

2.4 
1,.7 

_ 1 • .2 
2.6 -5.,5 . --

38.9 
10.5 -
3.5 
, .. . 5 

.6 

.,7 
~ 
ss.2· 

17.5 
7 .. 0 

..2s1 
JO.j 
6.9 
4,.2 
.3.2 
6 .. 2 
3.0 

.. 5 
4. ,., 

~ 
29~.3 -
~~ 

6 - 2.-

" -

ear Em 

Revenue 
Amount flans W.le ....-.-.. • 

$15,412,943 
3,775,000 

90,~, 751 
1,546,461 

292,136 
1,282,671 

lhQ,'lQl 
lli,.374,668 

$ 6.,027,IJ;,7 
2.ss2.,404 

J,,608.171 

~ 
$2,852,868 

l,588,C70 
1,21.3,498 
2,336,320 

876,946 
173,082 

1,880,826 
.. W,705 
$llr~.~z318 
i?l,6531362 
~ 1,721 .. JJ~ 

I 

391,168 
236,).3.3 
172p216 
483,613 
938,898 

$ 782,408 
;,.20,485 

!v111s,222 
s;oo.3,247 

2.3,25.3,022 
61.1 

75,620 
172,604,000 

61.7 
38,011,285 

192.6 
47.2 
u.3 
19.3 
3.7 

16.0 -~ 
292.1 

75.3 
35.6 

A.al 
131.2 
.35.6 
19.8 
15.2 
29.~ 
11.0 

2.2 
23.5 

--l,.Q 
139.5 -
~ 
...6L2 

4.9 
3.0 
2o2 
6,g 

11.7 
9.8 
2.8 

,_7;2 
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REPORT TO THE STOCKHOLDERS 

March 18, 1949 

Operations 

The year 1948 marked the fourth year of American Overseas commercial 
operations. In all respects the year was the best experienced to date. The Com-
pany transported a total of 75,620 revenue passengers, an increase of 26.6% 
over 1947. Air mail ton miles and air express ton miles increased 8.5% and 
40.9% respectively over 1947. 

The operating performance record continued excellent. The dependability 
of the Company's operations was attested to by the completion of 95.7% of the 
miles scheduled. In 1948, revenue miles flown exceeded 8,000,000, an increase 
of 8.6% over 1947. 

Operations in 1948 were highlighted by the Company's participation in 
the Frankfurt-Berlin airlift. The Berlin blockade was instituted late in June 
1948, and as of February 23, 1949, the Company had transported more than 
19,000 passengers, 4,200 tons of cargo and 265 tons of German internal mail 
between Frankfurt and Berlin. In the same period, 130 charter flights were 
operated between the United States and Germany for the Military authorities. 

Services and Equipment 

The Company now provides service to all countries for which it is certifi-
cated with the exception of P~land andRussia, for which points permission to 
operate has not yet been secured. 

The Company had, 17 aircraft in revenue operation at the end of 1948; 
seven Lockheed Constellations, nine Douglas DC-4's, and one Douglas DC-3. 
Of the nine DC-4's, four are leased to us. 

The first of eight Boeing Stratocruisers is expected to be delivered in 
April with the remaining seven to be received prior to October 31, 1949. It 
is presently anticipated that the first Stratocruiser will be placed in revenue 
service on or about August 15, 1949. 
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The contract for the operation of Keflavik Airport, Iceland was termi­
nated during the year. The Iceland Airport Corporation, one of our subsid­
iary companies organized to operate the airport, was sold to the Lockheed 
Aircraft Company. 

Earnings 

Operations for the year resulted in a profit of $990,877 after provision 
for Federal Income Tax, compared with a loss of $1,773,200 for 1947. The 
:figures for both years are based on temporary rates of compensation for carry­
ing U . S. mail and are subject to revision upon determination by the Civil 
Aeronautics Board of permanent rates. 

The principal factors accounting for improved results in 1948 are in­
creased revenues resulting from an increase in the temporary mail compen­
sation, higher passenger fares, revenues resulting fro~ participation in the 
Berlin airlift, charter operations for the U. S. Government between Germany 
and the U . S. and lower expenses largely attributable to the integration of cer­
tain functions of the Company with similar functions of American Airlines, 
Inc. Revenues per mile flown increased 7.3%, from $2.74 in 1947 to $2.94 in 
1948. 

