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CONFIDENTIAL 

ESTINATE OF CAPITAL REQUIREMENTS 

AND 

RECOMMENDATIONS AS TO FINANCING 



AMERICAN Alfil.,..IlW£1 :me ... 

TENATIVE ESTIMA.1,E 01'" w\S'H REllU!R.E~fl'S_ :FOR :e!OPEl,ilJ AJID EQU!f.Mfil!l'. 

,OR.DJ.E PERIOD JANUARY l,J24{> TO ~E~1:im.Eft ... ~ 

Estimated Cash Reguirem!pte for Authori~ed c~Eitall• Exoenditura~ 
55 Douglas c ... 54 Airplanes 
Conversion of 55 .Douglas 0,,,54 airplanes 
50 Douglas DC-6 airplanes- Leee enginGJ'J 
100 Donsolid_ateid-Vultee Hodel 240- Lesa_ engine~ 
266 P & W R2000=13 engines 
500 P & W R.2800 enginoe 
108 P & U 4360. enginea 
Spare parte C=54 and DC<=6 airplanes 
Ground equipment. · 
Hangar and two=atory leant0w LeA~ 
Alterations and improvamente to airport facilities~ Chicago 
Offics building and alteration3• fulea 
Other mi~c. items preeantly authorized 

Certain-Oyher Sub,!j;,!µl·Ual Capital E'.!;2:.1nditt'!r,t;)_fl_Under Conaitde:t~ 
Spara parts Consolidated-Vultes Model 240 

3 4i425~000 
9,405iOCO 

25 ~~)40, 000 
V 19u7005 000 

3.,975,00{) 
5,208))000 . 
4~115,0CO 
3,00C),000 
.3,000,000t 

450r1+50-
125,000. 
s2;,o{)ov 

..... .b.W..l..OOQ 

~3,353,t..,o 

20 Additional 4 engine airplanes leas engines but including spare parts 
Hangar at Chicago 
Hangar at Boston 
Hangar at Detz.-oi t 
Terminal at Chicago 
Ground equipment Consolldated-Vultee lodel 240 
Alterations andmw equipment for setting up airplana-snd engine 

overhaul base= Tulsa, Oklahoma 
Temporary passenger facilities- LaGuardia Airport 
Normal replacements, misc •. ground equipment and othor .improvemsnta 

Estimated Tot:il American .Airlines, Ince 

American Ovcn::,s .. eae._A~rl.ineJh Inc" 
66=2/3% of $20,112$000.00 

Grand Total. 

I 

I 

Balim.oe 1'0 
],e ~P.S,0£1 

i 317811;000 
9i249,000 

25~84(),000 
1997001000 

.3t975g000 
,,2osjlooo 
4§1157000 
2p725i000 
2;p777i000 

448,000 
1258000 
825e000 

Ja2£2~ 
$ 82,0,37§000 

2,000,000 
22,952,000 
3~195s000 
2,000,000 
1,000,000 

;oollooo 
500,000 

895,000 
250,000 

• ll;,l/OQ.i,9Q.Q 

~127~029,000 

·~------_i_9_4 6 
T ot.~J. Four·th 

Fir ift ?iine Quarter 
!9JJ!h!~ - 1946. 

$ 3,781,000 
91 249i,OOO 
'7 ,802,.000 
2~205i000 
.3r,975,OOO 
5,208,000 

823,00D 
2,237 ~C-00 
2_..1261'000 

4481 000 
125,,000 
825:,000 

_ 31 26..9aOPO 
342,07.3,000 

2,099,000 
300,000 

895,000 
2!',0,000 

l-ll~00:,9,29 

$461>817 iOOO' 

