
~MER,lQA_N_!,:fJi&l,!jlfS. INC. , .AND CONSOLID.~. TE.Q...i~UBSJDl~ 

illfiliQl.Alf STATEM£!!I§ 

DIRECTORS' MEEtIN9'_0CJ.TOBER lJ?,,_,1242 

Page 
Jfumber 

Comparatiw Consolidated Balance Sheets 1-2 

Consolidated Statement of Profit and Loss 3 

Notes to Financial Statements ~ 

Statement of Profit and Lose on Routs F.A.M. 26 
Fort Worth-Dallas..,Mexieo City-El Paso-Mexico City 4 

Statement of capital expenditures which have been 
authorized b1 the management ainee the laat meeting 
of the Board of Direotors on August 21, 1946 ~-6 

10/ll/46 



AMEl!,lCAN Alln,:QmC8 INC. AND CONSOLIDATED SUBSIDIARY 

COBSOLIDADD BALABCE SHEETS 

¼T AUGUST 31 9 li_46n JULY 31 9 12146 AND AUGUST Jl, 19~ 

ASSETS 
OURBE:NT ASSETSi 

...... . 
Ca.eh on hand and dGme.nd dcpoa1ts 
Mark tabla Seeuritiee 0 at coet (approximately ~'ket)a 

U. S" GoT8l'~n t 
Canadian Governa1ant 

.l\.ecou.nte &ieeiToble~ 
Uc Sc Government 

For sorv1~es performed 6t cos~ undo~ uar contracts 
Looo~ Mvano~ payments ,aad partial pa~ants 

Fot the tranoportation of air .i:ruu.l 
For aj,r t~avel, etc. 

Air trav@l plrui aubsc~ibera 
Other ttirlirie CO!l.li-paru.0s and agenta- tmtf'ic and exprese belano®11 
Other trade scoounto 
lndebtednenc of smployeae 

Losmg Reserve for dcuDtful accounts recei vable 

lnventorieo= m.ateriru.s ood suppU.e11 0 a t the l owe r o:r coot or v.iarket 
Total Current Assets 

ADVANCE l.N SPECIAL OOlliT.RACT ADVilCE l>AXMJiJNf ACCOUliT 
INVESTMENT AND sP.EGI.AL FUNDS~ 

Investment in American Overseas Airlinee, Inc.• a t coat 
Investment 1n wholly=owed @u.bs1d1e.ry no t coneal1dated, n t ooot 
Cash depos1 to 1n oonnecM.on w1 th the acq'U.is1 tiou. of airpl anes & e~ i nea 
M1scella.n.eous 1nveotm~nts in connecU on ui th ope1'at 1onai: et cost 
Other s pee1al depoei ts 

FLIGHT EQ.UIFMENT O AT COST 
Leas ~ Reaea-ve for obsoleooenoe and depreciation 

LAND, J3Ull,DINGS AND OTHJr.R EQUIFMElfr . AT COST 
Lean& Haeerve for deprac1at1on 

NON=OP.EBATING PROPERTY Alm EQ.UIPMEN'.f, AT ES'rlt~'.fED RJMLlZABLE VALUE 
LONG TERM OPERATING PROPERTY PREPAYMl!INTSo LESS A.MO!il'IZATION 
D:EJ'.!i'..JUiED CBA.R<f.&S ; 

Prepaid rents~ 1neu.renoe and o\h~r e:xponnac 
Unamortized D@bentu.ro diacow.t.t imd expense 
Oth•r def errod charges 
lilxpeneea on ea.le of Preferred stock 

~ 4'0 , ~lr ljlf.6 

§~6S711 SlJ!~ 

$42t5S6a749.,SS 
.~ . · gg§.42Q~PQ 
j.!!3.t!,14, ~22 .. ss 

$ 911480.,000 .. 00 
600.000 .. 00 

10,4lta.154D46 
176,942 .. 74 

---l~l .. Jl · 
~Q~5.2,~l5-5;J:. 
$4l.212f6,llo55 
~.:!i'! 
!lLJ.46. 9.1.1!_ .. jj_ 
$1.1,~96,9o4.68 

J,43~o055c],~ 
!=7, 96~ .. ,§..l'h_~ 
L_ 30 

L..9.09.J: 61J .• j! 

$ 427,412 .. 20 
612.211.,5~ 
5'Ht2S0o79 

• 10~2!!_,; -1.Cl 
L~1&ltA,s0~o 2.?., 

!,l~~~ki5. 
:.9Mi'III> •• ,._,;:,. -1111,'7; 4•• 

~ 6113 .. 06 

$5211 6580885090 
6 - oOO 

$ 1.000.000.00 
600,000.00 

l.0,160,l♦-;5., 9l 
177,192.74 

__ l_S5..t_§45 .. 66 
~l&l?.ltfil.4 .. ~! 
$-:;9" 36>i, 609 • J.8 
_ 2J.tf~,g. g_~ 
!~i~~5.s_gg6. 9q 
$10,54s,s57.s6 
-.. .. li . .1lt21 io.s. s~ 
~A~4q .. 91 
~ - -- ·- t'-> 1 ._ 192.tfil.1.0 ~7.. 
$ ·n9,s·u.:-11 

615, l~>i50 6~ 
460,712.10 

-:\P~eAJ}i,o.J.'2 
!J....tjg~~~ .. li 

~-"illJ.-~.1±85° 12 
~ ..... ~~ 

~SJ r 5020 2l 

$12~03211452.50 
_1,,32,,, 352.00 
n2,16s,.so~.,o 

$ J.188r768.l9 
l 2 8 .l 

10. 19,992.10 
1;6,824020 

no,48~,168.10 
i l,Q'J5,5gl.6~ 
ffi,630.~4.52 
l 2.6,11">.~ 

$ 1.000.000.00 
501.000.00 
215.000.00 
11s.209.os 

- 106,246.51 
!4nOOJ,155.59 
$ll.000,8~0.0l 

z,g51,s&1,.~ 
$ .J,z43.0.9s.!) 
$6,122,712.70 
• 2,q,6~.885-21 
~ 3,258,Sg6,1] 
§ ,?l, ]20.0Q 
! 614,742,~ 

$ 2S6,s19.O7 -
-

§. 3.2s.1os.os 
! ~~6,]0].1'1t 



AMERICAN AIBLINES, INC. AND CONSOLIDATED SU:BSID..!!!! 

