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AMERICAN AJRLINES, INC, AND COBSOLIDATE
FINANCIAL STATEMENT

DIRECTORSY MEETING MAY 15, 1946 ‘
IEDEX

Comparetive Uonsolidated Bolance Sheets
Comsolideted Statement of Profit and Loss -

Hobss to Finoncilal Statementa

Stetement of cepital exponditures which have beenm
authorized by the management since the last meeting
£ the Board of Directors on April 18, 1946 e




CAN AIRLINES, INC, AND COWSOLIDATED SUESIDIARY
CONSOLIDATED BALANCE SHEETS

AT MARCH 31, 1946, FEBRUARY 28, 1946 BED' MARCH 31, 1945

ASSETS

Pt

CURRENT ASSETS:
Cash on hand and demand deposits
Marketable Securitiss, al cost (approwvimately market)s
U. 5, Government
Canadian Government

Accounts Receivable
U, 8, Government: :

- For pervices performed at cost uadoer
less: Advance payments and partiasl p

For the tremsportation of air meil
For air travel, eotc,
' Alr travel plan subseribers
Other airline companies and agents- traffic end express belances
Other trade aocouvnis
Indebtedness of employa@s

Lonas Reserve for doubtful accounts receivable

Advence to American Overgeas Airlinmes, Inc. (Repaid March 8, 1946)
Inventories- parts and supplles, at the lower of cost or market
Total Current Assets

Iy l,r\ rja

ADVANCE IN SPECIAL CONTRACT ADVABCE PAYMENT ACCQUNT § 10,90
INVESTMERIS AND SPECIAL FUNDS: :
Investuent in American Overseas Airlines, Inec., at cost & 3,000,000.00 ¢00.00 & -
Investment in wholly-owped subsidiaries not comsolidatad, at eost éfisbﬁﬁ 00 000,00 Jw3 Q00,00
Cash deposite in coanectlon with the aoquisition of airpiemes and engines 8,584,077,76 690.84 275,000.00 -
liiscellanecus investments in connection with operebions, at cost 176,22)..24, 127,088,74 52,759.18
Other special deposits : 185,755,086 782441 B 53, 540,00
£12,597,054.06  812,500,561,99 & 3—‘“5‘333.&"3“? o3
FLIGHT EQUIPMENT, AT COST ; $25,563,626,74 $17,608,768.75 & ?,>1ﬂ,?1€,59
Lees: Reserve for obeolescence and deprecistion 8,151, Sﬁ%,wﬁ' 8,048,679,50 6,759, 52230
5 g L7 3443 TAQ , 55 $ 9,560,089,24 & 2. 877,18/ .29
LAND, BUILDINGS AND OTHER EQUIPMENT, AT CO3T g8 3%;34;3&0 $ 8,530,805.75 § 5,895,221.32
Less: Regerve for depreciation 3,116,@:&.:% 3:1.54, 778,46 ” 6ﬁJ 433,92

5,247 ,661,45 m,@% 027,29  $.3,231,787.40

oTEs P

f)_;c’GO c(}{) W” r{.’} - A (j’g..“ ,C () 5:“ -“»':}x 4 «“*"‘{} ﬁ-{} ;

HON-OPEBﬁTING FROPERTY AND EQUIPMENT, AT ESTINATED REALIZARLE VALUR

LONG TERM OPERATING PROPERTY PREPAYMENTS, LESS AMORTIZATION & 610,681,60 8 6092,742.95 & 514,683 460
DEFERRED CHARGES : :
Prepaid rente, insurance and other expenaea $ 276,406.49 § 283,208,323 & 354,780,423

[ taiereed charges _ ‘ 205,474,455 172,200.81 146,382,41
481,881,064 § 455,399,144 - §_ 501.168.84
?34?13 600 "‘ ﬂ;fé'ﬁ‘,ﬂga,gé(ﬁ.ﬁﬁ ff:;/bﬁ 219 y 6'/11«7)

-J‘)P%

§/10/t,6

HJotes are Attnched Heveto
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) " AMERICAN ATRLINES, JNC. AND CONSOLIDATED SUBSIDIARY
CONSOLIDATED BALANCE SHEETS
AT MARCH 31, 1946, FEBRUARY 28, 1946 AND MARCH 31, 1945