4i, 597i000 
939i000 

244i000 
400g000 

$6,180,000 

629,000 
1,500,000 

500,000 

_l, 200,. 00.Q 

$101009,000 

-11· 4QQ,s 000 

~!--~4¥,9,,1.Q,QQ 

~ Tot~l 
....te':r l.2ft2._ 

$3,781,000 
9.<i249,OO0 

12t;.399,000 
3.!ll.44JOOO 
3~975,000 
5i,208,000 

823,000 
2,481,000 
2,5261000 

4L~,ooo 
125,000 
8251000 

3,26!].00Q 
$48,253,000 

2,728,000 
1,800~000· 

500,000 

895,000 
250,000 

_2,i!s,00,000 

$56,8.26,000 

_Year 1947 

13,441,000 
13.,538,000 

2,1961000 
244~000 
251,00d 

1,000,000 
8-798,000 
1,395,000 

500,000 
50011000 

.300,000 

_Ja§,5,Q,&QQ 

$46,813,000 

_Year 1948 

~ 4,ll4,000 

1,000,000 
11,426,000 

1!'000,000 
500,000 
500,000 
200,000 

, 4,6;0.00Q 

{';2.3, 390,000 



CONFIDENTI AL 

AMERICAN OVERSEAS AIRLINES z JNC,., 

TENATIVE ESTIMATE! OF CASH HEgUIH.Ef,:ENTS FOR PROPERTY AND EQUIPf,iENT 

FOR TF.E PERIOD JANUARY 1, 1946 TO DECEWJ13ER 31, 1947 

Total Fourth 
Amount To First Nine Quarter 
Be Expend~ .M,onths 1946 1946 Year 1946 

7 Constellation Airplanes $4,900,000 $4,900,000 $ $ 4,900,000 

Spares and other equipment 
requi rements first six 
month of 1946 i ·v 470,000 2,470,000 

8 Additional 4 engine airplanes 
including 20 spare engines 11, 742,000 1,688,000 1,441,000 3,129,000 

Spare parts f or 4 engine 
air planes 1,000,000 250,000 250.000 

z. 

Year 1947 

$ 7(!~ 

8,613,000 

750,000 

$20,1Li,ooo $92058,ooo $1,691,000 $10, 749,000 $9,36J,ooo 

l. 

2/18/46 



M@,R__lqAli AI RJJNES, INC 9 

ESTIMATID CASH POSITION 

A? SEPTE}U3ER 301 1946 

Cash on hand- January 1, 1946 

Addi Estimated net cash available for capital 
expenditures from sources other than 
borrowed capital during the period 
Jan. 1, 1946 to Sept. 30, 1946 

Proceeds fro~ Bank Loan 

Estimated capital expenditures­
January 1, 1946 to Sept . 30, 1946 

I 

Estimated Cash on hand- Sept. 30, 1946 

3 
CONFIDE NTIAL 

$19,0,86,000 

8,822,000 

25,000,000 

$52,,908,000 

#,817,000 

---



AMOUNT: 

DATED : 

MATURITY: 

PURPOSE, 

PARTICIPATI NG BANKS: 

AMOUNT: 

FORM: 

DATED a 

MATURITY: 

PURPOSES 

PARTICIPATING BANKS 

AMERICAN AIRLHJF.S , INC. 

I]PPOSED BANK LOAN 

$25,000,000 

Individual Noteso 

Appr oximat ely March 1, 1946~ 

Appr oximately September 1, 1946 

4 

CONFIDE TIAL 

At the opti on of t he company t he l oan may be extended 
for another six months per iod at the same rate. 

To provide temporary funds f or capi t al expenditures to 
be r efi nanced under permanent f i nancing plans • 

• 4.ppr oximately 55 banks i n cities served by American 
Airlines, Inc . have expressed their willingness to 
advance t hese funds agai nst Notes to be issued by 
American Airlines , Inc . These notes are to be payable 
at f ive different banks, each one representing us in 
a given area. This is i n accordance with list attached 
showing the name of t he bank and the amount allocated 
t o ito 

Ali.ER! CAN OVERSEAS AIRLINES 

$10,000,000 

Loan agreement- guaranteed by American Airlines, Inc. 

