2/19/46

CONFIDENTIAL

ANERICAN AIRLINES, INC,

ESTINATE OF CAPITAL REQUIREMENTS
AND

RECONMMENDATIONS AS TO FINANCING
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CONFIDENTIAL

ANERICAN OVERSEAS AIRLINES, INC.

TENATIVE ESTINATE OF CASH REQUIRELMENTS FOR PROPERTY AND EQUIPMENT

FOR_THE _PERIOD JANUARY 1, 1946 TO DECEMBER 31, 1947

Total Fourth
Amount To First Nine Quarter

Be Expended Months 1946 1946 Year 1946 Year 1947
7 Constellation Airplanes $ 4,900,000 $4,900,000 $ $ 4,900,000 $ ?dﬂk})hkég
Spares and other equipment
requirements first six

month of 1946 sg,zﬁo,ooo 470,000 2,470,000

8 Additional 4 engine airplanes V \ '
including 20 spere engines 11,742,000 1,688,000 1,441,000 3,129,000 8,613,000

Spare perts for 4 engine

airplanes 1,000,000 250,000 250,000 750,000

"+ $20,112,000 $9,058,000 $1,691,000 $10,749,000 $9,363,000

2/18/46



AMERICAN AIRLINES, INC,
ESTIMATED CASH POSITION

AT SEPTEMBER 30, 1946

Cash on hend- January 1, 1946

Adds Estimeted net cash available for capital
expenditures from sources other then
borrowed capital during the period
Jan., 1, 1946 to Sept. 30, 1946

Proceeds from Bank Loan

Estimated capital expenditures-
Jamuary 1, 1946 to Sept. 30, 1946

Estimated Cash on hand- Sept. 30, 1946

3
CONFIDENT|AL

$19,086,000

8,822,000

25,000,000
$52,908,000

46,817,000
$ 6,091,000




AMOUNT s
FORM:
DATED g

MATURITY:

PURPOSE:

PARTICIPATING BANKS3

AMOUNT 3
FORMs
DATED 3

MATURITY:

PURPOSE$

PARTICIPATING BANKS

CONFIDENTIAL

AVERICAN AIRLINES, 1INC,

PROPOSED BANK LOAN

$25,000,000

Individual Notes.
Approximately March 1, 1946,
Approximately September 1, 1946

At the option of the company the loan may be extended
for another six months period at the same rate,

To provide temporary funds for capital expenditures to
be refinanced under permanent financing plans,

Approximately 55 banks in cities served by American
Airlines, Inc, have expressed their willingness to
advance these funds against Notes to be issued by
American Airlines, Inc. These notes are to be payable
at five different banks, each one representing us in

a given area. This is in accordence with list attached
showing the name of the bank and the amount allocated
to it.

ALERICAN QVERSEAS AIRLINES
$10,000,000
Loan agreement- guaranteed by American Airlines, Inc,
Approximately March 1, 1946.
Approximately September 1, 1946,

At the option of the company the loan may be extended
for eanother six months period at the same rate,

To provide temporary funds for capital expenditures to
be refinanced under permanent financing plans.

The Chase National Bank of the City of New York §$ 4,000,000

Netional Bank of Detroit 2,000,000
Mercantile-Commerce Bank & Trust Co.-St. Louis 750,000
State Street Trust Co.- Boston 250,000
California Bank- Los Angeles 500,000
Cuaranty Trust Co. of New York 500,000
Manufacturers Trust Co. of New York 2,000,000

$10,000,000

s
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100 liast 42nd Street
New York, N. Y.

Grouy yl ~ New York Area

Hotes Payable at Chemical Bank & Trust Co.

New York City

A A 5 AN Y

Chemical uvank & Trust Co. % 2,350,000
Natioual City bank 500,000
Guaranty Trust Co. 500,000
J. P. dorgan « Co. £00,000
Manufacturers Truet Co. 500,000
Central Hanover bank 500,000
Irving Trust Co. 500,000
Corn Excnange Bank Trust Co. 250,000
Comnercial National Bunk 1 250,000
Continental Eank « Trust Co. 250,000

Wasninoton, D, C .

Rig:;s National Benk 500,000

Syracuge, i, Y,

First Trust « De.osit Co. s 150,000

Buffunio, ho Y.

Munufecturers & Traders Trust Co. 150,000
Marine Trust Co, 150,000

gﬂiladelunia, Pa,

The Penus;ivenia Co. - 500,000

Baltimore, wd.
Equitable Trust Co., ' 250,000

$ 7,800,000
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ALCAN ATRLINIw, INC.
100 Hast 42nd Strect
New York, k. Y.

S

Group #2 ~ Boston and New FEngland Area

Notes Payable at First Naticial Bank - Boston

Boston, liass.

First National Bank ' % 1,500,000
National chawmut Dank 500,000

Providence, K. 7.

