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lUNUTES or A REGULAR MEET ING 
OF THE BOARD OF DIRECTORS OF 

AMER !CAN A ;r&LINES. INC' 

Final Draft 
AAP:KO 

A regular meeting of the Board o!' Directors or American Airlines, 

Inc . we held in th Carlton Suite of the Ritz arlton Hotel, New York, 

New York, on Wedneeday, October 19, 1949, at 10:00 a .m. Eastern Standard 

Tillle, ursuant to du notiee to 11 of the directors or the corporation 

in accordanee with the by-laws. 

Ther. were present at the m eting: 

Harold T. Ames 
Harry E. Benedict 
Jam.es Bruce 
Charles S. Cheston 
Thomas • Conroy 
John W. Farley 
Charles T. Fisher, Jr. 
Thomas S. Hsmrnond 
A. M. Kemp 
O. M. Mosier 
Edgar M'. Queeny 
C. R. Smith 

being a quorum of the Board of Directors. 

Also present at the request of the direetors were R. E. S. 

Deichler, Vice '!")resident - Se.lee; William J. Hogan, Vice President and 

Treasurer; il11am Littlewood, Vice President - Engineering; and a1colm 

A. Macintyr of Generr..l Counsel for the eorporat,ion. 

As hereinafter indicated, Director Fisher entered the meeting 

after it had been called to order . 

Directors Butler, Carter, 'Svans and lller were unable to attend 

the ting. 

The President pre ided and the . er tar;y kept the minute of the 

meeting. -
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l . The f-.ecretary stated thai; the minutes of the previous eeting, 

held September 12, 1949, had been mailed to each di.rector, and presented a 

sum~ary of action t9ken at such meeting. Thereupon, upon motion duly made 

and seconded, the mi.nutea of the m eting of September yere approved. 

2. Mr . MacIntyre reported that the contract providing for purchase 

or the assets or American Overseas Airlines, Inc . by Pan American Aintays, 

Inc . had been extended be1ond Se tember 13, 1949 end modified including 

proviafon for a ~a.sh price of 17,450,000. He also reported that Pan 

American had concluded arrangements for required bank credit 1n accordance 

with the terms ot the contract. 

Director Fisher a.t"rived at this point and thereafter partici ated 

in the meeting. 

3. The Treasurer presented and explained .f'inanoial statements of 

the corporation and of American Overseas Airlines, Inc. as of September JO, 

1949. 

4. Messrs . Hogan and Littlewood presented and explained a statement 

of capital expenditures authorized by tbe management since the meeting of 

the directors held August 17, 1949, totaling $324,67? for the corporation 

and $8,149 £or American Airlines de Uexico, s. A. 

5. The Chairman next brought up for consideration action with 

respect to the declaration of the regular quarterly dividend on the corpo.ra­

tion ' s outstanding , .3 . 50 Cumulative Convertible Preferred Stock which would 

become due and payable December 1, 1949. 

The Treasurer presented to the meeting a certification, the origin 1 

of which ia attached to these minute, showing that the surplus available 

for such dividends as or September 30, 1949 was $16,164,628, of which 

i 6,159,W.was capital surplus and not less than ~10,004,975 earned surplus, 

both of which are available for dividends in tbe opinion of counsel. 
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After discussion the following resolutione w re adopted, 

B IT RESOLVED that a dividend of 0 . 875 er 
shar ahall be declared and is hereby ordered paid 
upon the outstanding 3.50 Cumulative Convertible 
Preferred Stock of this corporation, such dividen 
to be nayable Dec~mber 1, 1949, to the stockholders 
of record at the elose of business Nove b r 15, 
1949; and be it further 

RESOL D that the Tr turu.rer of this co oration 
shall be and is hereby instructed to deposit with the 
Chase National Bank of th~ City of New York, Dividend 
Disbursing Agent of this corporation, on or before 
December 1, 1949, the moneys r quired to pa~ the 
dividend hereby ordered paid on said date on the out­
standing 3.50 Cuwl tive Convertible Preferred Stock 
of this corporation, and the Chase Nation 1 Bank ot 
the City of N w York, as such Dividend Disbursing Agent, 
be authorize ad instructed to disburse said dividend 
to the _holders or said outstanding 3. 50 Cumul~tive 
Convertible Pref rred ~tock of this oorporatio~ 
entitled o recei e the s e in acoerdanee with th 
provisions of thie resolution. 

6. r. osi r re rted that r. George C. Van Nostrand had sub-

itt d hie resign tion as Asei tant Vice President to aoce ta - sition 

as Vic President and General Man er of American Airlines de exico, s • • 

Mr. Van Nostrand's resignation, ffeetive Oetob r 15, 1949, was 

thereupon accepted. 

!r. Jacob stated that it ould be desirable to give r. ~an 

Nostr nd uthority to execute certain documents for this corporati on and to 

rcocind tho wer of attorney reViously iv n to Jacques de Sibour on 

May 18, 1949. Whereupon, e.fter discussion and upon motion duly made, 

s oond d and unanimously carried, the fol owing resolutions were adopteds 
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RESOLVED that the President or any Vice 
President is authorized to constitute and appoint 
Georg c. Van Nostrand, its attorney for and on 
its behalf and in its name, to make, prepare, execute, 
seal and deliver all official documents a propriately 
requested by and submitted to the Governmont of the 
United Stat~s of Mexico or any state or munleip lity 
therein with res ect to tariffs, immigration, import 
or export duties, taxes generally, parsonnel, nail or 
carriage of mail, or any amendment or amendments to 
the exican franehis, and to institute, pro ecute 
or enforce, or to defend, answer or oppose all claims, 
a tions, uits or other legal roceeding relating to 
the exiean ODerations of the company; and be it 
further 

RESOLVED that any and all powers of attox-ney 
heretofore giv n to Jacques de Sibour, be a.nd they 
her~b1 ar revoked • 

7. The Cha1~man . ted he had written to ~embers of ·the Finance 

Co ittee suggesting deferment of the meeting scheduled for today until 

nine o'clock of the morning of the regul r Nov mber meeting of the 

directors. 

8. The Chairman and other officer re'Oorted dev lo ments in the 

industry with respect to low fare coach ervice by air and stated the 

company• s plans for conunen 

Decemb r 27, 1949. 

a transcontinent 1 coach service on 

9. Mr. Littlewood reported on recent developments in the field ot 

jet propulson in the United St tes and Great Britain, particularly as 

applied to com ercial transport aircraft . 

There bing no further business to come before the meeting, it was, 

on motion duly made and seconded, adjourned. 

C •• Jacob, Secretary 

APFROV:IW: 

C. R. Smith, Chaiman 


