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TO THE DffiBCTORS OF AMERICAN AIRLINES, INC. : 

March 3, 1952 
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of the lhard of Dir0ctors 1 meeting held February 20, 1952. 

A otamped addressed envelope is enclosed for your 

convenience in returning the minutes with your commen·Gs. 

Walter H. Joh11son, Jr. 
Secretary 



MINU'l'W OF A nJ!XzULA.:!. MBETING 
OF TILE BOAilD OF DIHECTORS OF 

Aif.iiRICAN AIRLDiES , INC . 

A regular meeting of the Board of Directors of Americru.1 Airlines, 

Inc. 'l:las held in the Board of Directors' Room located on t.h0 Seventh 

Floor of 100 Park Avenue, New York , New York, on Wednesday, February 20, 

1952, at 10:00 o ' clock a.m., Eastern S·Gandard Time , pursuant. to due notico 

to all of the directors of the corporation in accordance wit,h the By-laws .. 

There were present at the meeting: 

Harold 'f. A.TJ1es 
Harry E. Benedict 
Edward H. But.le:i:-
James Bruce 
Cho.rlec Cheston 
Thomas Conroy 
James Douglas 
John vi. Farley 
Charles T. Fish8r, Jr~ 
James ,Jackson 
O. l:1. iv;:,sier 
Edgar H. Quoeny 
C. n. Smith 

being a quorum of t he Board of Directors . 

As hereinafter noted, Director Queeny entered the meeting after it 

had bee11 called to order . 

Also present at the request of the Directors wcr·e W. ~T. Hogan, Vice 

President, and Treasurer, c. W. Jacob, Vice President, Rex W. D. Smith, Jr ., 

Vice President, Charl es Speers, Ass:i.stnnt Vice Prasidont and Malcolm A. 

MacIntyre of General Counsel .for the corpora t,ion . 

Direcfors C,,.rter, i!."vans , Kemp and Miller were una le t.o att.end 'iihe 

meeting. 

The President presided E<.nd the Secretary kept, the r ecords of" the 

meeting. 



1~ TI1e Secr0tnry stated th.~ the minutes or the previous meeting 

held January 16, 195.2 .had been mailed to each Director and presented a 

sum.ma.ry of act.ion taken at such meerliing. Up:>n motion duly made and 

seconded, the minute::; of the January meeting were approved. 

2., 'Tho Treasurer presented and explained financial s·ca.temen'i;s of 

the corporation as of Ja~u.ary 31, 19520 Hr. Queeny entered during the 

discussion and t hereafter pa:rticipa.t.ed irl th0 meeting. 

The Treasurer next reported that the auditors had certified 

the balance sheet of December 31, 1951 a.nd the profit and loss s'i;ate,.11ent 

for the year 1951 as tentatively subm.i.tt.ed at the previous Board meet ing 

with certain minor chru1ges in the balance sheet only not affecting net 

income s previously reported . 

3. The Treasurer presented and explained a statement, of capital 

0xpendi t1.1-·pes au.thorized by the r:ianagoment. since the last, meeting of the 

Boa.rd of Directors, totaling t,187,301~. for the corporation and $385. f'or 

Ame::cican Airlines de Hexico, s. A. 

4. Tho Chairms..n · reported on in~-1estigat.ion of the accident which 

occUl'r0d on January 22 , 1952 invol~ving the crash of a Convair ai plane at 

E:lizabot,.":t , New Jeroey. 

At the request of the Chairman, Hr . Mosier reported on the metro_;, 

:r:;olitan u:trport situa:e,ion, the background and sequence of events that led 

to the closing of the Newar k Airpm.~·l; by the Po.r·t of New _York Aut hority on 

J?ebruary 11, 1952. Ile outlined ·the company's plans f or operating a limited 

number of flights from the New York International Airport, and explained the 

nature of the capital expenditures ·that would be required at the New York 

International Airport. llae.reupon on motion duly made and seconded the 

following r esol ution was unanimously adopted: 



IlESOLVED, that t he offi cers b0 and hereby ar e authorized 
to expend not 'to exceed !f::150,000. for capital expencli t m·es in 
connection uith use of the New York Int ernational Airport. e.nd 
augmented use of I.a.Guardia Airpor·l; arising out of ·i:,he tempor­
s:ry closing of Newark Airpor t . 