OOBSOLIDA.'rlm BALANCE SHEE'.rS 

AT AUGUST ·31, 19i.6, JULY ll~ 1946 AND A_!!.~UST 31., 194,2 

LIABILITIES, CAPI;ui STOCK AND SURPLU_~ 
ctraBENT LlABILITIES: 

AccoW1te payable 
Accrued 1ntereat 
Other airline compan1e•- traffic bal.anoea pa,ablo 
Mr travel plan eubacr1bera deposits 
Accrued ealar1•• and~•• 
Prov1e1on for federal income ta.xea (lesa-fedorel incoms te.:x credit 

reeult1~ from lose for period) 
Other accrued tax•• 
Other accrued 11ab111tieo 

Total Ou.rrent L1ab111t1•• 
LIABILITY FOR ADVANCE ON GOVERNMENT CONTRACT OPEBATIONS 
UNF.ARNED TRANSPORTATION :REVENUE 
RESERVE FOB 'l'RANSITIOB TO PEACETIME OPE.RATIONS 
~ SINKING FUND DEBENTUBES- DUE JUNE 1, 1966 
CAPITAL STOCK: 

Preferred ■tock, par Telue $1.00o par share 
.Authorized• 6oo,ooo ebarea 
Iaaued and outstanding- lK>o,000 shares of~~ oumulat1ve convort1ole 

preferred 1tock 
. Cc,111111011 atock. par Tal\18 $1.cOO pe:r share 

Authorized- 12,000,000 eharea 
laaued and outstanding- 6,452,l:l'55.85 ehares $1.oOO par value at S/31/46 

and 7/31/'46 and 1,2~0,567069 w.rea $5 .. 00 par value at stu/45 · 
250,000 tllaree_ reaened for exerc1ae of option expiring 6/1/50 at 

$11 o 70 per ahal"e 
1,9oi.., 762 ahar•• reaorved for converaion of 31% convertible preferred 

1took (at $21.00 per ahan) 
lmplo79ea Stocki par valwt $1.oOO pez, share 

Authorized- 500,000 tbarea 
h•ued ud outetud1ng- none 

SUBPLUS: 
Paid-111 eurplus 
Earu4. eu:rplue 

Balan.oe at December 11, 1945 and December 11, 1944 
Bet profit or loee for the eight month• ended 8/11/46, seven months 

•uded 7 tu/46 and the ~1ght month• ended S/31/45 

Leeas D1T1dend• pald or declared . 
Leas: Bedempt1oa. premium on 695 she.res of prior prs!orred etock 

redeemod on Je.nu&r7 15, 1945 
Total earned aurplue 
Total MUrplUD 

9/J0/46 

$ 1 r 619"l1.4C, 72 
jOOiOOC,QO 

5,655~75:-63 
5~ 093; l 7~,, 00 

698, 90!1, 15 

$4o. 000&,92~ 

li,_g_§l,_ l➔_3~;c Q5. 

$1.J~ li22, 302u57 

fuj~~.j?~:t~ 
~;t.J, -:S572§C! 

itJ~ 1-t.20,.§il .. j2, 
• . ...as. --~ 

LU¼X. .. lh...!.S~ 

$ 6~494., 567.,2l 
200,QOOoOO 

6~ 336G 72}5o -;;s 
5,027,750~00 

718 i )4430 ,;7 

lt 609 ~ 669" 57 
222t 222. l!)➔ 

_ J:&1,~fi.lli!t:1 
$;!lt 764, 021t. 46 --N"<,C.Q--~--
$ --~ ...::.-~--~-.--

! _ _§~·~ ~§.~l 
d! l •"a·1 ~•1 , .. a 
~.2.i.S.i~I;~~ 
~J_O,;.OQ¾.,Cq_q_,_Q.Q.. 

~LQH.q,_ 000., 00 

_t ___ ---
!.it.267,411~!22. 

$1,,422,302057 

----11~ 
$1Ji455, J67 olU 

fil&'h-1 q_z_ .. !al:. 
~J.~Jgg.,so1os..§. 
~ 10..t_l!;}~ 4!,iJE. -------..... --