The Company flew more miles and provided more service in 1948 and at 
the same time reduced total operating expenses. The reduction in expense 
was largely brought about by consolidation of ground activities of the Com­
pany in the United States with those of American Airlines, Inc. Total oper­
ating expenses were $2.71 per mile in 1948 as compared with $2.97 in 1947, 
a reduction of 8.8%. 

Comparative :financial statements for 1947 and 1948 certified by Arthur 
Andersen & Company are submitted with this report. 

Mail Rate Proceedings 

The Civil Aeronautics Board during the year concluded the case for the 
determination of compensation to be paid the Company for the carriage of 
U.S. mail for the year 1945 by awarding the Company $173,691 more than the 
amount already received. The increased compensation, together with the re­
statement of the amortization of the Company's extension and development 
expenses to the same basis used by the Board for the determination of the 
rate, results in a profit for 1945 rather than the loss previously reported. 
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For the period after January 1, 1946 temporary rates of compensation 
remain in effect. The temporary rate was revised effective January 1, 1948, 
increasing the return per U . S. mail ton mile from the equivalent of $1.50 
in 1947 to $2.38 in 1948. 

Proceedings are still pending for the determination of final rates to be 
paid the Company after January 1, 1946. The Company has presented its case, 
holding that it is entitled to final rates of compensation for the transporta­
tion of U . S. mail which are substantially in excess of the temporary rates 
under which it has been operating since January 1, 1946. The Civil Aero­
nautics Board has indicated publicly that it expects to resolve these cases 
in the near future. 

Capital 

There were no changes in the capital structure of the Company during 
1948. American Airlines, Inc. is the owner of approximately 62% of the out­
standing shares, American Export Lines, Inc. owns approximately 20%, and 
the remainder, approximately 18%, is owned by other shareholders. 

The loan agreement made with a group of twelve banks, which we dis­
cussed in our Annual Report of last year, has been modified: 1. By extension 
of the credit expiration date from April' 30, 1949 to October 29, 1949; 2. By re­
duction in the total amount from $12,000,000 to $10,000,000. Delayed deliv­
ery of the Boeing aircraft is responsible for the change in expiration date. 
A review of cash requirements indicates that not more than $10,000,000 will 
be required and the total of the loan commitment has been reduced to that 
amount. No additional funds were drawn down from the loan during the year. 
$3,000,000, borrowed in 1947, is still outstanding. 

The Company also has outstanding $2,000,000 in notes maturing October 
30, 1954. This amount, borrowed in 1947 against a maximum credit as 
amended of $4,000,000 from American Airlines, Inc. and American Export · 
Lines, Inc., is subordinate to loans under the credit agreement. Under certain 
conditions additional borrowings may be made from such companies. 

Organization 

At February 28, 1949, there were 1,287 employees on the Company pay-
roll, 480 in the United States and 807 overseas. The total of l,287 compares 
with 1,722 on December 31, 1947. The reduction in the number of employees 



is largely the result of the aforementioned integration of certain functions 
of the Company with similar functions of American Airlines, Inc. 

Mr. J. E. Slater, one of the organizers of the Company, resigned as Di­
rector and Chairman of the Board. Mr. T. W. Bowers, a Director of Amer­
ican Export Lines, Inc., was elected to replace him as Director. Mr. R. S. 
Damon resigned as Director and Vice-President. Mr. 0. M. Mosier, Vice­
President of American Airlines, Inc., was elected a Director replacing Mr. 
Damon. Mr. G. Titsworth was elected Secretary-Treasurer vice Mr. H. D. 
Starr, resigned. 

Further integration of services with American Airlines was accomplished 
during the year and as a result thereof the following were elected officers of 
American Overseas, all of them holding comparable positions of responsibility 
with American Airlines, Inc.: Messrs. W. J. Hogan, L. G. Fritz, 0. M. Mosier, 
R. W. D. Smith, Jr. and W. H. Miller. 

Outlook 

Earnings of the Company are largely dependent on the adequacy of rates 
of compensation for carrying U.S. mail. To date final mail rates have been 
established only for 1945 and the Company is awaiting determination of rates 
for 1946, 1947 and 1948. It is anticipated that such rates, when established, 
should have the effect of increasing the earnings already reported for 1946 
and 1948 and of reducing the loss reported in 1947. The governmental policy 
of determining mail rates retroactively is decidedly unsatisfactory and the 
Company is urging the Civil Aeronautics Board to prescribe a realistic perma­
nent mail rate, effective January 1, 1949, that will afford incentive and a 
more adequate basis for planning and conducting the business. 

