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AMERICAN AIRLINEC, INC, AND CONSOLIDATED SUBSIDIARY
OONSOLIDATED BALANCE SHEETS

AT AUGUST 31, 1946, JULY 71, 1946 AND AUGUST 31, 19h5

ASSETS
CURRENT ASSETS:
Cash on hend and demend deposits
Marketable Securities, at cost (spprozimstely maxiet):
U. 8. Govsrnment
Ganadisn Government

Agcounis %aaﬁ able:

U. 8, Govs 3

For gervices performed &% cost under war contrachds
Leso: Advanse paymenta and partiasl paymenise

For the tramngsportation of alr mail
For air tyavel, etc.
Alr traval plen gubscribers
Other airlin supanies and sgents-~ treffic and express balancas
Other %rads accounts
indebitedness of employses

Less: Resarve for doubiful accounts rscsivable

Inventories~ materiule and suppliss, at the lower of cost or marketd
Total Cuzrent Assets
ADVARCE 1IN SPECIAL COETRACT ADVANCE PévﬁﬂﬁT ACCOUNT
IBVESTMENT AKD SPECGIAL FUNDS:
Investment in American Oversscas Alrlines, Inc., &% cost
Iavestment in wholly-owned swbeidiary not congolidated, at ocost
Cash deposi$s in connection with the acquisition of alrplanes & enginem
Migcellaneons invesiments in connection with operations, &b cost
Uther special dsposits

FLIGHT EQUIPMENT, AT COST
Less: Haserve for obsolescease and deprecismtion

LAND, BUILDIEGS AND OTHER EQUIPHMENT, AT COST
Less: Hesserve for deprsciation

NON-OFERATING PROPERTY ARD BQUIPMENT, AT ESTIMATED REALIZABLE VALUE
LONG TERM OPERATING PROPERTY PREPATMENTS, LESS AMORTIZATION
DEFERRED CHARGES:

Prepaid rents, insurance and ofther exponses

Unsmortized Debenture discount aad expense

Other dsferrved charges

Expenses on sale of Preferred stock

- $68, 344,063, 22

Page 1

Avg, 31, 1946
410,657, 818.99
$42, 888, 7H9.88

£5en826:290.00
$43,104,999.88  §5

$ 1@@.79%-’6#3
¢ 1, 330,
$ g I, %62, 78
971, Lok, 5k
&5&0’42 37
2,922,119,
4,505, 752, 70
3,0U7, 466,25
L 15b, qlils ki
$13,09%4,192.69
L 127,893.83%
$12,966, 296,86
$ 1,574,905.49

§ <

$ 9,480,000.00
€00, 000,00
1@,2314&,351&.!@6
176,942. 71
.__A8%,618.31
$20,690,915.5%
P, 2;62562249%
866

W :

$31,346,074.99

$11,396,904.68
3. 425 088.18

§ 7,961,816, 5

§ 900, 61'&. 5;
$ )4-271' 1}‘52. 20

9/30/u46 Buplenatory Notes ave atbache




AMERICAN AIRLINES, INC. AND CONSOLIDATED SUBSIDIARY
CONSOLIDATED BALANCE SHEETS

®

AT AUGUST 31, 1946, JULY 31, 1946 AND AUGUST 31, 135

LIABILITIES, CAPITAL STOCK AND SUERPLUS

CURRENT LIABILITIES:
Accounts payable
Agcrued intersst .
Cther airline companies~ traffic balances payable
Alr travel plan subscribers deposits
Accrued salaries and wagee
Provision for federal income taxes (less~federal income taxz credit

resulting from loss for period)
Other acecrusd taxes
Other accrued liabilities
Total Current Lisbilities

LIABILITY FOR ADVANCE ON GOVERNMENT CONTRACT OPERATIONS

UNEARNED TRANSPORTATION REVENUE

HRESERVE FOR TRANSITION TO PEACETIME QPERATIOQHS

3% SINKING FUND DEBENTURES- DUE JUNE 1, 1966

CAPITAL STOCK:
Preferred stock, par valus $100. per share
Authorized- 600,000 shares
Issued and outstanding- 400,000 shares of % cumulative convertible
preferred stock
§ Common stock, par value $1.00 psr share
Authorized- 12,000,000 ghares
~ Issued and outstanding~ 6,452,835.85 sharss $1.00 par value at &£/31/16
2 and 7/31/46 and 1,290,567.69 shares $5.00 par value at 8/71/45 $ 6.452,835.85
250,000 shares reserved for exercise of option expiring 6/1/50 at ’
$11.70 per shars
1,904,762 shares reserved for conversion of 3{3‘;3 convertibls preferred
: stock (at $21.00 per ghare)
g Employees Stock, par value $1.00 per share
: Anthorized~ 500,000 shares :
Issued and outetanding~ none $ - 3 $ -
SURPLUS:
Paid-in surplup
Barned surplus
Balance at December 31, 1945 and Dscember 31, 19hh
Net profit or loss for the eight moathe ended 8/31/M6, soven months
ended 7/31/46 and the eight months ended &/31/Y5

i NN WY 5
40, 000, 000.00

R o roRe®, AR e . e v

Lesss Dividendes paid or declared
Less: Bedemption premium on 635 ghazes of prior prefer
redeemsd on January 15, 1945
Total earned surplus

