RAYMOND E. Buck
COMMERCIAL STANDARD BUILDING

FORT WORTH , TEXAS

*~ March 10, 1949

Dear Amon:

Here is a brief statement of the
Fort Worth Air Terminal, Inc. project which
I prepared at the request of several who
attended the meeting last Monday. I mailed
out several copies. Everything is subject
to change. /

cerely,

AAA

Mr. Amon G. Carter
The Star-Telegram
Fort Worth, Texas
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Fort Worth Air Terminal, Inc. will be the lessee/operator
of the Greater Fort Worth International Alrport located midway be=-
tween Fort Worth  /and Dallas, Texas, comprising 1567 aéres which is
now belng constructed with ﬁunicipal and Federal fuqﬂs¢ First phase
investment on sjte is approximately $6,000,000. Ultimate expendi=-
tures in excess/ of §$11,000,000. Ccrporatian*s laa#b and operating
rights extend gver a 36-year term. 7
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Facility is a Port Worth airport but eographieal location
is such that it can serve entire Dallas-Fort Worth area with one
stop service., American Airliines, Branif and Delta have made con«
tracts covering use of facility at stipulated/ schedule of fees and
rates aon&iﬁtent with going rates at major a;rpopts which are subject
to periodical and appropriate review over tﬁa lease term. American
will soon let construction contract for Lts hanger and office build-
ing, approximate cost to it of #1,000,0Q0Q+ Braniff and Delta con-
B tsmplate%i%@ropriate investments on sit These three airlines
; already have approximately £250,000. inrasted in airport land con-
Wy tributed %o the airport. These investments, plus operating advan-
tages, insure their maximum permlissible use of faclility and large
income to operator. Feeder lines and privati,flywrg#will also use it.

T ‘Fort WorthﬂTarminal, Inc. will era'v;an maintaln the

air terﬁ&n&i d recelve all airline andﬁnanairline evenues there-

from. Airlines\build and maintain their own facilities. Terminal
corporation will bulld terminsl station building at an expense of

approximately ($1,000,000. and acquire additional 223 acres of

ad jacent land, "‘operated for revenue-producing concessions,

on minimum cash rent and participation basis: Terminal building
to be. financed by real estate first mortgage on building and land,
lus assignment of ailrport revenues with sd-leastsdwo Fort Worth

banks participating to apprexim&tely’ﬁﬁi Sambeypsr.baedey and
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vl W ma jor oll companles or insurance companjes handling approximately
’  on 10~ or 15-year baslis. Interest ately 4%.
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On basils of Fort Worth air tk&ffic and general nonairline

use only, estimated revenues for»firat operating year from nonaire
line sources $$262,400.; airline {93,600.; tota 56,000.,; total
exganse before taxes $353,680.43 net ‘revenue before taxea &22 380,

g year, nonalrline revenue $364,800.; airline mQ? 3500,

i

tal 462, s0C otal expense before taxes %318 856.3 net rmvanua
before taxes 146 445, !ﬁnth ope atin aar, nonairlin& revenue




R ‘“inet pagsibilihy*

$444,800.; airline $101,500.; total $546,300.; total expense
before taxes 323,155.; estimated net revenue before taxes

$223,145.

Expense calculations include amortization of loan for
terminal bullding, construction and acquisition of 283 acres of
land, maintenance and operation, management fees, interest and
amortlization of pre-operating expenses.

It appears that the building and land ecquisition e@ntw
can be completely recovered from net earnings over 12 to 15 years,
even with 4% cash dividend on stock after first four years. If
faeility should also serve a-sibetewttesY part of Dallas alr traffic
tha ravanue pietura is very much brighter and the investment would~w

' rofiteble—one. Situation lends itself to that dis-
Eta&iea have been made by Alrlines Terminal
Corporation, airlines and accredited national analysts over a
period of years and reports are available for examination showing
detail of uses, revenuea and expenses.

4250, GQO. capital for Fort Worth Alr Terminal, Inc. will
be provided by Fort Worth citizens and institutions. Will be used
as cash flow for operations. Corporation being incorporated under
laws of Texas with common stock only. Substantial stockholders will
have representation on Board of Directors. Air terminal will be
operated by experienced manager and staff. Assistence in fiscal
affairs will be had from leading Fort Worth financial institutions.



