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~M§RICAN AIRLINES. INC. AND C,PJ.i~OLIDA'l'ED ,§llElSIDI.AJ!J 

CONSOLIDATED BALANCE Sfl!/:ET,.s 

AT MARCH 31, 1%(>. t~tJl\ftY 28, J:2/i.6L~..P ~CH Jl,,J.,9/t5_ 
I ' 

ASSETS 
CURREN'!' .ASS~S s - -· 

Cash on hand and demand deposits 
Mar ketable Seouritieis, at corrrt ( approxi mately rilarket ) , 

U. s. Government 
Canadian Government 

Accounts Reo6ivable 
U. s. GovBrnment: 

For ~ervioes performed at cost u.Jd.r:,r we.z· cont,re.c·t s 
Least Advance payments and par t i al pe.yment.s 

For tp.e traneportation of air mail 
F'or air t ravel P etc. 

Air travel plan subscribers 
Other airline oompai1ies e.nd agents- t,r a ff.:lc and · G:r.:pre ea b.e.lanc0 0 
other trade accounts 
Indebtadneee of emplo,ees 

Lol,e , Reserve £or doubt:f'ul accounts :rcc~i Vtl.bl e 

Adve.noe to American ~reea~ Airlines, Inc a (Repaid March 81 1946) 
Invent ories- parte end supplleD, at the lo~er of cost or mar1!:et 

Tot al Current Aeeets 
ADVAl:JCE IN SPECIAL COm'RACT ADViUlCE PAYMENT ACCOUNT 
INVES'l11.tN.l'S AND SPECIAL FUNDS1 

Pagel 

~,2}1..ll,_,12~ 

«e. "1" rl!?Q ""?"· -~n 
~~....!~~~~v42,~ 

t, 2,M;?.,93L~ .. 1// 
l '-l' '} (Jr.:•:;i 67 

~);~~~~t~ 
$ 1, 100,0Sl .. 80 

407,101 ,. 75 
l,l.35 3621 .. 00 
2iOOl, 156,.'"/0 
2,BJ...,7 11 690 .. 6:z 
l ~ 462, :1.1~2 .42 

-=--~-ll.b.~2..:9.4 
$ 9, 068 , ;~1,,3.3 

1-:iLJ.Ul,.2'l 
u-.·:~::u~.::••ll!ur:•,1:.~f{~.-IJr .... .,n-.,,,...,,.~~ 

L~lZJ~~iq 
L,.,;i,do,t ... ~-.b~~-

Invest,ment in Amarioa.n Overmeae Airlines, lno., at cost t, 3, 000.,000 .00 
Investment .1,n wholly-owed subaidis.riG!'l not COl'll'llOlid&tacl, a:t cost 651 ., 000 ,.00 
CaBb deipodts in connection with tha acquisition of aix-piiJ.JJ,GS end engine s 8 :1 581~3.0?'7 .,76 
W.ac6llaneous inveetmente in connection with operationa$ at cost 176,221~24 
Otl i l d i • 1 elt:, rs7 ••t• ot. 1&r epec a epos ,;s - - -~..'!.22~ .. ..2 

FLIGHT EQUIPMENT, AT COST 
Leecu Re~orvo f or obeol 11u:.0enoe and dap:i:·eoil!9.tion 

LAllD, BUILDINGS AND OTHF..R EQUIPNEB'l', AT COST 
Lese: .Rflserve for depreciation 

BON-OPERATING PROPER'l'Y AND EQU.IPMENT, AT ~TDJATKO REALIZABLE VALUE 
LONG TER»A OPERATING PROPERTY PREPAYMEN'l'S, LESS fildOR1ilZA'l'IO!il 
DEFER.RED CH>..RGF.3 i 

Prepaid rents, insurance and other exp@naee 
Other d~ferred cbarpe 

~ .,&l~L.~~ 
$25, 56.3, 626., 74 
... J~4.ila..~§-~J,,2. 
f~~tY.&.~2 
$ 8,.394,.31,.S.00 
......J.~~~.:22 
j.,j..t?J{!~l-~,.!"2 
L . .......lt&Q.9..9..:.92 
LJ>l£k.£~,.£Q 

