
Jov ber 1, 1950 

To th Dir ctors of irlin s: 

tt ehed or ur nfo tion eo ents or 
draft of M u.tos o th Dir ctors eting of 
October 18, 1950. 

the 

A tamp d d dr s •• env lo is nolosed tor 
your conv n1enee in returning your co nts • 

.• Jacob 
·c enident nd 

0 ecre ry 



1C£ tJ'.l'.ES OF A REOUU!Jl lm?TINO 
Of/' THZ OOAIUJ OF DIRECTORS 01 

AlmtICAt ADp:,IfiI.t:q, me. 

J.'legul.ar eti ot the ilo.trd ot Directors of riean Airlines, 

I • , was h ld 1n the C&rlton Suite 0£ tbe ltit.s--r..arlton ~l., ew YOJ/'k, 

trlf York., on dnesday, oeto r 1a, 19$0 at. 10100 o•cl.oek a. . , ~tern 

Standard 'l'ime, pur.-aant to du notice to all o t.he directors •r tha 

corpora. tion in accordanc:e w1 th the b.,-a-... 
!her were p:-eaont. a.t th.ff meetin,p 

Harold!', a 
Harry E. nedictc 
Jmea · ruce 
Edward l-I. tler 
Charl• s.. Cheat.on 
ThO:!tlU • Conroy 
Silliman Evans 
J~ W. Farlay 
A. • leap 
Edgar ti. Queeny 
c. R. tlld th 

being a. quoruiu of the ard o! 1.reet<r • • 

.Also present at -th request, of t.be Oll"ect.ars 

who ac~d in a ooru.-u.lt:l.n_g capacity, ~illiaut J. Bogan, Vice . sident. and 

ectors C r_, Fisher, ttiller aoo 'ooier wel"e unable to attend 

ti.'lg. 

The aid nt osided al'li the t;eoretaey ke t the rocords of tho 



1. 'the Secretary n,ad a a ry o:t. action ~ .at tbe previoutt 

meeting ot the Directors, h :J.d September 20 1950. Thft~upon, u: on 

oti.on duly do and .second d, t, minutes o'f t,he meetillg ot September 

2. 1'be Treuurer ;,reaented and el!Plained tina.11eial eta ent ·of 

the co.rporatiiO a• ot Sepwtabur 30, 1?50. lie also presented eotlea 

of ctha.rts showing r•ven'lJ.$8, e xpelmes and earning, of the c µany and 

toll · :tng can1tal e.xpend1tur e:. 

Hamilton Stam.a.rd ?ro: Uoru for nc;-6 end Convair-240 
aircra.tt to replace e:xiuting curtis& propellers 

caueo of blade .tail.urea. $,300,000 

Pu.rchue and installation of ne 81-n,...1 Automatic 
l type System 102,000 

epla.ceo.ent :.>t aging auto b1l e paent, 
ahanical :ramp oquipzoent, o!.fice equipntent and 

auppl.ios · ccordance kith &\ttll..'"la?"Y .tiled tb 
t.he r eorde or this meeting l,O.ll.1 000 

t • n gau said that t propeller 1'epl.a ant prograa would be 

acc0 plished dur!ng the ye a.r 1951 and t at t.he book val of Curtua 

u. 'ttte Chainnan brought u t'Or consideration, action lfitb respect 

to th declaru:ti.on o! th r i:;ular quarterly di:vidend on the c orpora.tion1s. 

Qutstanding t.).!iO ,Curalua·t.1 w wnvortible ?rt}£or:red St.oak vhieb would 

du$ and pa9'1ble J cembtu· 1, l9SO. 



(l:J 

'th ~a.surer pmoented to the ~ et.ins a certificat1on, th 

riginal of hich is ttaehed to the ·· m.nu tes, howing th.at the m.u:-plu. · 

aYailabl$ for uch di d nds· llD o! .Sp ~b r )C, 19$0 YM ~20,Jll,466, ot 

which t,6,l!>?,65.J no cz,.pital surp1us and not less t Jl&l $14,lSl,81:.3 orui:1ed 

surplus, both or hich, in th) opinion o counsel,, are available for 

divide da . 

Alter d · o Gion he follow:.tng rosolutiona were adopted, 

$. 