~,J!.t~ 

$ 2r.,96,56706$ 

2v051t'.rf6.03 
1 ~ 915~ 63ti. 65 

5130o272c43 

5~ 5Li,2i- Jl 7 ° 97 
,17~663.99 

~= l ;. l 1.Q_JJ6<:~l 
~1 ;; cnr,;_, f6Q '"l.,.. 
~~~ 
1~._,,;i~ 1 ½_o ~ ~o 
~ 
!,_0,~QO ~ 000,.: OQ. 

2. 6, ~6L_!_:3.4.,05 

$lCo376~658,l6 

_..lt.L·n, 126 J!i 
$14, i10 f 054 o 95 

!J:.>:,~lo6t.5J6o 20 
$20~.:i71,i!.0°_5i 

~g§JJ,,03 .. 44 --------



~ICAB Al.BLINES, INC. AND CONSOL!DATE!L,§UBS~'f 
COMPARATIVE STATEMENT OF PROFIT AND LOSS 

FOR THE, MONTHS Q]' A~UST 1~116> Ju'l,Y l9}t6.,AND "iuc'£~ 

J?age 3 

AND J!'.OR _ THE EIGHT MONJH~ END~ -¥,J~UST °iL 1946 Jr:IDi p.UGUST Jl:.L..sl.~!~2 

OPERATING BEV:3:iUES 
Paasen,ger 
Mail 
Exprcaa 
Freight 
Exceae ba.:;gaga 
Charter and special,- pacmenger 
Charter and special- :freight 
Inc1dental 1·ev&nue 

Total Operating &iv-lUUr.) 

OPERATING EX.PEblSES 
Fl.71ng operattona 
J'l.ight equipment maintenanc~~, direct 
»epraciation= flight equipment 

Total Flying E.xpans~s 
Ground operations 
Ground .equipm~nt ma.inter.&ance- direot 
Equipment maintenance= indirect 
Paesengar service 
Traffic and ealee 
Advert1e1~ 
Publicity 
General and a.dm1nbtl'a.t1·ve 
D•pr•c1at1on= property en.d ground equi:pm0ui 

To to.l Ground ExpGll.BH 

Total Operating E.."'tpanue~ 

Net operating incoms 
Non=operai1ng income 

Gross Inco11u~ 
Doductiona from groae inco~e 

Portion of estimated expeno€le of t1·ansi t1on 
to peacetima operations reprenentiug amount 
equivalent to Federal incolll8 tax e~ed1t 
reeult1ng therefrom 

Interest on bank loans and long term debt 
Interest defsrred 
Other 

Total Deduction frofil Groeff Income 
Not 1nco~e before Fed~r~l inoom@ te;;:$& 

Provision for F~de~al income t~e~ 
federal 1ueome t~ credit :N~ulting i~om 

$5~. 7sot 606. rr 
2111'22lo9S 
15:i..651.70 
1e0;040."(,7 

6o~gl~8. 61 
1~173.SO 

87~~5le95 
__ 15-Af&~.2?. 
~-29§_~ n 

'.~ ~ )~), J. ; 

_ __§1.1i.:v1:0~n. 
!~~ 
$ 290,,0QO. 'l$S 

Co;;i;tt, l?~1~ 

!i!!.~~l!i-.1 ~ 

lOO. ·1 
"Yic7 
2.6 
;.,1 
1.1 

L5 
,6 

~~ 

~, 

21.9 
11.7 

8.~ -~-,,..,..-
~·~~ 
2L6 
loii 

10~7 
8,4 

10Q9 
lo5 
lo3 
6 " oO 

.. 5. • 0 
--1~-.:c-

c-~1t• l 
!2.~~~ 

6.7 
.el -~ 
~ 

~,. ~sv.Jx_,1..9!±~ . ·-
~~~- .. , .. ::;~::.' s:-) ~~~ ;;~, 

.,,;,, ... ~--&,,.; o-,. ..... 
;:20e 169c. 7lt 
17h nq~ 02 ... . ,: "'""' "''(. ., 

ll}l, t:.07. 4). 
60 \oir 2·1 ... , ft.it ,·J.. <, ... .J.~ 

ltll0.00 
109,172"21 

_,~±.2..tl-0~6.. 
$6, Cl78, 041,, 66 ,,,;,~.----~--... ~~•__.....,,.,,,.. 

1;• ".:l'l ':) •-c-:1 "'(• , 1£ .: .. ,,..t .. ~ c~:-"'o, 
t:c-,• \,f\..,, a4 t>:)? r ;.~ve:: 'J;, 1 

';63,~6~c16 ~-~""""....:.""""•1>-·-~.,.,.,.-. s,., :r·' ~r,-, ~ 9 
::-. !;· :-; ~1~:r .. r~::!:..:-~ .... 
~il : '.l'; o ·:? i a {,4-ne-.G::,,,/ 1,--:-.b.J 

67 l• 1t-" '"'1 l f r '"1'"A~~ -~ ~ 

E~" g ''(Vi' ·,,4 '"'11 t,~)...,1(..1,c;_;· 

l:1 T; )5-3" 65 
5in, 11s. 67 
lO~ r.i7 7 r: __ ; "'""~n ¥ Cl ) ,,}I 

!~7 !j 95'3o 36 
~·~6. g-15. l.•i.i .. C .... ... ,..,. ,., r--r-

6lf~ ~r:l'l i43. 
~..:...=-~/~ .. ~--

$;;,, 55). ,; 7"5,2.16 
""-.... -~.- ,,,..,,.-,,.➔ 1-.1..:.--• -

,;...- --,e;-· o;z~ _,,_ ;_!>:J: i~ . 0 -~~-, -·----· __ .,;. 
~ 290,050.7;1 

6'J gl}7. 6?. --,____,.,J';.,..c-.f--,• 
$ •5~ 1397 O, .--k~:.....t..e,..,'...!. 

9r602.2B 
lOOv000.00 

Bts,• ~ ht\ l ~=-; ~------·-- .l±~v"-gr1~rrt l 0 4r; .,,=_,._,- ... -.• ·- .· .,;~,,_-...,,.~ 

'.f{ 0 9 $) !, ·1i~-2i" ;_16~ 2l+ 
4cO ~ ... 7 1 ,, •. ·12 ~.k: ~-4.2'.)e._. 
.,_ ,, 
,. e: ~ ·,r:: 10° 76 J,~.h 1_,o 

2--0 r, 2ng:; 64 0, ~ _;,,) ., 

Ll. ~'} )".(\! ~-1 J\. b ,u.-, ' 

2.0 35. 320, 16 .. 
~-!.l ~, 01 ~ """" _, ____ ;;.~ !-1&~ 

hl!;.~.l 4'4 ''24 7 :JO 68 ~::..:.L,..1.;:,-....,.;._;;_ 

22~2 $ 35.; (j<''I 70 .,., r.: - ,_e 

12.0 ~-n4.1H12,,in 
___ 6_.J,. -~_J.?.Q.~IlIJu 

~-(). Q ·----··"'· 11.!. ·n.9.;.J.:i1~ 1B_ 
20c5 

,. ,., .. 3g·· o-e-/ O.:._)~. -.:.,,. :, 

1.2 l1~ 552" 22 
11.3 27l. -;Fi2,23 
7.6 10t+, 249 ◊ 41 

10.7 159. 295~11 
., 9 
J. -t, 

-~ l•F1 6~ ,:.,:,(! ~,) ~ . b 

.9 -o NlJ 57 "> "CiJ'i,; 
., C ,.-:;o 0 1}14 t ?J.5o t:l) 