..E~ ... lR,:-12.~ 

ilz J.&:9..i27.1.S 

$ 1,192,207.50 
-~--~.&~~JlQ 
i ..lJ~~'l.:.:iQ 

$ ;J, OG0 , 000,.0{) 
651,000 ~00 

88 6lJ.~690. ~S4 
:127 ~0$8 .. 7Ll-

._.. .. ~l~?~,41. 
ll~..t,,~~.&J.~i2 
i 1?13 6ol3, 768 .75 . 
..-!L,Q4?,.,.~91~.22 
!~~-:2 
$ 835.30,005.75 
--3~7..~ 
U,.,.17§~7J..?2 
L_~~gQJjQ 
i\ 6{)q 7t'..:I ,.Ol,» 
~M~~"li:, 

~.2~1i.,..J.&-2 

~Q.,.l41~22 

ta1~948 .,967 . ;o 
MU•«>o,,,;~.~.29..:JlQ 
i!;\"l" o•c}((' '}1'7 '"' 
Sl~-~-=-~.aJ2.:~~:ti~ 



AMERICAN AIRLINES. INC. AND CONSOLIDATED SUBSIDIARY 

CONSOLIDATED BALANCE SHEETS 

AT )l.ARCH ;31, 1946, FEBRUARY ~, 1946 A!JD JWtCH 31, 1945 

CURRENT LlABILlTIES: 
Notes payable 
Accounta payable 
Accrued inter,~at 

!,l,ABILJ.'A'l~.,_,J~!ll'f.../.11 STOCK .Arjn_S!)'RPJ;!.~ 

Other airline companie~G traffic balances payable 
Ai:r trav,~l plt:m. auba~ribsrs 1 dc.,pos:i.ts 
Accrued ~alaries and wages 
Provision for fed®ral income ta:;,ea (Less- federal incoine t,ax credit 

resulting from loss for period) 
Ot.ner acc:n.ui:d taxes 
Other accrued liabilities 

1'otel Current Liabili'i;ies 

LlABILI'.t? FOR ADVANCE P.,\YMEt!T ON GO'iJEfil~MEWT CONTRACT OPERATIONS 

UNEARNED 'l'R~'\JSl?OR'r ATI0)'.11 REVF.NUE 
RESERVE F.Ofi TRANSITIOJllJ TO P~.CETl~ OPER.tTIONS 
CAPITAL STOCK: 

Preferred stock, par value $100 ptlr share 
Authorized- 200,000 shaxe~ 
Issued and outstanding~ none 

Common stock, par value $5 per ~hare 
· Authorized- 2v400,000 ahm.1~e0 

Isaued and outstanding- 1 1 29-0,567 .. 17 shares at J/.31/1~6 s.nd 2/28/46, 
1,290,567.69 at 3/31/45 

;o,ooo 'aha.res reserved for exercise of opt:l.on •expiring 6/1/50 at 
$58.50 per share · 

Employees s·~ock, par value $5 per' share 
Authorized.- 100,000 ab.ares 
!Hued and outstanding- none 

SURPLUS: 
Paid-in s·11i-plue 
Earned surplus 

Be.lance at December 31, 1945 ru2.d Dacomber .31, 1944 
Net profit or loss tor the three montha ended 3/31/46, two months 

ended 2/28/46 and the three montho ended 3/31/45 

Le~s: Redemption premium on 695 shares of prior preferred stock 
redeemed on January 15, 1945 

Total Earned Surplus 
Total Surplus 

Page 2 

!1E2Jl 31, .• J.2b2 _F~b. 2~, 191,§. 

$25,000,000.00 $25, 000;000.00 
7,280,0'73.89 6,695,72.3.07 

.3.3, .3.33 • .30 1,041.6? 
4,228.,885.2.3 4,116, 695.56 
,~, 527.,807 . 6J 4,/~73 , 0.23 ,00 

392,607.29 735,337.92 

2,579,669. 5•7 J, 739,f389. 55 
3'7 5; 01>5 • .32 272,992.69 

~i>E.:.J.J .. _ ?.l--1.u.illl~z.z 
i4;Lil.Q~?A:.22 ~J:2.&TI"t,.J92. '19. 

l:-----~~ ~ 6,.,.1A~ ~-
iu_,.41~.~1~1?..J.2 ~!..-il2.t.!~~~ 
U.~l~ ~2.3 :..q,.t U~4~&2~ 

L..__.: -- L_ ____ __-:_ __ 

l_2,lftldl!:r. o ~ L{?.:W.d~.~~ 

$13,422,302.87 $13,422,302.87 

1,i.A'"I ,.~£ .. 50 
~-- ~'GS.>'- -..--.. 

