Fort Worth, Texas
October 18, 1950

Mr. Hugh Gallemore called to give you the following memorandum which is to be
released to the morning paper:

American Airlines reporfed net profit of $7,283,5h0.00 after prQVisiOn
for income taxes for the nine momths period emding September 30, 1950’as.compared
with $5,934,730.00 for the comparable period im 1949.

The Federal Imcome tax for the first nime months this year is $6,1%0,000.00

as compared with $1,320,000.00 the same period last year.
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without mew hearings involving further delay. Through service by Americen and
Braniff can legally be ordered by the Board without necessity new hearings.
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k. Tmproved service for Houstom and San Antonio to West Coast, if meeded,
should likewise be provided by sircraft imterchange or by the combimation of aircraft
interchange or minor cmges in the route pattern. This can be dome by adding

San Antonio as & stop between El Paso and Monterey on the West leg of the American-
Mexico route amd ordering Americen and Braniff to operade through planes Houston-
 West Cosst via San /‘nmtenio. Or, it éan even be dome without amy route extensioms
@8 is proposed in the aircraft interchange agreement filed last month by American and
Braniff with the CAB, " | '

NOTE
' "Continental and TWA have asked CAB permission to operate through service
by aireraft interchange Houston-Vest Coast. This proposal does net provide a proper
solution for a least these reasems: ‘ |
1. TWA weuld be expanded out of 1ts proper territory and spprove or fester
1ts world aspirations. TWA has asked to enter Houston from the East by interehxmea
with Chicago and Southern. It is also rumored to be megotiating for purchsse of
Aerovia Guest of Mexico. TWA's rent extensioms in Europe are more than enough to keep
1t busy. ‘
2. Continental should merge with another airlines . It has beea
negotiating with Breniff and others. The Continentel-TWA enterchange would encourage
Continental to remain iz business so that 1t would comtimue dependent on Govermment
subsidy. /
| 3. Approval of a Continental-TWA enterchange camnot he accomplished without
extending the Continental from San A‘ntonie to Houston.
4, The Board has 1o legal provision to tw the Continental-Twa emterchange