Rhode Island Hospital National Bank 200,000

Springfield, Mess.
Third National Bank & Trust Co. 150,000

Hartford, Conn.
Hartiord-Conn. Trust Co. 250,000

Brid:zeport, Conti.

First National Bank & Trust Co. 100,000



Aupt ICA ali Llnes, InC,
100 Bast 42nd Street
New York, w. Y,

Grouyg #3 ~ Chicago und tne widulewent

Notes Payavle Continental-Iliinois Natiorsl Bank « Trust Co.

Cnicago, 111,

Continental~-Illinois Mo tional sank
First Hatioual Bank of Chicago

Harris Truit & cavings Bank
Detroit, biich.

The Detroit Bank

The Wanufacturers Natioual Bank

Cleveland, Ohio

The Nztional City bank

Cincinnsgti, Ohio

Central Trust Co.

Indianapolis, Ind.

Mexrchents Natioual Bank
Louigvilie, Ky.

Citizens Fidelity Bank
The Louisvilie Trust Co,

Akron, Ohio

Firat Central Trust Co.
Dayton, Ohic

Winters Natiouwal Bank
Naghville, Tenn.

The Americen National Bank

Knoxvil.e, Tenn,

Hemilton Netiouwal Bank

Memuais, Tenn.

The First National Bark of Hempuis

% 1,750,000
1,250,000
500,000

250,000
250,000

300,000

300,000

200,000

300,000
200,000

200,000

100,000

500,000

200,000

500,000

$ 6,800,000
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AVERICAN AIBLINL:, INC.
100 East 42nd Street ‘
New York, wn. Y.

Group j4 - St. bouis and tue bouthwest

Notes Payable at First nalional Bank - Si. wouis

St. Louis, Mo.

First Naliocal uank & 1,250,000

Little Rock, Ark.

Commercial National Bank 100,000

Oklanoma City. Okla.

Tue Liberty Mz lional Bank 200,000

Tulsa, Okla.

First National Bank & Trust Co. 200,000

Dallas, Texss

First National Bank - 500,000
Mercantile National Bank 500,000
Republic National Bank 500,000

Ft, Worth, Texas

0 Iﬁﬁj{kﬁaﬂf 200 000"
First National Bank 400,000

Ft. wortn National Bank 500,000

San Antonio, Texas

Frost Kational Bank : . 150,000
National Benk of Commerce 150,000

El Paso, Texas

El Peso National pank 100,000
State Natioral beank _..150,000

$ 4,700,000

CONFIDENTIAL
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100 Bsst 42nd Street
New York, it. X,

Group #5 - Californie

Notes Payable at bank of America National Trust « bavinge Assoc. -
Los Angoles

Bank of America L.T.S. Assoc. & 1,500,000
Security Firct hatiousl pank 1,003,000

Sen_Diego, Cal.

Tirot National Trust « Savings 150,000

Phoenix, Arizona

Tne Valiey National bank ' -.350,000
$ 3,000,000



AVERICAN AIRLINES, INC,

CASH REQUIREMENTS_

CONFIDENTIAL

FOR PERIUD JANUARY 1, 1946 TO DECEMBER 31, 1948 INCLUSIVE

Total requirements per sheet attached
Cash on hand and Governments Jan. 1, 1946

Balance needed

To be raised by finencing

Balence to come from earnings and
depreciation over three year periods

$140,429,000

19,086,000
$121,343,000

100,000,000

$21,343,000

/10



DATED :

AUTHORIZED s

ISSUED AND QUTSTANDING:
DIVIDEND RIGHTS:

VOTING RIGHTS:
CONVERTIBLES

CALLABLE:

LISTED:
TRANSFER AGENCY:
REGISTRAR:

PURPOSE3

+H

CONFIDENTIAL

AMERICAN AIRLINES, INC,

PROPOSED PREFERRED STOCK

PAR VALUE $100 = CUMULATIVE 3%

Septembsr 1, 1946
400,000 shares
300,000 shares

To have preference over common stock as to cumulative
dividends of $3.00 per ennum payable in equal quarterly
installments December lst, March 1lst, June lst, and
September lst.

None

:,f‘

Convertible into common stock at the rate of four shares vj
of common for each share of preferred,

At eny time, as a whole or in part, on thirty days notice
at 105 and accrued dividends until September 1, 1952 and
at a half of one per cent less each year thereafter until
September 1, 1962, at par, and at par thereafter,

New York Stock Exchange

To provide funds for payment of $25,000,000 six months
bank loan and to provide additional funds for capital
expendituress



AMERICAN AXRLINES, INC,

PROPOSED 3% SINKING FUND DEBENTURES

DUE_SEPTEMBER 1, 1971

DATED: September 1, 1946
AUTHORIZED & $50,000,000

ISSUED AND OUTSTANDING: $50,000,000

INTEREST: % & S One

TRUSTEES ¢

REGISTRAR:

DENOMINATION: Coupon, $1,000} registerable as to principal only.

