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Mr. Hugh Gallemore called to give you the following memorandum which is to be 

released to the morning paper: 

American Airlines reported net profit of $7,283,540.00 after provision 

for income taxes for the nine months period ending September 30, 1950 as compared 

with $5,934,730.00 for the comparable period in 1949. 

The Federal Income tax for the first nine months this year is $6,140,000.00 

as compared with $1,320,000.00 the same period last year. 
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without new hearing involving f'urther delay. Through service by .Americ8.ll and 

Braniff can legal b , ered by tlle Board wit out necessity new heari • . 
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4. ImprOYed serv-ice for Housto and San Antonio t o West Coast, if eeded, 

should likewise be provided by &i~cra.tt interchange or by the combinatio of aircraft 

inter change or minor chang s 1n t e r oute pattern. This can be do e by adding 

San Ant o as a stop betwee El Paso ,and Monterey on t e West leg of tae ,Ameriea -

Mexico r oute and ordering ericen Braniff t o. operue tb:rough. planes R~to -

We t Coast via Sa.Tl .~ t oni • Or, it can even be done wit out e:s.y route extensions 

a is proposed in the aircraft interchange ement filed la.st mo th by Americm1 and 

Braniff' with the CABo" 

"Contineutal and TWA have asked CAB ~rmission to operate thro service 

by air.!ra:tt interchange Houston-l'est Coast. This propo 1 d a not pr 1de a proper 

soluti f or leas these reaso s: 

1. TWA w d be exp ded ut f its prOper territory and approve or foster 

its world aspiratio • TWA hiw sked to enter Houston from the E t by interc'hange 

with Chicago and S t ern. It 1s also rumored t o be g ti ting for purch e of 

Aerovia Guest of Me::dco. TWA• s rent exte· ·ions in E:urope are ore t · enough to keep 

it busy. 

2. Co t~nental should merg with anot er airlines . It has been. 

negotiating w1 t Braniff' and ot. ers . The Continental-TWA enterchange vould enc · . IJ8e 

Continental to remain in business so that it would coutinue dep rulent on Govenmient 

subsii:Jy. 

3. Appr 1 of Contine tal- TWA e:uterchange cannot be accomplished ~..rithout 

extending t e Continental from San Antonio t o Houston . 

-~----~----=4~•:.......=.:The Board has no legal provision to approve the Oontinental-Twa. enterc 


