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5 The General Suverintendent of mails admits that the postal service
cannot be improved with another contractor on this route. The Solicitor
stated in his findings, "If perchance the Iastern Airline could at any
time be extended from Houston to Brownsville by connecting with Pan
American Line, it is my firm conviction that the Draniff Lines would

be unable to operate any kind of service that is worth while into
Brownsville,"

The Solicitor was ruling on the question of the legality of
petitions filed by both Braniff Alrways and Fastern Airlines

for an extension of their lines from Houston to Corpus Christi,
He ruled that either of such extensions would be legal and gave
his personal observation as to the possible effect on the Braniff
line should the Tastern Airline be allowed the extension., It
happens that the responsibility for administration is upon the
Secord Assistant Postmaster General ard not upon the Solicitor,
and after careful consideration of this ertire matter I am con-
vinced that the proper thing to do in the premises is to adver-
tise a through service from Brownsville to Houston rather than
having a short connccting link between Corpus Christi arnd Houston,
I do not agrec with thc Solicitor that cstablishing such a route
will have such a scrious effect on Braniff Airways that it will

be unable to give good scrvice over its system. The Post Office
Department must consider the advantages and disadvantages of a
particular routc not only upon the immediatc scction served but
upon the country as a vhole., There is no sound argument against
the Post Office Department providing a direct and through scrvice
from Brownsville to Houston which will conncet with a direct and
short route through the south and into the cast and northeast,.

The public interest would be better scrved by such a dircet route
than if mail, cxpress and passsnger traffic destined for the south,
cast and northeast had to move over a circuitous and longer route.
It would not be proper to disrcgard the public interest in order
to maintain a monopoly for a carricr. Many points in the country
are served by two or morc air mail routes and in several instances
in order to provide the best scrvice, portions of some routes are
parallelcd by other routcs,

6. Congressman James Mcad, Chairman of thc Post Office and Post Roads
Committee, in explaining the position of his Committec on orderly
development of air mail, says in justifying thc position for subsidizing
airlines and removing unneccssary competition: "We have put in these
provisions of law bcceusc we want onc airline between two different
points rather than six as is now the case in somc scctions of the
country." If this rowte wecre advertiscd and the contract given to
Eastern Airlincs, it would destroy an independent air mail contractor
and give a major airline privileges over the threc transcontinental
airlincs, and at the same timc impair the scrvice of fourtcen important
cities of Texas, Oklahoma, Kansas, lMissouri, Jowa and Illinois, as well
as affect the connections of other statcs that are now cnjoined with
scrvices of major airlines in competition with Eastern,



I take ho issuc with Congressman licad, He was crnunciating a
general principle and referring specifically to unncecessary
competition, I am quitec surc that lir, Mead realizes that in
somc cases, in order to afford adeguate scrvice to the public,
other lines will, at somec points, necessarily compete with
other 1iros. Three lines now run betweeon How York and Chicago
over different routes, and four lines run into New York, Scven
lines now run.into Chlcago; four lincs fun into Los Angeles;
two lines run into Scattlc; two run into New Orleans; two run
into liemphis; thrce run into Kansas City, and there arc numecrous
other instances of this kind,

7. -Lastern Airlines now controls without compctition the Miami gate-
way with conncctions to the Pan Amerdcan countrics. IP they were per—
nitted to sccure this conmtract and the Brovmsville ge way, they would
tiien control practically all of the demestic business of the United
Btates for this important intcrnational traffic, 'whlcqx ould strengthen
their mon opo]y3 and definitely injure other 40\05u1c ailr mail con-
tractors, scrving important citics throughout the United States,

Here again Braniff Airvays is assuming that Eastern Airlines is
to be given this new routc and ignoring the fact that it will
have an equal opportunity with Fastcrn Airlines to obtain it,.
Even should Faste n Airlincs prove to be the lowest bidder,
Braniff hlrways would still be rumning into Brownsville apd
would reccive all of thc traffic to and from llexico, Central
and South America that could be best scrved by its lines,

8. It is physically impossible for any air mail contractor to make
the Pan Amcrican connections at 3 ownsv111o flying via Houston and
Corpus Christi, as no ground aids are available, and could not be
made available for the next two ycars, unlcss tao Burcau of Air Com-
merce originated,a project and gave Lt prefercnee over some three
hundred and thirty approved projects that have been on the list for
several ycars, If Bastern Airlines were successful in flying over

our route, they Jouln, through their moncpoly of the ifiami gateway,

be able to divert the international trade from the Browmsville gateway
through New Orlcans and Atlanta, wherecas now it flows through Central
Texas, Oklahona, Kansas, Lissouri and Illinois,

The policy of thce Department of Commerce is not to install beacons,
radio becams, and othcer airline aids, until the routes arc cstab-
lished by the Post Office Department. Recently the Post Office
Department advertised for bids on four now routes and on not a onc
of these routes had such aids been cstablished. Under these cir—
cumstances the argumcnt that no route should be cstablished until
ailrway aids arc provided is unsound and illogical., Herc again
Brariff Airways assumcs tlmt Eastern Airlines is to be the suc-
cesgful bidder and peirts eoub that wf ip is it will be aple ©o
divert international trade from the Brownsvillc gatcway over its
own route instead of over the routes where this traffic now flows,
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As a matter of fact, thc Post Office Department, in laying out
the routes, secks to provide scrvices for the natural traffic
flow and it would not bec justified in disrcgarding thc natural
traffic flow in order that traffic might be diverted in some
roundabout way sc that somec particular air mail contractor
might profit,

9. The Eastman rcport for 1934 shows the flow of traffic to South
Tcxas is from the North and West, and thereforc, citics now being
serviced by Braniff should not have thcir scrvicc impaired in favor
of a routec that docs not have the deomand of traffic comparable to
the prescnt routc.

Thc answer to this contention is thet which is given in the above
comment. Traffic will flow over the most direct route and if, as
is contended by !r, liosicr, the flow of traffic to South Texas is
from the north and west, Braniff Airways will undoubtedly contimue
to receive such traffic regardless of whether another route scrving
another section of the country goes into Brownsville.

10. To advertisc this routc would mean this impairment of scrvice now
being given by Braniff Airways to all midwestern states; permit a mone-
opoly on Latin Amcrican and South American traffic; cstablish definite
losses through unnccessary competition; is not requirced for convenience
or neccessity to the public; impairs the present postal scrvice; destroys
an independent air mail contractor; docs not conform with the orderly
development of air mail system; impairs the scrvice of fourtcen cities
that arc dependent orn a north—south artery froam the Great Lakes to the
Gulf,

This mercly sums uvp all of the contentions previously made. Summing
up my comment I would rciterate that it is the duty of the Post
Office Department to provide the most dircct routes possible; that
Braniff Airways will continuc to reccive all traffic which would
naturally flow over its routes; that Braniff Airvays will have an
cqual opportunity to bid for the route when it is advertised; that
Braniff's present financial position is excellcnt, and that cven
though anothcr contractor vicrc to underbid Braniff for the proposed
routc, in my opinion therc will not bc any impairment of the service
which 1s being afforded by Braniff to the citics on its routes,.

thile I have sct forth the position of the Department rcgarding the pro-
poscd new routc between Brovmsville and Houston, neither this routc nor any
other new routc can be advertised until Congress cnacts legislation incrcasing
the authorized routec milcage in the air mail system, Such legislation passcd
the Housc at the last session, and is now pending in the Scnate,

Sincerely yours,

(Signed) HARLLEE BRANCH
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