LIABILITIES, CAPITAL STOCK AND SURPLUS

CURRENT LIABILITIES:
Notes payable
Accounta payable
Accrued interest
Other airline compaales~ traffic balances payable
Alr travel plen subscribers! deposite
Accrved saleriss end wages
Provision for federal income taxes (Less- federal income tax credit

resulting from loss for pericd)
Cther accrued taxes
Other scerued llabilities
Total Current Liabilities

LIABILITY FOR ADVANCE PAYMENT ON GOVERNMENT CONTRACT OPERATIONS
UNEARNED TRANSPORTATION REVENUE
RESERVE FOR TRANSITION TO PEACETIME OPFRATIONS
CAPITAL STOCK:
Preferred stock, par value $100 per share
huthorized- 200,000 shares
: Tesvaed and outstending- none
Common . 8tock, par value $5 per shere
~ Authorized- 2,400,000 shares
y Issued and outstanding- 1,290,567.17 shares at 3/31/46 and 2/28/46,
1,290,567.69 et 3/31/45
50,000 shares reserved for exercise of option expiring 6/1/50 at
$58,50 per share : :
Employees stock, par value $5 per share
Authorized- 100,000 shares
Issued and outstanding- none
SURPLUS :
Paid-in surplus
Earned surplus
Balance at December 31, 1945 ard December 31, 1944
Net profit or loss for the three months ended 3/31/46, two months
ended 2/28/46 and the three months ended 3/31/45

Leses Redempﬁion premium on 695 shaves of pricr preferred stock
redesmed on Jabuary 15, 1945
Totel Earned Surplus

Total Surplus

5/10446
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March 31, 1946

$25,000,000.00
7,280,073,89
33,333.30
44228,885,23
l{;, 527’807063
392,607.29

2,579,669, 57
575,045.32
788,002,33

§4.5,205,484.56

$ 240,90
§ . 476,765,79
$ 2,341,293.84

& 6,452,835.85

$ -
$ 6,267,434.08
$13,422,302.87

e s, 64,8450
$12,974,654.37
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3,714,668 : 13,391,981
- 231,101,708
130 402,966
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AMERICAN AIRLIN

Statement of capital expenditures which have been authorized by the management since

the last mesting of the Board of Directors on April 18, 1946 and which are herewith
- submitted for spproval by the Directors,

Page 4

Executive
Authorization Amount
Number Degeription Authorized

Cl4R26~1 Additional cost of special passenger end buffet egquip~

ment loading stend mounted on automotive truck _

chassles NYMA ' ‘ $ 8,929.00
1691 Menufacture training equipment for Operations Dept.-NYMA 1,261.80
CL692 Shop equipment end shockroom shelving for new hangere.

Loe Angeles } 9,448 .48
€1693 Shop and remp equipment for system use in replacement of

worn out equipment or in establishing new stations 14,299.43
1694 Tables and sorting bins for mail and bulletin rooms-

Tulea Office Bldg. 1,300.00
C1895 Labor and materisl to instell floodlights on hangar-

Albvany Alrport 1,080.00
C1696 Alterations in Airport Terminal- Battle Creek 1,388.04
1697 abor and material to imetell additiomallighting facilities

on ramp- NIMA 4,000.00
1698 Alterations to provide sdditional aircraft space In

hanger- Hewark ©1,192.00
€1699 Alterations end equipment to enlarge and re-arrenge flight

contrel and cofmunications offices- NYMA 17,218.00
C1700 Alterations to provide sdditional space for Saeles Dept.

General offices~ New York . 13,128,.35
C1701 Film recorder and test equipment for experimental redar

project- KYMA 25437.00
1702 Alteratione to former cleassroom to provide offices- NYMA 24 500,00
Cl703 4ir conditioning equipment for second floor of Terminal

Bldg, end for Internatlonal House- Ft. Worth 14, 500.00
C1704 Construct new operations bullding and make alterationa

in Termiral Bldg.- Phoenix 26, 500,00
C1705 5 Resuscitators for Medical Dept.~ System 1,750.00
C1706 Furniture and offlce equipment for Advertising Dept.- ‘