........... , .. ,J~ 0 ~HJ.I.rd:,~: 
$12,974,65,<~.37 $13,142,048.4,;l 

.. -.J.liOb:01-----

f Uall.t&#.91&:il i;ib.2~~u. J1. 
~,,246f.Q~§ ... ~ l!.~.,.L>lt'?.':,,~ 
ill,1.l~ 6Q9_t~ l~"" 6?o ,~'2 - ~w,eme, .. , •• ,_ 

Explanatory Not@s e.::i."e At tached !le:roto 

lJarch 31, 1242 
$ -

2,847,350.77 -
1,831,904.04 
.3.,;.39,626.10 

542,097.83 

3,780,667.21 
462,140.so 

. .1_11/t z.l 72.•~ 
~~~ 7it8,,S63,Q 

l.-. __ 1. µo .92 
L.2.4~ a 282. ~l.: 
l.b :z~ a 000 .\gg 

tl; .. ~ ..... '""._.. _____ _ 

~ -
!.,6,?61,4Jit,O., 

$10,.376,8,S.16 

!UI 
2so,6 

$11,.357,50 

- I l,a 
i!laJ~,2 
ill16211/tl 



OPERATING P.mr.ENOE'S 
Paai:;eingo:i:-
Mail 
Expraa1:1 
Freight 
EJrnaza baggag<! 
Charter uwud spec:te.1 .. Pa.ss0ng~r 
Chai:'t®r and sp<:i"..lie.l.., Freight 
Incident.al :revenu@ 

Total Operati~g Revonu0 
OPERATING EXPENSES 

Flying operations 
Flight cquipillcnt ma.in.tena:nc?e.-~ c1ir(i:t:rt 
Dsp:reciat:tcm.., flight eitruipm~mt 

Total Fly:b,g Experis@s 
Ground operations 
Ground eq1.'l.:i.pment niaintc::11m'lce- dir.-oc1; 
Equ:i.pm0nt maint,an&'lc~ ... . :i.nd:b."1Dct. 
Pa5s~ng0~ ssrvico 
Tra.ffic and sa..1..er, 
Adv@rtising and publloi-ty 
Gsn0ra.l and e.drtdm.strativ~ 
Deprecb:tion- property e.nd grom1f1 e,,,iu:1.pnJf.mt 

Total Ground Expenses 
Total Operating Expenc®s 

Net opera.ting income 
Non-operating income 

Gross income 
Deductions from gross 1.ncome 

Portion of ee-timated expenses of ·trana:it:l.on to 
peacet.lme) operations Npre3ent;t1lr; ::amo1i.mt 
equivalent to Federal inccra~ t.a:t cred:i:t 
resulting therefrom {Not0 5) 

Other 

Provision for Federal incom~ taxss 
Federal incomo tax credit rssulting from loss 

for the period 

I - ; 

~ 96l~s()J.f3~f:!;8 
l,20 > 8 51 .1.!~ 

u~~;,r.~;:~:2J:~.~l;iE~d~2 
~l. 576 .. ';i02 ,. r,;7 
-..A~c!.t'J1>'lW~O,\.'~~ .l;,.,,i.,,."l'-,~~~o<: h•.V., 

~ ''"(~ () t.'•) , .. ,, ~'It· t'V~:w, ,;,.. . .)~'.:u ,._, ,'O 

59,75g,.7;, 
.:i!.:3;; 1/31.} ,FJ[J 
i,.JJJ,.~ J.J~2 ~L; .. ~ 
~;7~~: 95/4~.r. 16 
16.;;t, 451.,1._:7 
.f30 t 96?., 92 

.... .,~~ft.9..ifr.11 ?,.'.:.'.2..Q 
ft~?. ·;w; ,l,L- , .. ,69 
'lt' ::.,,.-,..,.,..4, ..... v.. • .:w:':c~, ... ~!' .. -----:•"'~~ 
p, l I g•· ,, 1 '7 KL. f~t-~~lts ,) K..:~~ .. -~?£ 
$ 16'7~•-Ct.O 1-8) 
-~~-~21_,.QQJ~-.I~ 
l:.~ -:; /:::,, /)'??- ''10 

7;:;(j,1 
6,.0 
J.,1 
2,,0 
Ll 

~1 
l 

~>'!-!at:"ll"J~.,.::;·~ 

~-9Q r¼·3 

7/2 
8;1lt, 

12.,1 
,3a4 
9~1 

~iT11tr1!1;:~2 
'«%~~~.1J1 

MET PROFIT OR LOSS CP.RRIED TO SURPLUS l.~L6':' z.;1::L~.Qfz ~~1 .. ~! 
~~~~Ii),..,_ ---~ 