_,,1~-1 1•1 )),:.,,r· 12 
~-----~.J:,.,J·,,. .. ~-

Glt.o 9 _,,_.,.,. ___ .. .,. .t?~.9.5.2:h. og9 !~.2. 
;S6.: .. t "'1 ·•F;i• ..,,.,., 64 cf i> )v··-:O-.t' ;e,, "'!o · 

~..a-~""'"""'--·..a<--

5, ·5 $ 859 r·-r Oil : 1; • . 

-1~1~ ,'1 e,~,,. ll • .... n.; J. 
-~f., .. ~ 

Ge~ _ _,,..., ........ "&,. 

$ s.-,. ,.., . ~ 1 ~ .i~,._f.)i_.-j('j, .. ~ ..... -~-.---~~~ 

r1~L-1~J.P .. 

S0."'9 
12.s 
4.7 
L,5 
l~2 

oS 
o"J\ , __ 

~iO~ 

20.,7 
~ .. 
- • J. 

__ gQ~:z. 
..J!.:.1 

l'-~.9 
oS 

6~7 
7 0 ti 
8.7 
1.4 
.7 

8.1 
•. LO 
_49°1 
_g~ 

20,8 

-~ 
_?.,bR 

~ ~0.So .t.n.rtad 

~~~-s1. 1946 ..r--
$15t996g959o26 

2~0V.~.Ol!L07 
·· r·gg ~T'" 61 J.p'.l. ;'-' '". 

872., Oii~.L l.6 
417 i S'4l. -i6 

6~4o5.s5 
2137~197905 

--~-4)_§~ 
}l.Y.) ~ ~§_,-~6~l, 

$ 69567,246.,70 
4, 201 )-i47. 01 

__ g.r. 21L.~·n o s1 
fl~~ 
<I'. 7 ,.613996},t)o 20 ,., 

l.µ..55~ 906. 139 
311666.07l 0 37 
- ~ "'7 ~ .. } • )~ .'JV ~ ...,5_,. W 
4r 5s4~ ~,97 .. 82 

S9911t5So09 
l.~7, •~1:;o 69 ol • ., 

; ,c,6 .. ~7q r ,:} }.~} ... .,o , 
_2~2,. l2iJ.1 ~-- .... ~-- ...,. 

Y.:!2t 1 ~JA..12~.z..l!. 

~~.!.~.it P.53:.. J.9. 
$ 7l~o2llo22 

226.211.00 ~-:~---
~ . !['0 lw..2 -:_a ~-, l.~11_:..!-- ~ 0 ~ 

$ 525o2lL92 
~721129L67 
1.0:):;f.lt?'..; ~J 

~l6a82 
l.~3...~~i 
$ !."~ t Gr-~ ~( J. - 66 

loH tor ih® period __!Q~Q.00 •. QQ _ l..J.. -~-~~&:Q, ._. .. l.: .. :i:. ''""-=·----_:_= •~=- ~-~, (')n g_g 
OT PB.Oj'!T CAB.iUED 'l~i StlnrLUS !-lS..Q,.90.Q.t ~g ..... ..'b.l !.:.....b.l~~l~lJ::1 ..,.,g_df_ §,~~, . .!!E.ill.:.l2'd.~QQ. _l.QJ! L~~~ 
llVltlNUE MILES FJ:,Otffl -•. 5:7"&~1i'99 -= ~-5.~°&'9;t~94 ·-· -· '"'"~"=fu1':oo/2 - -,:=tu.:1.,"991 
REVE.NUE PASSENGER Mr...ES FI.mm 12S.,555r -:i;2l1- 115tl9~JilS T~.627~ 116 7~2,01011117 

90.6 
5ol. 
2,, 7 
2o2 
1 .. 1 
= 
.7 -~ 

~~ 

21~6 
10.6 
~l. 
-1L.i 
19.3 
1.3 
9.,2 
8.3 

11.5 
203 
l.O 
9 .. 0 
1.3 

61.2 
lOl.l 
OUQIDI! 1 ,. 

lcS 
.6 

2._!t 

1 .. 3 
loO .. 

-. "> 

oi 
2o9 ---

5 

l J.. -
REVENUE :PASSENOIDlS CARRIED 256 • .2T3i 225,trff.J 125,cn li466t911 
Cent• p r revcnn• mil~ novu are r~ported on aii-pot't to &i;.-p~~'t. d,i!;tn-,1,eua ! .kiJ.J~:;it :t91i& '-',~rl ·ths ,'1ii,ci2t, r10::, ':.h~ li.l:Cd~t:1 f.tl.g-,_,.i~ t :u. & 191.,6 ~-!.•f; actt.'.sl~ whil® Augu.!!t 
e!~t mouta.e en.dad A~111ot ;i., 1945 nsvo beon conve:rt~d t·:l a,g S,ii-po:rt to ahJ1•"l!'t l,.~~:1.s hy :r~du.c:t,.;,g tho r;o:,l"r;@ mil!,ji, i'J.e'l-,."'.'l by 4% 
9/7,ot~ E h>·,,--:·. ~U,"~· ''~ ;',,i, r1.~·t "-~•; f -:A H ·~ ;;; 

... ea. 
!Wio ;\,. 1945 

$23e965i13So19 82.,0 
4,297~69~.17 14. 7 
10926$195.1~ 696 

516,707,.15 1 .. 8 
44J, 4 75,. 49 lo5 

8,928ol5 
7Soil5.82 .. 3 

-~2o34loll <>3 
rn.i, 13g~24. 41 101.2 

$ 5i9S5~4sl.20 20.5 
2,2450886.,76 7.7 
~ 207 
!,j.011o25~. 51 ...39..~ 
$ 4.252Q662052 14.6 

288 V 576•• 60 1.0 
19901F53s.60 605 
2,011~266~87 7.1 
2,6~91179°37 9o0 

7l8t92lo6S 2~5 
26:;9212 .. 32 .9 

2i,558.46-, .. 14 8°7 
:rn ft 1°s. 21= 1.1 

$15.027.595.51 _21.~ 

k 1!.tP45. !1!9. 02 _82J_ 
$ 702870445.39 25.0 

}g~!16~1,,7~ .4 
$ Z1t4lln2]9ol1 25o~ 

$ 

. , J18.0Sgo 14 1.,g 
l 'H~p 0820 .!!!: lo2 
$ 7~073 •. 196 .. 79 24.2 

3,., ~4o~OOOoOO 11.4 

IWI.--.-,, 



AJ!ERICAH A;[RLINES, lNCt Page 4 

COJAPARA'l'IVE STATEMENT OF PROFIT ANO .tp§S GN ROUTE F 8 .A 2 M~ ~.2 

FORT WORTH-D~-MEXICO CITY•EL PAS0=14EX!CO CITY 

~OR THE MONTHS OF AUGU~=l,946_, JUJ&,,,!242,J!m -~~ 

OPERATING REVENUES 
Paseenger 

. Mail 
u. S~ Government 
Foreign 

Freight ruid Ex:preea 
Exc~sis Baggage 
Incidental RevenuG 

Total Operating -Revenue 

OPERATIMG EXPENSES 
Flying Operat:i.ons 
Flight Equip~ Maint~ e Direct 
Depr0ciQtion,,Flight Equipment 

Total Flying Expanses 
Ground Oparations 
Ground .E:qu.ip., Ua:ln.t.,-Direct 
Equipo mainto ~ lndireet 
Passenger Servio@ 
Trfd'fi and Salee 
Advertising and Publici't;;v­
General and Administrative 
Deprec:htion = Ground EquipmGnt 

Total Operating Exp9naes 

Net Operating Income 
Profit a Equipment Sal@ 

Dedu~tions from Income 
Net IncomG before Fed. Inco Tax 

ProQrata eh.are of Fed. Inc. Tax 

NET PROFIT OR LOSS 

REVENUE MILES FLOWN 

REVENUE PASSENGER MILES FLOWN 

REVEffllE PASSENGERS CARRIED 

---· D"""i Vl'""':=~ i/i.9~1t..91'J'~~""'=s 

.Expemse 
Incu1·red 

a,ln M~i~Q..,, 

$ 10,362.,91 
652 .. 16 

$ 11, 0154107 
19j\738o~.5 
4ll595o25 
4,.360062 
6,945b40 

13 11 2llo90 
6,JSCJo!~ 

11,,.387.,"/7 
r-✓ 14, 7//}o'?dt,. 

$ 
w .J. .J.-82,g__;; 21 

Direot Cha~ges 
fiupe:rvisio.n a.ncl . 

~.llo~at:i.on of 
-J~~~-Q~~j,J9AL 

$ ,30p842~4l 
14.il561t.f55 

~=-===2...§J.~Q_,,32 
$ 51~0J-4~65 

14/1)67?.,59 
t,.<)1 .. 11 

4i666,.82 
'? ,,.2610 7l;, 
1,685.,20 

4.,04:L.15 
. 761,,J...,7 

~"ill 

J.wrni}B46_ 

$ lJ0,810,.89 

1,716 .. 85 
. 2,?J4~9J,. 
21.:.,705.,74 
2,97? .. 12 

~~9.1~7.Q 

i~~J-77 ,-2!i;l~_g3 

i 411205032 
15/jl214,,01 
~~~0~j 