New York 4,870,00
Ccl707 Furniture and office squipment for Treasury Dept.- Tulsa  1,921,00
€1708 17 Electric sdding machines for replacement and edditional

requirements for rawp operations- System - 3,570.00
1709 22 Cergo trailer certs for Tucson and Washington 3,300.00
1710 3 Panel trucke for Passenger and Cargo Dept.=- Chicago 5,400,00
C1711 DC~4 radio installation for Training Center- Ardmore 10,653.00
c17i2 7 Trucks for meintenance of station communications- System 8,715.00
C1713 atation communication eguipment for remote site- Phoenix 11,265,232
C1714 Furniture end office equipment for Reservations office-

Boston 1,726.00
C1715 50 Ticket validators for System use 1,225.00
C1716 Furniture for Regional and District Sales office- New York 1,904.00

155 Authorizations each less than $1,000.00 for the pur-

chase of furniture, shop and miscellaneous equipment 30,070.95

5/13/46 £200,232:27




}“M.L “1 {)Af\i AIRTIH US A4 ) b A Lok
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 1946

HOTE 1: The accompenying financial stetements include in consgolidetion the Companytse
vwholly owned subgidiary, Americen Airlince de MNexico, S.&. The accounts of
the following subsidiaries are not included in comwr?nxution. American Overseas
Airlines, Inc., (51.4% owned), 8ky Chefs, Inc,, (100% owned)}; end Airborne
Instruments Labaratovy, Inc., (100% owned).

- NOTE 2. Ho provision has been mede for Federal excess profits tex for 1945 end prior
years as the Company is believed to be exempt bﬁCrC??Ox althougt Linbility
for Pederal texes on income is subject to the Internal Nevenue sauls review
of the tax returns filed or 4o bse filed for th@ years 1942 through 1945,

¥

NOTE 3: On September 17, 1945 the Compan entered Into an agreewont with a ropresentative
of holders of certeain shares of the common stock of Hid-Continent Airlines, Tno.,
subject to the epproval of the Ciwxﬁ écron&uu¢c: Board, te issuc one share uf
its common stock of a par value of $5.per charo £

e

i

in exchange for emch four shares
of common stock of Mid-Continent Airlines, Inc., snd o extond the seme offer to
other stockholders of Mid-Continent Alrlines, Inc., Application for spprovel of
this sgreement was filed on Qctober 1, 1945 mibh the Civil Aeroneutics Doard
which held hearinge on the matter on J wery 23, 1946. The examiner of the
: Civil Aercnsutics Board on April 19, 1946 ﬂvbM¢u1°‘ his roport reconmounding that
' the acquisition not be approved but final docizlon by the Board hes not yel bsen
rendered., If this acqulsition is congummated, the number of sharss of common
4 gtock to be issued by the Company will amount, efter giving effect tc the five-
\ ' for-one split~up of the Compeny'e common stock referred to in Note 7, wﬂ g minimum
of 247,025 shares of a par value of £1 per share and & maximum of 486,750 sharos
of a par value of $1 per shars, depending upon the extent to which ils ofiwr 1o
accepted by the stockholdere of hMid-Continent Airlines, Inc,

All shares of the Compsny's common etock of a par value of 1 per shere lesued
under such offer will, subject to the arproval of the Civil seronautics Board,
be recorded as issued for a congideratlon of $9,16 per share, being ow“~filtn
of the average merket price of the Company's common stock of a par value of $53
per share during the 18 months preceding September 17, 1945. Assuming that all
stockholders of Mid~Continent Alrlines, Inc. accepl tno Company! s OAfOT, the
Company's investment therein will, subject to the approval of the Civil lero-
nautics Board, be recorded on its books at $4, é;w,@”O which le spproximately
$3,150,000 in excess of the net tangible assets of MLd&Confin@nﬁ Airlines, Inc,
bagsed on the latter's books at December 31, 1945. Such excess is considered to
relate primarily to intangible asset values not cerried on tha books of Mide
Continent Airlines, Inc.