Approximately March 1, 1946. 

Approxi mat e1y September 1, 1946. 

At the option of the company the loan may be extended 
f or another six months period at the same rate. 

To provide temporary funds for capital expenditures to · 
be refinanced under permanent financing plans. 

The Chase National Bank of t he City of New York $ 
National Bank of Detroit 

4,000,000 
2,000,000 

750,000. 
250,000. 
500, 000 
500,000 

Mercantile- Commerce Bank & Trust Co.-St. Louis 
St ate Street Trust Co.- Boston 
California Bank- Los Angeles 
Guaranty Trust Co. of New York 
Manufacturers Trust Co. of New York 2,000,000 

$10,000,000 
• 



,, 

AliB:.,UC;J•j AILt,l,,, ::,,.,, L,C. 
100 K<is t 42nd LH,1·1:! 0 t 

New York, Ne Y. 

lfotes .Payable at, Chemical Bank Ii.: Tr ust Co . 

Chemical JJank ~ T:ru.st Co. 
Na 'donal City bank 
Gua::-anty Trust Co. 
J.P. Morg~n & Co • 
.Manufr:1.cturers Trust Co. 
Cen t.ral Hanover Hank 
Ir·;r:ine; Trust Co. 
Cor-.1 Exc1~ange lkmk Trust Co . 
Commercial Na tior.al B;,mk 
Contintmt,al bank c.c Tr1.:tst, Co. 

Fl.ig :•s Na tio11al .Bank 

Firs t Trust 6c De ;,osi t Co. 

Manu±'ect.urers ,.,_ Trade1 s 'Trust, Co. 
rd.s.rine 'Iru .::t Co. 

.Philadel . itiin, Pa.. 

ha.l tim'.'.ll \:..t..,111d . 

}:;qui tnb.le; '£rust Co, 

~ 2,350 ,000 
500,000 
500,000 
500,000 
500g000 
500,000 
500,000 
250,000 

. 250 , 000 
250 ,000 

500,000 

150 ,000 

150,000 
150,000 

-~u 11.Q.OO __ 

~ 7,800,000 

5 
ID NTl/.\i... 



.hf,\liRICAi.~ A::0:F.LlNI,,;.,J n~c. 
i 00 Jl::ast /.;2nd Str eut 

New York, t.Y . 

Gr ou r1 ;t2 - Boston and · New Enr,land Area 

Not.es Payable at First Natim,al Banlc - Boston 

First National Bank . 
Natio1.al ~hamn.ut ilank 

Rhode Island Hospital National Bank 

§.Qrjn,.g_field, Ma ss. 

'I'hird National Bank ~ Trust Co:. 

Hartford-Conn. Trust Co. 

First National Bank & Trust Co. 

~ 1,500,000 
500,000 

200,000 

150,000 

250,000 

.100,,,\),.00Q 

t? i 2,700,000 

' 
CONFIDENT!A(. 



Ai~l.ICA.i. , Ali Lli·,.tL.:,, 11,C . 
100 Eas t 42nd St ree t 

.New Yo1·k, u. L 

,9r.Q~ftJ - Ciiicago t.nd tiH~ ,;Jiidc. l eweut 

l\lotes .Payaole Contir, en te.1- I llinoi f; Na t ior.r,l rlank & Tr us t Co . 

,9Jlic;,.f!Q..., Ill. 

Con tinen tal- Illi no1s Ne tiot.al .uank 
F'irst Nc1timial Bank oi' C!:icago 
Harris Trut t "''- ... avings Ji.3.nk 

The Detroit Bflnk 
The rv;anufacturars Natio11a.l Bank 

Clevi;<Luud , Ohio 

'rh e National City J.Jank 

Central Trust Co. 

'Marchan ts Na tio11al .Bank 

Loui~.vil.Le •. K.x.:., 

Citizens Fidelity Bank 
The LouisvilJ..e Trust Co. 