i 62,029072 
.34.,416.04 
5,086.36 
92,027 "l),, 

14.11207_,l.4 
14,897 .. 10 
61)339.,44 

15,4.32092 
~~ 

545.,66 
... r -- ,:..z;:...ea:w.:sc:.;::..Co-

545 .. 66 ______ !,~ 

$ _l.,3.J'l ,.25 
' "" -=~~ 

iL=~- - 1.L:ZO'l .k-1 
~~ 

198,902 

3,058,893 

3,68.3 

__Juiy 19/4.6 · ,vAugust,194,5 

$ 120,552 .. 73 $ 148,881 .. 56 

1,493 .. 65 2,501e96 
2,498.93 

37,64)..,61 19,367 .. 17 
l,?7la54 4,252 .. 58 

,l3~M~ 7 ,JQ§_l'fil 

(; 177, /.;.'72., 90 $ J:821309:9~ 

$ 4J..,l47o57 $ 41,613.,35 
18,546046 15il44$07 

~-6bot-~!t -== "" ... 2~ 211,, J.5. 
3 65,334.27 $ 61,974,.,.77 

45,600 .. 19 23,9fJ7~55 
· 4,l'TJ.0.3 .3,?24,.'J,6 

. 10i24l.,Oi3 5,797.,06 
14,089 .. '15 18,2o6c25 

' 15,102.'i'? 17,009 .. 18 
6, 780"0() 5,891 .. SS 

19,366 .. 88 11~761096 

- ~29..~~ ---- 1~971~2 

13,006.,1.3 19,305 .. 66 

- 19,305.66 ~ 1.31006,,13 $ 
-==~,£7~ .,,.... -· - 63~ 
$ J-4: 533":Zr} $ 18,673027 

... 9 .. ;J~,.QQ 
~ 

......._ ... ,wa 

$ lJ .. , 533028 
4 ~~ ·.:.:, ~~ !== 9~-57.27 

204,135 199,068 

2ll984,4ll 311485,536 

J,.669 4~07; 