4.\3, 359,. ,;;:,'t] :1e 1,2 
;.-;,:>:,, ~t~,8 Q, 50 

g5!>902 .. o? 
6li. ., Jlt;. ~ 77 
4.0 3 ?:50~08 

~ 930,372l~76 
/✓-,0, 11 7., .36 
1<:~~~ ~ '3{!5 ~,i/2 r.....,.ir.t~•-•-.,·••~r . .,,.•·. ,c,. ~.•l4,•.1-.;o1~"" 

~;t.!i?JJ~~~lli1 .. ! :.m 
{\ 8:20, 090 ,6~5 

l-3: 54?~88 
3?3,J~!:.~19 
3'72:; 50/1 .• 96 
5!.:,6, !l/3 ~ 09 
1'75;8rU:., 55 
/~7 ~ i<-97 ,81 

-- :'53: 091..96 <'f"\IJ;,.-,;~11,r..J"""·•-•,m;,,•.~'"'~•,01>1V .... 

/3:2 .. 812 l 3t.37 ~on 
JJ,.,,:z,;~£;:.Pt,~ ... ~,,_. ,.,.,.,,:11i:eu,.~ 

REVEfiUE LUI.ES FLOVIN 4,755, 64.9 L~, 162, 538 
REVENUE PASSENGER MILES FLOWN 81.,175.,007 72.~950,.309 
R!:VE:NUE PASSENGERS CARRIED 149,54 124.$509 

Pe,r R\:lY., 

P£:iJf:i 
_,,.._....,,,,.,,... •• .-,-'..:..')Ct:,:~.!:"-~ 

So ., ?' 
6,0 
;~.l 
L.5 
LO 

,... .,~ 
,.3 

,r.~r.1<,,-::,,.,,_,._,,. 

22.,3 
10.,6 

·-~.hA! 
r~f,.~q 

~;';'4,,:~,_;1 .. 

19/7 
1,.0 
9,,Q 
S.9 

1)111 
,~ .• j 

10a3 
~--2~11 
~~J~(Lt~§ 

) ... 7 

Cents per nvenua mils flotm are reported on Birport to airport distancos. ~arch 1946 and the t.hreo 
months ended March .31, 1946 ore actual, whilo Marc:h 191,5 c1 .• 11d the t hree months eindad March .31, 1945 
have been converted to t.;1 airport to airport basis by reducing the cou.rso miles f.low.n by 1,$ 0 

-:,:;~3:,~Sh:...J9!.f.:~=• 
{~'.) C•{.;·o 19t:. I t;, 
"(,~Iv ~ {;1:.,J _, tj,...,_., o&..,,,1 

~)~)6.~060 a 57 
3~:0,0)lo62 

4i1,,085 ,, 72 
58 z 91.:3 e lL~ 

%, ?;?,J, 111 .. 61 
280,668~12 

·~~~~~~tt~tti~i!J.:9~ 
!J,;..f!..QJ.r-~95rlt,~ 
$ 518~320.~50 

36,S30.,;3 
2.3.3,436_,61 
256,;12 .. 9l:-
305~00? .,82 
1:,::7 s ;!.21. 29 
297~110.37 

"""'"°"~4i-1:~,,_f.gJ~ 
- !111~§tt~iJ~ 
~ .. 21.li3..37 i.21: 
l~ 926,.399 .. 57 
·-· ... ..l'z".§2?~.1~ 
~ 9l,.6,197 ~11 

J-2, 12,2 • l.tl -...-11E . . ~!04: ~,;c 

iL .. ,.,.1:J~ 
I 903,997 ~6a 

3O5iO00.OO 

-..... ~ 

~L-2~ .. ~ flW°k'•llli·-·-~·~-
3,714,668 

59,847,083 
96,130 

5/11/46 Explanatory Notes are Attachad Hereto 

Cents 
Per Reva 

fiil e 
-..U'!l::i<..1-l~.a.t)OA:.Jtt.;~~,, 

79,.9 
1506 
9a0 
1~2 
1/? 