Total surplus
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“Ended

iﬂgﬁ 31, gm}f;i&l fi
$ 1,217,881.47

10,987,.61
16,895.31
215,163.8
28,691.41

Eight Months
Ended

Avguet 31, 1945

$ 1,196,832.27

1’53 8 5-17 e 56

155,135.29
9,335.69

118,570,26

AT

1,608,189,90

60,211.92

e

o
OF

§  320,879.97
?’03 : g'?g 3943-
*:2‘—?&;’% 2’ _s,ol’g

X

546,078 .50

G 267,057 .72

;] ~
G 32, 699.93
B¢

83,131.36
145,429.55
1595 f’:f”? cé}é

47,610.49
161,971,36
124,322,22

-

O

2

Genera)
Deprecktd

fand

D D

J"gé xﬁ.‘f";""pl&gogﬁ
190,942 .42
28,626,33
44,663 .78
135,880,20
127,732 .60
50, 588,63
893 35‘9 017
123,044,73

&

o

40,331.31
2,994,90

4,267, 858.29

€._.2,258,017.81

P

200,014.92

-

%3, 326,21
33,491.,68
$ | 29,834053

ductions from
Net Income before
Pro-rata share of Fed, Inc, Tax

§  200,014.92
SRR £ %7 7] |
$  192,490.01

90,848,00

sl

$ 101.,642.01

292834023
REVENUE MILES FLOWN 1,625,820

REVENUE PASSENGER MILES

REVENUE PASSENGERS CARRIED 30,817

1,532,381
23»9629 194
27,TR1
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AVERICAN ATRLINES, ING

Statement of capital expenditurss which heve been authorized by the managome b
ginee the last mesting of the Board of Directors on August 21, 1946 and which
ars herswith submitted for approvel by the Dixeciors.

Bmontive
Authorization
Number

C164.6-1
C1737-1

- CL768-1

C1809-
c1810

Cc1811
1812
¢1813
181y
¢1815
1816
01817
¢1818 |
c1819

C1820
c1821

ci8z2
1823

c1824
61825
¢1826

c1827
1428

- 01829

1830

c1831
- c1832

" _ Amoun
Description - Authorized

Additional alteretions for Training Center-Ardmors  13,114.80
Additional ground station communication equipmsit 4,858,00
for Nashville - Tulse Alrway-Harrison, Ark.

Additional cost of 110 Sky Cradles for DC-4 Flast 1,100.00
I Magnetos for 0C-3 Flset 3,360.00

Install wiring end floodlights in additional spaces 1,187.50
Dallasg airport

Stake truck for warehouse uss - NYMA - 1,892.42
Small truck for Line Maintenmce - NYMA 1,350.00
5 Automptive units as replecsment and additional 10,400.00

equipment -~ Ios Angeles
Steel matting and fencs to provide additional run- 34,702.50
‘up area for alreraflt - NYMA
60 Reserwvation tables and 30 spsce control tables -  8,931.90
Syaten ¥
Additional alterations %o A.A, Bullding ~ Tulse 5:337.00
45 Electric fans for A.A. Building - Tulsa 1,698.75
Install blower units in DC-4 fleet to ixcreass 5,208.00
- efficiency of cabin heatsr system
Alteretions to provide additional shop and stock- 4.,500.00
room apace - Oklahoma City Airport :
Reproduction equipment for Publications Depto - NYP 17,450,00

Truck for mail servicss batmen airport and city -  2,050.00
Tulsa
Furniture for executive offices - _NYP 1,088.60

Furniture and off'ice equipment for Trsasury Dept.- 5,144.88
Nsw Yerk, Tulse and F$. weth

Furniture and office equipment for Purchasing Dept.- 1,677.00
Kow York

Ramp house for passepger end cargo operations on 17,362.40
Municipal Airpcrt - los Angples &

Provide perking lot for employes use on Municipal 3.844.60
Alrport - 103 Angsles .