Eight PAonths Eight Months 
Emed Ended 

!!Jmst Jl, 194,6 August 31, 1245 

$ 

$ 

1,217,SSi.47 $ 1,196,832.27 

l0,9S7 .. 6l 16,517 .. 56 
16,895.31 "" 

~15,163.84 155,135 .. 29 
28,691 .. 41 29,.335.69 

118,570,.26 .. ,..60.21!,& 

l 26081~f!9.90 i 1~4581.Qz~ 

353,612.63 $ 320,879.97 
142,069022 108,979.94 

--=-~~222 •P2 __,;__ ... JL WM 
546,978050 $ 467,188.95 
267,057 .. 72 . 190,942042 
32,699.93 28,626.33 
8.3,131.,.36 · M.,663.78 

145,429~55 13511880020 
159,557.46 127,732.,60 
-47,610c49 50,588.63 
161,971.36 89,350.17 
124,2?2,22 _l23 10M 273 

4Dti.331.,31 . 200)/014092 
2,99~.29 -$ 4Jc32 .. 21 # 200,014092 

- ~J,b2116§ 
$ 

----L2~91 
$ 29s834o53 192,490.01 

·90.84§,QO 

i :?9.a $J£ta~l a _1011642.0l 

.l,625,820 1,532,381 

26,254,484 23,962,194 · 

30,817 27,721 



- .... 

state:vmnt of cmpi tal e"l:penai tUl"lls which h~ be@n. author~d by thfJ msnagomem. 
tJ1n.as tb.e la~t mfistivg of ·l;h.tl Boa.rd of' DiN.;tors en August 21~ 194.t; and which 
!f~ J.!'.~wi ~ll-~.mJ.~ed tp 1· a,EI?!."2~1 ~l,.J;_9!.,,Dj.rec_~"-----------

~outive 
Authqrization 

Number --
Cl61i6=1 
<.n .. 7.37 ... 1 

· 01768,...1 
01809,,. 
01810 

01811 
Cl8l2 
01813 

01814 

01815 

01816 
01817 
01818 

01819 

Cl820 
Ol,821 

Cl822 
c1823 

01824 

01825 

01826 

01827 
. Qlf',28 

Cl829 

01830 

01831 

01832 

Atmunt 
Authorized 
--.. g #ll,~ 

Additional al t¢}I'O.tions ror Training Centisr-.ffe..rdm>re 13 ~ 114080 
Additional ground station com:mtmioe.tion equipment 40 858Qoq 

for Ne.ahville ... Tulf.n Arw3Y-~:Harrisonv Arko 
Addi tioml cost or llO Scy Cradles tor DC-4 Fleet 
14 Magnetoa J:or 00-3 F.160:t 
Ins~ll wiring eiool :floodlights in addi tioml spacei? 

Dallas Airport 
Stake truck tor mrehOUSI) uoo ... NYMA . 
Small truck t;or Line Mainten1.m.ce> ... NYMA 
5 Au tom ti w uni ts eiia i-e;plaee!Wlnt end additional 

equipment -~ los ADgeles 

lvlOOoOO 
J~,360.,00 
10187 • .50 

1,f§J2oq2 
lo.350 .oo 

101)400<>00 

Steel matting and tenoe 1o providfi additional J."'UJl... 34-o 702.50 
· up area for aircraft - ~ . 

6o Reservation tables and 30 space control tables - 8o93lo90 
~•-m -

Additional altet'lltions to AoAo Buildil8 ,,. Tt.:tlaa r :5~337000 
45 Electric :f'ans for AoAo Building,., Tulsa l, 698 ,, 15 
In.5tall blower uni ts in 00-4 fleet to 1:mreass · 5a208~oo 

®f'tie1enoy of cabin heater syewm 
Altcmt1ons to provide additional ~hop aild stock•• 40500,,00 

room space ~ Oklahoma City· 11 .. irpon , 
:Reproduction equipment for Publioat1ons Dopt . ~ NY.P 17~450o00 
Truck tor mil sorvioas betwe-aou airport and city - 2t-~Oo00 

Tulsa 
Furnit ure f or executive offioss - NYP l 0088.6o 
Furniture and office equipmmt f or Tr.9asury DeI>'to = 5.J.44..,88 

New York • Tulsa .and. l"t. ·vo.M:h 
Furn1t UI'9 and office equ1pmnt t or Purchas ing Depto"' l 9 67lo00 

New Yl>~ 
Ramp house for P:tsaenger and oars> op;,rations on 17~362~40 

Mtm1c1pal Airpc:r;t ... !tHJ AntJ'loS 
.tn>Tide parking lot tor employeo uso on Municipal J.844-o~ 

Airport - l,ps Angeles 
Alterations and equ1pmnt tor new a irport .. cinc1nnat1 25,020000 
Bolt conveyor tor baggage in Temporary Terminal Bldg. 1'3,,50 .. 00 

Chicago 
Alterations to ilJi)l"9w t&cll1t1es 1n ai:c·:port Terminal 20500 000 

Sto louis , 
Station wagon to cowr a l ternate a irp;>rt operation ... 1,535.,85 

~,ashi ngton 
20 Heaters on t railers t or ground service to 00• 4 10,100 .. 00 

Fleet - System 
Installation aoat of additional automatic telephone 1 , 050 0 00 

servioe to oftioes in New York 



Ex@~utiw 
Authorization 

~~ber _ 
.ADDunt 

[lutho£!.t"l4-

018.33 

Cl8J!i 

01835 
01836 

Cl837 
01838 

Cl839 · 

01840 

01841 

01843 

Cl841lt 

C1845 

Cl81~.6 

Cl6L?,7 

335 

' ' 

110 Very high froquemy ground station receivars 
as replacements and additional requirements -
System 

Install redio oquipJ10nt in 3 .. :ar13 &ircratt ... 
Ardmoret 

~st tmit t'or automa-Uc direction f'ina,r:3 .. NIMA 
snsll truck for commmi-iat:iona line maintananoo -

NY.MA 
Tractor for cabin service - El .Paa1J ~ 
Alwrations to provide additional t~111tios 1n 

Salo:J 01"f1ce - Ib.oonb: · 

$ JO,5~oOO 

4,566.72 

3,679.62. 
1.350.00 

Altsrat1011e0_ Air Condii;1on.tng and other oquip:imnt 100418.00 
. for · new Sales Off'ioa ... Nemirk 

Al torations and eq1:11p.imnt f'or llfSiJ Sal.ea Oft1~l.ll ... 2.200000 
Little nt>ck . 