First Central Trust Co. 

W:in t e1 s J:la t io,.al Bank 

Nashvi lle~ Te:lli!.!, 

Tne .Amer:lcian National Bank 

Hnnilton Ne. tio1,al Bank 

The li'i:n.; t lia tioiifal .tk,nk of Mempbi.s 

~ 1,750 , 000 
1 ,250 ,000 

500,000 

250,000 
. 250 , 000 

JOO sOOO 

300,000 

200,000 

300,000 
200,000 

200y000 

100,000 

;00,000 

.200,,000 

_____29.Q.:,_QQQ_ 

$6,800,000 

CONFIDENTIAL 
1 



' l.ul ELICAl:J AILLii,.:.,.:. , V:C . 
100 E-as t. 42nd St r eet 

New York , i~ . Y. 

Gr oui? u4 - St. 1,ouis and t ;1e bouthwe::.t 

ifotes .Payable at First i.a Li o1,al Bank - bi, • .L.,ouis 

St. Louis A.. I~l£!.. 

Fi rst J::,.i a L.iocal oolik 

Commer·cial Na tior.al Bank 

Th e Libert;y l~a Lional Bank 

Tul~a.,,, Okl a . 

First National Bank & Trust Co. 

!_)a].la.13_, Texas .• 

First Nat i onal Bank 
f4er canti l B Na ;r,ional Hank 
Re,i)ubl ic Na. t ior:al Bank 

First &a tional Bank 
Ft. r,orth National Bank 

San An tonio . Texas 

Frost Ha tional Bank 
lfa tional &.nk of Commerce 

El Pa s o Na t iouil oank 
Sta te Na tior;al Hank 

C 1,250 ,000 

ioo,ooo 

20J ,OOO 

200,000 

· 500 ,000 
500, 000 
500,000 

2 t)DooO~· 
40J,OOO 
500,000 

150,000 
150 ,000 

100,000 
- -• 150 I QQQ_ 

i 4,700 , 000 



Grou,2..J/5:- J:ialifornia_ 

./Ji.Kl· I ;A!, ;.L.Lli·ii.,~ ; :~i.,C. 
100 El.it ,4,-:Znd ;:;;, t r ee t 

New Yor k, iJ. Y. 

1 
CONFIDE NTIAL 

Notes Payable a t bank of Ameri.ca Natior1al Trust ~ ba.vix,n .. Assoc. •­
Lo~ 1''11.;z :.·les 

Bank of America H.T.S. Asso c . 
Security Fii·c t ~a ti.ons l i>nnk 

Fir::, t Na. t iooal 'f ru::; t "" .Savings 

Tne Valley Na tiow.11 bank 

t 1,500,000 
l,OOJ,000 

150,000 

_ ...)5.0&..QQ. 

$3,000,000 



CON FIDENTIAL 

AMERICAN AIRLINES, INC. 

CASH REQ UIRE1,1filll§_ 

FOR PERIOD JA:tll]f.RY 1 1 1946 TO DECEMBER ;n. 1948 INCLUSIVE 

Total requirements per sheet attached ' 

Cash on hand and Governments Jan. 1, 1946 

Balance needed 

To be raised by financing 

Balance to come from earnings and 
depreciati on over three year periods 

$140,429,000 

19,os6,ooo 

$121,343,000 

100,000,000 

$21,343,000 , --

J{J 



DATED: 

AUTHORI ZED : 

ISSUED AND OUTSTANDING ; 

DIVIDEND RIGHTS: 

VOTING RIGHTS: 

CONVERTIBLE: 

CALLABLE : 

LISTED: 

TRANSFER AGENCY: 

REGISTRAR: 

PURPOSE; 

AMERICAN AIRLINES , INC. 

