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ey 19, 1950

To the Directors of American Airlines, Ine,

At the anmual meeting in Wilmington all diresctors were re-elected.
Arthur Young & Company wers re-appointed as enditors and the
stockholders approved the proposal for issuance of new options on
250,000 shares of common stock, The Hamsgement Proxy Committee
also voted in favor of a provosal by a stockholder that the
company consider holding some reglonal stockholders' meetings in
the future, Decision on this must be made during the year,

it this meeting sll officers wers re-elected, Full minutes will
be sent %o you.

Decision wes made to held the June 1950 meeting om the reguler date,
June 21, in Chicago, and the meeting of November 15 will be held in
los Adngelss. You will be motified aboul location and detalls as
soom as they are worked out.

See the stitached figures showing American’s rositlion in the domestic
sir industry for the years 1947, 1948 and 1949, ss coumparsd to
United, THA and Eastern. The operating ccst figures dwow that in
1949 imerican was the low-cost overstor by s considerable mergin,

Proposed legislation to accomplish this separation is pending in
Congress -- has a good chance of passing this yesr or next. The
latest propossl on this subject from the Cheirman of the Cenate
Interstate and Forelgn Commerce Committee recomrvends that subsidy be
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fdentified snd presented %o the Congress on a community by
communitly basis. This report, copy of which is sttached,

seeks to identify the subsidy psid by esrrisrs end by commumities,
Hote particulsrly the first table in the sppendix,

Eastern and TVWA recently annocunced purchase of Hartin 404's., ¥ithin

the next day or two you will receive an interssiing comparison of
our Convalr and the new Hartin 404.

€, 8, Jacob

Viee President and
m;