Alteration~ and equ1pm,nt for now Ss10s Off1oe .. 6, 724,o02 
New .P...aven 

Furnitun'l a~d off'ioo 01;iuip1.wnt tor Regional $alee 1,072.35 
Office" NY · 

Alterations s:no. ,jquipmsnt to 1.norcaso faoilitiem in 26,40.5.81 
Sal@@ Offico • nail.as 

Al teraUons and equ1pm nt for Delw Salee Off ice - 5 ,408.48 
P.ou.eton 

Alt.@:ra.tions and equipment for new S11lell Of't'1oo .,, 9,104.50 
Oklab.om City . 

.Alterations to provichl additional fmcili ties f'Qt' 15 ,500000 
Reservt:ttions Of'ti(lO - 105 Ari.~Jfl s . 

Addition to Televia or . board for Reservations Control l~,300.00 
Bo~n 

Authorizctions each ror e.n aD)Unt leas than $1,00P~OO 
tor- the purcbaa. ot turnittire 0 eoops and mi.acollaneoua 
S<],Uipm.,nto 52,Q43.J) 

10 Trucks sa rcplacoroonta in System' 
2 R.lm,r Plants to provide increas~~ aavaoity tor 

op,rat1ons ~ AJtopan 

&31 ,li!2•Q9 

11,119.92 
8,.576.00 

Mbtorcycle for IB:lil service ai.rllQrt tt, city - 8]5,00 
Mexico Cit:, 

Furni tw:e and equipm,J:$ for eit•port otf'ieo - Maxioo· 
City . 

3 Typowr1t0rs t·or ao11111un1oat1o:na and tiolet ott1oea .. 
Mcilco City Airport 

5 Authorization ea.oh tor an amount less than $100.00 
tor the purchase o~ turniture, 5?x:>p and m1ssella­
neous equipment .. 
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.NOTE l: The accompanying f'i1:1aD.ciaJ. 1.:rtatomt0nta inclv.dc1 :ln <:onr6o1J.c1Ll_..~,. 1 th,0• 1:rxnpc,11t" ,: 
v1holJ.y owm,d fiubsidia.JJ'·,i ii.mer.:Ecan tiir.1:ti.1.-:~s de tfrj~:i::"·:;; 1 SeA,. '.Cbe a::1~0111,.td)f 

t.he following eubmi<lie.:r:l(M.J orc.1 i:,o·::. :l.ncJ.uded :Ln c 01, E 011.ckd.-,:l on: itr'.:<:c:i. ~a:c '.°'Jl't'1'.'·· 
A· 1· . l"" 11,--1 :q,' ·s,· ,,..::,, CJ.,v c·~I-,,f'r1 ·r.,..,'\ (-iorrf "l"'If(s'l iseate ...-.1r :tne:s~ n,,,"f t .. ).t."1,.,.. o ,,.'.l.61.1,,-s •!=.i ,.,t., ... ,i 1..,, .... ,. ,.1. ., .. , ..... ,.1.; .. , 

NOTE 2 i No prov:!.:Jio:n htM-.l bm;:,m. 1.JlicJ_de t'o1t li'ede:ra1 t,::r.c:,:n;i p:i:·c;)f:t-t~; t,,,Y f 1::c l•;i,t5 ::,nd prh.-:s· 
yoars as the Comp~vy :ia bc,~l:lev13d t-o bl!J (P.~rn,iip·/; thtiJ'efrcm Llthcn.1.gh 1tn J.5.c1b:,;.:u.--.;y 
for l~ade:raJ. ta:m:.m 011 :tnco1:11J j_~ subJE,i!t t::i the, Jr:tr,;:~rn.,:L Rsver,wn :'~t::rc::J1 1 r:·. :cr:c .,).{;?1 

of the tax rat,u1•nts f:Ued 01 .. to b0 filod for th, yertr2 19,~;~ tJ1rc.n:1c:11 J•;V.:°;-c. 

NOTE Jr, On Soptembe1.· 1?~ 191+5 the Gompa.ny onto:crid :i.1?.tu rn:c ,5f,fn:l~:m,:,,:,1t ~J.Vi r, i::·r•0orcr;;G-.\n~ 
t.i ve, of holders i;if Cfil:rtain shr-n•t:B o.f thD t::'.OJ1n,,:,ri. f-jt,:::e"~ of' LUcJ,·-Gor:t:Lni::n-i~ !d.rJ.:l.r',e,J > 
Ir,c"' 9 subJC!:)ct -to t.he apprcy,1). of.' thB Ci•v:;.1 .il'.'.lJ":Ju.:n'·i,:l.cs Eci~:~·i'::- t::..' 1.nmw 0110 
abere C)f '.i.t.s ,:o:mmor stock of a pt?.X' ;,·alu(>'.; r.,f ,{}5, 00 r:r.H• ahD:;;>8 . .i.n c,;,i;;'Jc".ngf:J fr::;: 
eech four fjh,:u.,as of con1.mon stock of r.£:1.d--Gt. rr::,i!.1.cmt A:h.-1:l.rci~, Inc,. and t1:: o~t;,m,J 
the ~rune offer ti:> other .t?tock hoJ.de:r·i:i of' Y!J.c;'-,.-G,:;:(e,:1 : 0l1n.t ALdi:nr_,e1, Im:·,, Suh, 
seque:ntly th® par irc1lue of P..llH!i:d.ca:n Ai:1:J.i1"1CH3. Ir::;;_ '-<•ll'J10n t: .:,ode ,;-of; chDng,:;1(: 
from !1'/,.L.00 per. l!Jhare to 1~1,,00 ne:r r-hi:.1:·0. thcn~~,bv (•i',,Jx-:.r,,:}.:nst t11c oxch!'J' 1'-'(~· x-r:3.tf,) 