200]· 
7G8 

., ..... ~ 
_l._[h!z; 

11i ... ; 
1 .. 0 
(it~~ 
7,.2 
8.,6 
3.6 

_as.,~ 
_fll~ 

26.0 

~~ 
-~ 

25o.3 
8a5 

---~~ 
16 .. 8 
~ 

Three Mont.ha 
Ended 

!.~£11_.21.~_,,J.zM! 
$10 11 613, .37 4 ,,04 

8l}8,J.82 .. 94 
·:,29~967.,94 
2275334.,6.3 
1;!6 ll 929 ~ 97 

16~ !1;5,.29 
... -~J.J.f.l\£ 
ll~119~&~i:~~ 

$ 2,821,11'7 .. 05 
1,265,307 .. 9() 

,.,_;,.,.,,:~2.~~ 
l~~ 
$ 2,,41ti-jl 503.,84 

li;.6, 319,,35 
1,0'73,926~61 
1,135~604~30 
1,59711 21$.,10 

473~905,,82 
1,2.30 /l:339~J:7 

-=1,,7.§.J;J~ 
L§~~~.1..2.1 
l'.!~~2.s.~ 
$ 650, 't31 .. 15 
---..?21~1~~ 
$ 5 }5,, 1.119 ,,:n 

250,497.32 
-~_.LJ:1_1_!,.l►l 
~~ :n~~.~..:.:u 
$ 9''7 , J.Jl ~0 a ,,tJ i,o" ..J 

....2Q. .. OOO - "' 
OQ 

l,_.4~~ -~-
13,391,981 

231~101,708 
402,966 

CentB 
Per Reva 
__ !1lJ:.k-

79Qj 
6oJ 
2.,5 
lo? 

o9 

ol 

-~ 
...9.h~ 

2lol 
9ol,., 

-1& 
~! 
18ol 
1 .. 1 
8 .. -o 
8<05 

11 .. 9 
:o5 
9,.2 

..,-LJ 
-2~ 
~-22.:.2 

1.~~-8 
_.,dt 

4}o4-

lo9 
~ 
J& 

'7-:.2 

~ 
J,J. -

(Now 8) 
Three Montµs 

Ended 
~~ 

$ 7,?'86~773 .. 98 
l,559,922022 

7·'69, 972 o 99 
J.02,028 .. 89 
l60,302el2 

(ti 2~081.,9,38,,98 
7671)291,.86 

._.i@1022o~ 
l..la.9%252 'I~ 

i l,492 21 949 .. 98 
107))265022 
6613 J60.,7'J 
655, ,~.8 .. 19 
908»8.30 074 
362,447.,40 
862,5S5Q95 
~~ 
LI.1.l7b§.Q.L .. ~ 
t 8 9 26~, 854 ol& 
$ 2,140»650 .. 10 

A9 .. 04£> "92 
$ 2,18<),696 .. 15 

---1~~ 
L_l.12, 31~ .,ll 
J 2,077,J77,,82 

8~5,000.00 
' 

L1i2,2,31z.~ 
10,106,544 

157, 4.87, 378 
250,109 

Cents 
Per Rev" 

Mile 

80oJ 
16oO 

7o9 
1 .. 0 
lo7 

... 
~ 
lQ~ 

21 .. , 
7.9 
~ 
.. .J.L2 

15o4 
lol 
6,,8 
6 .. 7 
9~4 
3,,7 
8 .. 9 
~ 
. ..2l~ 
..J..2~ 

22 .. 0 
~ 

2le5 

_J: 
Ql -21\)4 

805 

--
~P."2 -



' 

~lllQ.AN .A.IRIJJl,ES b INC • 
Statement of capital expenditures which have bean authorized 
the last meet.1.ng of the Board of Directors on April 18, 1946 
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by the management since 
and which are herewith 

~mlli~!...Sl!.?.PL.9~.EL~1ut~~------------------------
Executive 

.Authorize:t.ion 
~~ P~E:.lli.tlS?n 

Amount 
Authorized -·---

Cl426""1 

c1691 
Cl692 

C1693 

Cl694 

Cl695 

Cl696 
Cl697 

Cl698 

C1699 

Cl700 

Cl70l 

Cl702 
Cl703 

Cl'"l04 

Cl'705 
Cl706 

Cl707 · 
Cl708 

Cl?09 
C1710 
Cl?ll 
C1712 
C1713 
01714 

Cl715 
Cl716 

5/13/46 

Add:1.:t1.onal coi:3t of special passenger e.nd buffet equip­
ment loading stt:illd mountod on e.utoruoti'\re truck 
cha~isis.,, ?iYMA 