5. The Treasurer recommended t hat, authority ··t,o open and maintain Opera.t ­

ing Ba.nk Accounts of the corporation be amended to confer specified discre­

tionary authorit y on cert ain officers of t he ccr·~rat:i.on. Whereupon after 

discussion and on mo·i;:i.on duly made and secm1ded it was: 

RESOLVED, that eff'ective upon t ho filing with the deposi­
taries hereafter named of' certified copies of this resolution, 
the funds of American Airlines , Inc. deposited in t he gener al 
accounts mai..11tainad by this corpor ation with : 

The Chase National Bank of the City of Now York 
Chemical Bank and Trust Company 
Guaranty Trust Company of New York 
Th<:! Natiol".al Ci t y Bank of New Yo:rk 
Manufacturers Trust Comµ my 
The New York Trust Company 
Continental Illinoi s Na·Uonal Dank and Tl"'ust 

Company of Chicago • 
The First Nat i onal Bank of Chicago 
The Canadian Bank of Com.merce, Toronto, Canada., and 
Mellon National Bank ~d Trust, Company, Pittsburgh, 

Pennsyl vania 

shall be subject. t o wi•chdrawal only in accordance wit.h checks, 
no·tes , draf t s or other instrum<3nto for t he payment of money 
s i gned in the name of the corporat.ion by it.s Treasurer or an 
Assist ant Treasurer , and countersigned by the President 01"' any 
Vice President, or any one of such other of f icers, agents or 
individuals as may from time to time be authorized in t-.Ti'ting 
so to cou..~tersign by the Treasurer and an Assistant Treasurer 
jointly; or signed by any one of such officers, ag0nts or i ndi­
viduals a s may from ·time to time be authorized in writing so to 
do by t he Treasurer or Assistant Treasurer jointly and counter ­
signed by t he Presi dent or any Vice President; PROVIDED, howev"r, 
t hat any instrument i nvolving payment of less than ~5:; 000. may be 
s igned in the na.rne of the corporation by any 'GWO of such officers, 
agents or i ndivi dual s as may from time to t ime be authorized in 
writ ing so to do by the Treasurer and a.11y Assist ant Treasurer 
joint ly, two ~ignat ures being required 011 all inst rumen·ts for the 
payment of money, and except ac hereby modified all resolut ions 
heretofore adopt ed by the Boa.rd of Directors of this cox-p:n~at ion 
with r ef erence to t he accounts mai ntained wi-th the foregoing 
depositaries shall remai n i n fu.11 force and effect; and be i t 
further 
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RESOLVED, that the SecretD.r"J or an Assistant Secretary of 
this corpo~ation shall be and is hereby authorized to file with 
each of so.id depositaries a certified copy of the foregoing 
resolution, cmd that each of said deposi·taries is hereby authoriz­
ed to rely up:m. r,uch certified copy until the foregoing resolutions 
are modified, altered or repealed and unt.il notice of such modifi­
cation, alteration, or 1,epeal has been given to said depositaries. 

6. I-h~. Hogan discussed tho corporation's insurance .coverage with respect 

to passenger liability, property damage and aircraft hull drunage. 

7. The Chairman discussed the possibility of paying a quarterly dividend 

on the Common Stock, wit h rensonable assurance that such quar·terly dividend 

could be continued. It. was the consensus t.ha·i; in view of reduced ee.rnings for -

the month of January and ·tho p ospect of reduced earnings for the first quarter, 

coupled with the forc::;eeable cash requiremen·i; for firm equipment purchases, it 

would not now be advisable to i.nstitute a quarterly dividend program. 

8. At tho request of the Cha1,rman, Mr . Speers discussed the January 

traffic performance as well as pansenger and cargo trendso 

9. Mr. Rex Smith reviewed the public relations aspect of the Vtetropoli­

tan Airport situation. 

10. Nr. I!Josier reported on the progress of improved passenger facilities 

at the Chicago terminal. 

11. The Chairman presented an engraved tray to Hr. Mosier i n recognition 

of the par·t he played in the development of the Ea.st &"'ld West Side Terminals 

in New York City. 

12. I"ir . Jacob reported on t.li.e Presidential appointment of General James 

Doolittle as chairman of a special committee to study airpor·i; s afety and 

related matters . 

130 At the request of t he Chairman, Mr . Rex Smi"!;h read and discussed the 

intent and contents of a leaflet entit,led 1rPolicies of American Airlines 11 which 



is in-!;cnded to be printed and distributed, in order to insure a. better employee 

and public understanding of the high aims and ideo.ls of American Airlines. It 

was the consensus that the project was a worthy one and should be done. Several 

of the directors made suggestions with respect to wording and they were adopted 

for inclusion before printing. 

There being no further business to come before the meeting, it 't:fa.S on 

motion duly made and seconded, adjourned. 

Secretary 

APPROVED: 

Chairman 