I~ .., q •• :>' °'' U :i.._. •. 

f:r-.om 1 nhar0 t.o :5 shtn:-·es of .Am0rlctm A:l.r.l:i.n::w.1 !n::'.., for /~ i:1111Tor, oi.' ll/!ic>Got,- • 
tinen'I:. Air1im,:iJ~ I:m::c Und~:r- dat,ci of Sapte-n'bf::,;· :2?~ 1'}/.;6 the C:i, 1r:U . .:~m'OPGU'~,:L,·1(', 

Board dor1ieid t.he appl:tcat.ion of Arllf.:;:eicnn t.:b:Jhv~,a, I:rc,_. to o;-;q1-1::.rG t'.1c cor::·:::on 
ator.::k of F!lid=Go1,t-immt A.ix·J.ir:e~~ I!i.c., 

NOTE 4i Th~, CompaK~· is pr,3121c.int,J.y neg•0t.i~1ti:ng fo:c thr.s :11,.•:i:".'.:li:;DE! Qf,, or hLrn c:om!LYL tmc,;r,tr; 
for flight equipmont. and maj o:c items o.f othe:c ,,~qui;xocr:t and f o o:il:i.tic s r:istJ., . ., 
mated at, upproxinw.tely f#.\,000,,000 of whi 1(1h :i.t :i.B ,H,t.5.mnted app:cmd.i:c~,:tcly 
$1/~l)ooo.,ooo will be eJrpori..zJ.ed rh:•x·hig the bal£'11C'3 cf the ;y0ar 19/,6,. 

Th.e C:ompeny has guarantt~f.,d a bank 1 t:-11:m i:n the amo1u1t of e;:10" COO 1 000 obto :Lnn :'i 
on. Ucrch '7 i) 19i►6 by J1.m;g1•ican Oveirme~H: A:i.:r1ir:,oa, Inc.-, On ;\uguGt .2J; 19/if, 
Amel'icar.1 Overefoaa Airlh1es 1, Jnc •. reduc.(ld i.m:i.d banJ-: loan by p~0.yrn:n'.i't cf :l:5,C00,000 
and e.1ttend@d the baJ.anc:f.1 of the 1-oan for 0 p0~d.od of' 6 rnont,hBr. 

The Comps.ny has al:30 guarrrntr:ied the pe:rfo!'m.:incc by Americr:m Overea11Hl td.:rlir,1<:.1r ;· 
Inc" of the latter·'' a ob}j_gation unci.~I' a ptu•chc~;,c co1)t,ract fox' the purchesn of 
eight Boeing airpla.1.1€>:J e.t. a total barilic price of ,2pp:.rc,dmatE,ly $J.0;e600i. 0Ot)o00., 

NOTE 5~ There waa excluded from ops:rating e:xpemJes for t.he month of Augui!t e,nd t.lrn rt-,:i.ght 
months ended August 31, 1946 tho esMmated cost (amounting to $11i,p'700,85 and 
$1 1 .389,,'764.,86 for t.hc !"l!;Bpectivo per:l'.oas;) r<:Hmlting from d0l1:1y1<J in I'E'Ja::;::;ign---
ing personnel from mili t.ary c-;:mtrr.ici:. to co1runex-Die.1 op13rat::i.,)ns and f:l"om retx•,s.1n•-
1ng of peraor.nal retu-rn:'Lng from mili.tt<1.ry t.~erv:T.co,, The port:Lon of' such costs 
equi vslent to th0 Federul income tax c:recl:,i_t, :<''1:Jf.l11J.tj.ng from their d~d1.H.:'l.:.j_b:lli-ty 
f or tax p-ui-po~ee was charged to px-c,.f:tt a.nd los1s11 (:i.n the a11101mt.s of ;t;, 586,33 an<l 
$528ii2ll.,92 for the resp3cti~1e per·iod3 ) and th~, bfile-nco (in tha amount of 
$9p l l4o52 and $861~552,,9/4. fox· the raA:lpective p-'.il'.'.doc:ls) wew ,nharge,d t.c the re­
serve f or ·l:;r ans:l.t ion to peacetime ope<.mstioneio 

NOTE 6 g Since early i n 194.2 ~crvico r:, hav0 been perf ormed by th~ Company f or t he U~ s . 
Gover nment under war contr1S1.ctt • at. cost t hereof etnd the Company hail ~,oi irnd IJl.:l.1 
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profi ts thereon to December 31, 1945. The cost and expanses applicable to 
the Compa.ny 11 a performance of such contracts &1"19 not included in tho accompany­
ing profit and lose atatementa, but have baen charged directly to the U,. s. 
Government. Part of the esrvicss under thea0 contracts had bssn ·termi11e:ted 
at December 31, 1945 and the remainder were t01"!!1ina·l.;0d as of July .31, 1946,, 
ReneRcrliiation procaedin&es pursuant to the War Contracts ReneQ•otis.tion Act 
have been concluded for 1944 and prior years, no ref unds bei n~ required 
thereunder~ The Company believes that such proce0d:in17.s for the years 191~5 
and 1946 will likewise result in no refund beinir r equired. 

Dividend on the 3~ convertibls _PI1efe1~red stock amoun·tinP to $.350,000 was paid 
to the diabura:inr.t ai7,Sn·I; on 8/30/46 and th0rei'ore , doaa not appear in the current 
liabilities section of the attached atatemen"l:.o 