Operating losses during the first quarter of 1949, based on temporary 
mail rates, were not as great as in the comparable period of 1948. The im­
mediate outlook continues favorable and profitable operation during the spring 
and summer is anticipated. 

After many unforeseen delays in delivery, the Company this year will 
place into operation its Boeing Stratocruisers. In addition to American Over­
seas, one and possibly two other competing carriers will operate Stratocruisers 
across the North Atlantic this year. It is inevitable that the introduction of 
new and advanced type aircraft brings with it new problems. These problems 
will be many and varied. The Stratocruiser, with a 50% greater seating 
capacity than the Constellation, will be a more expensive aircraft to operate. 



Intensive sales and a greater traffic volume will be required to produce sat­
isfactory load factors and operating results. It is problematical whether 
these new aircraft can be operated profitably without still further increased 
mail pay. 

Contract With Pan American Airways, lne. 

As you were informed by letter under date of January 10, 1949, the Com­
pany on December 13, 1948 entered into an agreement with Pan American 
Airways, Inc. whereby all its assets would be transferred to Pan American in 
consideration of the assumption of all its liabilities and the issuance of stock 
of Pan American in accordance with an accounting formula based essentially 
upon the book value of the shares of this Company and the shares of Pan Amer­
ican as of December 31, 1948. The contract is conditioned upon the approval 
of the transaction by the Civil Aeronautics Board and the approval by you of 
the sale of assets and subsequent dissolution contemplated. The submission 
of the transaction to you for your approval is not planned to be undertaken 
until the Civil Aeronautics Board has acted and the matter is, therefore, not 
contemplated to be considered at the annual meeting on May 10th. You will 
be separately notified of the special meeting of stockholders that will be re­
quired if, after the Civil Aeronautics Board has acted, it is intended to proceed 
with the contract. Present information indicates that the Civil Aeronautics 
Board will set a hearing on this proposed transaction for the middle of May, 
and American Export Lines, Inc., as a substantial holder of stock in the Com­
pany, has intervened in the proceeding and indicated that it still opposes the 
transaction and believes the price to be obtained for the net assets inadequate. 
In addition there have been a number of other interveners in opposition, on~ 
of them being a' group of the Company's employees of whom some are also 
stockholders. 

Respectfully submitted, 

C.R. SMITH 

President 
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CURRENT ASSETS: 

Cash (Note 2) . 

U. S. Government securities, at cost 

Accounts receivable-
Due from U. S. Government for-

ASSETS 

Services under cost-plus-a-fixed-fee contracts, less reserves, 
$100,000 and $165,000 . . . . . 

U. S. and foreign air mail (Nate 1) 
Air travel, etc. . . . . . . . . 

Traffic and miscellaneous, less reserves, $100,000 and $150,000 

Inventories-parts and supplies, at cost 

TOTAL CURRENT ASSETS 

INVESTMENTS AND SPECIAL FUNDS 

PROPERTY AND E9UIPMENT, at cost: 
Flight equipment, less reserves, $3,770,620 and $2,604,890 . . . . . 
Buildings and other equipment, less reserves, $467,559 and $536,642 . 
Boeing aircraft under construction and related equipment, including 

contract advances, $2,774,222 and $2,957,102 

Total property and equipment . 

DEFERRED CHARGES: 
Extension and development costs, in process of amortization 
Prepaid insurance 
Other . . . . . . . . . . . . . . . . . . . . . 

AMERICAN OVERSEAS 
AND SUBSIDIARY 

CONSOLIDATED 
DECEMBER 31, 1948 

1948 

$ 3,573,424 

$ 5,000,000 

$ 549,151 
934,373 
719,436 

$ 2,202,960 
1,885,380 

$ 4,088,340 

$ 246,376 

$12,908,140 

$ 65,167 

$ 6,885,680 
912,123 

4,723,711 

$12,521,514 

$ 807,630 
233,200 
301,633 

$ 1,342,463 

$26,837,284 

1947 

$ 3,094,802 

$ 2,996,411 

$ 2,698,842 
817,072 
191,749 

$ 3,707,663 
1,730,676 

$ 5,438,339 

$ 1,331,123 

$12,860,675 

$ 45,507 

$ 7,318,141 
1,537,931 

2,957,102 

11,813,174 

$ 872,093 
291,413 
666,555 

$ 1,830,061 

$26,549,417 

(The accompanying notes are an integral part of the above statements) 



AIRLINES, INC. 