Alterations and equipment for new airportocincinnati 25.020..00

Bslt conveyor for bag@ge in Temporary Terminal Bldg. 1,350.00
Chicago

Alterations to improve facilities in airport Teminal 2,500,00
St. louis

Station wagon to cover alternate airport operation - 1, 535.,85
washington

20 Heaters on trailers ror ground sorv:lee to nc-t; 10 100.00

Fleet - System
Installation coat of additional automatic 'belephone 1,050.00
servics to offices in New York




Exacutive

Authorization : 1
Number Deseription
c1633 110 very high frequensy ground station rec
. as replecements snd additionsl reguirs
Systsm
C1834 Instell redio equipment in 3-BT13 aircraf
Ardnore
C1835 Togt unit for automatic direction findsra
c1836 Small truck for communisations line mai
c1837 Trastor for cabin service - E1 Paso -
c1838 Alterations to provide additional fa.ci itie:
. Sales 0ffice - Fhoenix
c1839 ter&ﬂons,, Air Cornditioning and other qQ
: for new Sales 0ffics - Newark : '
G840 A.l torations and equipment for new Salo
Little Rock : :
1841 Alteratlons and equipmnt for now Sn.’i.oﬂ 0
New haven
C1842 Purniture and offise equ:.pmnt for Reg:l.c;,
~ office - NY
- 01B43 Alterations and squmesnt to. 1ncroaaof. raa
Sales 0ffice - Dallas 3
c18kh Alterations and equipnant for new Salan
: Fouston
c1845 Alterations and aquipmem for new sﬂm Of
Okleboma City
CLEL6 Alterations to provide additional feo
' Reservations Cffice - 108 Angelos
Ca8h7 -Addition to Televisor board for Re
Bo ston ok
335 Authorizations eech for en emount

for the purchags of rurnitum,
sguipment.
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NOTE 1s

NOTE 2:

HOTE 3¢

NOTE 4+

NOTE 5¢

NOTE 6:

.
B ars nov

No provision has been mad
yvearg as the Company i
for Federal taxes on lnc
of the tax returns filed

On September 17,
tive of holdera of
Inc., aubiwat to ¥ ¥
ghare of its common stock af
esch four shares of common
the sams offer to other
seguently the par valrﬂ
from $5.00 pmr share ta
from 1 share to $ share rican
tinent Alrlines, Ins. 2 ﬁc' ﬂau@ of Sepl
Board denied the mmp¢*; ?io of ?
gtock of Mid-Continent Aipli

Y]

17e Ong

.p ?'mg" Fe)

The Company is presently negotisting for the ;
for £light equipment and wajor items of otl

mated at approximately $69,000,000 of which it
$14,000,000 will be expended during the balance c¢ th
9 P P &

3 3 o)
timated

® year

The Compeny hae gusrantesd a bank losn in ithe amount of £10,000,000 obtained

on March 7, 1946 by imericen Cversgeas Airiines, Inc., On fugust 23, 194G
American Overseas Axrlim@ug Ine. reduced said bank loan by payment of £5,000,000
and extended the balance of the IuaL.Lmr a period of 6 monthe,

The Compeny has also gueranteed the pe%far'w I by American Overesas Airlineg,

Ine, of the latter’'s obligation under a pur > contract for the “ur~ﬂ g of
eight Boelng airplanes et a total bagic pri', mﬁ poproximate 600,008,00.

There wag excluded from opermting expenses for the month of ﬁuymﬂt and the eight
months ended Auguet 31, 1946 the estimated cost (amounting to $14,700.85 and
$1,389,764.86 for the respective periods) raaulaimm from delays in reassig
ing personnel from militery contract to commercisl operetions and from retrain-
ing of peracmnel returning from military servieo., The portion of such cosis
equlvalent to the Federal income tax credit resulting from their deductibllity
for tax purposee was charged to profit and loss (in the amounts of £5,526.33 amd
$528,211.92 for the respective periods) and the belance (in the amount of
$9,llL 52 and $861,552.94 for the respective paricds) wes ﬂhahg@d tc the re-
serve for transition to peacetime oparations. -

e

Since early in 1942 services have been performed by the Company for the U,
Government under war contracte at cost thereof and the Company hag wsived all



NOTE 72

profits thereon to December 31, 1945, The cost and expe
the Company's performance of such contracts are not incl
ing profit end loss stetements, but have been charged dirsct:
Government., Part of the services under these contracts ha
at December 31, 1945 and the remainder were terwinated a
Renegotiation proceedings pursuant to the War Contracts R

have been concluded for 1944 and prior years, no refunds k
thereunder. The Company belisves that such proceedings £
and 1946 will likewise result in no refund being required

Dividend on the 33% convertible preferred stock emountine
to the disbursing egent on 8/90/{6 and therefore, doss nobt
liabilities soction of the attached statement. - ,