NOTE 4: The Company is presently negotiating for the purchese of, or has commitwents for,
flight equipment and major iteme of other equipment and facllltLev eabimated at
approximately $79,000,000 of which it ie estimoted spproximately $26,000,000 will
be expended during the bslance of the year 1946,

The Company has gueranteed a benk loan in the amount of $10,000,000 obitaired on
Merch 7, 1946 by Americen Overseas Airlines, Inc. end haes indicated its willing-
ness to guarantee the performence by American Overseas Airlines, Inc, of tho
latter's obligetion under a purchase contract for the purchase of elght Boeing
airplanes at a total basic price of approximately $10,600,000.




BCOTE 6

NOTE 7:

NOTE 8:

5/11/46

increased by $451,735.10 and the provision for Federal income taxes has bee

»

here wes excluded from operating expenses for the month of March and the

ree months ended March 31, 1946 the estimated cost (amounting to $255,961.06
nd $659,203.48 for the respective periods) resulting from delays in relocating
perscnnel from military centract to commercial operations and from re-training
of pergonnel &Q,Urﬁlﬂg from military service, The portion of such costs equiv-
alent to the Fedsral income tax credit resulting from their deductibllity for
tax purposes was charged to profit and lose (in the amounts of $97,265.20 and
8$250,497.22 for the respective periods) and the balance (in the amount of
$158,605.86 and $408,706,16 for the respective periods) was charged to the
reperve for traneition to peacetime opsrations,

Since early in 1942 services have been performed by the Company for the U. S.
Government under war contracts at cost thereof and the Company has waived all
profits thereon to December 31, 1945. The cost and expenses applicable to the
Company's performence of such conbtracts are not lncluded in the accompanytng
mrofit and loss statements, but have been charged directly to the U. S. Govern=
nent. Part of the services under thess contracts had been terminated at
Docember 31, 1945 end it iz expected that the remainder will be termineted
shortly. Rensgotiation proceedings pursuent to the War Contracts Renegotiation
Act heve been concluded for 1944 end prior years, no refunds belng required
thereunder, The Compeny belleves that such proceedings for the years 1945 and
1946 will likewiee result in no refund being required.

An smendment to the Company's Certificate of Incorporation was spproved by the
Company's stockholders on April 17, 1946 end became effective on April 22, 1946.
Such enmendment provides for:

(1) Eliminating the previocusly authorized Preferred Stock consisting of
200,000 shares of a par value of $100 per share and authorizing a new
cleas of Preferred Stock consisting of 600, OOO gheres of a par value -
of $100 per share, :

(2) Chenging the euthorized Common Stock from 2,400,000 shares of a par

value of §5 per share to 12,000,000 shares of a par value of §1 per
share and splitting wp the Common Stock five-for-one so that each
ptockholder will receive 5 shares of Common Stock of a par value of
$1 per shere for each share of Common Stock of a par value of $5 per
share held by him, :

(3) Ch&nging the authorized Employees Stock from 100,000 shares of a par e
velue of $5 per share to 500,000 shares of & par value of $1 per share,
convertible, as previcusly, three years after issuance into Coumon Stock
on & share for share basis,

On Jenuary 1, 1945 tha Company was served with an order by the Civil Aoronautics
Board to show cause why the rate for the transportation of airmeil should not be
reduced from 60¢ per ton mile to 32¢ per ton mile effective Japuary 1, 1945. A
later order of the Board dated October 26, 1945 established a rate of 45¢ per
ton mile for the transpertation of airmail effective January 1, 1945, The above
statement of profit and loss for the three months ended March 31, 1945 has bee
revised to reflect mail revenue at the established rate of 45¢ per ton mile
instead of at the rate of 32¢ at which such revenue was accrued on the Company
books. A8 & result of this revision, the mail revenve for such period has be

increased by $1€0,000.00 with resulting increase in net profit from $980,w;
as previously reported, to $1 252,377.82.



AMERICAN AIRLINES DE MEXICO, S.A,

Statement of capital expenditures which have been authorized by the
the last meeting of the Board of Directors on April 18, 1946 whi

submitted for approval by the Directors.

Executive
Authorization . -3 :
edbmber ~ Desgeription
Cc1717 Furniture for airport offices- Mexico City
1718 Equipment for temporary water supply- Tamuin e
1719 Furniture and office equipment for general office-

Mexico City -

a Authorizations each less than $100.00 for the pur-
chese of furniture, shop and miscelleneous equipmen



