when it now claims the work was only
half completed ? What sort of busi |
ness is it to pay a contractor in”ful
‘Lwhen only half of his contract has been
performed, and especially when there
IS no bond to protect any. of it e
If a second su cing of all

| 1n e
jmade, why did

[ Why did the company pay ousl
e of sorsoms s 2l g
lof contracting cor mIb.lt the bractice |
in dividends tf tLOA']‘l-letme‘S b
{of their receipts eht; 00Kh01d8}“s mOSt"
‘they are conff). el e when
) ronted under their con-
|tracts with the necessity of doing the
work over again ?
enidls e o
how would tllfsusl i e
ldo so, when 1e State have forced it to
, its total assets were only
$51,000 and the State had no bond of
any character whatsoever ? |
These are questions that will have to
be answered before the public will be
§at1s13ed that the “gentleman’s agree-
rent” provided for a second surfacing
0f the highways.
: - However, one can grant for the sake
s of argument that the “agreement” did
P oit % Jv:tl‘eo;gde for a tWO—COl.ll‘Se surfacing in-
3‘ of one, and still the price paid
il :‘by the State was too high, The Af.
;i:’un@\ Gene?'al claimed that for a one-
(course treatment 10 cents a square
’ b ‘'vard would have been fair and profit-
‘MR» FERGUSON STARTS able; 20 cents for a two-course treat-
‘ _ A BACK FIRE!ont. The State paid 30 cents. This
| Star-Telegram. 1 contention Judge Calhoun upheld af-
} Former Governm‘{' Ferguson’s effortter hearing the evidence. On this
to be-little/the victory of Attorne¥ point the court said: ‘And the court
Ceneral Moody in the American Road|further finds that the money paid and
Company-Suit and tosprove that it rep-ito be paid to the American Road Com-
jresents an aﬁttual lpss to the State, insipany for the work done under said
| of a yecovefy of $600,000 shouldf contracts is grossly excessive and un-
loceasion ng surprise. It was to havel conscionable and that to complete the
been expedted since Mr. Ferguson wasll asphaltic surfacing of additional miles
sitting in“with the Highway Commissiof roadway called for by said contracts
Ision about the time this deal WaS‘}under the terms most burdensome up-
imade for the sole purpose, as he eXé’_%fm the defendants would, by the terms
|pressed it at the time, of protectingfi()f said contracts, require the State to
|the interests of the State and of hisl pay an excessive and unreasonable
jwife’s adminisration. Especially wasi price for such work.”
| Mr. Ferguson’s effort to be expectei’yf Thus the court holds that if the con-
}'after his wife, as Governor, had em# tract were interpreted to provide for
i})loyed outside attorneys at the Statel a second surfacing, which is meant by
lexpense to fight the Attorney Genera“j the expression ‘“terms most burden-
jto recover. money for the State: andl some to the deferidants,” that the price
to defend the very contract that th vgwould still be excessive. The court’s
|Attorney General, as chief legal offi: { order also holds that the allegations
lcer of the State, was attacking in the iset forth in the Attorney General’s
;courts. Mzr. Ferguson could hardly b‘;petition were proven by the evidence
jexpected: to~dorotherwise at this junedand the judge in his order holds that
iture, and his statement is typical in};to have permitted the company to car-
every sense of his methods of the pastiiry out the remainder of its surfacing,
| Mr. Ferguson’s tactics always have'junder any interpretation of its terms,
been to start a counter-offensive whenll would mean greater loss to the State
#inder fire, rather than to meet an is} ’han that shown in the suit, covering
sue squarely. »1!the work already done. Evidence at
However, in the face of the startlin{;ﬁ%the trial showed that 7,000,000 squar‘el
revelations that came out in the AmereJ vards of road remained to be surfaced
ican Road Company trial, the testid at 30 cents a square yard. On a basis
mony of the defendants themselveé\"of 10 cents as fair for one treatment,
and the court’s judgment in the casé‘:fthe loss to the State on this work
it will take more satisfactory expland would have been $1,400,000 more. On
ation than is contained in Mr. Fergud a two-course treatment, as the High-
son’s lengthy statement to convine way Commission insists was provided,
any thinking person that the American the loss would still have been $700,-|
Road Company deal was a good one 000. This contention Judge Calhoun
for the taxpayers. ¥ upholds.
Mr. Ferguson’s main contention i§ Mr. Ferguson also makes the point
that the “contract” provided for twd?‘that since the American Road Com-
Bsurfacings of the highways instead off pany has been relieved of its contract
bne.  “Go back and read the contracti|and the obligation to resurface the
e says in his statement, “and see if highways already given one coat, that
he language is not so plain that eVeri the State will have to do it at a cost
b farmer, though not a lawyer, can sed|of $900,000. The evidence shows that
hat the State was entitled to a twod|it only cost the American Road Com-
ourse treatment on ‘these roads’ Pany $400,000 to lay the first surface,
Chis -naturally -brings to. mind a few)Is it reasonable to suppose it will cost
uestions that the layman would like|{the State any more, especially since
o have answered satisfactorily. | the preliminary work has been done?
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If there was any such thing as a’g Mr., Ferguson’s statement likewise
ontract—and the testimony in thq';;r‘eproduces a letter from the highway
rial showed it nothing more than aj|engineer showing that after three
bentleman’s  agreement—why didn’f months’ use the roads already surfaced
the State require a bond to insure lts‘l;yequired a second treatment. In view |
balalithent? il of this, one would naturally ask if the |
Does Mr. Ferguson think it goo “.‘Sta’ce, according to Mr. Ferguson’s|
pusiness to award highway work total

;f
ing $2,100,000, according to his owré‘

|

theory, intended to resurface the roads
i Also—

every three months?
fisuzes, Wivioly pawningl i t% How much value is there in a road

louarantee its performance?

surface that only lasts three months?
These are questions that the public
ould bear in mind. When they are
sfactorily answered the public may
get the picture of the situation Mr.
Ferguson would like for it to have—
{but not until then. A/

If the “contract” did provide for &
second surfacing of the roads, Wha‘
did the State pay the full price of 30
cents a square yard on all estimates)