PROPOSED PRE~~ 

Wt VALUE $10.Q_,:_~!,IVfd ~ 

September 1, 1946 

400, 000 shares 

300,000 shares ,,, 

CON FIDENTIAL 

To have preference over common stock as to cumulative 
di vidends of $3.00 per annum payable in equa1 quarterly 
i nstallments December 1st, March 1st, June 1st, and 
September 1st. 

None · . /' 

Convertible into common stock at the rate of four shares V 
of common for each shar e of preferred,,. 

At any time, .as a whole or in part, on thirty days notice 
at 105 and accr ued divi dends until September 1, 1952 and 
at a half of one per cent less each year thereafter until 
September l , 1962, at par, and at par thereafter. 

New York Stock Exchange 

To provide funds for payment of $25,000,000 six ~onthp 
bank loan and to provide additional- funds for capital 
expenditure a_. 

J/ 

/ 



CONFIDENTIAL 

AMER!Ci:..N AIRLI NES, I NC., 

' 
PROPOSED 3% SINKING FUND DEBENTURES 

DUE SFrnBER 11 1971 

DATED : September 1, 1946 

AUTHORIZED: $50,000,000 
' 

ISSUED AND OUTSTANDING: $50,000,000 

INTEREST: M & S One 

TRUSTEES: 

REGISTRAR: 

DENOMINATION: 

CALLABLE : 

SINKl Nu FUND: 

SECURITY: 

PURPOSE: 

Coupon, $1,000; registerable as t o principal only. 

As a whole or in part, at any time, on thirty days published 
-notice at 105 through August .31, 1947 and at a quarter of 
a point l e ss each year thereafter through period ending 
August 31, 1967; at par thereaf tero · 

To begin Sept ember 1, 1951 at $1, 000 , 000 annually and to 
cont inue at· t hat rate to September 1, 1959 on which date 
i t increases t o $2, 000, 000 annually for each year there­
after retiring all but '$18,000,000 of the debentures. 

For purposes of sinking fund, debentures shall be callable 
at the same prices and under the same conditions as those· 
applying to call f or any other purpose • . 

Not secured., 

Neither the company nor its subsidiaries will ~ortgage 
properties unl ess debentures share equally wi th all other 
debt to be secured by such mortgage . ~ 

To provide additional funds for capital expenditures. 



DATED : 

AUTHORIZED: 

AMERICAN AIRLINES , INC., 

PROPOSED SERIAL N~ 

B,ATE TO BE ESTABL~ 

(Approximately 2%) 

September l, 1947 

$20,000,000 

CONFIDENTIAt 

ISSUED AND OUTSTANDING: $201 000,000 

.MATURITY: 

DENOivUNATI ON: 

SECURITY: 

fURPOSE: 

TRUSTEE: 

REGISTRAR: 

$2,000,000 each year f r om September 1, 1949~to September 
1, 1959 i~clusi ve at r ates to be established, 

or 

t o mature September 1, 1958 with sinking fund of $21000,000 
annually beginning September 1, 1949 and retiring the entire 
issue by .maturity. 

Coupon $1,000 regist erable as to principal only. 

Not secured o 

To provide additional funds for capital expenditures in 
the latter part of the three year periodo 

/.J 



AHERICAU AIRLilm5 I. INC. 

2•3/4% 
De.te Common §t02k 

(6,452,838.45 eh) 
lf eum.cv.Pfd. 

300,000 sh) 
De oontm--a JL 

9/1/46 $6,452,838.45 $30,000,000 $50,000,000 
9/1/47 $6,452,838.45 .30,000,000 ;0,000,000 