Manufacture training equipment for Operations Dept ... NYMA 
Shop equipment and otockroom shelv:.i.ng for new hangar,, 

$ 8,929000 
1,261.80 

Loo Angoles 
Shop and 'I'G.mp equ:tpm0nt 

rmrn. out, equ:tpment or 
Tables and .soI't.ing b:tns 

1'-ulsa Office Bldg~ 

for system use j_n replacement of 
in oatublishing new stations 
for m:ij_l and bulletin rooms-

Labor and m:1terial to ins-trill f"lood11ghts ou hangar,. 
Albany A:l:rpor't 

.AJ.ter·s.tions in Airport Tt':lrrnlnal- BattlGi Creek 
Labor and mate:rj_al to install a.dditionallighting facilities 

on ramp•~ .NY!lfiA 
Alterations to 1n~ov:ldo a.ddition,al alrcraft i:;pace in 

lu.\11ga.r- Newark 
Altera. tions ru.1d equipmel'lt. to enlarge and re-a1·ra.nge flight. 

cont,rol al'.!.d commuuicittion.s offices~, NYlVlA 
Alterations to provj_de o.ddlt:tone.l Eipace for Sales Dept. 

Genoral offlces- New Yol"'it~ 
Film .recorder and test equipment for expar\mental radar 

project ... NYMA 
Alterations to former clasrsroom to provide offices- NYMA 
Air conditioning equlpment, for second floor of Terminal 

Bldg. end for Internat:tonal House•- !i't,. Worth 
Const,ruct nev, operations buildlng and make alterations 

in 'ferminal Bldg... Phoenix 
5 Resusd.tat.ors for Medical Dept.- System 
Furniture and office eq1.1ipme11t for .Advertising Dept .. -

New York 
li'urnituro and off:i.ce equipment for ~rreasury Depte .. Tulsa 
17 Electric adding machines for replacement and additional 

requirements for ramp operations"" System . 
22 Cargo ·!;railer ce.r·t;s for Tucson and Washington 
3 l'anel trucks for Passenger and Cargo Dept.- Chicago 
nc .. 4 radio i:asta11a.tion for Training Center- Ardmore 
7 T:r:ucks :for maintenance of ,r~a.tion communications- System 
Station co11m1unice.tion equipment for 1·amote site- Phoenix 
Furniture tmd offic~) equipment for Reservations offi.ce-

Boston 
50 Ticket validato1·s for System use 
Furnit,ure for Regional and District Sales office• New York 

9,448.48 

1,300000 

1,080.00 
1,388.04 

4,000~00 

1,192.00 

17,218~00 

1.3,128.35 

2,437 .. 00 
2,500e00 

14, 500000 

26,,00.00 
1,750.00 

4,870.00 
1.,921.00 

3,570,.00 
3,300.00 
5,400000 

10,65.3 .. 00 
8,715~00 

11,2650.32 

1,726.00 
1,225.00 
1,904.00 

1.2.2 Author:i.zationa each less than $1,000.00 for the pur., 
cha.se of furniture, shop and miscellaneous equipment 30.a.97.Q. .. 2_2 

~.:.22~~ 



NOTE 1: The accompen.ying f1nru1cial i:rtt;:tementG include in consol:i.dc.t:i.on the Gompanyr s 
wholly omied subsidiary, Ame:rica.n Airllnos de f!texico, S.J-i., 'l'h:) accmmts of 
t he following subsidiaries o.:re not inclt:d(,d in conooJ..idation: A:mer:tcan Ovori:;ea.s 
Airlines, Inc., (5l.Lr% owned), Slcy Chef's, Inc., (100% mrnod); o,nd Airborn0 
Inst,ruments Laboratory, Inc., ( 100% owned) • 

. I 

NOTE 2: No provision has been made for l1'edera.l excco;: pro:.f.'5:ts t&.x for 1911.5 e.rii pr:l.or 
years as the Company is boliev€d to be exompt tr.ore from aJ..thout;h its li:.1.bj_li t;y 
for Federal ta~es on income 1s !mb;ject to the J:n:t.0rno.l f(cvanue Bureau I s rErvicn-r 
of the tax roturns filed or to oo filed fo:r tho years 19.tl-''2 through 191~5. 