IT REOOI4VED that a c11Viderd ot . 87S PQl" 
ax-e oh.ul b deo ared and is horeb.1 ordered ;,aid 

upon t.he ou.tatawing ~J .$0 Cumulat.1-m convertible 
PN.t tted Stock of thi co or Uon, trllCh d1:v-ldend. 

o b payable · _eed)cr l,. l?SO, to th• .atock:holdflrs 
ot recor at t close of bus! se Uovembe·r 15, 19$0; 

it further 

RE.SOLVED that the Tnaau.re:- ot this eQrporat.ion 
shall be am is re :y 1natru.cted to mposit with he 

a aati al n'k ot the City ot R. !'ork, f)i.vidend 
-· sbureing a.gent. of this 00:rporat.1 n, on er be!' ore 

nee tber l , 1950, the .:1oneye :r eq,uired to pay ~ 
dividend heroby ord ~red • id on said date- on the out,.. 
strum. J. 5o Ci.u:tula. ti ve Co e1~ttble terred Stock 
l.! t;1:io corpor ti.on, and 'J!he Chruu1 atioruu. Rank o! 

Ci ,)I o · lZ w ork as sueh L1.vidend t1fsburoi11g 
Agent authorized d. :inatruetod to dis'biu:-ee said 
dividend the bold r <Jt f;he said outetandi11g tJ. 50 
Cwaula ff Convertible £erred Stock rat this corpor-
a.ti n entitled to r~:1.ve th see in accordance with 
th provisi..;n o this resolution. 

the sale o! th acsota o:r American 

o ~s as Airlines, Inc. to Pan Al rloan fforl A:Lrw , £or :J.7 ,450,000 

was concluded on uept ber 25, 1950. r viewed the torms of t 1 'f.t 

t vil Aeronautics Board o ~er 0£ Sc- moor 22, l 50, aa nded on 

~ ptoo t.>er 25, 1950, 'Which :lm ed conditions with reepoct to oaploye 

of A.meric~ Airlims who ·lli t lo e their job or hav los or income 

as result c,! th aal& of ardta 

that 

so incu.rr.ed. The Chairman explained tht<.1.t inasmuch as the protection 

to be at'.f.or:ded •ployocs oxtords to July$, 19?>2 and tho cUAount. <>! such 



Airlines were u.nwilline. t cons 

Chairman ~d h felt it was in 

to: the s"1e on auch a basis. The 

be-st inter~st of ~ican Ai.rlinoa 

t.lt dir otol"e ot Jlmrioan >veraeas to con~.te the aal , an 

cr-ordin v, at r eheeldn infor 111th num r o ... the d . ectore, 

d gu.aruntoad to , ric o · rs . :, thro,1e;h le·ttor dated S pt.ember 26; 

1950, a c py of ,;h.1eh i$ t eh d to and mad4 a pat-t oi the uiinutas ()f 

thi etL>1,c, thnt the c t to rlea..'l ove sens ould not exc d ~l.601 000. 

ofti m.--, of nd !r. lla Tnt)IJ"• the.u di CtlSSed the 

o"" th ~,liWfL.lsUl ' s 1."l"d r • t notont1 l coat, if any, f ch 

i>'_U.,"""'"''nte.. Upon ot:l l duly "'ad d $J8Conrled_. th roll ~i t,! rcsqlu:tiion 

was W1a'llmQu i]J ado t d, 

i he Chair:man ~d waa i oni t hat th ir ct.ors ot American 

· vora- -a• Airl1nea dol'Jimd to diabure · a liqui !a \itli distribution u soon 

as p sible, al th. gh au d • trilJ',itio tiu.ght not · made un'ti.l !:¥)Citembelf 6, 

?SO whlt .iroin the u. s. Oireult C0ttrt of p;>eal• 

d e ire. I! ai< th.at h& been informed 

1:. t .ric report 1... e, !no. •rnld be Dillin t.o ir..d,.. y the director• 

of /. · :"'lean ov ~seas Airlines to t extent of 24. 12% o any, lia't:d.lit7 they' 

might. incur by l'tt · on ot t pa..)'®nt 0£ an immidiato liquidat.tne dl:q.de&t, 

provide · rican Airlines wou.ld 1mil.arly indemni.fy t direotcrs fol" 

7$. 2~ . H . thei1 recotltlOnc.ed t.hAt th d1r et.ors take ae'bion to so indem.nffr 

e directors of rl.c v rm,a.."il irliooo LU'ld oa:i.d that. h.a believod a 

distribi..ltion o! &pprOldma tely <it9 oul.d imraediately be made. llif&nupon 



. 4 ; ,, 

\ ·t ' . ' } 

upOn otion du1.;; de, oonded and 'Wl$11mowJly approved, the :t'dllowin;t 

:i.~ olution was adopted: 