COMPANY 

BALANCE SHEETS 
AND DECEMBER 31, 1947 

LIABILITIES 

CURRENT LIABILITIES: 

Traffic and trade accounts payable 
Taxes payable-

Federal income . . . . 
Other . . . . . . . 

Other current and accrued liabilities 

TOTAL CURRENT LIABILITIES . 

UNEARNED TRANSPORTATION REVENUE, ETC. 

LONG-TERM DEBT (Note 3): 
Notes payable to banks, 3% . . . . . . . . . . . 
Subordinated notes payable, 3¾%, due October 30, 1954 

RESERVES: 
Aircraft and engine overhaul . . . . . . . . . . 
Possible decline in value of foreign currency (Note 2) 

CAPITAL STOCK AND SURPLUS: 
Capital stock-par value $1 per share­

Authorized-3,000,000 shares 
Issued and outstanding-1,749,825 shares 

Paid-in surplus (no change during years) 
Earned surplus (deficit at December 31, 1947) 

Total capital stock and surplus . . 

(Note 1) 

1948 

$ 891,215 

293,000 
70,147 

1,352,182 

$ 2,606,544 

$ 1,616,638 

$ 3,000,000 
2,000,000 

$ 5,000,000 

$ 402,381 
199,642 

$ 602,023 

$ 1,749,825 
14,881,855 

380,399 

$17,012,079 

$26,837,284 

(The accompanying notes are an integral part of the above statements) 

1947 

$ 1,687,415 

68,762 
2,204,577 

$ 3,960,754 

$ 1,715,553 

$ 3,000,000 
2,000,000 

$ 5,000,000 

$ 732,831 

$ 732,831 

$ 1,749,825 
14,881,855 
1,491,401 

$15,140,279 

$26,549,417 



AMERICAN OVERSEAS AIRLINES, INC. 

AND SUBSIDIARY COMPANY 

STATEMENTS OF CONSOLIDATED PROFIT AND LOSS 
FOR THE YEARS ENDED DECEMBER 31, 1948 AND 1947 

OPERATING REVENUE: 

Commercial operations-
Passenger . . . . . . . . . . 
United States air mail (Note 1) 
Foreign air mail . . . . . . . . 
Express, freight and excess baggage 
Other (including charter revenue in 

..... .. 
1948, $1,282,421) 

Fixed fees under cost-plus-a-fixed-fee contracts 

Total operating revenue . . . . . 

OPERATING EXPENSES: 
Flying expense-

Flying operations . . . . . . . 
Flight equipment maintenance-direct 
Depreciation-flight equipment 

Total flying expense 

Ground expense-
Ground operations . . . . . . 
Ground and indirect maintenance 
Passenger service . . . 
Traffic and sales . . . . . . . 
Advertising and publicity 
General and administrative . . . . . . . . 
Depreciation-property and ground equipment 

Total ground expense 

Total operating expense 

Gross profit or loss from operations 

OTHER DEDUCTIONS: 
Amortization of extension and development costs . . . . . 
Interest expense (net) . . . . . . . . . . . . . . . 
Provision for possible decline in value of foreign currency . . 
Other (including $159,275 net losses on sale of equipment and 

supplies in 1948) . . . . . . . . . . . . . . . . 

Net profit or loss before Federal income taxes . 

PROVISION FOR FEDERAL INCOME TAXES . . . 
CREDIT ARISING FROM 1947 LOSS CARRY-BACK 

Net profit or loss . . . . . . . . . . 