CALLABLE As a whole or in part, at any time, on thirty days published

notice at 105 through August 31, 1947 and at a quarter of
a point less each year thereafter through pericd ending
August 31, 1967; at par thereafter., :

SINKING FUND3 To begin September 1, 1951 at $1,000,000 annuelly and to
continue at- that rate to September 1, 1959 on which date
it increases to $2,000,000 annually for each year there-
after retiring all but $18,000,000 of the debentures.

For purposes of sinking fund, debentures shall be callable
at the seme prices and under the same conditions as those
applying to call for any other purpose.

SECURITY: Not secured,
Neither the company nor its subsidiaries will mortgage
properties unless debentures share equally with all other
debt to be secured by such mortgage. -

PURPOSE: To provide additional funds for capital‘expenditures.



DATED :
AUTHORIZED ¢
ISSUED AND OUTSTANDINGs

MATURITY:

DENOMINATION:
SECURITY:
PURPOSE:

TRUSTEE:

REGISTRARS

CONFIDENTIAR

AKERTCAN ATRLINES, INC,

PROPOSED SERIAL NOTES

RATE TO_BE ESTABLISHED

(Approximately 2%)

September 1, 1947
$20,000,000
$20,000,000

$2,000,000 each year from September 1, 1949 to September
1, 1959 inclueive at rates to be established,

or
To mature September 1, 1958 with sinking fund of $2,000,000
ennually beginning September 1, 1949 and retiring the entire
issue by maturity.
Coupon $1,000 registereble as to principal only.

Not secured,

To provide additional funds for capital expenditures in
the latter part of the three yeer period.

1o
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AND
CONFIDENTIAL
‘ AVERICAN AIRLINES, INC,

2=3/4%
te Common Stock 3% Cum,Cv,Pfd, Debauteres Deb,Int, Note Int.& S,Fun Deb,8ink.Fund Total Charges
(6,452,838.45 sh) {300,000 sh)
9/1/46 $6,452,838.45 £30,000,000 §50,000,000 E § 458,333 & 187,500 ‘Loen $ 945,833
9/1/47 $6,452,838.45 30,000,000 - 50,000,000  $20,000,000 1,375,000 2,275,000
{7,652,838.45 eh)

9/1/i8 $36,452,838.45 . 50,000,000 20,000,000 400,000 2,875,000
9/1/49 36,452,838.45 50,000,000 ), 000, 000 2,400,000 ‘ 3,775,000
?ﬁlfio 36,452,838.45 50 4000, 000 18,000,000 . 2,360,000 - 3,235,000
9/1/51 36,452,838.45 » 50,000,000 5,000,000 i 2,320,000 $1,000,000 4,4695,000
9/1/52 36,452,838.45 49,000,000 14,000,000 1 2,280,000 1,000,000 4,627,500
?§1§53 36,452,838.45 48,000,000 12,000,000 1 2,240,000 1,000,000 4 560,000
9/1/54 36,452,838.45 47,000,000 10,000,000 1 2,200,000 1,000,000 43492, 500
9/1/55 36,452,838.45 46,000,000 8,000,000 1 2,160,000 1,000,000 45425,000
9/1/57 36,452,838.45 44,000,000 4,000,600 1,210,000 2,080,000 1,000,000 4,290,000
9/1/58 36,452,838.45 43,000,000 2,000,000 1,182,500 2,040,000 1,000,000 4y 222,500
9;1;23 sggasz,gsgiéﬁ : - 42,000,000 1,155,000 2,000,000 3,155,000
9/1 36,452,838.45 40,000,000 * 1,100,000 2,000,000 3,100,000
9/1/61 36,452,838.45 38,000,000 1,045,000 ~ 2,000,000 3,045,000
9/1/62 36,452,838.45 36,000,000 ,600 2,000,000 2,990,000
9/1/63 36,452,838.45 34,000,000 5,000 : 2,000,000 2,935,000
95}564 36,452,838.45 32,000,000 ,000 2,000,000 2,880,000
9/1/65 36,452,838.45 30,000,000 5,000 - 2,000,000 2,825,000
9/1/66 36,452,838.45 28,000,000 770,000 2,000,000 2,770,000
9/ 1/67 36,452,838.45 26,000,000 715,000 2,900,000 2,715,000
9/1/68 36,452,838.45 24,000,000 660,000 ; 2,000,000 2,660,000
9/1/69 36,452,838.45 22,000,000 605,000 2,000,000 2,605,000
9/1/70 36,452,838.45 20,000,000 580,000 2,000,000 2,550,000
9/1/71 3234521238»45 ' 18,000,000 495,000 18,600,000 18,495,000
Sube 3 ;4523 .38¢‘é-5

CHK- Feb. 15, 1946