"!J01,V£D, that the Prosident 1;r ru11 Vice 
ooidunt of thie c OJ!\)Oration be and reb is 

autb.orl.zed, by and wi ·ch advice ot COUt'tBel, to 
execute an inde~ t,- agro . ent. running in ta.:vo~ 
of t1 dir, ctor.s ot A~~c;m 0V rsean irllnes, 
Inc. s st.antial.ly in trai to . submi tte to t h 
meetit:lt; and • ereby o:zrdwed i'iled with th. record 
t .reor. 

Upon rocom.ui,enda ion of the Cha.1.ma.n t..'lul follom~ res ilution "u 

u.nantmou l oooµtech 

tl.k--SOtV.:iD that th r · so1uticm o the Board 
ot Dir ct.era ado tt>cl Jun.e 18, l9li7, a \hora. 
'bonl<& With whiclt Ameriertn Overaeu Aiirllnets, Ine. 
t:1,'lintai. . an o,parat!ng r dePon1toey account. to 
accept cheek drawn to the order ol ric&n 
Airlines, Inc. , b , and hereby ie, reecin ed. 

6,. The f...'hiaim. reoo · ended tljust:.i.ents in the aala.rie ot cert.un 

unani::lously caw~d, ie salaries ot ,nch per 01111 nru eatablished n. . 

A. n .. 'Bone, Jr. Regional V~eu Protdd$nt '113, 500 
\ • u. ·~..wp llJ gt.maJ. 1ic Pre.sidont JJ.l.J, SOO 
1,. ~- ulaaiow Assisttmt Trea:surQr fr. 

As:.,iatant Cu pt:r l!# 000 ;,, 
o. t . u ·tt1n Vice ..., 

aidont 15, $00 .. 
• H. Johnson iwitl-l ( ifice .tmident 13,500 , .. . 

C u • 1(1! n·«1ona1 ice Presidert. u .~ • a .. 11 •• .arkt Asst. · Vice Preuid nt u ,aco 
. A. ·dis A1.1aistant Ueeretaey 9,000 

At the reque-at of tho Chaim.an, J ••• OflPt on behal.£ o! t 15 cial 

. ntd.tteo which dewrm1-l'l8d the atoek optj.on .Arda, ad• a report in 

res ct to pOll!sibl.e e:mploywmt ag:r-ee ante coverl.ng C"Jr:rent aer-1ieea and 

per onnel Whose efforts, in the opinion oi th S eial ~ttee, prin­

cipally oontr1butad to t. profitB of the c;omp&n7. · A.fte,r discussion, it 
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llESOLVEn that Special O ,. t: •, ot lich 
Jr. A. ;: • • amp i s designated Chaim.an and 1'esar'8 . 

A.Ille , i"ru.c 11 11arl•y and Fisher .ar · r,esi1;.;na d as 
· ddit.1::.n membru-s, tL."'id hereby i s authorize-ct to 
d ter 1.. · hethtr d to hat nten'f, eeiploym t 
o•.>ntracts sh®ld be entered int.o with cl eood 
a, nc· tiw er 0·u1ttl ot the Cm. any providing co -

naativn .i.or Ot.tl"Nn rvic s Md f or oond1t1:mal 
a,;rra er n Co.:- consult: ng lfol"vic s n.iter retir -
ent for compensation then to be payable, and such 

,..,otmtt.te , ¼Y and th advice of counsel, bo d 
h y ie uth rtz d to a prov~ th · oxec1rt1 on of 
arv ch o'lntract wi ., :i individual xecutl , 
provii cnly t, ~ t. ( a) t.he agarecata n b r f 
s ch con acts ni th selocte indi 'lit al oxecu r,i 
sh&ll not- xce ten ( 10); { b} i\1.ta .. "'0 co.t1p,mr,ati . .ln 
for adrleor/' errlcea a! r r tirei: unt, hall not 
exce'-'-d · ·:1ho · i Doll r :i { ~10, 000) 1)er . , tutr lor 
a ·r- d p l"- 1 od of n JiOr<? t t 1 ';, an exeftpt. 
in t h cas o t,"" sident whoee oompenaation 
1.·or ·unh cervices uay .i'i.fteen 'I.'houaand noUars 
(*15, W.JO) ..1.or any nuch pcrlQdf and (o) ,uch contracts 
· ll e .its.in reasot1&bl stri.Qti i:me ai;ai.nat plcr.r-

ment with e<>mpe tit r s c:h r-in he perj d ot advisory 
t1el"Vicea and I on ~ t mJ.na.ti,m of employm nt. prior 
to non,al N'tirement which ay be of.fcctodby either 
put,y o not. rn.oro th n ,30 d ay•s not.ice. 