1948 

$15,412,944 
3,937,790 

904,752 
1,838,597 
1,343,375 

$23,437,458 

100,000 

$23,537,458 

$ 6,027,467 
2,852,405 
1,608,172 

$10;488,044 

$ 2,852,868 
1,588,071 
1,213,498 
2,336,321 

876,946 
2,053,910 

243,705 

$11,165,319 

$21,653,363 

$ 1,884,095 

$ 193,798 
33,165 

199,642 

173,613 

$ 600,218 

$ 1,283,877 

293,000 

$ 990,877 

(The accompanying notes are an integral patt of tbe above statements) 

1947 

$15,017,154 
2,327,625 

788,118 
1,437,887 

390,066 

$19,960,850 

235,170 

$20,196,020 

$ 5,366,868 
2,800,794 
1,654,347 

$ 9,822,009 

$ 2,706,188 
2,318,965 
1,451,012 
2,118,152 

812,409 
2,459,441 

222,912 

$12,089,079 

$21,911,088 

$1,715,068 

$ 195,052 
57,659 

·57,409 

$ 310,120 

$ 2,025,188 

251,988 

$ 1,773,200 
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AMERICAN OVERSEAS AIRLINES, INC. 

AND SUBSIDIARY COMPANY 

STATEMENT OF CONSOLIDATED 

EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1948 

Balance, January 1, 1948, per previous report 
Add : 

Final 1945 mail pay . . . . . . . . . 
Restatement of-

Amortization of extension and development costs for 1945 to 3% 
of nonmail revenue in accordance with final mail award . . . . 

Depreciation on Constellations to commence at date of entry in 
regular service . . . . . . . . . . . . . . . . . . . 

Reserve for overhaul of Constellation aircraft, $135,978, provision 
for foreign based employees taxes abroad, $59,162, and mis­
cellaneous . . . . . . . . . . . . 

Balance, January 1, 1948, as restated . . . . . 
Net profit for the year ended December 31, 1948 

Balance, December 31, 1948 (Note 1) . . . . 

$173,691 

129,336 

366,767 

211,129 

(The accompanying notes are an integral part of the above statement) 

$1,491,401 

880,923 

$ 610,478 
990,877 

$ 380,399 



AMERICAN OVERSEAS AIRLINES, INC. 
AND SUBSIDIARY COMPANY 

NOTES TO FINANCIAL STATEMENTS 

(1) U.S. mail compensation : 
The Company has operated under temporary mail rates for U. S. air 
mail for the years 1946, 1947 and 1948. Cases pending before the Civil 
Aeronautics Board are expected to result in substantial additional final 
U. S. mail revenue for such years . 

( 2) Cash in foreign currencies : 
Cash includes $1,110,000 in foreign currencies at December 31, 1948 
and $555,000 of such foreign currencies are in blocked currencies for 
which a reserve of $199,642 has been provided for possible decline in 
value. 

( 3) Long-term debt: 
A credit agreement with twelve banks to provide $12,000,000 for capi­
tal equipment purchases has been extended, in the revised amount of 
$10,000,000, to October 29, 1949 or 90 days after the delivery of 
the last Boeing aircraft, whichever is earlier. Current obligations of 
$3,000,000 under this agreement are due in 20 quarterly installments 
beginning 90 days after the expiration of the credit agreement. 

In connection therewith American Airlines, Inc. and American Ex­
port Lines, Inc. are obligated to lend, in the ratio of 3 to 1 respectively, 
and American Overseas Airlines, Inc. to borrow additional amounts up 
to $2,000,000 and equal to 50% of any such bank loans in excess 
of $6,000,000 when and as such bank loans are made, but subordinate 
thereto. Under certain conditions additional borrowings may be made 
from such companies in the same ratio. 

( 4) Commitments for capital expenditures: 
Commitments for expenditures amounted to approximately $13,300,-
000 at December 31, 1948, principally for Boeing flight equipment 
which is expected to be delivered in 1949 and 1950. 
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AUDITORS' CERTIFICATE 

To the Board of Directors, 

American Overseas Airlines, Inc.: 

We have examined the consolidated balance sheet of American 
Overseas Airlines, Inc. (a Delaware corporation) and subsidiary 
company as of December 31, 1948 and the related statements of 
profit and loss and surplus for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the 
circumstances, except that we were unable to secure direct confirma­
t ion of certain accounts receivable from Government agencies, with 
respect to which we were able to satisfy ourselves by other means. 