NOTE 3: On September 17, 1945 ·l:,ha Company cmt,0red :i.nto m1 agrm::morrt with a roprtH:;cmta.t:ivo 
of holders of. certain shares of t:ht1 common. stock of ttld-Cont:tnent, .Url:!.ne:i, Inc., 
subject to the approval of tho Civil .Aoronau.ticr~ Board, to ir::i:Juo one :;ihv,r.o of: 
its common stock of a par va..l.uc of $5 .per ,Ghnro in oxchange for 0,r.,,c:h four sh;;:.rer~ 
of common stock of M:td~Cont:1.xient, AirJ..il1e1s, Inc. ond i;o e:idcnd t.ho co.mo of'fe:r to 
other stockholders of Mid-Continont. Air1inon, Inc. AppJ.:1.cntio11 fo:c approve.I o:f 
t his agreement we.s fil0d 011 Octooor 1, 19/,.5 ~'lith the Civil Acronc.1i.t:l.c:3 Board 
which held hearings on the matter on Je.nuary 2J., 19,4,6. Th0 exam:tner of t.he 
Civil Aeronauticr:1 Board on April 19, 1946 submitted hi::; r\1port :recor~,mond:lng that 
the acquisi ti.on 1:ot, be approved but, final docii::don by t.ho Board haa xwt yet boon 
rendered. If' th:1.s acqu:1.oition is ccm;:mrrmw:t.od, tho xmmbor of sh2.ret~ of com,11011 
stock to be is::rued by t.h0 Compe.ny w:Ul arnount., e.i:'t.e1~ g:tv:lng effect -to t,b.e f.':lve ... 
foz•--one aplit-up of the Comp1Jnyt e co;::w:on stock 1•oferrc,d -to :i.11 1fot'cl '7~ to e, m:l.n:trmrn:i 
of 247,025 shares of a pm"' value of ~)1 per shn.re and a mr...xim11m of !i,86, 750 shar0s 
of a par value of $1 per share, depenoing upon the mrtent to wh:lch its offer :l.n 
accepted by i~he etockholders of Mid-Continont Airl:tnes., 1r:.c. 

All. aha.res ar the Compr.my1 s common st.ock of tt par 1m.ltto of i1 per :o,hc..:re :i.srm0d 
under such offer will; subject to the approval of ·the C:i.v:JJ. .1".eronl:i-1.2t:l.cs Board, 
be recordod as issued for a consideration o.f $9~16 per shnre, being one-fifth 
of the average lil.a±ket, price of the Cc)mpany1 o comrr.on stock of a par vaJ.'l..1e of f?P,:5 
per share du1·ing the 18 months preceding Septembti:i.~ l?, 194.5. A::-.inwning t.hat al.l 
atockh.oldera of Mid-ContinenJc Air11nes, Inc. o,ccept tho Compe:.n,y 1 s offc-)r, tho 
Company• a investmE>mt therein will, subject. to . the approval of tha Civ:iJ, .f.erc­
Dautice Board, be recorded on its books at $4.,L/58,630 which is a.pproximately 
$.3,150,000 tn excess of the n0t tang:lble as:<Jet,s of r~id-Coz1t:ln0rrt A:trlinos, J.:ac. 
based on the l atter• s books at December 31, 1945. Such excen,s :i.s co:c.1:J:l.d.ered to 
relate pri!nari ly to intangible asset values not carried en the books of M.id­
Cont inent Ail•lines , Inc . 

NOTE 4: The Company i s pr eseutly negotiat:i.ng f or tho purche.oe of, or hs.o coimn:J.tmer~ts for , 
fl ight isqu:lp1nent and maj or items of other equipment mil facil:i..t.:i.es oat,imat ed at 
approximately $79,000,000 of which it i s e s t imated apprt.,ximatoly $26,000,000 will 
be expended during the balance of t he yem~ 1946. 

