AMERICAN AIRLINES

AMERICAN AIRLINES, INC, ® AMERICAN OVERSEAS AIRLINES, INC,

1437 K STREET, N. W. ¢ WASHINGTON 5, D. C. e EXECUTIVE 2080

May 29, 1947
Tos Directors

There has, during the past several months, been considersble stir in
the newspapers sbout events in the Congress relating to the "Chosen Instrument".
A1l of this stems from the annual effort of Mr. J. T. Trippe, Pan American, to
hoist a monopoly on the shoulders of U. S. internstional civil aviation, &
monopoly which he would control and direct.

This is not & new venture; this being the third time that this issue
has been debated by the Congress. Twice before the Congress has failed to
enact the legislation which he proposed. Not only did it fail to enact the
legislation, it was never reported out of Committee.

This year, perhasps with the belief that a Republican Congress might
be & new field in which to try this endeavor, the whole subject has been
debated over again. This time, both the House and the Senate have held hear-
ings on the bill, Mr. Jacob on yesterday sent you coples of the testimony
which has been given on behalf of American Overseas by Mr. John Slater,
Chairman of the Board, and by myself. When time will permit you may want
to read this.

I feel sure that this legislation will not be reported out of the
House Committee; the vote, if a vote is taken, will be much ageinst the
entire venture. I believe that the Senate will be a bit closer, for Trippe
has more centralized his attention there, but there is 50-50 chance that it
will not be reported out of Committee. If it is reported out of Committee
it will not be passed by full Committee this year.

We have taken & great deal of our time combating this effort. That
I regret, for we would heve preferred spending the time on something which
would bring quicker results to the business. We cannot, however, be negligent
in defending our interest before the Congress and I think that we have done
well in doing that.

The Chosen Instrument bill will not pass at this session of the Congress;
you can be firm on that prediction. What will happen in the next several years
remains to be seen. I do not believe that it will ever pass; I do believe that
it will be presented again, either in 1948 or 1949.

C. R. Smith
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