9/1/48 
{7,652,838.45 ah) 
@.36,452,838.45 . - 50,000,000 

9/1/49 .36,452,8.38.45 50,000,000 
9/j./;o .36,452,8,38.45 50,000,000 
9/1/51 36,452,838.,4; 50,000,000 
9/1/52. 36,452,838.45 49JOOO,OOO 
9/i/.53 36,452,838.45 48,000,000 
9/i/54 36,452,838 .. 45 47,000,000 
9/j./55 36,452,s.:;s.45 46,000,000 
9/1/56 36,452,8.38045 4;,000,000 
9/1/57 36,452,838.45 44,000,·000 
9/l/58 36,452,838.45 ~ . .3,000,000 · 
9/1/59 36,4;2.s3s.4; . · 42.,000,000 
9/l/60 %,4S2,838o45 40,000,000 
9/i/.61 36,452,838.45 38,000,000 
9/'i/62 36,452,8,38.45 36,000,000 
9/1/63 36,452,838.45 34,000.000 
9/i/64 36,452,838.45 32/Jooo,ooo 
9/i/.65 36,452,838.45 30,000,000 
9/_l/66 36,452,a:;s.45 28,000,000 
9/1/67 .36,452,838.45 26, 00,000 
9/1/68 .36,452,8.'.38.4; 4,000,000 
9/1/69 36,452,8381145 22,000,000 
9N10 36,452,838.4' 20,000,000 
9/i/71 36,452,8,38 .. 45 1s,ooo,ooo 
Sube 36,452,838.45 

CHK- Feb. 15, 1946 

1---,,, 

PERSONAL 
AND 

CONFIDENTIAL 

_gj.]otes Total ----•-"f . -~ ... Pfd.Div,, 

$ 86,452,838~45 $300,000 
.$20,000,000 106 ,t/52 t 8.38 .4; 900,000 

20,000,000 106 ~ 452, 838 .45 900,000 
20,000,000 106,452,838,45 
1s,ooo,ooo 104,452,8.38.45 

.16,000,000 102,452,838 .L:.5 
14,000,000 99,452,838 .. 45 
12,000,000 96,452,8,38 .. 45 
10,000,000 93.,452,838.45 
8,000,000 90,452,8.38a45 
6,000,000 87,452,8.38.45 · 
4,000,000 84,452,8)8.45 
2,000,000 81,452,838.45 

78,452,838 .. 45 
76,452., 838.4.5 
74,452,8;8.45 
72,452,838.45 
70,452, S.38 .4; 
68,452,838.45 
66i452,838.45 
64,452,8,38.45 
62,1.,52,838~45 
6o,452,838.L~5 
58,452,8,38.45 

. 56,452,838.,~, 
5/4,1~52' 838 045 
36,452,S.38a45 

Deb Int 
-· •• a?: .... - • Not~_!nt.& s.~ Deb.Sipk.Fupd Total Charges 

• 
187, 500 { t=) $ 458,3.33 e $ 945,833 

l,,.'.375, 00 2,21,,000 

1.,375,000 t 400,0 2,675,000 
1,.375,000 2,400,000 3,775,000 
1,.375,'000 2,.360,000 3,735,000 
1,375,000 2,320,000 31,000,000 4,695,000 
1,347,500 2,280,000 1.,000,000 4,627,500 
1,..;20,000 2,240,000 1,000,000 4,S60,000 

- 1,292,500 2,200,000 1,000,000 4,492,500 
1,265,000 2,160,000 1,000,000 4,425,000 
1,237,500 2,120,000 1,000,000 4,357,500 
1.210,000 2,080,000 1,000,000 4,290,000 
1,182,500 2,040,000 1,000,000 4,222,soo 
1,1;;,000 2,000.,000 3,155,000 
1:100.,000 2,000,000 3,100,000 
1,045.000 . 2,000,000 3,045,000 

990,000 2,000,000 2,990.000 
935,000 2,,000,000 2,935,000 
880,000 2,000,000 2,880,000 
825,000. 2,000,000 2,825,000 
770,0 2,000,000 2,770,000 
715,000 2,000,000 . 2,715,000 
660,000 2 000,000 2,66o,OOO 
605,000 2,000,000 2,605,000 
550,000 2,000,000 2,550,000 
495.000 •18,ooo,ooo 18,495,000 