The Company has guaranteed a bank loan in the amount of $10,000 ,000 oh-tn.ined on 
March 7, 1946 by Am~r ican Overseas Airlines, Inc. and has indicated i t.swilling ... 
ness to guarantee the performance by American Over seas Airlines, Inc. of the 
latter~-s obligation. under a purchase contra.ct for the purchase of eight -Booing 
airplanes at a t otal basic price of approximately $10,600,000 . 
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NO'rli; 5: There was excJ.uded from operating expense6 for the month of March and the 
three mouths ended March 31, 191/J the estimated cost (amounting to $255,961.06 
and $659,203.le,8 f'or the respective periods) resulting from delays in relocating 
personnel from military contract to commercial operations and from re-training 
of personnel Teturning from military service. The portion·or such costs equiv­
alent. to the Federal income tax credit resulting from their deductibility £or 
tax purposes t1as charged to profit and loss (in the amounts of $97,265.20 an~ 
$250,497.32 for the respective periods) and the bal&1ce (in the amount of 
$158,695.86 and t408,706el6 for the respective periods) was charged to the 
reserve f.or. transition to peacetime opsrationae 

N01'E 6: S:t11ca 0arly in 1942 services have been performed by the Company for the U. S. 
Governmt'snt under war contracts at coat thereof and the Company has waived all 
profits thereon to December 31, 194.5. Tbs cost and expenses applicable to the 
Company's performance of auch cont:r•acts are not included in the accompanying 
profit and loss statements, but have been charged directly to the U.S. Govern• 
mont. Pert or the services unde1· theee contracts had been terminated at 
December .31, 191,1..5 and it. is expected that the remainder will be terminated 
shortly~ Renegotiation proceedings pursuant to the War Contracts Renegotiation 
Act have been concluded for 1944 and prior years, no refunds being required 
there\!ndera Tha Company bel:teves that such proceedinga for the years 1945- and 
1946 will li.kewiee result i11 no refund. belng required. 

NOTE 7: An amendment t.o the Company1 s Certificate or Incorporation was approved by the 
Companyts stockholders on April 17, 1946 and b.~came effective on April 22, 1946. 
Such 8.roendment provides for: 

(1) Eliminating the previously authorized Preferred Stock consisting of 
200,000 shares of a par value of $100 par share and authorizing a new 
class of Preferred Stoclc consisting of 600,000 shares of· a par value 
of $100 per shareG 

(2) Changing the authorized Common Stock from 2,4do,ooo abs.res of a par 
value or $5 per share to 12,000,000 shares of a par value of $1 per 
aha.re and splitting up the Common Stock five-for-one so that each 
stockholder will receive 5 shares of Common Stock of a par value of 
$1 per sh1ire for· each share of Common Stock of a par value of $5 per 
ahare held by him. 

(3) Changing th~ authori~ed Employees Stock from 100,000 shares of a par 
value of $5 per share to 500,000 shares of a par value of $1 per share, 
convertible, as previously9 ·three years after issuance into Common Stock 
on a share for share baeiso 

NaI'E 8: On January l, 1945 the Company was served with an order by the Civil Aaronautice 
Board to show cause why the rate for the transportation or airmail should not be 
reduced from 60¢ per ton mile to 32¢ per ton mile effective January l, 194;. A 
later order of the Board dated October 26, 1945 established a rate of 45¢ per 
ton mile for the transpoTtation of ail"mail effective January 1, 1945. The above 
etatemsnt of profit and loas for the ·three months anded March .31, 1945 has been 
revised to reflect mail revenue at the established rat,e of 45¢ per ton mile 
instead or· at the rate of 32¢ at wbi.ch such revenue was accrued on the Company• s 
books. JI.a a result o.f thia revision, the mail revenue for such period has been 
increased by $451,735.10 and the provision for Federal income taxes has been 
increased by $180,000.00 with resulting increase in net profit from $980,642.72 
as previously reported, to $1,252,377 .. 820 

5/ll/46 
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Stat.ement of capital expenditures which have been authorized by the ma.na.gement since 
the las't meeting of the Bo~rd of Directors on Apri l 18, 1946 and which are herewith 
submilted for approva_i bu_,h~e_D_._ir_e_c_t-o_r-s-9 ___________________ _ 

Executive 
Authorization 

Number 

Cl717 
Cl718 
Cl719 

5/13/46 

Q,2.scrieti,.2!! 

Furniture for airport offices- Mexico Cit y 
Equipment fo:r ·temporary water supply- Teunuin 
Fun1i tu:ro and office equipment for general of fice­

Mexico Cit;y 

J Authorizations each leas than $100.00 f or the pur­
chase of furniture, shop and mi ~cell aneous equipment, 

Amount 
A,y_thorized 

t w., . .33 
896.90 

317.52 

125.~ 

Ut£&L22 