Except as affected by rates of compensation for transportation of 
United States mail, when finally determined, referred to in Note 1 
to the accompanying financial statements, in our opinion, the ac­
companying consolidated balance sheet and statements of profit and 
loss and surplus present fairly the financial position of American 
Overseas Airlines, Inc. and subsidiary company as of December 31, 
1948 and the results of their operations for the year then ended, and 
were prepared in conformity with generally accepted accounti;ng prin­
ciples applied on a basis consistent with that of the preceding year. 

New York, N . Y., 

March 28, 1949 . 

ARTHUR ANDERSEN & CO. 



COMPARATIVE STATISTICS OF PROGRESS 

YEARS 1945-1948 

Operating Revenues: 
Passenger 
1',fail 
Express, Freight and Other 
Military Contract Fees 
Total 

Expenses and Federal Income Taxes• 
Net Profit or Loss Carried to Surplus 
Earnings Per Share 
Current Assets 
Current Liabilities . 
Net Working Capital . 
Aircraft, Ground and Other Equipment (depreciated value) 
Total Assets 
Paid-In Surplus . 
Earned Surplus . 
Total Surplus 
Common Stock Outstanding 
Net Worth 

Airplanes in Scheduled Service (at end of year) 

Expenses per Revenue Mile Flown ( Exclusive of Federal 
lnc:ome Taxes and Provision for Possible Adjustments 
on Cost-Plus-A-Fixed-Fee Contracts): 

Expenses, before Provision for Depreciation, Obso-
lescence and Interest . . . . . . . . 

Provision for Depreciation and Obsolescence 
Interest 
Total .. 

Revenue Miles Flown 
Passengers per Revenue Mile Flown in Passenger Service 
Passenger Seat Miles Flown 
Revenue Passenger Miles 
Passenger Load Factor , . 
Air Mail Ton-Miles . . . 
Air-Express-Freight Ton-Miles . 

Average Revenue Load per Plane, per Mile (Pounds): 
Passenger and Excess Baggage 
Mail ..... 
Express-Freight 
Total .. 

Note: Revenues for 1946, 1947 and 
1948 include U. S. Mail compensation 
based on temporary rates. 

$ 

1948 1947 1 

15,412,944 $ 15,017,154 
4,842,542 3,115,743 
3,181,972 1,827,953 

100,000 235,170 
23,537,458 20,196,020 

22,546,581 21,805,754 
990,877 1,609,734 

0.57 0.92 
12,908,140 13,042,049 
2,606,544 3,901,595 

10,301,596 9,140,454 
12,521,514 12,188,248 
26,837,284 27,235,201 
14,881,855 14,881,855 

380,399 610,478 
15,262,254 14,271,378 
1,749,825 1.749,825 

17,012,079 16,021,203 

17 15 

$2.545 $2.728 
$ .231 $ .256 
$ .004 $ .005 
$2.780 $2.989 

8,003,247 7,367,357 
23.3 23.1 

279,778,000 248,309,000 
172,604,000 168,496,000 

61.7 67.9 
1,959,332 1,806,509 
2,714,269 1,926,553 

5,009" 5,0143 
529" 4923 

733• 5258 

6,2713 6,0318 

1946 1 

$ 11,004,093 
3,398,956 
1,430,600 

86,384 
15,920,033 

15,087,082 
832,951 

0.48 
15,579,112 

9,331 ,718 
6,247,394 

11,872,266 
29,047,121 
14,881 ,855 

999,257 
15,881,112 
1,749,825 

17,630,937 

13 

$3.198 
$ .154 
$ .018 
$3.370 

4,306,366 
26.3 

140,926,000 
112,198,000 

79.6 
1,165,526 
1,134,102 

5,749" 
5468 

5318 

6,8268 

1945 1 

$ 1,928,545 
2,018.908 

153,826 
66,375 

4,167,654 

4,081,139 
86,515 

0.12 
4,424,481 
3,091,952 
1,332,529 
1,408,085 
7,540,060 
3,362,781 

166,306 
3,529,087 

699,930 
4,229,017 

6 

$3.982 
$ .149 
$ .043 
$4.174 

946,232 
15.0 

18,164,000 
14,215,000 

78.3 
611,227 
70,198 

3,365 
1,292 

148 
4,805 

1 Figures for 1945, 1946, 1947 have been restated to give 
effect to the surplus adjustments contained in State-
ment of Consolidated Earned Surplus in this report. 

2 Includes net of Other Income and Deductions. 
3 Excludes charter flight mileages. 
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