V 

7. Upon t he co.. endatio or 

lut..ions o,n, una.nimou..flly dop d • 

rosolut.1011 Qf the ~card .of 
Dir ctors adopt d H v hor 1.t, l, 4 , appointing 5du-Oder 
'b'ust );, ~;:r a Trans f, ~r A e mi Guaranty Trust :0mpany 
ot !Jew York as Re,11 r tor an dr 1t.i<>nal 2,0,000 shares 
or t,:.e e Ql.~p')rati·--n ' c .-m::ion .H;oek be, nd. he:reby 1s, re­
\l'll od; and be it f Ul'tJt; r 

! . . : Qt ;m,(that Sehr-Oder 'l'r'Ust · pany, "~ Y r k , I . Y. 
a.nd t,;<..;lltin ntal '!llino1 s ? tiona.1 '!1 nk and T'r'ust Company 
of rhica:'..i'>.t :tllinois, µre ant 'i'r ~a.rer ,r;e1rt ta.nd Co-
. ans 'e:t- i ent, ree ctiv-ely, ft>r the. ut.Gtandillg s b.~ s 
ot this co :pora tion ta • £ a '3tock. or {,µ par value be, 
an.d they h reoy arc, nppointed TFans.ter .Agent and Co-

1Sf0r Agent f<Xr t iasuance trans.fer or ,certificates 
t ar ddi tio al 250,< aha.rel ot e c Common Stock; ~ 

it> £ tlYJr 

ir, L mo that th ea.id Tran fe?" 'tgunt. and C ranafer 
~-g~nt. be, and t ?ley h~ret y a.re, authoriaed t.o <1ow1tl!!·l"si 
!or original !as , when igned i, or bearin • 
tacsWl ign ture ~, the Preddent r a. Vice l':'residen 
and tm "" crota.r-1 or A8~:1stant Sec..Ttiur,r ot th.is corpo-

.rat.ion am• --m registered by tllG n.egitttrar <.>r Co-registr&P 
to deli r eortitica:tes for not exceeding 2.so, 000 aha.res •Ot 
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Co!IUIOn Stock of 1 ar value pon th ex rei . ot o tione 
to urch se such tibar& gr n ted end to be gr nted by the 
cor10r t {on ursuant to the utho i y given to th oar of 
D.i.r ctore by resolution a o .ted on ·~ 1 16, 1950,. at th 
annu 1 me ting ot tookbolrier ; and be it further 

R SO!, • D thftt the Guaranty rust Co pany of Ji w Yo k , 
ft Yo~k, B • • , nd Th Fust Nat o al B nk of Ch ica o, 

'"'hicago, Illin i , the resent eg1strsr and Co- re 1. tru. 
rs ot1vely1 fo g et r tion ot rttfio ts fort~ 
outatan11n shnNs or this eol"H>rt.t 1on ' Co n tock of 
vl e.r v ue r- share bo1 and thy hereby u c, 1nted 
R~ istr r and Co-registrar r el ot l v ly for the r giatr aiicm 
o e~rtifi0 tes tor n add! anal 250, shar of ouch 
\;Olllmon S kJ nd be turth 

R OLVE that s id Reg! tr r and Co- reg1 tr r r h reby 
uthor1zed and directed tor i tor tr ,stc so such certific tes 
on th e eell t ion of cert ificates for like a unt of took of 

th sa class, q, when l'.)r aented to t t or au h urpose by 
soi .1 rp~ fo gen or Co ... tr nater ,-g nt, to count rs1.ga and 
r del i r th rtitioate to the Iran fer Age~t or Co-tr n tr 
A ~nt an o ke n the c esar y r cords 1n Olln etion her 1th. 

here bin n fur th r bustr. e e befor~ meeting it " a, on 

motion duly nd s eonded• adjourn d .• 


